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TUESDAY, DECEMBER 10, 

WASHINGTON, D.C. 

Volume 39 ■ Number 238 


Pages 43055-43194 


PART I 


HIGHLIGHTS OF THIS ISSUE 

This listing does not affect the legal status 
of any document published in this issue. Detailed 
table of contents appears inside. 

NATURAL GAS—FPC proposal on national rates for 
jurisdictional sales of gas in interstate commerce; com¬ 
ments by 12-20-74 .... .... 43093 

ALLOCATION OF OLD OIL—FEA issues entitlement price 
notice ______ 43103 

ASSISTANCE TO ARTS—National Endowment for the Arts 
issues guidelines for grants to arts centers and festivals 
and invites applications for new community arts program 
(2 documents) ......... 43128 

EDUCATION GRANTS AND LOANS— HEW/OE an¬ 
nounces 1-8-75 deadline for requests for national review 
of applications ...... 43099 

HAZARDOUS MATERIALS REGULATIONS—HMRB amends 
proposal on hazard information system; comments by 
3-7-75 ._...... 43091 

DISABILITY COST STUDY—HEW notice of availability of 
program results . 43100 

APPLICATIONS AND PETITIONS OF ALIENS—Justice/INS 
issues rates on use of nonrecord information; effective 
1—9—75 ........ 43055 

FEDERAL RESERVE SYSTEM—FRS permits member banks 
to accept savings deposits from governmental units; 
effective 11-27-74 _ 43056 

FOOD ADDITIVES—FDA provides for safe use of acry¬ 
lonitrile/butadiene/styrene/methyl methacrylate copoly¬ 
mers; effective 12-10-74 _ 43057 


1974 



(Continued inside) 


PART II: 



LOW INCOME HOUSING—HUD 

proposed 

as- 

sistance payments program; 

comments 

by 

12-23-74 _ __ 


43179 



















reminders 

(The items in this list were editorially compiled as an aid to Federal Register users. Inclusion or exclusion from this list has no legal 
significance. Since this list is intended as a reminder, it does not include effective dates that occur within 14 days of publication.) 

Rules Going Into Effect Today 

page no. 
and data 

INTERIOR/BLM—Additional use of high¬ 
way right-of-way-39440; 11-7-74 


ATTENTION. Questions, corrections, or requests for information regarding the contents of this issue only may 
be made by dialing 202-523-5284. For information on obtaining extra copies, please call 202-523-5240. 

To obtain advance information from recorded highlights of selected documents to appear in the next issue, 
dial 202-523-5022. 




Published dally, Monday through Friday (no publication on Saturdays, 8undays, or on official Federal 
holidays), by the Office of the Federal Register, National Archives and Records Service, General Services 
Administration, Washington, D.C. 20408, under the Federal Register Act (49 Stat. 500, as amended; 44 U.S.C., 
Ch. 15) and the regulations of the Administrative Committee of the Federal Register (1 CFR Ch. I). Distribution 
is made only by the Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402. 


The Federal Register provides a uniform system for making available to the public regulations and legal notices Issued 
by Federal agencies. These include Presidential proclamations and Executive orders and Federal agency documents having 
general applicability and legal effect, documents required to be published by Act of Congress and other Federal agency 
documents of public Interest. 


The Federal Register will be furnished by mall to subscribers, free of postage, for $5.00 per month or $45 per year, payable 
in advance. Ihe charge for Individual copies is 75 cents for each issue, or 75 cents for each group of pages as actually bound. 
Remit check or money order, made payable to the Superintendent of Documents, U.S. Government Printing Office, Washington. 


There are no restrictions on the republlcatlon of material appearing in the Federal Register. 
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HIGHLIGHTS—Continued 


MEETINGS— _ . 

Interior/BLM: Arizona Strip District Advisory Board, 


Boise District Advisory Board, 12-19 and 12-20-74 . 
Lakeview District Advisory Board, 12-23-74 ..... 

HEW/NJH: Biometry and Epidemiology Contract Review 
Committee, National Cancer Institute, 1-7 and 


1-8-75 .-.—. . . 

Blood Diseases and Resources Advisory Committee, 


1—6 and 1—7—75 ---.—.. 


43095 

43096 
43095 


43098 

43098 


Workshop on Evaluation of the State of The Art in 
Bioassay Design and Potential Carcinogenicity of 

Pesticides, 1—7 and 1-8—75 .... 43098 

VA: Station Committee on Educational Allowances, * 

1 - 7-75 ... ^3135 

DoD/AP: Scientific Advisory Board, 1-9 and 1-10-75 — 43095 
Commerce/United States Travel Service: Travel Ad¬ 
visory Board, 1-14-75 .....— 43098 


contents 


AGRICULTURAL MARKETING SERVICE 
Proposed Rules 

Limitation of handling and ship¬ 
ments: 

Onions grown in Tex.; correc¬ 
tion ___43090 

AGRICULTURE DEPARTMENT 

See Agricultural Marketing Serv¬ 
ice. 

AIR FORCE DEPARTMENT 
Notices 

Meetings: 

Air Force Systems Command 
Space and Missile Systems 
Organization Advisory Group. 43095 

ATOMIC ENERGY COMMISSION 
Notices 

Applications, etc.: 

Arizona Public Service Co. et al_ 43101 
Generic environmental statement 
on mixed oxide fuel (GESMO); 
hearing_43101 

CIVIL AERONAUTICS BOARD 
Notices 

Hearings , etc.: 

Service to Stockton case-43102 

Western Air Lines, Inc. and 
Hughes Airwcst_43102 

CIVIL SERVICE COMMISSION 
Rules 

Excepted service: 

Federal Energy Administration. 43055 

COAST GUARD 

Rules 

Navigation aids; caution concern¬ 
ing use of buoys; correction_ 43057 

COMMERCE DEPARTMENT 

See also Maritime Administration; 

United States Travel Service. 

Notices 

Watches and watch movements; 
allocation of quotas for 1975 for 
producers in the Virgin Islands, 

Guam, Samoa_ 43096 

COMMITTEE FOR PURCHASE FROM THE 
BLIND AND OTHER SEVERELY 
HANDICAPPED 

Notices 

Procurement list 1975 (3 docu¬ 
ments) _ 43102 


DEFENSE DEPARTMENT 

See Air Force Department. 

EDUCATION OFFICE 

Notices 

Applications closing dates: 

Loans to private nonprofit 
elementary and secondary 

schools_ 43099 

Supplemental educational op¬ 
portunity grants program, 
college work-study, and Na¬ 
tional Direct Student Loan 
Program -- 43099 

ENVIRONMENTAL PROTECTION AGENCY 

Notices 

Pesticide registration; applica¬ 
tions _ 43102 

EQUAL EMPLOYMENT OPPORTUNITY 
COMMISSION 

Rules 

Washington Plan; extension of 


time_ 43075 

FEDERAL AVIATION ADMINISTRATION 
Rules 

Transition areas- 43056 

Proposed Rules 
Airworthiness directives: 

McDonnell Douglas_ 43090 

Control zone_ 43091 

VOR Federal Airways- 43091 


FEDERAL COMMUNICATIONS 
COMMISSION 

Notices 

Safety and special radio services. 43103 

FEDERAL ENERGY ADMINISTRATION 

Notices 

Old oil allocation entitlement 
price_43103 

FEDERAL INSURANCE ADMINISTRATION 

Rules 

National flood insurance program: 

Areas eligibile for sale of insur¬ 
ance _ 43079 

Special hazard areas_ 43080 

FEDERAL POWER COMMISSION 

Proposed Rules 

Natural gas; national rates for 
jurisdictional sales of_ 43093 


Notices 

National Power Survey Coordinat¬ 
ing Committee; determination 

with respect to renewal-43113 

Rate base income tax; exclusion of 

normalization reserve-43109 

Hearings , etc.: 

Alabama Power Co-43104 

Algonquin Gas Transmission 

Co _43104 

Arkansas-Missouri Power Co— 43121 
Cambridge Electric Light Co— 43122 
Central Illinois Public Service 

Co.(2 documents)_ 43104, 43122 

Central Kansas Power Co., Inc.. 43123 
Central Vermont Public Service 

Corp _43104 

Cities Service Gas Co_43105 

Cities Service Oil Co_43105 

Colorado Interstate Gas Co_43106 

Columbia Gas Transmission 

Corp _43107 

Connecticut Power & Light Co.. 43107 
Eastern Shore Natural Gas Co. 

(2 documents)_ 43107, 43123 

El Paso Alaska Co___43108 

El Paso Natural Gas Co. (2 doc¬ 
uments) _ 43108, 43123 

Florida Gas Transmission Co_43109 

Galion, Ohio_43106 

Getty Oil Co. et al_43109 

Government lands; change in 

annual charge for use_43105 

HNG Oil Co_43111 

Independent Oil & Gas Associa¬ 
tion of West Virginia_43124 

Iowa Power & Light Co_43125 

Lone Star Producing Co., et al_. 43111 

Mississippi Power Co_43111 

Mississippi Power & Light Co... 43111 
Mississippi River Transmission 

Corp -43111 

Montana-Dakota Utilities Co... 43113 

Montaup Electric Co_43113 

Natural gas; just and reasonable 

rates_43125 

Natural Gas Pipeline Co. of 

American (3 documents)_43113, 

43114,43126 

New England Power Pool Par¬ 
ticipants, and Appalachian 

Power Co., et al_43114 

Northern States Power Co. (2 

documents)_ 43115 

Northwest Pipeline Corp_43114 

Oklahoma Natural Gas Gather¬ 
ing Corp-43115 

Pennsylvania - New Jersey - 
Maryland Interconnection_43116 


(Continued on next page ) 
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CONTENTS 


Public Service Co. of Oklahoma 


(2 documents)_43126 

Puget Sound Power & Light Co_ 43126 

Sea Robin Pipeline Co_43116 

Southeastern Power Adminis¬ 
tration _ 43107 

Southern California Edison Co_ 43118 

Southern Natural Gas Co_43116 

Sun Oil Co_1_43117 

Tampa Electric Co_43118 

Texas Eastern Transmission 

Corp —- 43118 

Transcontinental Gas Pipe Line 

Corp-43119 

Vanceburg, Kentucky and 
Vanceburg Electric Light. 

Heat and Power System_43106 

Virginia Electric & Power Co_43119 

Wisconsin Gas Co_43120 


FEDERAL RAILROAD ADMINISTRATION 
Notices 

Hearings, etc.: 

Chicago, Rock Island & Pacific 


Railroad Co_43100 

Long Island Railroad Co_43100 


FEDERAL RESERVE SYSTEM 
Rules 

Savings deposits, definition of; 
acceptance of governmental 


units- 43056 

Notices 

Applications, etc.: 

Commercial Security Bancor- 

poration_43127 

Michigan National Corp_43127 


FISH AND WILDLIFE SERVICE 
Rules 

Pishing: 

Montana, certain wildlife ref¬ 
uges- 43078 

FOOD AND DRUG ADMINISTRATION 
Rules 

Food additives: 

Acrylonitrile / butadiene / sty¬ 
rene/methyl methacrylate co¬ 


polymers _ 43057 

Notices 

Committee establishment: 

Reserpine and Breast Cancer, 

Ad Hoc Committee_ 43098 


GENERAL SERVICES ADMINISTRATION 
Rules 

Procurement: 

Cost accounting standards_ 43057 

Notices 

Authority delegation: 

Secretary of Defense_43128 

HAZARDOUS MATERIALS REGULATIONS 
BOARD 

Proposed Rules 

Hazard information system and 


miscellaneous amendments_ 43091 

Notices 

Special permits issued_43101 


HEALTH, EDUCATION, AND WELFARE 
DEPARTMENT 

See also Education Office; Pood 
and Drug Administration; Na¬ 
tional Institutes of Health. 

Notices 

Program results: 

Cost burden of disability and 
effects of Federal program ex¬ 
penditures project _•_ 43100 

HOUSING AND URBAN DEVELOPMENT 
DEPARTMENT 

See also Federal Insurance Ad¬ 
ministration. 

Proposed Rules 

Housing assistance payment pro¬ 
gram; existing housing _— 43179 

IMMIGRATION AND NATURALIZATION 
SERVICE 

Rules 

Aliens, applications and petitions 
by; consideration of nonrecord 
information _ 43055 

INTERIOR DEPARTMENT 

See Fish and Wildlife Service; 

Land Management Bureau; Na¬ 
tional Parks Service. 

Notices 

Watches and watch movements; 
allocation of quotos for 1975 for 
procedures in the Virgin Islands, 

Guam, Samoa _ 43096 

INTERNAL REVENUE SERVICE 

Proposed Rules 

Public inspection of certain rul¬ 
ings and determination letters— 43087 

INTERSTATE COMMERCE COMMISSION 


Rules t 

Motor common carriers of house¬ 
hold goods, practices of_ 43076 

Notices 

Hearing assignments_43138 

Motor carriers: 

Applications and certain other 

proceedings_43138 

Irregular route property car¬ 
riers; gateway elimination— 43138 
Transfer proceedings_43152 


JUSTICE DEPARTMENT 

See Immigration and Naturaliza¬ 
tion Service. 

LABOR DEPARTMENT 

See also Equal Employment Op¬ 
portunity Commission; Occupa¬ 
tional Safety and Health Ad¬ 


ministration. 

Notices 

Authority delegations: 

Assistant Secretary for Labor- 

Management Relations_43136 

Procurement Review Board; es¬ 
tablishment _ 43137 

LAND MANAGEMENT BUREAU 
Notices 

Meetings: 

Arizona Strip District Advisory 

Board_ 43095 

Boise District Advisory Board— 43096 

Lakeview District Advisory 

Board_1_ 43095 

Withdrawal and reservation of 
lands, proposed, etc.: 

Idaho__ 43095 


MANAGEMENT AND BUDGET OFFICE 
Notices 

Clearance of reports; list of re¬ 
quests _ 43130 

MARITIME ADMINISTRATION 
Notices 

Applications: 

Mathiasen’s Tanker Industries, 

Inc - 43096 

NATIONAL ENDOWMENT FOR THE ARTS 
Notices 

Special projects program; guide¬ 
lines for arts centers and festi¬ 
vals; pilot program (2 docu¬ 
ments) - 43128, 43129 

NATIONAL HIGHWAY TRAFFIC SAFETY 
ADMINISTRATION 

Rules 

Defect reports; reporting of quar¬ 
terly production figures; revo¬ 
cation of requirement_ 43075 

Motor vehicle safety standards: 
Motorcycle brake systems_ 43075 

NATIONAL INSTITUTES OF HEALTH 
Notices 

Meetings: 

National Cancer Institute (2 


documents)_ 43098 

National Heart and Lung Insti¬ 
tute _ 43098 


NATIONAL PARK SERVICE 
Proposed Rules 

Off-road use of vehicles; Delaware 
Water Gap National Recreation 

area, Pa. and N.J_ 43090 

Notices 

Environmental statements: 

Wilderness recommendation, 

Great Smoky Mountains Na¬ 
tional Park, N.C. and Term— 43096 

OCCUPATIONAL SAFETY AND HEALTH 
ADMINISTRATION 

Notices 

Applications, etc.: 

Allis-Chalmers Corp_43135 

SECURITIES AND EXCHANGE 
COMMISSION 


Notices 

Hearings , etc.: 

Alabama Power Co. et al_43130 

Capital Reserve Assets, Inc_43130 

Federal Street Fund. Inc_43131 

Georgia Power Co_43132 

International Funeral Services 

of California, Inc_43134 

Louisiana Power & Light Co_43133 


TRANSPORTATION DEPARTMENT 

See Coast Guard; Federal Aviation 
Administration; Federal Rail¬ 
road Administration; Hazardous 
Materials Regulations Board; 
National Highway Traffic Safety 
Administration. 
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TREASURY DEPARTMENT 

See Internal Revenue Service. 

UNITED STATES TRAVEL SERVICE 
Notices 

Meetings: 

Travel Advisory Board - 43098 


VETERANS ADMINISTRATION 

Notices 

Meetings: 

Educational Allowances, Station 


Committee on_43135 

Wage Committee: availability of 
annual report_43135 


list of cfr ports affected 

The following numerical guide Is a list of the parts of each title of the Code of Federal Regulations affected by documents published in today's 
Issue. A cumulative list of parts affected, covering the current month to date, follows beginning with the second issue of the month. 

A cumulative guide is published separately at the end of each month. The guide lists the ports and sections affected by documents published 
since January 1, 1974, and specifies how they are affected. 


5 CFR 

213 _ 43055 

7 CFR 

Proposed Rules: 

959 _ 43090 

8 CFR 

103- .-.-.. 43055 

242 _ 43055 

12 CFR 

204 _ 43056 

217 _ 43056 

14 CFR 

71 .—... -43056 

Proposed Rules: 

39— .—-.... 43090 

71 (2 documents) _ 43091 


18 CFR 

Proposed Rules: 

2 _ 43093 

154_- . . .. 43093 

157 ___-_ 43093 

21 CFR 

121 ..- 43057 

24 CFR 

1914— ...-. .43079 

1915 _ 43080 

Proposed Rules: 

1275 ..-.. 43180 

26 CFR 

Proposed Rules: 

601_ .....- 43087 

33 CFR 

62 _ 43057 


36 CFR 

Proposed Rules: 

7 _ 


43090 


41 CFR 



1-1__ 


... 43058 

1-3_ 


.-. 43058 

1-4_ 


.— 43074 

1-7_ 


43074 

1-15_ 


43074 

60-5_ 


. - 43075 

49 CFR 

571_ 


., - 43075 

573_ 


... 43075 

1003_ 


---43076 

1056_ 

Proposed Rules: 


- 43076 

172 _ 


. 43091 

50 CFR 
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33__ 


... 43078 
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CUMULATIVE LIST OF PARTS AFFECTED—DECEMBER 


The following numerical guide is a list of parts of each title of the Code 
Federal Regulations affected by documents published to date during December. 


3 CFR 


12 CFR 


18 CFR—Continued 


Proclamations: 

4337 _42335 

4338 _ 42671 

5 CFR 

213_41719, 41823, 41824, 42337, 43055 

7 CFR 

102 .41824 

106_ - 41824 

301_ 41719 

401 _41719 

402 . 41726 

403 . 41726 

404 . 41726 

406_ 41726 

408 __*_41726 

409 _ 41726 

410 . 41727 

413. 41726 

711_ 41727 

722_ 42673 

725. 41825 

873_ - 41826 

950.. - 42899 

907_ - 42337 

910__—. 41727, 42673 

912. 42673 

967..-..41829 

1060__—. 42673 

1065_41728 

1408_41732 

1464__-.41830 

1823-_ 41829,41830 

1873_ 41735, 41831 

Proposed Rules: 

26_ 42226 

928. 41728 

959. 43090 

1046—_ 41986 

1063_41987 

1098_41987 

1121—_ 43000 

1126 _ 43000 

1127 _ 43000 

1129_ 43000 

1130-_ 43000 

1231_ 42696 

8 CFR 

103 _ 43055 

108-. 41832 

242. 43055 

245- 41832 

299_41832 

9 CFR 

73_41963 

78_41963 

317. 42338 

381—. 42338. 42900 

Proposed Rules: 

92_ 42375 

10 CFR 

211 _42246 

212 _42246,42368 


23_ 

204_ 

213_ 

217_ 

329_ 

526_ 

544 _ 

545 __ 

563_ 

Proposed Rules: 

545_ 

561_ 

563_-_ 


_ 41832 

_ 41735 

— 41964. 43056 

_ 41964 

_ 43056 

_ 42339 

_ 42694 

_ 4°340 

_ 42340, 42694 

_ 42695 


42382 

42382 

42382 


14 CFR 


21..— 41964 

39 41738 

41740^1965, "62341." 42674, 42678 

71. 41838, 

41966, 42341, 42342, 42900, 42901, 

43056 

95. 42342 

97-41740,42901 

103_ 42677 

121. 42677 

123. 42677 

135. 42677 

202. 41966 

244. 41966 

288_42344 


Proposed Rules: 


39_ 43090 

71_41751, 

41855, 41994, 42376, 42696, 42697, 
42920,43091 

207 .41751, 41752, 41856 

208 _41751.41752,41856 

212-41751,41752,41856 

214-41751.41752,41856 

217-41751.41752,41856 

241-41751.41752,41856 

249-41751,41752.41856 

372.1-41751,41856,41995 

378- 41751,41856 

378a...41751, 41856 

389. 41751,41856 

15 CFR 


50- 41741 

377- 41966 

923. 42696 


16 CFR 


13--- 41838. 

41967-41973,42345, 42347, 42902 
1500_ 42902 


17 CFR 

200- 41705 

250. 42678 

Proposed Roles: 

210-41856 

240- 41856 


18 CFR 

2 _ 

32_ 

803_ 


41706, 42350 

- 42903 

. 41973 


Proposed Roles: 


2-._ 43093 

154_ 43093 

157- 43093 

20 CFR 

410-41976 

21 CFR 

2. 41706 

18-42351 

121- 43057 

135- 41840 

135e-41840 

Proposed Roles: 

1-42375 

122- 42738 

1308-42918 

23 CFR 

420-42354 

771- 41805 

790. 41814 

795. 41819 

24 CFR 

275- 41840. 41841 

1914 . 41708, 42911-42915. 43079 

1915 - 42679-42681, 43080 

Proposed Roles: 

1275- 43180 

1278..- 42754 

25 CFR 

112-41707 

26 CFR 

Proposed Roles: 

601- 43087 

28 CFR 

0-41977 

29 CFR 

522- 41841 

673_42354 

1910. 41841,41848 

Proposed Roles: 

204.- 41934 

402 . 41934 

403 . 41934 

408—.. 41934 

1910- 42929 

2505. 42234 

2520 - 42234 

2521 -42234 

2522 _42234 

2523-._42234 

2560_42234 

30 CFR 

Proposed Roles: 

601. 42918 

31 CFR 

240-41709 
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32 CFR 

1805_ 41709 

33 CFR 

62 43057 

110 41849 

117 41849 

127. 41849 

Proposed Rules: 

110. 41855 

153.-. 41989 

34 CFR 

257_- 42355 

36 CFR 

Proposed Rules: 

7. 43090 

38 CFR 

36..- 41707 

40 CFR 

52..-..42510 

80_42356 

120_41709 

Proposed Rules: 

52.- 42377 

80_42379 

204 _ 42379 

205 _42379 

211—.-.... 42380 


41 CFR—Continued 

5A-1. 42361 

25-9_ 41977 

60-5. 43075 

Proposed Rules: 

3-3.41988 

3-16.-.41988 

42 CFR 

Proposed Rules: 

110-.-. 43044 

43 CFR 

20..-.- 42681 

Public Land Orders: 

386 (See PLO 5451). 42688 

5170 (See PLO 5450). 42364 

5180 (See PLO 5450)_ 42364 

5450 _ 42364 

5451 . 42688 

45 CFR 

127.-. 41850 

130_41711 

190_ 41800 

401...— . 42473 

402.. 42492 

403 . -42504 

404 _42504 

405 _ 42504 

406 _ 42504 

407 _ 42504 

408 _ 42504 

409-...-.42504 

650_41982 

1219_ 42915 


47 CFR 

2.— 42691 

31.—. 42916 

33—. 42916 

34 _ 42916 

35 . 42917 

73_ 41718, 42364, 42365 

83._ 42692 

Proposed Rules: 

2_42380 

73_41752, 41995, 42920, 42922 

74—_ 42922 

76__-.. 42922 

83._ 42380 

49 CFR 

171.— 42366 

173_ 41741,42366 

177—_ 41741 

178_ 41744 

211_ 41744 

215_42366 

235_ - 41747 

236-_ 41747 

571_ 42367-42692, 43075 

573_ 43075 

1003_ 43076 

1033_ 41853, 41854, 41985, 42367, 42917 


41 CFR 

1-1... 41850, 43058 

1-3_ 43058 

1-4_ 43074 

1-5. 41710 

1-7. 43074 

1-15. 43074 


1056_ _ _ 

1124. _ 

_ 43076 

_ 41985 

Proposed Rules: 


179 _ 

_ 43091 

571_ 

1054_ 

1062 _ 

1201_ 

. 41751,42377 

_ 41862 

_ 41863 

_ 41867 

50 CFR 

33_ __ 

_ 43078 


Proposed Rules: 

249_ 42919 

1501___41748 
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rules and regulations 


This section of the FEDERAL REGISTER contains regulatory documents having general applicability and legal effect most of which are 
Keyed to and codified In the Code of Federal Regulations, which is published under 50 titles pursuant to 44 U.S.C. 1510. 

The Code of Federal Regulations is sold by the Superintendent of Documents. Prices of new books are listed in the first FEDERAL 
REGISTER issue of each month. 


Title 5—Administrative Personnel 
CHAPTER I—CIVIL SERVICE COMMISSION 
PART 213—EXCEPTED SERVICE 
Federal Energy Administration 

Section 213.3388 is amended to show 
that one position of Special Assistant to 
the Director. Intergovernmental, Re¬ 
gional and Special Programs is excepted 
under Schedule C. 

Effective on December 10. 1974, § 213.- 
3388(f) (2) is added as set out below. 

§ 213.3388 Federal Energy Administra¬ 
tion. 

a • • • • 

(f) Office of Intergovernmental , Re¬ 
gional and Special Programs. • • • 

(2) One Special Assistant to the 
Director. 

(5 US.C. secs. 3301, 3302; E.O. 10577, 3 CFR 
1954-58 Comp. p. 218) 

United States Civil Serv¬ 
ice Commission, 

[seal! James C. Spry, 

Executive Assistant 
to the Commissioners. 
JFR Doc.74-28668 Piled 12-9-74;8:45 am] 


Title 8—Aliens and Nationality 

CHAPTER I—IMMIGRATION AND NATU¬ 
RALIZATION SERVICE, DEPARTMENT OF 
JUSTICE 

PART 103—POWERS AND DUTIES OF 
SERVICE OFFICERS; AVAILABILITY OF 
SERVICE RECORDS 

PART 242—PROCEEDINGS TO DETERMINE 
DEPORTABILITY OF ALIENS IN THE 
UNITED STATES: APPREHENSION, CUS¬ 
TODY, HEARING, AND APPEAL 

Applications and Petitions; Consideration 
of Nonrecord Information 

Reference is made to the notice of 
proposed rule making which was pub¬ 
lished in the Federal Register of Octo¬ 
ber 30. 1974 (39 FR 38232) pursuant to 
section 553 of title 5 of the United States 
Code <80 Stat. 383) and in which there 
was set forth the proposed amendment to 
§§ 103.2(b)(2) and 242.17(a) of Title 8 
of the Code of Federal Regulations per¬ 
taining to the use of nonrecord informa¬ 
tion in the exercise of discretionary 
power when considering applications and 
petitions. 

No representations were received con¬ 
cerning the proposed rules of October 30, 
1974. No change has been made in the 
proposed rules. The proposed rules, as sot 
forth below, are hereby adopted: 

In § 103.2, the existing last two sen¬ 
tences of paragraph <b) (2) are revoked 
and four new sentences are added in 


lieu thereof. As revised, § 103.2(b) (2) 
reads as follows: 

§ 103.2 Applications, petitions, and 
other documents. 

• • • • • 

(b) Evidence. • • 

(2) Inspection of evidence. An appli¬ 
cant or petitioner shall be permitted to 
inspect the record of proceeding which 
constitutes the basis for the decision, ex¬ 
cept as hereinafter provided. If the de¬ 
cision will be adverse to the applicant 
or petitioner on the basis of derogatory 
evidence considered by the Service and of 
which the applicant or petitioner is un¬ 
aware, he shall be advised thereof and 
offered an opportunity to rebut it and 
present evidence in his behalf before the 
decision is rendered, except that classi¬ 
fied evidence shall not be made available 
to him. Any explanation, rebuttal, or 
evidence presented by or in behalf of the 
applicant or petitioner shall be included 
in the record of proceeding. A determina¬ 
tion of statutory ineligibility shall not be 
valid unless based on evidence contained 
in the record of proceeding. In exercising 
discretionary power when considering an 
application or petition, the district di¬ 
rector or officer in charge, in any case in 
which he is authorized to make the deci¬ 
sion, may consider and base his decision 
on information not contained in the 
record and not made available for in¬ 
spection by the applicant or petitioner, 
provided the regional commissioner has 
determined that such information is rele¬ 
vant and is classified under Executive 
Order No. 11652 (37 FR 5209; March 10, 
1972) as requiring protection from un¬ 
authorized disclosure in the interest of 
national security. Whenever he believes 
he can do so consistently with safeguard¬ 
ing both the information and its source, 
the regional commissioner should direct 
that the applicant or petitioner be given 
notice of the general nature of the in¬ 
formation and an opportunity to offer 
opposing evidence. The regional commis¬ 
sioner’s authorization to use such classi¬ 
fied information shall be made a part of 
the record. A decision based in whole or 
in part on such classified information 
shall state that the information is mate¬ 
rial to the decision. 

In § 242.17, the existing last two sen¬ 
tences of paragraph (a) are revoked and 
three new sentences are added in lieu 
thereof. As revised, § 242.17(a) reads as 
follows: 

§ 242.17 Ancillary matters, applica¬ 
tion*. 

(a) Creation of the status of an alien 
lawfully admitted for permanent resi¬ 
dence. The respondent may apply to 
the special inquiry officer for suspension 


of deportation under section 244(a) of 
the Act, for adjustment of status under 
section 245 of the Act, or under section 1 
of the Act of November 2, 1966, or for 
creation of a record of lawful admission 
for permanent residence under section 
214(d) or 249 of the Act; such applica¬ 
tions shall be subject to the requirements 
contained in Parts 244, 245, and 249 of 
this chapter. In conjunction with such 
applications, if the respondent is inad¬ 
missible under any provision of section 
212(a) of the Act and believes ho meets 
the eligibility requirements for a waiver 
of the ground of inadmissibility, he may 
apply to the soecial inquiry officer for 
such waiver. The special inquiry officer 
shall inform the respondent of his ap¬ 
parent eligibility to apply for any of the 
benefits enumerated in this paragraph 
and shall afford him an opportunity to 
make application therefor during the 
hearing. In exercising discretionary 
power when considering an application 
under this paragraph, the special inquiry 
officer may consider and base his decision 
on information not contained in the rec¬ 
ord and not made available for inspec¬ 
tion by the respondent, provided the 
Commissioner has determined that such 
information is relevant and is classified 
under Executive Order No. 11652 (37 FR 
5209; March 10, 1972) as requiring pro¬ 
tection from unauthorized disclosure in 
the interest of national security. When¬ 
ever he believes he can do so consistently 
with safeguarding both the information 
and its source, the special inquiry officer 
should Inform the respondent of the gen¬ 
eral nature of the information in order 
that the respondent may have an oppor¬ 
tunity to offer opposing evidence. A de¬ 
cision based in whole or in part on such 
classified information shall state that the 
information is material to the decision. 
(Sec. 103, 66 Stat. 173 (8 U.S.C. 1103)) 

The basis and purpose of the above 
prescribed rules are to provide that in 
the exercise of discretionary power when 
considering an application or petition 
nonrecord information may be used only 
in cases involving national security, and 
to the extent consistent with safeguard¬ 
ing both the information and its source, 
affected persons should be given notice 
of the substance of the information and 
an opportunity to offer opposing 
evidence. 

Effective date. The amendments to the 
regulations contained in this order shall 
become effective January 9, 1975. 

Dated: December 5,1974. 

L. F. Chapman., Jr, 
Commissioner of Immigration 

and Naturalization . 

[FR Doc.74-28747 FUed 12-9-74;8:45 am] 


FEDERAL REGISTER, VOL 39, NO. 238—TUESDAY, DECEMBER 10. 1974 







43056 


RULES AND REGULATIONS 


Title 12—Banks and Banking 

CHAPTER II—FEDERAL RESERVE 
SYSTEM 

SUBCHAPTER A—BOARD OF GOVERNORS OF 
THE FEDERAL RESERVE SYSTEM 

[Regs. D and Q] 

PART 204—RESERVES OF MEMBER 
BANKS 

PART 217—INTEREST ON DEPOSITS 

Definition of Savings Deposits; Maximum 
Rates o? Interest 

In conjunction with Pub. L. 93-495 
which, effective November 27, 1974, pro¬ 
vides Federal deposit insurance up to 
$100,000 for time and savings deposits 
of governmental units, the Board of 
Governors has amended Regulation D 
(12 CFR 204) and Regulation Q (12 CFR 
217) to include deposits of governmental 
units in the definition of savings 
deposits. The principal effect of the 
amendments approved by the Board is to 
permit member banks to accept savings 
deposits from governmental units. The 
Board has also amended Regulation Q to 
establish an additional interest rate 
limitation on time deposits of govern¬ 
mental units as a separate category of 
deposits. Under this new deposit classi¬ 
fication, member banks may pay in¬ 
terest on governmental unit time deposits 
of less than $100,000 regardless of matu¬ 
rity or denomination, at an annual rate 
not to exceed the highest of any of the 
permissible rates that can be paid on 
time deposits under $100,000 by any 
Federally insured commercial bank, 
mutual savings bank or savings and 
loan association, currently 7.5 per 
cent. Under the amendment to the 
definition of savings deposit in Regula¬ 
tion D, savings deposits of govern¬ 
mental units will be subject to the cur¬ 
rent 3 per cent reserve requirement. 

The amendment to the Board's interest 
rate schedule does not change the pres¬ 
ent maximum rates of interest that may 
be paid by member banks on savings 
deposits or on other classes of deposits as 
prescribed by existing regulations. Mem¬ 
ber banks are currently permitted to pay 
interest on savings deposits at an annual 
rate not to exceed 5 percent; savings and 
loan associations and mutual savings 
banks may pay interest on such deposits 
at a rate of 5V 4 percent. In addition, no 
interest rate limitation applies to govern¬ 
mental unit time deposits in excess of 
$ 100 , 000 . 

Since 1936 the Board’s definition of 
“savings deposits” has excluded deposits 
of governmental units. In light of the 
recent legislation, the Board has deter¬ 
mined that it is appropriate under pres¬ 
ent circumstances to permit deposits of 
such governmental units at a member 
bank to be eligible for classification as 
savings deposits. 

The Board's action was taken after 
consultation with the Federal Deposit 
Insurance Corporation, the Federal 
Home Loan Bank Board and the Depart¬ 
ment of the Treasury. Similar action with 
regard to savings deposit eligibility and 
creation of a new interest rate limitation 
on time deposits of governmental units 


Is being taken by the Federal Deposit 
Insurance Corporation. Similar action 
with regard to the new interest rate 
limitation is being taken by the Federal 
Home Loan Bank Board. 

These amendments were adopted pur¬ 
suant to the Board’s authority under sec¬ 
tion 19 of the Federal Reserve Act (12 
U.S.C. 461) to define the terms used in 
that section and its authority to pre¬ 
scribe different rates of interest on dif¬ 
ferent classes of deposits. All of these 
amendments are effective immediately. 

There was no notice or public partici¬ 
pation with respect to these amendments 
since such procedure would result in 
delay that w'ould be contrary tp the pub¬ 
lic interest and serve no useful purpose. 
The effective date was deferred for less 
than the 30 day period referred to in 
section 553(d) of Title 5, United States 
Code, because the Board determined that 
the public interest compelled it to make 
the action effective no later than the date 
adopted. (See § 262.2(e ) of the Board’s 
Rules of Procedure. 12 CFR 262.2(e)). 

Effective November 27, 1974, § 204.1(e) 
(1) of Regulation D and §§ 217.1(e) (1) 
and 217.7 of Regulation Q are amended 
to read as follows: 

§ 204.1 Definitions. 


(e) Savings deposits. The term “sav¬ 
ings deposit” means a deposit— 

(1) Which consists of funds deposited 
to the credit of one or more individuals, 
or of a corporation, association, or other 
organization operated primarily for re¬ 
ligious, philanthropic, charitable, educa¬ 
tional, fraternal, or other similar pur¬ 
poses alid not operated for profit; 4 or in 
which the entire beneficial interest is 
held by one or more individuals or by 
such a corporation, association or other 
organization, or which consists of funds 
deposited to the credit of, or in which 
the entire beneficial interest is held by, 
the United States, any State of the United 
States, or any county, municipality, or 
political subdivision thereof, the District 
of Columbia, the Commonwealth of 
Puerto Rico, the Virgin Islands, Ameri¬ 
can Samoa, Guam, or political subdivi¬ 
sion thereof, except where the deposit is 
to the credit of the bank’s own trust 
department and the funds involved are 
utilized to cover checks; and 

* • • • • 

§ 217.1 Definitions. 


(e) Savings deposits. The term “sav¬ 
ings deposit” means a deposit— 


* Deposits in Joint accounts of two or more 
individuals may be classified as savings de¬ 
posits If they meet the other requirements 
of the above definition, but deposits of & 
partnership operated for profit may not be 
so classified. Deposits to the credit of an in¬ 
dividual or a governmental unit of funds in 
which the beneficial interest is held by a 
corporation, partnership, association, or 
other organization operated for profit or not 
operated primarily for religious, philanthro¬ 
pic, charitable, educational, fraternal, or 
other similar purposes may not be classified 
as savings deposits unless permitted else¬ 
where within this subsection. 


(1) Which consists of funds deposited 
to the credit of one or more individuals, 
or of a corporation, association, or other 
organization operated primarily for re¬ 
ligious, philanthropic, charitable, edu¬ 
cational, fraternal, or other similar 
purposes and not operated for profit, 4 or 
in which the entire beneficial interest is 
held by one or more individuals or by 
such a corporation, association or other 
organization, or which consists of funds 
deposited to the credit of, or in which 
the entire beneficial interest is held by, 
the United States, any State of the 
United States, or any county, municipal¬ 
ity, or political subdivision thereof, the 
District of Columbia, the Commonwealth 
of Puerto Rico, the Virgin Islands, 
American Samoa, Guam, or political sub¬ 
division thereof; and 

• • • • • 

§217.7 Maximum rates of interest pay¬ 
able by member banks on lime and 
savings deposits. 

(b) Time deposits of less than $100,000. 
(1) Except as provided in paragraphs 
(a), (b)(2), and (d) of this section, no 
member bank shall pay interest on any 
time deposit at a rate in excess of the ap¬ 
plicable rate under the following sched¬ 
ule: 

• • • * * 

(d) Governmental unit time deposits 
of less than $100,000. (1) Except as pro¬ 
vided in paragraph (a) of this section, 
no member bank shall pay interest on 
any time deposit which consists of funds 
deposited to the credit of, or in which 
the entire beneficial interest la held by. 
the United States, any State of the 
United States, or any county, municipal¬ 
ity, or political subdivision thereof, the 
District of Columbia, the Commonwealth 
of Puerto Rico, the Virgin Islands, Amer¬ 
ican Samoa, Guam, or political subdi¬ 
vision thereof, at a rate in excess of the 
highest of any of the permissible rates 
that can be paid on time deposits under 
$100,000 by any Federally insured com¬ 
mercial bank, mutual savings bank or 
savings and loan institution.* 

By order of the Board of Governors, 
November 26, 1974. 

[seal] Griffith L. Garwood, 
Assistant Secretary of the Board . 

(FR Doc.74-28681 Filed 12-9-74;8:45 ami 


Title 14—Aeronautics and Space 

CHAPTER I—FEDERAL AVIATION ADMIN 
ISTRATION, DEPARTMENT OF TRANS 
PORTATION 

| Airspace Docket No. 74-RM-1QJ 

PART 71—DESIGNATION OF FEDERAL 
AIRWAYS, AREA LOW ROUTES, CON¬ 
TROLLED AIRSPACE, AND REPORTING 
POINTS 

Alteration of Transition Area 

On October 31, 1974. a Notice of Pro¬ 
pose^ Rule Making was published in the 


•The highest permissible rate Is currently 
7.5 percent per annum (12 CFR 329.7 and 
526.5) • 
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Federal Register (39 FR 38390) stating 
that the Federal Aviation Administration 
was considering an amendment to Part 
71 of the Federal Aviation Regulations 
that would alter the 1200-foot transition 
area at Kalispell, Mont. 

Interested persons were given 30 days 
in which to submit written comments, 
suggestions, or objections. No objections 
have been received and the proposed 
amendment is hereby adopted without 
change. 

Effective date: This amendment shall 
be effective 0901 G.m.t. f February 27, 
1975. 

This amendment is issued under the 
authority of sec. 307(a) of the Federal 
Aviation Act of 1958, as amended (49 
U.S.C. 1348(a ). and of sec. 6(c) of the 
Department of Transportation Act (49 
U.S.C. 1655(c)). 

Issued in Aurora, Colorado, on De¬ 
cember 2, 1974. 

J. H. Hoover, 

Acting Director . 

Rocky Mountain Region. 

In § 71.181 (39 FR 440) the description 
of the Kalispell, Mont. 1200-foot transi¬ 
tion area as amended by (39 FR 3930) is 
further amended by adding: 

Kalispell, Mont. 

Within 5 miles each side of the Smith 
Lake NDB 099°T bearing extending from the 
NDB to the intersection of the Great Falls, 
Mont. VORTAC 293‘T radial; and within 5 
miles each side of the Smith Lake NDB 
1C3*T bearing extending from the NDB to 
the intersection of the Missoula, Mont. 
VORTAC 357° radial. 

[FR Doc.74-28663 Filed 12-9-74;8:45 am] 


Title 21—rood and Drugs 

CHAPTER I—FOOD AND DRUG ADMIN¬ 
ISTRATION, DEPARTMENT OF HEALTH, 
EDUCATION, AND WELFARE 

SUBCHAPTER B—FOOD AND FOOD PRODUCTS 
PART 121—FOOD ADDITIVES 

Acrylonitrile/Butadiene/Styrene/Methyl 
Methacrylate Copolymers 

The Commissioner of Food and Drugs 
having evaluated the data in a petition 
(FAP 5B3050) filed by Carr, Bonner, 
O’Connell, Kaplan and Thompson, 900 
Seventeenth St. NW., Washington, DC 
20006, on behalf of Borg-Warner Corp., 
and other relevant material concludes 
that the food additive regulations 
should be amended to provide for safe 
use of acrylonitrile/butadiene/styrene/ 
methyl methacrylate copolymers as arti¬ 
cles or components of articles intended 
to contact low-moisture fats and oils. 

A notice was published in the Federal 
Register of November 4, 1974 (39 FR 
38907), proposing to promulgate an in¬ 
terim regulation to provide for safe use 
of all acrylonitrile copolymers pending 
further studies on the safety of acryloni¬ 
trile monomer and evaluation of the 
various acrylonitrile copolymer systems 
currently being marketed. Upon promul¬ 
gation of the final interim order, this 
regulation will be cross-referenced to the 
interim order and subject to the provi¬ 
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sions contained therein. In the mean¬ 
time, the Commissioner concludes that 
the extremely low level of acrylonitrile 
monomer migration possible to food 
from the use listed in the subject regu¬ 
lation will result in no harm to the pub¬ 
lic health. 

Therefore, pursuant to provisions of 
the Federal Food, Drug, and Cosmetic 
Act (sec. 409(0(1), 72 Stat. 1786; 21 
U.S.C. 34(c)(1)) and under authority 
delegated to the Commissioner (21 CFR 
2.120), Part 121 is amended by adding 
to Subpart F the following new section: 

§ 121.2627 Arrylonilrile/biiliitlicnc/sty- 
renc/melliy! methacrylate copoly¬ 
mer. 

Acrylonitrile / butadiene / styrene / 
methyl methacrylate copolymer identi¬ 
fied in this section may be safely used as 
an rrticle or component of articles in¬ 
tended for use with food identified in 
table 1 of 5 121.2526(c) as type V under 
conditions of use E, F, or G described in 
table 2 of § 121.2526(c). 

(a) Identity . For the purpose of this 
section, * acrylonitrile / butadiene / styr 
rene/methyl methacrylate copolymer 
consists of: (1) 73 to 79 parts by weight 
of a matrix polymer containing 64 to 69 
parts by weight of acrylonitrile, 25 to 30 
parts by weight of styrene and 4 to 6 
parts by weight of methyl methacrylate; 
and (2) 21 to 27 p^rts by weight of a 
grafted rubber consisting of (i) 16 to 20 
parts of butadiene/styrene/elastomer 
containing 72 to 77 parts by weight of 
butadiene and 23 to 28 parts by weight 
of styrene and (ii) 5 to 10 parts by 
weight of a graft polymer having the 
same composition range as the matrix 
polymer. 

(b) Adjuvants. The copolymer identi¬ 
fied in paragraph (a) of this section may 
contain adjuvant substances required in 
its production. Such adjuvants may in¬ 
clude substances generally recognized as 
safe in food, substances used in accord¬ 
ance with prior sanction, substances per¬ 
mitted under applicable regulations in 
this part, and the following: 

Substances: Limitations 

2-Mercaptoethanol_ 

(c) Specifications. (1) Nitrogen con¬ 
tent of the copolymer is in the range of 
14.0 to 16.0 percent as determined by 
Micro-Kjeldahl. 

(2) Residual acrylonitrile monomer 
content of the finished copolymer articles 
is not more than 11 parts per million as 
determined by a gas chromatographic 
method available upon request from the 
Food and Drug Administration, Bureau 
of Foods, Division of Food and Color Ad¬ 
ditives (HFF-330). 200 C St. SW., Wash¬ 
ington, D.C.20204. 

(d) Extractive limitations. (1) Total 
nonvolatile extractives not to exceed 
0.0005 milligram per square inch surface 
area of the food-contact article when ex¬ 
posed to distilled water, 3 percent acetic 
acid, 50 percent ethanol, and n-heptane 
for 10 days at 120° F. 

(2) The finished food-contact article 
shall yield not more than 0.0005 milli¬ 
gram per square inch of acrylonitrile 
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monomer when exposed to n-heptane at 
150° F. for 15 days when analyzed by a 
polarographic method available upon re¬ 
quest from the Food and Drug Adminis¬ 
tration, Bureau of Foods, Division of 
Food and Color Additives (HFF-330), 
200 C St. SW., Washington, D.C. 20204. 

Any person who will be adversely af¬ 
fected by the foregoing order may at any 
time on or before January 9, 1975, file 
with the Hearing Clerk, Food and Drug 
Administration, Rm. 4-65, 5600 Fishers 
Lane, Rockville, MD. 20852. written ob¬ 
jections thereto. Objections shall show 
wherein the person filing will be ad¬ 
versely affected by the order, specify with 
particularity the provisions of the order 
deemed objectionable, and state the 
grounds for the objections. If a hearing is 
requested, the objections shall state the 
issues for the hearing, shall be supported 
by grounds factually and legally sufficient 
to justify the relief sought, and shall in¬ 
clude a detailed description and analysis 
of the factual information intended to be 
presented in support of the objections in 
the event that a hearing is held. Objec¬ 
tions may be accompanied by a memo¬ 
randum or bri?f in support thereof. Six 
copies of all documents shall be filed. 
Received objections may be seen in the 
above office during working hours, Mon¬ 
day through Friday. 

Effective date: Tills order shall become 
effective December 10,1974. 

(Sec. 409(c)(1), 72 Stat. 1786; 21 UJ3.C. 
348(c)(1)) 

Dated: December 4,1974. 

Sam D. Fine, 

Associate Commissioner for 
Compliance. 

I FR Doc.74-28680 Filed 12-6-74;8:45 amj 

Title 33—Navigation and Navigable Waters 

CHAPTER I—COAST GUARD, 

DEPARTMENT 07 TRANSPORTATION 

(CGD 74-81 ] 

PART 62— ESTABLISHMENT OF AIDS 
TO NAVIGATION 

Caution Concerning Use of Buoys 

Correction 

In FR Doc. 74-27746 appearing at page 
41362 in the issue for Wednesday, No¬ 
vember 27, 1974, on page 41363, in the 
first column, the seventh line of the 
fourth paragraph (1.) should read 
"(WLB-270) and “U.S.C.G.C. Cowslip”. 


Title 41—Public Contracts and Property 
Management 

CHAPTER 1—FEDERAL PROCUREMENT 
REGULATIONS 

IFPR Arndt. 137) 

COST ACCOUNTING STANDARDS 
Policies and Procedures 

Tills amendment adds new §§ 1-1.406 
and 1-3.809(c) (4), and Subpart 1-3.12, 
pertaining to Cost Accounting Stand¬ 
ards. The amendment codifies the cover¬ 
age on this subject in FPR Temporary 
Regulation 27, June 29, 1972 <37 FR 
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13092, July 1, 1972), as modified and ex¬ 
tended by supplements thereto. The 
amendment provides detailed policies 
and procedures with respect to the appli¬ 
cation of Cost Accounting Standards on 
procurements (both national defense and 
nondefense) of the civilian executive 
agencies. 

PART 1-1—GENERAL 

1. The table of contents for Part 1-1 is 
amended by the addition of the following 
new entry: 

Sec. 

1-1.406 Cost Accounting Standards. 

Subpart 1-1.4—Procurement 
Responsibility and Authority 

2. Section 1-1.406 is added, as follows: 

§ 1—1.406 Cost Accounting Standards. 

The contracting officer or his author¬ 
ized representative shall: 

(a) Determine the adequacy of prime 
Contractor’s Disclosure Statement(s) — 
Cost Accounting Practices and Certifi¬ 
cation (see § l-3.1203(a)): 

(b) Determine whether prime con¬ 
tractor’s Disclosure Statements are in 
compliance with Part 1-15 and Cost Ac¬ 
counting Standards promulgated by the 
Cost Accounting Standards Board (see 
§ 1-3.1220); 

(c) Determine contractor compliance 
with Cost Accounting Standards and 
Disclosure Statements, if applicable; and 

(d) Negotiate price adjustments and 
execute supplemental agreements pursu¬ 
ant to the Cost Accounting Standards 
clause set forth in § 1-3.1204. 


PART 1-3—PROCUREMENT BY 
NEGOTIATION 

3. The table of contents for Part 1-3 
is amended by the addition of the follow¬ 
ing entries: 

Subpart 1-3.10—[Reserved] 

Subpart 1-3.11—[Reserved] 

Subpart 1-3.12—Cost Accounting Standards 

Sec. 

1-3.1200 Scope of subpart. 

1-3.1201 Purpose. 

1-3.1202 Definitions. 

1-3.1203 Prime contractor disclosure 

statement (8). . 

1-3.1204 Contract clause. 

1-3.1205 Review of prime contractor dis¬ 

closure statements. 

1-3.1200 Subcontractor disclosure state¬ 

ments. 

1-3.1207 Contract price adjustments. 

1-3.1208 Contract administration for 

CASB matters by other govern¬ 
ment agencies. 

1-3.1209 Additional documentation. 

1-3.1210 Cost Accounting Standards 

Board report. 

1-3.1211 Waiver of Cost Accounting 

Standards, rules and regula¬ 
tions. 

1-3.1212-1-3.1219 | Reserved 1 

1-3.1220 Standards prescribed by the Cost 

Accounting Standards Board. 

1-3.1220-1 Consistency in estimating, ac¬ 

cumulating, and reporting 
costs. 

1-3.1220-2 Consistency in allocating costs 

incurred for the same purpose. 


Sec. 

1-3.1220-3 Allocation of home office ex¬ 
penses to segments. 

1—3.1220—4 Capitalization of tangible assets. 
1-3.1220-5 Accounting for unallowable 
costs. 

1-3.1220-6 Cost accounting period. 
1-3.1220-7 Use of standard costs for direct 
material and direct labor. 

Subpart 1-3.8 —Price Negotiation Policies 
and Techniques 

4. Section 1-3.809 is amended to add 
paragraph (c) (4) which reads as fol¬ 
lows: 

§ 1—3.809 Contract audit as a pricing aid. 

• • • • • 

(C) • • • 

(4) In accordance with Subparfc 1- 
3.12, Cost Accounting Standards, and 
Part 1-15, Contract Cost Principles and 
Procedures, the cognizant contract au¬ 
ditor shall be responsible for making 
recommendations to the contracting offi¬ 
cer as to whether: 

(i) A contractor’s Disclosure State¬ 
ment (see § l-3.1203(a)), submitted as 
a condition to contracting, adequately 
describes the actual or proposed cost ac¬ 
counting practices as required by Pub. 
L. 91-379, 50 U.S.C. App. 2168, as im¬ 
plemented by the Cost Accounting 
Standards Board; 

(ii) A contractor’s disclosed cost ac¬ 
counting practices are in compliance 
with Part 1-15 and applicable Cost Ac¬ 
counting Standards; 

fill) A contractor’s or subcontractor's 
failure to comply with applicable Cost 
Accounting Standards or to follow con¬ 
sistently his disclosed cost accounting 
practices has resulted, or may result, in 
any increased cost paid by the Govern¬ 
ment ; and 

(iv) A contractor’s or subcontractor’s 
proposed price changes, submitted as a 
result of changes made to previously 
disclosed or established cost accounting 
practices, are fair and reasonable. 

5. Subparts 1-3.10 and 1-3.11 are 
added, as follows: 

Subpart 1-3.10 —[Reserved] 
Subpart 1-3.11 —[Reserved] 

6. Subpart 1-3.12 is added, as follows: 

Subpart 1-3.12 —Cost Accounting 
Standards 

§ 1—3.1200 Scope of subpart. 

This subpart prescribes policies and 
procedures with respect to the applica¬ 
tion of regulations and standards of the 
Cost Accounting Standards Board (see 
4 CFR 331 et seq.) to negotiated national 
defense contracts and negotiated non¬ 
defense contracts. 

§ 1—3.1201 Puriwse. 

Public Law 91-379, 50 U.S.C. App. 2168, 
as implemented by the regulations of the 
Cost Accounting Standards Board (see 4 
CFR 331 et seq.) requires the develop¬ 
ment of cost accounting standards to be 
used in connection with negotiated na¬ 
tional defense contracts and disclosure of 
cost accounting practices to be used in 


such contracts. Such disclosure of cost 
accounting practices shall also be used 
in connection with negotiated nondefense 
contracts. In addition, cost accounting 
standards shall be used in negotiated 
nondefense contracts as the standards 
become effective and to the same extent 
that such standards are applicable to 
defense contracts. If deemed appropri¬ 
ate, however, the application of a partic¬ 
ular standard to negotiated nondefense 
contracts may be limited by a modifica¬ 
tion or withdrawal of applicability. Such 
action, if any, will be set forth in a sec¬ 
tion in this Subpart 1-3.12 entitled Mod¬ 
ification or Withdrawal of Applicability. 
Waivers of Cost Accounting Standards, 
Rules and Regulations are treated in 
§ 1-3.1211. 

§ 1—3.1202 Definitions. 

When used in this subpart, the words 
and terms defined In 4 CFR 331 et seq. 
shall have the meanings set forth there¬ 
in (see also § 1-3.1220(b)). In addition, 
the words and terms defined in this para¬ 
graph shall have the meanings set forth 
below: 

(a) “Net awards’* means the obligated 
value of negotiated national defense 
prime contracts, awarded in the report¬ 
ing period, minus cancellations, termi¬ 
nations, and other credit transactions 
relating thereto. 

(b) “Company” includes all divisions, 
subsidiaries, and affiliates of the con¬ 
tractor under common control. 

§ 1—3.1203 Prime contractor Disclosure 
Statement (s). 

(a) Solicitation notice —(1) National 
defense contracts. The notice entitled 
Disclosure Statement—Cost Accounting 
Practices and Certification set forth in 
§ 1-3.1203(a) (3) shall be inserted in all 
solicitations which are likely to result 
in a negotiated contract exceeding 
$100,000, except when: 

<i) The price is (A) based on estab¬ 
lished catalog or market prices of com¬ 
mercial items sold in substantial quan¬ 
tities to the general public, or (B) set 
by law or regulation; 

(ii) The method of procurement uti¬ 
lized is: (A) “Small Business Restricted 
Advertising” (§ 1—1.706—5(b)); (B) Par¬ 
tial small business set-aside (§ 1-1.706- 
6); (C) section 8(a) of the Small Busi¬ 
ness Act (§ 1-1.713); or (D) Partial labor 
surplus area set-aside (§ 1-1.804); 

(lii) The contract is to be awarded to 
the Canadian Commercial Corporation 
in accordance with the terms of the 
agreement of July 27, 1956. as amended, 
between the Department of Defence Pro¬ 
duction (Canada) and the U.S. Depart¬ 
ments of the Army, Navy, Air Force, and 
the Defense Supply Agency. 

(iv) The contract is to be executed 
and performed in its entirety outside the 
United States, its territories and pos¬ 
sessions : or 

(v) The Cost Accounting Standards 
Board has otherwise approved a waiver 
or exemption for such contracts (see 4 
CFR 331.30). 
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(2) Nondefense contract. The exemp¬ 
tions in § l-3.1203(a) (1) also apply to 
solicitations which are likely to result 
in a negotiated nondefense contract ex¬ 
ceeding $100,000. Additionally, the fol¬ 
lowing nondefense procurements are ex¬ 
empt: 

(i) Contracts with educational insti¬ 
tutions subject to Subpart 1-15.3 (41 
CFR § 1-15.3); 

(ii) Contracts with State and local 
governments subject to Subpart 1-15.7 
(41 CFR § 1-15.7); 

(iii) Contracts with hospitals; and 

(iv) Firm fixed-price contracts to be 
awarded after receiving offers from at 
least two firms not associated with each 
other, providing that (A) the solicitation 
to all competing firms is identical; (B) 
price is the only consideration in select¬ 
ing the contractor from among the com¬ 
peting firms solicited; (C) the lowest 
offer received in compliance with the 
solicitation from among those solicited 
is accented; and 

(D) the profit center, division, or 
similar organizational unit of a company 
to which the contract is to be awarded 
is not on the date of such award per¬ 
forming a contract or subcontract sub¬ 
ject to the Cost Accounting Standards 
clause. Under (D). performance of a 
contract or subcontract extends from 
the date of award of the contract to the 
date when the work required by the con¬ 
tract is completed. Provided, That the 
solicitation notice shall be inserted in 
all such solicitations, and the notice 
shall be withdrawn by the contracting 
officer only if, on the date of contract 
award, all of the criteria of this exemp¬ 
tion are met. 

(3) Notice for solicitations. Insert the 
following notice in all solicitations 
which are likely to result in a negotiated 
contract exceeding $100,000. unless the 
procurement is exempted under § 1-3.- 
1203(a)(1) or (a)(2): 

Disclosure Statement—Cost Accounting 
Practices and Certification 

Any contract in excess of $100,000 result¬ 
ing from this solicitation except (1) when 
the price negotiated is based on (a) estab¬ 
lished catalog or market prices of commer¬ 
cial Items sold in substantial quantities to 
the general public, or (b) prices set by law 
or regulation, or (2) contracts which are 
otherwise exempt (see 4 CFR 331.30(b) and 
FPR S 1-3.1203(a) (2)). shall be subject to 
the requirements of the Cost Accounting 
Standards Board. Any offeror submitting a 
proposal, which, if accepted, will result in a 
contract subject to the requirements of the 
Cost Accounting Standards Board must, as 
a condition of contracting, submit a Disclo¬ 
sure Statement as required by regulations of 
the Board. The Disclosure Statement must 
be submitted as a part of the offeror's pro¬ 
posal under this solicitation (see (I) below) 
unless (1) the offeror, together with aU di¬ 
visions, subsidiaries, and affiliates under 
common control, did not receive net awards 
of negotiated national defense prime con¬ 
tracts totaling more than $30,000,000 in Fed¬ 
eral Fiscal Year 1971 or net awards of nego¬ 
tiated hatlonal defense prime contracts of 
the type (as defined in the first sentence 
above) which are subject to Cost Account¬ 
ing Standards totaling more than $10,000,000 
in either Federal Fiscal Year 1972 or 1973 
(see (n) below), (ii) the offeror has al¬ 


ready submitted a Disclosure Statement dis¬ 
closing the practices used in connection 
with the pricing of this proposal (see (III) 
below), or (ill) post award submission has 
been authorized by the Contracting Officer. 
See 4 CFR 351.70 for submission of a copy 
of the Disclosure Statement to the Cost Ac¬ 
counting Standards Board. 

Caution: A practice disclosed in a Dis¬ 
closure Statement shall not, by virtue of 
such disclosure, be deemed to be a proper, 
approved, or agreed to practice for pricing 
proposals or accumulating and reporting 
contract performance cost data. 

Check the appropriate box below: 

□ i. cer t i ficate of concurrent submission 

OF DISCLOSURE STATEMENT (8) 

The offeror hereby certifies that he has 
submitted, as a part of his proposal under 
this solicitation, copies of the Disclosure 
Statement(s) as follows: (i) original and 
one copy to the cognizant Contracting Of¬ 
ficer; and (ii) one copy to the cognizant 
contract auditor. 

Date of Disclosure Statement (s): 

Name(s) and Address (es) of Cognizant 
Contracting Officer( b) where filed: 

The offeror further certifies that practices 
used in estimating costs in pricing this pro¬ 
posal are consistent with the cost account¬ 
ing practices disclosed in the Disclosure 
Statement(s). 

□ ii. certificate of monetary exemption 

The offeror hereby certifies that, together 
with all divisions, subsidiaries, and affiliates 
under common control, he did not receive 
net awards of negotiated national defense 
prime contracts totaling more than $30,000,- 
000 in Federal Fiscr.l Year 1971 or net awards 
of negotiated national defense prime con¬ 
tracts of the type which are subject to Cost 
Accounting Standards totaling more than 
$10,000,000 in either Federal Fiscal Year 
1972 or 1973. 

□ in. certificate of previously submitted 

DISCLOSURE STATEMENT<S) 

The offeror hereby certifies that the Dis¬ 
closure Statement(s) were filed as follows: 
Date of Disclosure Statement(s):- 

Name(s) and Address (es) of Cognizant Con¬ 
tracting Officer(s) where filed:_ 


The offeror further certifies that practices 
used in estimating costs in pricing this pro¬ 
posal are consistent with the cost account¬ 
ing practices disclosed in the Disclosure 
Statement (8). 

(b) Preaward submission of Disclosure 
Statement (s) . Unless the procurement 
is exempted under § 1-3.1203(a) (1) or 

(2) . each offeror submitting an offer 
which could result in a negotiated con¬ 
tract exceeding $100,000 shall furnish 
copies of his Disclosure Statements to 
the offices listed in § 1-3.1203 (c) con¬ 
currently with the submission of his pro¬ 
posal to the contracting officer, except 
when the offeror has executed the Cer¬ 
tificate of Monetary Exemption or the 
Certificate of Previously Submitted Dis¬ 
closure Statement (see § 1-3.1203 (a) 

(3) ). More than one Disclosure State¬ 
ment may be required in conne ction with 
the award of a contract (see 4 CFR 351- 
40(a)). Award of a contract shall not be 
made until a determination has been 
made by the contracting officer or his 
authorized representative that a Dis¬ 
closure Statement is adequate (see 
1 1-3.1205 (b)) unless, in order to pro¬ 


tect the interests of the Government, the 
contracting officer waives this require¬ 
ment. In this event, a determination 
shall be made as soon after award as 
possible. 

(c) Distribution of Disclosure State - 
mentis). The offeror shall distribute his 
Disclosure Statement(s) as follows: 

(1) Original and one copy to the 
cognizant contracting officer; 

(2) One copy to the cognizant contract 
auditor; and 

(3) One copy to the Cost Accounting 
Standards Board. 441 G Street, NW, 
Washington, DC 20"48, within 10 days 
after the determination of adequacy pur¬ 
suant to § 1-3.1205 (b). 

(d) Postaward submission of Disclosure 
Statem?nt(s) . Postaward submission of 
Disclosure Statement(s) may be author¬ 
ized only when the contracting officer has 
made a written determination that such 
authorization is essential (1) to the na¬ 
tional defense, (2) be?ause of the public 
exigency, or (3) to avoid undue hardship. 
Each determination shall set forth facts 
which clearly support the determination 
to authorize p^t^wrrd < nbmi*sion, and a 
copy of the determination shall be in¬ 
cluded in the contract file. Authorization 
issued pursuant to this paragraph shall 
specify the period of time, not to exceed 
90 days after contract award, within 
which disclosure must be made. 

(e) Determination by agency head that 
it is impractical to sec'ire Disclosure 
Statement (s). If the head of the agency 
(see § 1-1.204) determines that it is im¬ 
practical to secure the Disclosure State- 
ment(s) in accordance with the clause 
set forth h ? 1 3 i?0i **"<1 this subpart, 
he may authorize award of such contract 
without obtaining such Statement. This 
author! tv rh^l n^t be delegated. He 
shall, within 30 days thereafter, submit a 
report to the Cost Accounting Standards 
Board, setting forth all material facts. 

(f) Privileged and confidential infor¬ 
mation in Disclosure Statement(s). If 
the offeror or contractor notifies the con¬ 
tracting officer that the Disclosure State¬ 
ment contains trade secrets and com¬ 
mercial or financial information which 
is privileged and confidential, the Dis¬ 
closure Statement will be protected and 
will not be released outside the Govern¬ 
ment (see paragraph (a)(1) of the Cost 
Accounting Standards clause set forth in 
§ 1-3.1201). 

(g) Amendment of Disclosure State - 
mentis). Amendments of a Disclosure 
Statement after contract award shall be 
processed in accordance with 4 CFR 
351.120 and § 1-3.1207. 

§ 1—3.1204 Conlrart clause. 

Insert the following clause in all nego¬ 
tiated contracts exceeding $100,000 un¬ 
less the procurement is exempted under 
§ 1-3.1203(a) (1) or (2). 

Cost Accounting Standards 

(a) Unless the Cost Accounting Standards 
Board, or the General Services Administra¬ 
tion in the case of nondefense contracts, has 
prescribed rules or regulations exempting the 
Contractor or this contract from standards, 
rules, and regulations promulgated pursuant 
to 60 UJ3.C. App. 2168 (PX. 91-379, Au- 
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gust 15, 1970), or other statutory authority, 
the Contractor. In connection with this con¬ 
tract shall: 

(1) By submission of a Disclosure State¬ 
ment. disclose in writing h!s cost accounting 
practices as required by regulations of the 
Cost Accounting Standards Board. The re¬ 
quired disclosures must be made prior to 
contract award unless the Contracting Of¬ 
ficer provides a written notice to the Con¬ 
tractor authorizing postaward submission in 
accordance with- regulations of the Cost Ac¬ 
counting Standards Board. The practices dis¬ 
closed for this contract shall be the same 
as the practices currently disclosed and ap¬ 
plied on all other contracts and subcontracts 
being performed by the Contractor and 
which contain this Cost Accounting Stand¬ 
ards clause. If the Contractor has notified 
the Contracting Officer that the Disclosure 
Statement contains trade secrets and com¬ 
mercial or financial information which Is 
privileged and confidential, the Disclosure 
Statement will not be released outside of the 
Government. 

(2) Follow consistently the cost account¬ 
ing practices disclosed pursuant to (1). 
above, in accumulating and reporting con¬ 
tract performance cost data concerning this 
contract. If any change in disclosed prac¬ 
tices is made for purposes of any contract 
or subcontract subject to Cost Accounting 
Standards Board requirements, the change 
must be applied prospectively to this con¬ 
tract, and the Disclosure Statement must bo 
amended accordingly. If the contract price 
or cost allowance of this contract Is affected 
by such changes, adjustment shall be made in 
accordance with subparagraph (a) (4) or 

(a)(5), below, as appropriate. 

(3) Comply with all Cost Accounting 
Standards in effect on the date of award of 
this contract or if the Contractor has sub¬ 
mitted cost or pricing data, on the date of 
final agreement on price as shown on the 
Contractor’s signed certificate of current cost 
or pricing data. The Contractor shall also 
comply with any Cost Accounting Standard 
which hereafter becomes applicable to a 
contract or subcontract of the Contractor. 
Such compliance shall be required prospec¬ 
tively from the date of applicability to such 
contract or subcontract. 

(4) (A) Agree to an equitable adjustment 
(as provided in the Changes clause of this 
contract, if any) if the contract cost is af¬ 
fected by a change which, pursuant to (3) 
above, the Contractor is required to make to 
his established cost accounting practices 
whether such practices are covered by a Dis¬ 
closure Statement or not. 

(B) Negotiate with the Contracting Officer 
to determine the terms and conditions under 
which a change to either a disclosed cost ac¬ 
counting practice or an established cost ac¬ 
counting practice, other than a change under 
(4) (A), above, may be made. A change to a 
practice may be proposed by either the Gov¬ 
ernment or the Contractor, rrovlded. how¬ 
ever, that no agreement may be made under 
this provision that will Increase costs paid 
by the United States. 

(5) Agree to an adjustment of the con¬ 
tract price or cost allowance, as appropriate, 
if he or a subcontractor fails to comply with 
an applicable Cost Accounting Standard or 
to follow any practice disclosed pursuant to 
subparagraphs (a)(1) and (a)(2), above, 
and such failure results In any increased 
costs paid by the United States. Such adjust¬ 
ment shall provide for recovery of the in¬ 
creased costs to the United States together 
with Interest thereon computed at the rate 
determined by the Secretary of the Treasury 
pursuant to P.L. 92-41. 85 Stat. 97. or 7 per¬ 
cent per annum, whichever is less, from the 
time the payment by the United States was 
made to the time the adjustment is effected. 


RULES AND REGULATIONS 

(b) If the parties fail to agree whether 
the Contractor or a subcontractor has com¬ 
piled with an applicable Cost Accounting 
Standard, rule, or regulation of the Cost Ac¬ 
counting Standards Board and as to any cost 
adjustment demanded by the United States, 
such failure to agree shall be a dispute con¬ 
cerning a question of fact within the mean¬ 
ing of the Disputes clause of this contract. 

(c) The Contractor shall permit any au¬ 
thorized representatives of the head of the 
agency, of the Cost Accounting Standards 
Board, or of the Comptroller General of the 
United States to examine and make copies 
of any documents, papers, or records relat¬ 
ing to compliance with the requirements 
of this clause. 

(d) The Contractor shall Include In all 
negotiated subcontracts which he enters into 
the substance of this clause except paragraph 
(b), and shall require such inclusion in all 
other subcontracts of any tier, except that 
this requirement shall apply only to negoti¬ 
ated subcontracts in excess of $100,000 where 
the price negotiated Is not based on: 

(1) Established catalog or market prices of 
commercial items sold in substantial quanti¬ 
ties to the general public; or 

(2) Prices set by law or regulation. 

However. If this is a contract with an 
agency which permits subcontractors to ap¬ 
peal final decisions of the Contracting Officer 
directly to the head of the agency or his duly 
authorized representative, then the Contrac¬ 
tor shall Include the substance of paragraph 
(b) as well. 

Note: (1) Subcontractors shall be required 
to submit their Disclosure Statements to the 
Contractor. However, if a subcontractor has 
previously submitted his Disclosure State¬ 
ment to a Government Contracting Officer 
he may satisfy that requirement by certify¬ 
ing to the Contractor the date of such State¬ 
ment and the address of the Contracting 
Officer. 

(2) In any case where a subcontractor 
determines that the Disclosure Statement 
information is privileged and confidential 
and declines to provide it to his Contractor 
or higher tier subcontractor, the Contractor 
may authorize direct submission of that sub¬ 
contractor’s Disclosure Statement to tho 
same Government offices to which the Con¬ 
tractor was required to make submission of 
his Disclosure Statement. Such authoriza¬ 
tion shall in no way relieve the Contractor 
of liability as provided in paragraph (a) (5) 
of this clause. In view of the foregoing and 
since the contract may be subject to adjust¬ 
ment under this clause by reason of any 
failure to comply with rules, regulations, and 
standards of the Cost Accounting Standards 
Board in connection with covered subcon¬ 
tracts, it is expected that the Contractor 
may wish to Include a clause In each such 
subcontract requiring the subcontractor to 
anproprlately indemnify the Contractor. 
However, the inclusion of such a clause and 
the terms thereof are matters for negotiation 
and agreement between the Contractor and 
the subcontractor, provided that they do not 
conflict with the duties of the Contractor 
under its contract with the Government. It 
is also expected that any subcontractor sub¬ 
ject to such Indemnification will generally 
require substantially similar Indemnification 
to be submitted by his subcontractors. 

(e) The terms defined In Sec. 331.20 of 
Part 331 of Title 4. Code of Federal Regula¬ 
tions (4 CFR 331.20) shall have the same 
meanlnrs herein. As there defined, “negoti¬ 
ated stibcontraet” means “any subcontract 
except a firm fixed-price subcontract made by 
a Contractor or subcontractor after receiv¬ 
ing offers from at least two firms not asso¬ 
ciated with each other or such Contractor or 
subcontractor, providing (1) the solicitation 
to all competing firms is Identical, (2) price 


is the only consideration in selecting the sub¬ 
contractor from among the competing firms 
solicited, and (3) the lowest offer received in 
compliance with the solicitation from among 
those solicited is accepted." 

(End of Clause) 

§ 1—3.1205 Review of prime contractor 
Disclosure Statements. 

(a) Contracting officer and auditor 
support responsibility. When the Depart¬ 
ment of Defense (DOD) has contract 
administration cognizance of a contrac¬ 
tor for CASD matters, required Disclo¬ 
sure Statements shall be reviewed by the 
cognizant administrative contracting of¬ 
ficer and contract auditor for all Gov¬ 
ernment agencies including, but not 
limited to, DOD, NASA, AEC, and GSA 
(see § 1-3.1208 with respect to contract 
administration by other Government 
agencies). 

(b) Determination of adequacy. The 
cognizant contract auditor shall perform 
an initial review of a Disclosure State¬ 
ment to ascertain whether it adequately 
describes the offeror’s cost accounting 
practices. In order to be deemed ade¬ 
quate the Disclosure Statement must be 
current, accurate, and complete. Uppn 
completion of this initial review, the re¬ 
sults shall be reported to the contracting 
officer. When the contracting officer de¬ 
termines that adequate disclosure has 
not been made, he shall identify the 
areas of inadequacy and request a revised 
statement fro mthe offeror, and so advise 
the auditor. When the contracting of¬ 
ficer determines that the Disclosure 
Statement is adequate, he shall notify 
the offeror in writing and send a copy to 
the auditor. In addition, the notice shall 
state that a disclosed practice shall not, 
because of the disclosure, be deemed to 
be a proper, approved, or agreed to prac¬ 
tice for pricing proposals or accumulat¬ 
ing and reporting contract performance 
cost data. The contract may be awarded 
when it is determined that an adequate 
disclosure has been made (see § 1-3.- 
1203(b)). 

(c) Determination of compliance . Sub¬ 
sequent to the issuance of the above 
notification, a more detailed review of 
the Disclosure Statement shall be made 
by the auditor to ascertain whether the 
disclosed practices are in compliance 
with Part 1-15 or ASPR Section XV, as 
applicable, and the Cost Accounting 
Standards. The auditor shall advise the 
contracting officer of his findings. When 
it is determined by the contracting officer 
that any disclosed practice is not in com¬ 
pliance, he shall so notify the offeror or 
contractor, and send a copy to the au¬ 
ditor. This notice shall require the of¬ 
feror or contractor to advise the con¬ 
tracting officer and the auditor of the 
corrective action taken or to be taken to 
bring the practices into compliance. A 
revised Disclosure Statement may be re¬ 
quired. In addition, adjustment of the 
prime contract price or cost allowance 
in accordance with § 1-3.1207(b) may be 
required. Noncompliance which cannot 
be resolved by the contracting officer 
should be referred to the Government 
department or agency having contract 
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administration cognizance and, if neces¬ 
sary, coordinated with any other Govern¬ 
ment department or agency concerned. 
The contracting officer shall also advise 
higher authority of disclosed practices 
which are not in compliance which 
would have any effect on the pricing of 
contracts under negotiation. 

§ 1—3.1206 Subcontractor Disclosure 
Statements. 

(a) Disclosure Statements furnished 
by a subcontractor pursuant to the Cost 
Accounting Standards clause should, 
except as provided in paragraph (b) or 
(c) of this section, be submitted to the 
prime contractor or higher tier sub¬ 
contractor. 

<b) A subcontractor may satisfy the 
requirement to submit Disclosure State¬ 
ments by identifying to the prime con¬ 
tractor or higher tier subcontractor the 
contracting officer to whom his 
Disclosure Statement was previously 
submitted. 

(c) When a subcontractor considers 
that his Disclosure Statement contains 
information that is privileged and con¬ 
fidential, he may, with the approval of 
the prime contractor, submit it direct to 
the contracting officer and auditor hav¬ 
ing cognizance of the prime contractor’s 
facility. The contracting officer for the 
prime contractor shall furnish copies to 
the contracting officer and auditor cog¬ 
nizant of the subcontractor for use in 
administration of the Cost Accounting 
Standards clause. 

(d) Postaward submission of the sub¬ 
contractor’s Disclosure Statement (see 
§ 1-3.1203(d)) must be approved by the 
contracting officer having cognizance of 
the prime contractor. 

(e> A determination that it is im¬ 
practicable to secure a subcontractor’s 
Disclosure Statement must be made in 
accordance with § 1-3.1203(e). 

§ 1—3.1207 Contract price adjustments. 

(a) Modifications to Disclosure 
Statements or established practices. 
Paragraph (a) (4) of the Cost Account¬ 
ing Standards clause (§ 1-3.1204) pro¬ 
vides for adjustment of the contract 
price under certain circumstances. The 
cognizant contracting officer is re¬ 
sponsible for obtaining the contractor’s 
proposal and for the conduct of all 
negotiations of such adjustments to all 
Government prime contracts. When a 
prime contractor is also a subcon¬ 
tractor, the contracting officer shall ad¬ 
vise the contracting officer having 
cognizance of the applicable prime 
contract of the results of his 
negotiations. 

(b) Failure to comply with Cost Ac¬ 
counting Standards clause. Paragraph 
(a)(5) of the Cost Accounting Standards 
clause (§ 1-3.1204) provides for an ad¬ 
justment of the prime contract price 
or cost allowance, as appropriate, if the 
contractor or a subcontractor fails to 
comply with an applicable cost account¬ 
ing standard or fails to follow any dis¬ 
closed accounting practice and such 
failure results in any increased cost paid 
by the Government. The cognizant con¬ 


tract auditor shall be responsible for 
conducting audits as necessary to disclose 
such failures. The cognizant contracting 
officer shall negotiate all resultant 
prime contract adjustments, including 
applicable interest. 

(c) Conduct of negotiations of defense 
and nondefense contracts and execution 
of supplemental agreements. Negotia¬ 
tions pursuant to (a) and (b) of 
this § 1-3.1207 shall be conducted on 
behalf of all Government agencies by the 
cognizant contracting officer, or his 
representative, of the predominant in¬ 
terest agency. The cognizant contracting 
officer shall invite representatives 
of the Government agencies involved 
to participate in negotiations of adjust¬ 
ments when the price of any of 
their contracts will be increased or de¬ 
creased by $10,000 or more. When less 
than $10,000 is involved, prior to the 
negotiations the cognizant contracting 
officer shall notify other interested 
agencies of the anticipated increase or 
decrease in such contract price(s). At 
the conclusion of negotiations the fol¬ 
lowing actions shall be taken by the cog¬ 
nizant contracting officer: 

(1) Execute supplemental agreements 
to contracts of his own agency. If ad¬ 
ditional funds are required, request them 
from the appropriate procurement con¬ 
tracting officer; and 

(2) Prepare a negotiation memo¬ 
randum in accordance with § 1-3.811. 
This negotiation memorandum is of 
particular importance because it will be 
used in reviewing the effectiveness of 
cost accounting standards, rules, and 
regulations. Copies of the memorandum 
shall be furnished to cognizant auditors 
and contracting officers of other agencies 
which have contracts affected by the ne¬ 
gotiation. Those agencies shall execute 
supplemental agreements in the amounts 
negotiated. 

§ 1—3.1208 Contract udininNlration for 
CASH mat lorn l>v other Government 
agencies. 

(a) A list of cognizant contracting 
officers will be published from time to 
time in DOD Defense Procurement Cir¬ 
culars and in PPR Bulletins. In some in¬ 
stances the cognizant contracting officer 
of a contractor or subcontractor for 
CASB matters will be the representative 
of a Government agency other than 
DOD. In such cases, contracting officers 
of other Government agencies shall per¬ 
form for DOD all functions in §§ 1-3.1205, 
1-3.1206. and 1-3.1207 which DOD con¬ 
tracting officers perform for other Gov¬ 
ernment agencies. 

(b) A cognizant contracting officer for 
CASB matters for a civilian executive 
agency shall be the contracting officer 
designated for that purpose by that 
agency. The cognizant contracting officer 
for a given contractor shall be a con¬ 
tracting officer so designated by the pre¬ 
dominant interest agency (i.e., in the 
event a DOD cognizant contracting offi¬ 
cer assignment has not been made, the 
agency having the largest dollar volume 
of prime contracts and subcontracts 
subject to CAS with the contractor on 


July 1, prior to award of the contract. 
During negotiations of new Government 
prime contracts or subcontracts, any 
firm subject to CASB regulations shall be 
required to inform the agency (in the 
case of a prime contract) or the con¬ 
tractor (in the case of subcontracts) of 
the identity of his predominant interest 
agency and whether a cognizant con¬ 
tracting officer assignment exists. Within 
30 days of the execution of any new 
prime contract or subcontract subject to 
CASB regulations, the agency making the 
award or administering the prime con¬ 
tract or the contractor awarding the sub¬ 
contract, shall furnish written notifica¬ 
tion thereof (requesting contract admin¬ 
istration for CASB matters) to the 
cognizant contracting officer of the pre¬ 
dominant Interest agency for the prime 
contractor or subcontractor. Such writ¬ 
ten notification shall contain at least the 
following: 

(1) The prime contractor’s or subcon¬ 
tractor’s name, address, and contract 
number; 

(2) The prime contract or subcontract 
price and date of award; 

(3) The names and addresses of pro¬ 
posed subcontractors or lower tier sub¬ 
contractors involving procurements esti¬ 
mated to be subject to CASB regulations ; 
and 

(4) A request that, if appropriate, he 
provide notification of the awards to the 
(i) cognizant contracting officer(s) of 
any such subcontractor (s), and (ii) cog¬ 
nizant contract auditor(s) for the prime 
contractor and any such subcontrac- 
tor(s). 

§ 1—3.1209 Additional documentation. 

The cognizant contracting officer shall 
prepare a memorandum indicating ac¬ 
tion taken on advisory audit reports 
which do not result in contract price 
adjustments. 

§ 1—3.1210 Cost Accounting Standard** 
Board report. 

(a) Each Government agency is re¬ 
quired to furnish to the Cost Accounting 
Standards Bo?rd (CASB) within 120 
days after the close of each calendar year 
an annual report to provide to the CASB 
information for assessing the effective¬ 
ness of the CASB publications and for 
revealing problem areas requiting new or 
revised CASB standards, rules, and regu¬ 
lations. Each agency’s report will include 
information for all affected contracts, in¬ 
cluding those of other Federal agencies 
for which the reporting agency has cog¬ 
nizance. Reports will cover the full cal¬ 
endar year and will be submitted to the 
Cost Accounting Standards Board, 441 
G Street, NW.. Washington, DC 20548. 

(b) Each civilian executive agency 
shall implement this regulation to en¬ 
sure that (1) its cognizant contracting 
officers (if any) collect and report to a 
designated office for consolidation all of 
the information required by paragraph 

(c) of this § 1-3.1210, and (2) its cog¬ 
nizant contract auditors (if any) and its 
purchasing activities also provide infor¬ 
mation to the designated office with re¬ 
spect to subparagraph (c)(5) of this 
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§ 1-3.1210. If an agency has neither cog¬ 
nizant contracting officers nor cognizant 
contract auditors, its annual consoli¬ 
dated report to CASB would generally be 
limited to information from its purchas¬ 
ing activities with respect to subpara¬ 
graph (c) (5) of this 5 1-3.1210. 

(c) Information to be included in the 
report to CASB: 

(1) Disclosure statement reviews for 
adequacy. 


Submis- 

Inltial sions due to 
submissions changed 
practice* 

0) Number of statements re¬ 
viewed. ... 


fli) Number of statements re¬ 
lumed to contractors 
due to Inadequacy ..... 


(Ui) Number of Inadequate en¬ 
tries for each statement 
item: 

(A) Item number... 


(B) Item number..... 


(Continue as required) 



This portion of the report is intended 
to show the number of Disclosure State¬ 
ments from prime contractors that have 
been reviewed by the cognizant contract¬ 
ing officer and the number that were 
found to be inadequate and returned to 
the contractor. Resubmissions will not 
be counted. Informal discussions with 
contractors concerning their Disclosure 
Statements and voluntary corrections 
furnished by contractors shall not be 
reported. 

(2) Violations of disclosed practices 
and standards. 

Number 

Violations determined for failure to 
follow: 

(I) Disclosed practices: 

(A) Item No.. 

(B) Item No... 

(II) Cost accounting standards: 

(A) 4 CFR 401.. 

(B) 4 CFR 402. 

(Other standards when Issued) 

Prime and subcontractor violations 
will include only those cases when they 
have formally been notified by the cog¬ 
nizant contracting officer. Each formal 
notification of noncompliance will be 
counted only once for each practice or 
Standard violated, irrespective of the 
number of contracts the violations affect. 

(3) Substance of findings of noncom¬ 
pliance with CASB Standards. This part 
of the report will consist of a summary 
of only those violations of the CASB 
standards cited in the findings of cog¬ 
nizant contracting officers. Findings 
which cite substantially the same man¬ 
ner of violation will be reported only 
once. Each entry should state the sub¬ 
stance of the violation being reported and 
should be grouped with other violations 
relating to the same standard; e.g.: 

4 CFIt 401 

(I) (State substance of first vtolntion.) 

(II) (Continue tor each additional viola¬ 
tion.) 

Only those violations cited by cognizant 
contracting officers in findings which 
have been furnished to contractors in 
writing shall be Included in the report. 
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(4) Equitable adjustments. This part 
of the report is to show for each Federal 
agency the number and value of equita¬ 
ble adjustments completed during the 
reporting period covering new standards 
which resulted in cost increases and the 
number and value of equitable adjust¬ 
ments which resulted in cost decreases. 
A separate report shall be prepared for 
each standard. In addition, when the 
equitable adjustments involve more than 
one standard, an additional consolidated 
report shall be prepared citing the stand¬ 
ards involved. The final result of each 
negotiated agreement shall be shown as 
a net increase or net decrease for each 
agency affected. 

Standard (cite standard or itandards invoiced) 


Federal 

agency 

Cost Increase 

Cost decrease 

Number of 
negotiated 
agreements 

Total 

dollars 

Number of 
negotiated 
agreements 

Total 

dollars 

DOD. 

NASA.... 

ARC. 

G8A. 

(Etc.). 

— 

— 

.. 



The following two examples indicate 
how the reports from cognizant con¬ 
tracting officers relating to equitable ad¬ 
justments shall be consolidated by the 
cognizant agency and reported to CASB 
pursuant to paragraph (b) of this § 1-3.- 
1210 : 

Example 1. One cognizant contracting of¬ 
ficer reports a negotiated agreement with a 
contractor to recognize Standard 4 CFR 403. 
Numerous contracts of DOD and NASA are 
involved. Some NASA contracts are Increased, 
others are decreased for a net decrease to 
NASA of $100,000. In the case of DOD there 
Is a net increase of $85,000. A second cog¬ 
nizant contracting officer reports a negotiated 
agreement Involving 4 CFR 403 In which 
there Is a net Increase to NASA of $90,000 
and a net decrease to DOD of $90,000. In a 
third negotiated agreement a cognizant con¬ 
tracting officer reports a decrease to NASA of 
$10,000 and an Increase to DOD of $10,000. 
No other negotiated agreements Involving 
only 4 CFR 403 are reported. 

Using the above format, standard 4 CFR 
403 would be cited. For DOD. under the 
heading “Cost Increase.“ the figure "2” and 
the dollar figure “95,000" ($85,000 plus $10,- 
000) would be Inserted. Under "Cost De¬ 
crease" the figure "1" and the dollar figure 
“$90,000" would be Inserted. For NASA the 
figure "1" and “$90,000" would be shown un¬ 
der “Cost Increase" and under “Cost De¬ 
crease" the figure “2" and "$110,000" would 
be shown. 

Example 2. One cognizant contracting of¬ 
ficer reports a negotiated agreement involv¬ 
ing standards 4 CFR 403 and 4 CFR 404. 
There Is a net Increase to DOD of $25,000, a 
decrease to NASA of $15,000, and a decrease 
to AEC of $5,000. A second cognizant con¬ 
tracting officer reports a negotiated agree¬ 
ment Involving 4 CFR 404 and 4 CFR 405. 
There is a net decrease to DOD of $20,000 
and a decrease to NASA of $10,000. A third 
cognizant contracting officer reports a nego¬ 
tiated agreement involving 4 CFR 403 and 4 
CFR 405. There is a net decrease to DOD of 
$10,000 and an Increase to AEC of $15,000. 

Using the above format, standards 4 CFR 
403, 404, and 405 would be cited. For DOD 
the figures under "Cost Increase" would be 
"1" and "$25,000," respectively. The figures 


under "Cost Decrease" would be "2" and 
"$30,000." For NASA the figure "0" would be 
Inserted for both the % numbers and dollars 
under "Cost Increase." The "Cost Decrease" 
figures would be “2" and “$25,000." For AEC 
under "Cost Increase" the figures would be 
M l" and “$15,000." The figures under “Cost 
Decrease" would be "1" and “$5,000." 

(5) Comments on CASB promulga¬ 
tions. (i) Comment on the effect of the 
Disclosure Statement requirement and 
standards issued with respect to: 

(A) Contractors* proposals; 

(B) Cost estimation: 

(C) Contract negotiation; 

(D) Contract administration; 

(E) Audit of contract proposals: and 

(F) Audits of incurred costs. 

Comments shall deal with the effect of 

CASB publications both individually and 
in total. For example, there may be im¬ 
provements noted in contractors* pro¬ 
posals. or there may be information re¬ 
quired that is not useful or necessary. 
Comments of any other type may be 
furnished. Cognizant contracting officers 
and purchasing activities shall provide 
comments for items (A) through (D). 
Cognizant contract auditors shall pro¬ 
vide comments for items (E) through 
(F). 

(ii) Suggestions and recommendations 
for revising CASB Standards, Rules, or 
Regulations to: 

(A) Improve their effectiveness; 

(B) Facilitate the conduct of negotia¬ 
tions; 

(C) Facilitate the effectiveness of the 
procurement function: and 

(D) Facilitate the effectiveness of the 
audit function. All information required 
under this § l-3.1210(c) (5) involves per¬ 
sonal opinion and Judgment. However, to 
the extent possible each comment or rec¬ 
ommendation should be substantiated 
through use of examples and actual data 
to support the logic of the suggestions 
and recommendations. Cognizant con¬ 
tracting officers and purchasing activi¬ 
ties shall provide comments for items 
(A) through (D). 

(6) Docket numbers of dispute cases 
involving Cost Accounting Standards 
Board promulgations. 


Board of contract Taken to 

appeals (BCA) docket New Old court of 
numbers of all open cases cases claims 
cases 


In the first column list the docket 
number of all appeals cases that are be¬ 
fore the BCA. For those cases that were 
assigned docket numbers in the period 
covered by the report, place an (X) in 
the column under New Cases. Mark with 
an (X) under Old Cases other cases car¬ 
ried over from previous periods. When 
a contractor has taken an appeal to the 
Court of Claims, an “X** will be placed 
in that column. 

§1—3.1211 Waiver of cos! accounting 
standards, rules and regulation*. 

In some instances contractors or sub¬ 
contractors may refuse to accept all or 
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part of the provisions of the Cost Ac¬ 
counting Standards clause (5 1-3.1204). 
If the contracting officer determines that 
it is impractical to obtain the materials, 
supplies or services from any other 
source, he shall prepare the documenta¬ 
tion required by paragraph 331.30(c) of 
Cost Accounting Standards Board regu¬ 
lations (4 CFR 331.30(c)). Such informa¬ 
tion shall be forwarded through chan¬ 
nels to the head of the agency (see I 1- 
1.204) for approval of the proposed 
waiver with respect to nondefense con¬ 
tracts, to ensure that the contemplated 
contract otherwise contains provisions 
adequately protecting the Government's 
interests, to provide for consistent treat¬ 
ment of such waivers within the agency 
and as between nondefense and national 
defense contracts. If a waiver is ap¬ 
proved with respect to nondefense con¬ 
tracts, an information copy of such 
approval and the referenced documenta¬ 
tion shall be forwarded to the Cost Ac¬ 
counting Standards Board. On national 
defense contracts, the head of the 
agency (if he supports the proposed 
waiver) must request such a waiver from 
the Cost Accounting Standards Board 
pursuant to 4 CFR 331.30(c). 

§§ 1-3.1212—1-3.1219 [ Reserved 1 

§ 1—3.1220 Standard** prescribed by the 
Cost Accounting Standards Board. 

(a) The text of the Cost Accounting 
Standards Board standards are set forth 
in the subsections following, using the 
numbering system of 4 CFR Subchapter 
G of Chapter m. 

Note: Tills section of the FPR Is included 
for the convenience of procurement person¬ 
nel. Users are cautioned that the CASB will 
publish additional standards from time to 
time. They will become effective for both 
defense and nonderense contracts following 
publication in the Federal Register on the 
date specified by the CASB, even though a 
Standard has not, on that date, been repub¬ 
lished In the FPR, 

(b) Definitions promulgated by the 
Cost Accounting Standards Board are set 
forth herein. Unless the text of a par¬ 
ticular standard demands a different 
definition or the definition is expressly 
modified for a particular standard, terms 
defined herein whenever used in any 
standard shall have the meanings 
ascribed to them in this paragraph (b). 
For convenience, the definitions of terms 
which are prominent in an individual 
standard are reprinted in that standard. 
The selection or non-selection of a par¬ 
ticular definition to be reprinted in an 
individual standard, however, does not 
affect the applicability of all definitions 
in this paragraph (b) to that standard. 
Additional definitions as they are pro¬ 
mulgated by the CASB will not necessar¬ 
ily listed alphabetically. 

(1) Profit center. The smallest organ¬ 
izationally independent segment of a 
company which has been charged by 
management with profit and loss respon¬ 
sibilities. 

(2) Accumulating costs. The collect¬ 
ing of cost data in an organized manner* 
such as through a system of accounts. 
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(3) Actual cost. An amount deter¬ 
mined on the basis of cost incurred as 
distinguished from forecasted cost. 
Includes standard cost properly adjusted 
for applicable variance. 

(4) Allocate. To assign an item of cost, 
or a group of items of cost, to one or more 
cost objectives. This term includes both 
direct assignment of cost and the reas¬ 
signment of a share from an indirect 
cost pool. 

(5) Asset accountability unit. A tangi¬ 
ble capital asset which is a component 
of plant and equipment that is capital¬ 
ized when acquired or whose replacement 
is capitalized when the unit is removed, 
transferred, sold, abandoned, demolished, 
or otherwise disposed of. 

(6) Cost objective. A function, organ¬ 
izational subdivision, contract or other 
work unit for which cost data are desired 
and for which provision is made to ac¬ 
cumulate and measure the cost of 
processes, products, jobs, capitalized 
projects, etc. 

(7) Direct cost. Any cost which is iden¬ 
tified specifically with a particular final 
cost objective. Direct costs are not limited 
to items which are incorporated in the 
end product as material or labor. Costs 
identified specifically with a contract are 
direct costs of that contract. All costs 
identified specifically with other final 
cost objectives of the contractor are di¬ 
rect costs of those cost objectives. 

(8) Directly associated cost. Any cost 
which is generated solely as a result of 
the incurrence of another cost, and which 
would not have been incurred had the 
other cost not been incurred. 

(9) Estimating Costs. The process of 
forecasting a future result in terms of 
cost, based upon information available 
at the time. 

(10) Expressly unallowable cost. A 
particular item or type of cost which, 
under the express provisions of an appli¬ 
cable law, regulation, or contract, is 
specifically named and stated to be un¬ 
allowable. 

(11) Final cost objective. A cost objec¬ 
tive which has allocated to it both direct 
and indirect costs, and, in the contrac¬ 
tor’s accumulation system, is one of the 
final accumulation points. 

(12) Fiscal year. The accountinr period 
for which annual financial statements 
are regularly prepared, generally a period 
of 12 months, 52 weeks, or 53 weeks. 

(13) Home office. An office responsible 
for directing or managing two or more, 
but not necessarily all, segments of an 
organization. It typically establishes 
policy for, and provides guidance to the 
segments in their operations. It usually 
performs management, supervisory, or 
administrative functions, and may also 
perform service functions in support of 
the operations of the various segments. 
An organization which has intermediate 
levels, such as groups, may have several 
home offices which report to a common 
home office. An intermediate organiza¬ 
tion may be both a segment and a home 
office. 

(14) Indirect cost. Any cost not di¬ 
rectly identified with a single final cost 
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objective, but identified with two or more 
final cost objectives or with at least one 
intermediate cost objective. 

(15) Indirect cost pool. A grouping of 
incurred costs identified with two or 
more objectives but not identified specif¬ 
ically with any final cost objective. 

(16) Labor cost at standard. A pre- 
established measure of the labor element 
of cost, computed by multiplying labor- 
rate standard by labor-time standard. 

(17) Labor-rate standard. A pre- 
established measure, expressed in mone¬ 
tary terms, of the price of labor. 

(18) Labor-time standard. A pre- 
established measure, expressed in tem¬ 
poral terms, of the quantity of labor. 

(19) Material cost at standard. A pre- 
established measure of the material ele¬ 
ment of cost, computed by multiplying 
material-price standard by material- 
quantity standard. 

(20) Material-price standard. A pre- 
established measure, expressed in mone¬ 
tary terms, of the price of material. 

(21) Material-quantity standard. A 
pre-established measure, expressed in 
physical terms, of the quantity of ma¬ 
terial. 

(22) Operating revenue. Amounts ac¬ 
crued or charged to customers, clients, 
and tenants for the sale of products man¬ 
ufactured or purchased for resale, for 
services, and for rentals of property held 
primarily for leasing to others. It in¬ 
cludes both reimbursable costs and fees 
under cost-type contracts and percent¬ 
age-of-completion sales accruals except 
that it includes only the fee for manage¬ 
ment contracts under which the contrac¬ 
tor acts essentially as an agent of the 
Government in the erection or operation 
of Government-owned facilities. It ex¬ 
cludes incidental interest, dividends, roy¬ 
alty, and rental income, and proceeds 
from the sale of assets used in the busi¬ 
ness. 

(23) Original complement of low cost 
equipment. A group of items acquired for 
the initial outfitting of a tangible capital 
asset or an operational unit, or a new 
addition to either. The items in the group 
individually cost less than the minimum 
amount established by the contractor for 
capitalization for the classes of assets ac¬ 
quired but in the aggregate they repre¬ 
sent a material investment. The group, 
as a complement, is expected to be held 
for continued service beyond the current 
period. Initial outfitting of the unit is 
completed when the unit is ready and 
available for normal operations. 

(24) Pricing. The process of establish¬ 
ing the amount or amounts to be paid in 
return for goods or services. 

(25) Production unit. A grouping of 
activities which either uses homogeneous 
inputs of direct material and direct 
labor or yields homogeneous outputs such 
that costs or statistics related to these 
homogeneous inputs or outputs are ap¬ 
propriate as bases for allocating vari¬ 
ances. 

(26) Proposal. Any offer or other sub¬ 
mission used as a basis for pricing a con¬ 
tract, contract modification or termi¬ 
nation settlement or for securing pay¬ 
ments thereunder. 
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(27) Repairs and maintenance. Main¬ 
tenance is the regularly recurring activ¬ 
ity of keeping assets in normal or ex¬ 
pected operating condition. Repair is the 
activity of putting them back into normal 
or expected operating condition. The 
total endeavor to obtain the expected 
service during the life of tangible capital 
assets is generally called repairs and 
maintenance. 

(28) Reporting costs. Provision of cost 
information to others. The reporting of 
costs involves selecting relevant cost data 
and presenting it in an intelligible man¬ 
ner for use by the recipient. 

(29) Segment. One of two or more di¬ 
visions, product departments, plants, or 
other subdivisions of an organization re¬ 
porting directly to a home office, usually 
identified with responsibility for profit 
and/or producing a product or service. 
The term includes Government-owned 
contractor-operated (GOCO) facilities, 
and joint ventures and subsidiaries (do¬ 
mestic and foreign) in which the organi¬ 
zation has a majority ownership. The 
term also includes those joint ventures 
and subsidiaries (domestic and foreign) 
in which the organization has less than a 
majority of ownership, but over which 
it exercises control. 

(30) Standard cost. Any cost com¬ 
puted with the use of pre-established 
measures. 

(31) Tangible capital asset. An asset 
that has physical substance, more than 
minimal value, and is expected to be 
held by an enterprise for continued use 
or possession beyond the current ac¬ 
counting period for the services it yields. 

(32) Unallowable cost. Any cost which, 
under the provisions of any pertinent 
law, regulation, or contract, cannot be 
included in prices, cost reimbursements, 
or settlements under a Government 
contract to which it is allocable. 

(33) Variance. The difference between 
a pre-established measure and an actual 
measure. 

§ 1—3.1220—1 Consistency in estimating, 
accumulating and reporting costs. 

Part 401— Cost Accounting Standard — 

Consistency in Estimating, Accumulat¬ 
ing and Reporting Costs 

Sec. 

401.10 General applicability. 

401.20 Purpose. 

401.30 Definitions. 

401.40 Fundamental requirement. 

401,50 Techniques for application. 

401.60 Illustrations. 

401.70 Exemptions. 

401.80 Effective date. 

Authority: The provisions of this Part 
401 are Issued under sec. 103, 84 Stat. 796; 
(50 UJS.C. App. 2168). 

Source: The provisions of this Part 401 
appear at 37 FJEt. 4172, February 29, 1972, 
unless otherwise noted. 

5 401.10 General applicability. 

This standard shall "be used by defense 
contractors and subcontractors under Fed¬ 
eral contracts entered into after the effective 
date hereof and by all relevant Federal 
agencies in estimating, accumulating, and 
reporting costs in connection with the pric¬ 
ing. administration and settlement of all 
negotiated prime contract and subcontract 


national defense procurements with the 
United States in excess of $100,000, other 
than contracts or subcontracts where the 
price negotiated is based on: (a) Established 
catalog or market prices of commercial items 
sold in substantial quantities to the general 
public, or (b) prices set by law or regula¬ 
tion. 

§ 401.20 Purpose. 

The purpose of this Cost Accounting 
Standard is to ensure that each contractor’s 
practices used in estimating costs for a 
proposal are consistent with cost account¬ 
ing practices used by him in accumulating 
and reporting costs. Consistency in the ap¬ 
plication of cost accounting practices is 
necessary to enhance the likelihood that 
comparable transactions are treated alike. 
With respect to individual contracts, th*e 
consistent application of cost accounting 
practices will facilitate the preparation of 
reliable cost estimates used in pricing a 
proposal and their comparison with the 
costs of performance of the resulting con¬ 
tract. Such comparisons provide one im¬ 
portant basis for financial control over costs 
during contract performance and aid in 
establishing accountability for costs in the 
manner agreed to by both parties at the 
time of contracting. The comparisons also 
provide an improved basis for evaluating 
estimating capabilities. 

8 401.30 Definitions. 

(а) The following definitions of terms 
which are prominent in this standard are re¬ 
printed from Part 400 of this chapter for con¬ 
venience. Other terms which are used In this 
standard and are defined in Part 400 of this 
chapter have the meanings ascribed to them 
in that part unless the text demands a dif¬ 
ferent definition or the definition is modified 
in subparagraph (b) of this paragraph. 

(1) Accumulating costs. The collecting of 
cost data in an organized manner, such as 
through a system of accounts. 

(2) Actual cost. An amount determined on 
the basis of cost incurred as distinguished 
from forecasted cost. Includes standard cost 
properly adjusted for applicable variance. (38 
FR 30730, November 7. 1973) 

(3) Estimating costs. The process of fore¬ 
casting a future result in terms of cost, based 
upon information available at the time. 

(4) Indirect cost pool. A grouping of in¬ 
curred coots identified with two or more ob¬ 
jectives but not identified specifically with 
any final cost objective. (38 FR 30730, No¬ 
vember 7.1973) 

(5) Pricing. The process of establishing 
the amount or amounts to be paid in return 
Jot goods or services. 

(б) Proposal. Any offer or other submis¬ 
sion used as a basl3 for pricing a contract, 
contract modification or termination settle¬ 
ment or for securing payments thereunder. 

(7) Reporting costs. Provision of cost In¬ 
formation to others. 


1. Contractor estimates an average direct 

labor rate for manufacturing direct la¬ 
bor by labor category or function. 

2. Contractor estimates an average cost for 

minor standard hardware items, includ¬ 
ing nuts, bolts, washers, etc. 

3. Contractor uses an estimated rate for 

manufacturing overhead to be applied 
to an estimated direct labor base. He 
identifies the items Included in his esti¬ 
mate of manufacturing overhead and 
provides supporting data for the esti¬ 
mated direct labor base. 

(b) The following examples are 
which are deemed not to be consistent. 


The reporting of costs Involves selecting 
relevant cost data and presenting It In an in¬ 
telligible manner for use by the recipient. 

(b) The following modification of def¬ 
initions set forth In Part 400 of this chapter 
aro applicable to this standard: 

None. 

(37 FR 4172. February 29, 1972, as amended 
at 38 FR 30730, November 7, 1973) 

8 401.40 Fundamental requirement. 

(a) A contractor’s practices used in esti¬ 
mating costs In pricing a proposal shall be 
consistent with his cost accounting practices 
used In accumulating and reporting costs. 

(b) A contractor's cost accounting prac¬ 
tices used In accumulating and reporting ac¬ 
tual costs for a contract shall be consistent 
with his practices used in estimating costs in 
pricing the related proposal. 

(c) The grouping of homogeneous costs In 
estimates prepared for proposal purposes 
shall not per se be deemed an Inconsistent 
application of cost accounting practices 
under paragraphs (a) and (b) of this sec¬ 
tion when such costs are accumulated and 
reported in greated detail on an actual cost 
basis during contract performance. 

8 401.50 Techniques for application. 

(a) The standard allows grouping of homo¬ 
geneous costs In order to cover those cases 
where it Is not practicable to estimate con¬ 
tract costs by individual cost element or 
function. However, costs estimated for pro¬ 
posal purposes shall be presented In such a 
manner and in such detail that any signifi¬ 
cant cost can be compared with the actual 
cost accumulated and reported therefor. In 
any event the cost accounting practices used 
in estimating costs In pricing a proposal and 
in accumulating and reporting costs on the 
resulting contract shall be consistent with 
respect to: (1) The classification of elements 
or functions of cost as direct or indirect: 
(2) the Indirect ccst pools to which each 
element or function of cost is charged or pro¬ 
posed to be chirped; a^d (3) the methods of 
allocating indirect costs to the contract. 

(b) Adherence to the requirement of 
8 401.40 (a) of this standard shall be deter¬ 
mined as of t>*e date of award of the con¬ 
tract, unless the contractor has submitted 
cost or pricing data pursuant to Public Law 
87-653, In which case adherence to the re¬ 
quirement of 8 401.40(a) shall be determined 
ns of the date of fl*>al agreement on price, 
as shown cn the signed certificate of current 
cost or pricing data. Notwithstanding 8 401.40 
(b), changes in established cost accounting 
practices during contract performance may 
be made when authorized by standards, rules, 
and regulations Issued by the Cost Account¬ 
ing Standards Board. 

8 401.60 Illustrations. 

(a) The following examples are Illustrative 
of applications of cost accounting practice* 
which are deemed to be consistent. 


Practices used in accumulating and reporting 
costs of contract performance 

1. Contractor records manufacturing direct 

labor based on actual cost for each indi¬ 
vidual and collects such costs by labor 
category or function. 

2. Contractor records actual cost for minor 

standard hardware items based upon in¬ 
voices or material transfer slips. 

3. Contractor accounts for manufacturing 

overhead by Individual items of cost 
which are accumulated In a cost pool 
allocated to final cost objectives on a 
direct labor base. 
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Practices used for estimating 
costs for proposals 

4. Contractor estimates a total dollar amount 

for engineering labor which Includes 
disparate and significant elements or 
functions of engineering labor. Contrac¬ 
tor does not provide supporting data 
reconciling this amount to the estimates 
for the same engineering labor cost 
functions for which he will separately 
account In contract performance. 

5. Contractor estimates engineering labor by 

cost function, i.e., drafting, production 
engineering, etc. 

6. Contractor estimates a single dollar 

amount for machining cost to cover la¬ 
bor, material, and overhead. 

§ 401.70 Exemptions. 

None for this standard. 
i 401.80 Effective date. 

July 1, 1972 (37 FR 9609. May 13. 1972). 


§ 1—3.1220—2 Consistency in allocating 
costs incurred for the same purpose. 

Part 402— Cost Accounting Standard—Con¬ 
sistency in Allocating Costs Incurred 

for the Same Purpose 
Sec. 

402.10 General applicability. 

402.20 Purpose. 

402.30 Definitions. 

402.40 Fundamental Requirement. 

402.60 Techniques for application. 

402.60 Illustrations. 

402.70 Exemptions. 

402.80 Effective date. 

Authority: The provisions of this Part 402 
are issued under sec. 103, 84 Stat. 796; 60 
U.S.C. App. 2168. 

Source: The provisions of this Part 402 
appear at 37 FJt. 4173, February 29, 1972, 
unless otherwise noted. 

I 402.10 General applicability. 

This standard shall be used by defense 
contractors and subcontractors under Fed¬ 
eral contracts entered into after the effectivo 
date hereof, and by all relevant Federal agen¬ 
cies in estimating, accumulating and re¬ 
porting costs in connection with the pricing, 
administration, and settlement of all nego¬ 
tiated prime contract and subcontract 
national defense procurements with the 
United States In excess of $100,000. other 
than contracts or subcontracts where the 
price negotiated is based on (a) established 
catalog or market prices of commercial items 
sold In substantial quantities to the general 
public, or (b) prices set by law or regulation. 

{ 402.20 Purpose. 

The purpose of this standard is to re¬ 
quire that each type of cost Is allocated 
only once and on only one basis to any 
contract or other cost objective. The criteria 
for determining the allocation of costs to a 
product, contract, or other cost objective 
should be the same for all similar objectives. 
Adherence to these cost accounting concepts 
is necessary to guard against the overcharg¬ 
ing of some cost objectives and to prevent 
double counting. Double counting occurs 
most commonly when cost Items are allo¬ 
cated directly to a cost objective without 
eliminating like cost items from indirect 
cost pools which are allocated to that cost 
objective. 

S 402.30 Definitions. 

(a) The following definitions of terms 
which are prominant In this standard are 
reprinted from Part 400 of this chapter for 
convenience. Other terms which are used In 
this standard and are defined in Part 400 
of this chapter have the meanings ascribed 


Practices used in accumulating and reporting 
costs of contract performance 
4. Contractor accounts for engineering labor 
by cost function, l.e., drafting, designing, 
production engineering, etc. 


6. Contractor accumulates total engineering 
labor In one undifferentiated account. 

6. Contractor records separately the actual 
* cost of machining labor and material as 
direct costs, and factory overhead as 
indirect costs. 


to them in that part unless the text de¬ 
mands a different definition or the definition 
is modified in paragraph (b) of this section. 

(1) Allocate. To assign an item of cost or 
a group of items of cost, to one or more cost 
objectives. This term includes both direct 
assignment of cost and the reassignment of 
a share from an indirect cost pool. 

(2) Cost objective. A function, organiza¬ 
tional subdivision, contract or other work 
unit for which cost data arc desired and 
for which provision Is made to accumulate 
and measure the cost to processes, products, 
Jobs, capitalized projects, etc. (38 FR 30730, 
November 7, 1973) 

(3) Direct Cost. Any cost which is identi¬ 
fied specifically with a particular final cost 
objective. Direct costs are not limited to 
items which are incorporated in the end 
product as material or labor. Costs identified 
specifically with a contract are direct costs 
of that contract. All costs identified specifi¬ 
cally with other final cost objectives of the 
contractor are direct costs of those cost ob¬ 
jectives. 

(4) Final Cost Objective. A cost objective 
which has allocated to it both direct and 
indirect costs, and, in the contractor's ac¬ 
cumulation system, is one of the final ac¬ 
cumulation points. 

(5) Indirect Cost. Any cost not directly 
identified with a single final cost objective, 
but identified with two or more final cost 
objectives or with at least one intermediate 
cost objective. 

(8) Indirect cost pool. A grouping of in¬ 
curred costs identified with two or more cost 
objectives but not identified specifically with 
any final cost objective (38 FR 30730, No¬ 
vember 7, 1973). 

(b) The following modifications of defini¬ 
tions set forth in Part 400 of this chapter 
are applicable to this standard: 

None. 

(37 FR 4173. February 29. 1972. as amended 
at 38 FR 30730, Noyember 7. 1973) 

5 402.40 Fundamental rcqxiircment. 

All costs incurred for the same purpose, 
in like circumstances, are either direct costs 
only or indirect costs only with respect to 
final cost objectives. No final cost objective 
shall have allocated to it as in indirect cost 
any cost, If other costs incurred for the same 
purpose. In like circumstances, have been 
Included as a direct cost of that or any other 
final cost objective. Further, no final cost 
objective shall have allocated to it as a direct 
cost any cost. If other costs Incurred for the 
same purpose. In like circumstances, have 
been Included in any indirect cost pool to 
be allocated to that or any other final cost 
objective. 


$ 402SO Techniques for application 

(a) The Fundamental Requirement Is 
stated in terms of cost incurred and is 
equally applicable to estimates of costs to 
be incurred as used in contract proposals. 

(b) The Disclosure Statement to be sub¬ 
mitted by the contractor will require that 
he set forth his cost accounting practices 
with regard to the distinction between direct 
and indirect costs. In addition, for those 
types of cost which are sometimes accounted 
for as direct and sometimes accounted for^ 
as Indirect, the contractor will set forth in 
his Disclosure Statement the specific criteria 
and circumstances for making such distinc¬ 
tions. In essence, the Disclosure Statement 
submitted by the contractor by distinguish¬ 
ing between direct and Indirect costs, and 
by describing the criteria and circumstances 
for allocating those items which are some¬ 
times direct and sometimes Indirect, will be 
determinative as to whether or not costs 
are incurred for the same purpose. Disclosure 
Statement as used herein refers to the state¬ 
ment required to be submitted by contrac¬ 
tors as a condition of contracting as set 
forth in Part 361 of this chapter. 

(c) In the event that a contractor has 

not submitted a Disclosure Statement tho 
determination of whether specific costs are 
directly allocable to contracts shall be based 
upon the contractor's cost accounting prac¬ 
tices used at the time of contract proposal. 
39-000.-folio 10085__oper. 31-10_ 

(d) Whenever costs which serve the samo 
purpose cannot equitably be indirectly allo¬ 
cated to one or more final cost objectives In 
accordance with the contractor's disclosed 
accounting practices, the contractor mav 
either: (1) Use a method for reassigning all 
such costs which would provide an equitable 
distribution to all final cost objectives, cr 
(2) directly assign all such costs to final cost 
objectives with which they are specifically 
Identified. In the event the contractor de¬ 
cides to make a change for either purpose 
the Disclosure Statement shall be amended 
to reflect the revised accounting practices 
involved. 

(e) Any direct cost of minor dollar amount 
may be treated as an Indirect cost for reasons 
of practicality where the accounting trr.t- 
ment for such cost is consistently applied to 
all final cost objectives, provided that such 
treatment produces results which are sub¬ 
stantially the same as the results which 
would have been obtained if such cost had 
been treated as a direct cost. 

3 402.60 Illustrations. * 

(a) Illustrations of costs which are 
incurred for the same purpose: 

(1) Contractor normally allocates all travel 
as an indirect cost and previously disclosed 
this accounting practice to the Government . 
For purposes of a new proposal, contractor 
Intends to allocate the travel costs of per¬ 
sonnel whose time is accounted for as direct 
labor directly to the contract. Since travel 
costs of personnel whose time Is accounted 
for as direct labor working on other contracts 
are costs which are incurred for the same 
purpose, these costs may no longer be in¬ 
cluded within indirect cost pools for purposes 
of allocation to any covered Government 
contract. Contractor’s Disclosure Statement 
must be amended for the proposed changes 
in accounting practices. 

(2) Contractor normally allocates planning 
costs indirectly and allocates this cost to all 
contracts on the basis of direct labor. A pro¬ 
posal for a new contract requires a dispro¬ 
portionate amount of planning costs. Tho 
contractor prefers to continue to allocate 
planning costs indirectly. In order to equi¬ 
tably allocate the total planning costs, the 
contractor may use a method for allocating 
all such costs which would provide an equi¬ 
table distribution to all final cost objectives. 


FEDERAL REGISTER, VOL. 39, NO. 238—TUESDAY, DECEMBER 10, 1974 








430GG 

For example, he may use the number of 
planning documents processed rather than 
his former allocation base of direct labor. 
Contractor's Disclosure Statement must be 
amended for the proposed changes in ac¬ 
counting practices. 

(b) Illustrations of costs which are not 
incurred for the same purpose: 

(1) Contractor normally allocates special 
tooling costs directly to contracts. The costs 
of general purpose tooling are normally in¬ 
cluded In the indirect cost pool which is 
allocated to contracts. Both of these ac¬ 
counting practices were previously disclosed 
to the Government. Since both types of costs 
involved were not incurred for the same pur¬ 
pose in accordance with the criteria set forth 
In the con tractor'8 Disclosure Statement, the 
allocation of general purpose tooling costs 
from the indirect cost pool to the contract, 
in addition to the directly allocated special 
tooling costs Is not considered a violation of 
the standard. 

(2) Contractor proposes to perform a con¬ 
tract which will require three firemen on 
24-hour duty at a fixed-post to provide pro¬ 
tection against damage to highly Inflam¬ 
mable materials used on the contract. Con¬ 
tractor presently has a fire fighting force of 
10 employees for general protection of the 
plant. Contractor's costs for these latter 
firemen are treated as indirect costs and al¬ 
located to all contracts; however, he wants 
to allocate the three fixed-post firemen di¬ 
rectly to the particular contract requiring 
them and also allocate a portion of the cost 
of the general firefighting force to the same 
contract. He may do so but only on condition 
that his disclosed practices indicate that the 
costs of the separate classes of firemen serve 
different purposes and that it is his practice 
to allocate the general firefighting force in¬ 
directly and to allocate fixed-post firemen 
directly. 

| 402.70 Exemptions. 

None for this standard. 

| 402.80 Effective date. 

July 1. 1972. 

<37 FR 9609, May 13,1972) 

§ 1-3,1220-3 Allocation of home office 
expenses to segments. 

Part 403— Allocation or Home Office 
Expenses to Segments 

Sec. 

403.10 General applicability. 

403.20 Purpose. 

403.30 Definitions. 

403.40 Fundamental requirement. 

403.50 Techniques for application. 

403.60 Illustrations. 

403.70 Exemptions. 

403.80 Effective date. 

Authority: The provisions of this Part 
403 are issued under sec. 103, 84 Stat. 796; 
50 U.S.C. App. 2168. 

Source: The provisions of this Part 403 
appear at 37 FR 26680, December 14, 1972, 
unless otherwise noted. 

{ 403JO General applicability. 

This standard shall be used by defense 
contractors and subcontractors under Fed¬ 
eral contracts entered into after the effective 
date hereof, and by all relevant Federal agen¬ 
cies in estimating, accumulating, and report¬ 
ing expenses In connection with the pricing, 
administration, and settlement of all nego¬ 
tiated prime contract and subcontract na¬ 
tional defense procurements with the United 
States in excess of $100,000 other than con¬ 
tracts or subcontracts where the price nego¬ 
tiated is based on (a) established catalog or 
market prices of commercial items sold in 
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substantial quantities to the general public, 
or (b) prices set by law or regulation. 

g 403.20 Purpose. 

(a) The purpose of this Cost Accounting 
Standard is to establish criteria for allocation 
of the expenses of a home office to the seg¬ 
ments of the organization based on the ben¬ 
eficial or causal relationship between such 
expenses and the receiving segments. It pro¬ 
vides for (1) identification of expenses for 
direct allocation to segments to the maxi¬ 
mum extent practical; (2) accumulation of 
significant nondlrectly allocated expenses 
into logical and relatively homogeneous pools 
to be allocated on bases reflecting the rela¬ 
tionship of the expenses to the segments 
concerned; and (3) allocation of any remain¬ 
ing or residual home office expenses to all 
segments. Appropriate implementation of 
this standard will limit the amount of home 
office expenses classified as residual to the 
expenses of managing the organization as a 
whole. 

(b) This standard does not cover the real- 
location of a segment's share of home office 
expenses to contracts and other cost objec¬ 
tives. 

{ 403JO Definitions. 

(a) The following definitions of terms 
which are prominant in this standard are 
reprinted from Part 400 of this chapter for 
convenience. Other terms which are used in 
this standard and are defined in Part 400 of 
this chapter have the meanings ascribed to 
them in that part unless the text demands a 
different definition or the definition is modi¬ 
fied in paragraph (b) of this section: 

(1) Allocate. To assign an item of cost, or 
a group of items of cost, to one or more cost 
objectives. This term includes both direct 
assignment of cost and the reassignment of 
a share from an Indirect cost pool. 

(2) Home office. An office responsible for 
directing or managing two or more, but not 
necessarily all, segments of an organization. 
It typically establishes policy for, and pro¬ 
vides guidance to the segments in their op¬ 
erations. It usually performs management, 
supervisory, or administrative functions, 
and may also perform service functions in 
support of the operations of the various seg¬ 
ments. An organization which has inter¬ 
mediate levels, such as groups, may have 
several home offices which report to a com¬ 
mon home office. An intermediate organiza¬ 
tion may be both a segment and a home 
office. (38 FR 30730, November 7, 1973) 

(3) Operating revenue. Amounts accrued 
or charged to customers, clients, and tenants, 
for the sale of products manufactured or 
purchased for resale, for services, and for 
rentals of property held primarily for leasing 
to others. It includes both reimbursable costs 
and fees under cost-type contracts and per- 
centage-of-completion sales accruals except 
that it includes only the fee for management 
contracts under which the contractor acts 
essentially as an agent of the Government in 
the erection or operation of Government- 
owned facilities. It excludes Incidental inter¬ 
est, dividends, royalty, and rental income, 
and proceeds from the sale of assets used 
in the business. 

(4) Segment. One of two or more divisions, 
product departments, plants, or other sub¬ 
divisions of an organization reporting di¬ 
rectly to a home office, usually identified 
with responsibility for profit and/or produc¬ 
ing a product or service. The term in¬ 
cludes Government-owned contractor-oper¬ 
ated (GOCO) facilities, and Joint ventures 
and subsidiaries (domestic and foreign) In 
which the organization has a majority owner¬ 
ship. The term also includes those Joint ven¬ 
tures and subsidiaries (domestic and foreign) 


in which the organization has less than a 
majority of ownership, but over which It ex¬ 
ercises control. 

(5) Tangible capital asset. An asset that 
has physical substance, more than minimal 
value, and is expected to be held by an enter¬ 
prise for continued use or possession beyond 
the current accounting period for the serv¬ 
ices it yields. (38 FR 30730, November 7, 1073) 

(b) The following modifications of defini¬ 
tions set forth in Part 400 of this chapter 
are applicable to this standard: None. 

§ 403.40 Fundamental requirement. 

(a) (1) Home office expenses shall be al¬ 
located on the basis of the beneficial or 
causal relationship between supporting and 
receiving activities. Such expenses shall be 
allocated directly to segments to the maxi¬ 
mum extent practical. Expenses not directly 
allocated. If significant in amount and in re¬ 
lation to total home office expenses, shall 
be grouped in logical and homogeneous ex¬ 
pense pools and allocated pursuant to para¬ 
graph (b) of this section. Such allocations 
shall minimize to the extent practical the 
amount of expenses which may be categorized 
as residual (those of managing the organi¬ 
zation as a whole) .. These residual expenses 
shall be allocated pursuant to paragraph (c) 
of this section. 

(2) No segment shall have allocated to it 
as an indirect cost, either through a homo¬ 
geneous expense pool, or the residual ex¬ 
pense pool, any cest, if other costs Incurred 
for the same purpose have been allocated 
directly to that or any other segment. 

(b) The following subparagraphs provide 
criteria for allocation of groups of home 
office expenses. 

(1) Centralized service functions. Ex¬ 
penses of centralized service functions per¬ 
formed by a home office for its segments 
shall be allocated to segments on the basis 
of the service furnished to or received by 
each segment. Centralized service functions 
performed by a home office for its segments 
are considered to consist of specific func¬ 
tions which, but for the existence of a home 
office, would be performed or acquired by 
some or all of the segments individually. 
Examples include centrally performed per¬ 
sonnel administration and centralized data 
processing. 

(2) Staff management of certain specific 
activities of segments. The expenses incurred 
by a home office for staff management or 
policy guidance functions which are signifi¬ 
cant in amount and In relation to total home 
office expenses shall be allocated to seg¬ 
ments receiving more than a minimal bene¬ 
fit over a base, or bases, representative of the 
total specific activity being managed. Staff 
management or policy guidance to segments 
is commonly provided in the overall direc¬ 
tion or support of the performance of dis¬ 
crete segment activities such as manufac¬ 
turing, accounting, and engineering (but 
see subparagranh (6) of this paragraph). 

(3) Line management of particular seg¬ 
ments or groups of segments. The expense of 
line management shall be allocated only to 
the particular segment cr group of segments 
which are being managed or supervised. If 
more than one segment is managed or super¬ 
vised, the expense shall be allocated using 
a base or bases representative of the total 
activity of such segments. Line management 
is considered to consist of management or 
supervision of a segment or group of seg¬ 
ments as a whole. 

(4) Central payments or accruals. Central 
payments or accruals which are made by a 
home office on behalf of its segments shall 
be allocated directly to segments to the ex¬ 
tent that all such payments or accruals of a 
given type or class can be identified specifl- 
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cally with Individual segments. Central pay¬ 
ments or accruals are those which but for 
the existence of a number of segments 
would be accrued or paid by the individual 
segments. Common examples include cen¬ 
trally paid or accrued pension costs, group 
insurance costs. State and local Income taxes 
and franchise taxes, and payrolls paid by 
a home office on behalf of Its segments. Any 
6uch types of payments or accruals which 
cannot be identified specifically with in¬ 
dividual segments shall be allocated to 
benefited segments using an allocation base 
representative of the factors on which the 
total payment is based. 

(5) Independent research and develop¬ 
ment and bidding and proposal costs. Not¬ 
withstanding any other provisions herein, 
the costs of independent research and de¬ 
velopment and bidding and proposal efforts 
allocated by a home office shall continue to 
bo allocated pursuant to provisions of exist¬ 
ing laws, regulations, and other controlling 
factors. 

(6) Staff management not identifiable 
with any certain specific activities of seg¬ 
ments. The expenses incurred by a home 
office for staff management, supervisory, or 
policy functions, which are not identifiable 
to specific activities of segments shall bo 
allocated In accordance with paragraph (c) 
of this section as residual expenses. 

(c) Residual expenses. (1) All home office 
expenses which are not allocable in accord¬ 
ance with paragraph (a) of this section and 
subparagraphs (1) through (5) of para¬ 
graph (b) of this section shall be deemed 
residual expenses. Typical residual expenses 
are those for the chief executive, the chief 
financial officer, and any staff which are not 
identifiable with specific activities of seg¬ 
ments. Residual experses shall be allocated 
to all segments under a home office by means 
of a base representative of the total activity 
of such segments, except where subparagraph 
(2) or (3) of this paragraph applies. 

(2) Residual experses shall be allocated 
pursuant to subparagraph (1) of 5 403.60(c) 
If the total amount of such expenses for the 
contractor's previous fiscal year (excluding 
any unallowable costs and before eliminating 
any amounts to be allocated In accordance 
with subparagraph (3) of this paragraph) 
exceeds the amount obtained by applying 
the following percentage(s) to the aggregate 
operating revenue of all segments for such 
previous year: 

3.35 percent of the first $100 million; 

0.96 percent of the next $200 million; 

0.30 percent of the next $2.7 billion; 

0.20 percent of all amounts over $3 billion. 

The determination required by this subpara¬ 
graph for the first year the contractor Is 
subject to this standard shall be based on the 
proforma application of this standard to the 
home office expenses and aggregate operating 
revenue for the contractor's previous fiscal 
year. 

(3) Where a particular segment receives 
significantly more or less benefit from resid¬ 
ual expenses than would be reflected by the 
allocation of such expenses pursuant to 
subparagraph (1) or (2) of this paragraph 
(see § 403.50(d))* the Government and the 
contractor may agree to a special allocation 
of residual expenses to such segment com¬ 
mensurate with the benefits received. The 
amount of a special allocation to any seg¬ 
ment made pursuant to such an agreement 
shall be excluded from the pool of residual 
expenses to be allocated pursuant to sub- 
paragraph (1) or (2) of this paragraph, and 
such segment’s data shall be excluded from 
the base used to allocate this pool. 
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5 403.50 Techniques for application. 

(a) (1) Separate expense groupings will 
ordinarily be required to implement 5 403.40. 
The number of groupings will depend pri¬ 
marily on the variety and significance of serv¬ 
ice and management functions performed 
by a particular home office. Ordinarily, each 
service or management function will have to 
be separately identified for allocation by 
means of an appropriate allocation tech¬ 
nique. However, it Is not necessary to iden¬ 
tify and allocate different functions sepa¬ 
rately. If allocation in accordance with the 
relevant requirements of 5 403.40(b) can 
be made using a common allocation base. For 
example, if the personnel department of a 
home office provides personnel services for 
some or all of the segments (a centralized 
service function) and also establishes per¬ 
sonnel policies for the same segments (a staff 
management function), the expenses of both 
functions could be allocated over the same 
base, such as the number of personnel, and 
the separate functions do not have to be 
Identified. 

(2) Where the expense of a given function 
is to be allocated by means of a particular 
allocation base, all segments shall be In¬ 
cluded in the base unless: (1) Any excluded 
segment did not receive significant benefits 
from, or contribute significantly to the cause 
of the expense to be allocated and, (11) any 
included segment did receive significant 
benefits from or contribute significantly to 
the cause of the expense In question. 

(b) (1) Section 403.60 illustrates various 
expense pools which may be used together 
with appropriate allocation bases. The allo¬ 
cation of centralized service functions shall 
be governed by a hierarchy of preferable al¬ 
location techniques which represent bene- 
flcai or causal relationships. The preferred 
representation of such relationships is a 
measure of the activity of the organization 
performing the function. Supporting func¬ 
tions arc usually labor-oriented, machine- 
oriented. or spacc-orlented. Measures of the 
activities of such functions ordinarily can 
be expressed In terms of labor hours, machine 
hours, or square footage. Accordingly, costs 
of these functions shall be allocated by use 
of a rate, such as a rate per labor hour, 
rate per machine hour or cost per square foot, 
unless such measures are unavailable or im¬ 
practical to ascertain. In these latter cases 
the basis for allocation shall be a measure¬ 
ment of the output of the supporting func¬ 
tion. Output is measured in terms of units of 
end product produced by the supporting 
function, as for example, number of printed 
pages for a print shop, number of purchase 
orders processed by a purchasing department, 
number of hires by an employment office. 

(2) Where neither activity ncr output of 
the supporting function can be practically 
measured, a surrogate for the beneficial, or 
causal relationship must be selected. Surro¬ 
gates used to represent the relationship are 
generally measures of the activity of the 
segments receiving the service; for example, 
for personnel services reasonable surrogates 
would be number of personnel, labor hours, 
or labor dollars of the segments receiving the 
service. Any surrogate used should be a 
reasonable measure of the services received 
and, logically, should vary In proportion to 
the services received. 

(c) (1) Where residual expenses are re¬ 
quired to be allocated pursuant to 5 403.40 
(c)(2), the three factor formula described 
below must be used. This formula is con¬ 
sidered to result in appropriate allocations of 
the residual expenses of home offices. It takes 
Into account three broad areas of manage¬ 
ment concern: The employees of the organi¬ 
zation, the business volume, and the capital 
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Invested In the organization. The percentage 
of the residual expenses to be allocated to 
any segment pursuant to the three factor 
formula is the arithmetical average of the 
following three percentages for the same 
period: 

(1) The percentage of the segment's pay¬ 
roll dollars to the total payroll dollars of all 
segments. 

(ii) The percentage of the segment's op¬ 
erating revenue to the total operating 
revenue of all segments. For this purpose, the 
operating revenue of any segment shall In¬ 
clude amounts charged to other segments and 
shall be reduced by amounts charged by 
other segments for purchases. 

(ill) The percentage of the average net 
book value of the sum of the segment’s tan¬ 
gible capital assets plus inventories to the 
total average net book value of such assets 
of all segments. Property held primarily for 
leasing to other shall be excluded from the 
computation. The average net book value 
shali be the average of the net book value 
at the beginning of the organization’s fiscal 
year and the net book value at the end 
of the year. 

(2) The first time a change is made from 
a technique previously followed to the tech¬ 
niques specified ir. 5 403.50(c)(1), such 
change shall be desmed to be within the 
scope of paragraph (a)(3) of the clause 
appearing at § 351.50 of the Board’s regula¬ 
tion entitling a contractor to an equitable 
adjustment under paragraph (a) (4) (A) of 
the contract clause. 

(d) The following subparagraphs provide 
guidance for Implementing the requirements 
of 5 403.40(c)(3). 

(1) An indication that a segment received 
significantly less benefit In relation to other 
segments can arise if a segment, unlike all or 
most other segments performs on Its own 
many of the functions Included in the re¬ 
sidual expense. Another indication may be 
that. In relation to its size, comparatively 
little or no costs are allocable to a segment 
pursuant to 5 403.40(b)(1) through (5). 
Evidence of comparatively little communica¬ 
tion or interpersonal relations between a 
home office and a segment. In relation to Its 
size, may also Indicate that the segment re¬ 
ceives significantly less benefit from residual 
expenses. Conversely, If the opposite condi¬ 
tions prevail at any segment, a greater allo¬ 
cation than would result from the applica¬ 
tion of 5 403.40(c)(1) or (2) may be indi¬ 
cated. This may be the case, for example. If 
a segment relies heavily on the home office 
lor certain residual functions normally per¬ 
formed by other segments on their own. 

(2) Segments which may require special 
allocations of residual expenses pursuant to 
5 403.40(c)(3) Include, but are not limited 
to foreign subsidiaries, GOCO’s, domestic 
subsidiaries with less than a majority owner¬ 
ship, and Joint ventures. 

(3) The portion of residual expenses to be 
allocated to a segment pursuant to 5 403.40 
(c)(3) shall be the cost of estimated or re¬ 
corded efforts devoted to the segments. 

(e) Home office functions may be per¬ 
formed by an organization which for some 
purposes may not be a part of the legal 
entity with which the Government has con¬ 
tracted. This situation may arise, for example, 
in instances where the Government contracts 
directly with a corporation which is wholly or 
partly owned by another corporation. In 
this case, the latter corporation serves as a 
"home office," and the corporation with which 
the contract Is made Is a "segment" as those 
terms are defined and used In this standard. 
For purposes of contracts subject to this 
standard, the contracting corporation may 
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only accept allocations from the other cor¬ 
poration to the extent that such allocations 
meet the requirements set forth in this 
standard lor allocation of home office ex¬ 
penses to segments. 


Home office expense or Junction 

Centralized service functions: 

1. Personnel administration- 

2 . Data processing services- 

3. Centralized purchasing and subcon¬ 

tracting. 

4. Centralized warehousing- 

6. Company aircraft service--— 

6. Central telephone service- 

(b) The selection of a base for allocating < 
by the criteria established in § 403.50(b). 

Home office expense or function 
Staff management of specific activities: 

1. Personnel management--- 

2. Manufacturing policies (quality control, 

industrial engineering, production, 
scheduling, tooling, inspection and 
testing, etc.). 

3. Engineering policies - 

4. Material/purchasing policies- 

5. Marketing policies - 

Central payments or accruals: 

1. Pension expenses-- 

2. Group insurance expenses- 

3. State and local Income taxes and fran¬ 

chise taxes. 


<c) The listed allocation bases in this sec¬ 
tion are illustrative. Other bases for alloca¬ 
tion of home office expenses to segments may 
be used if they are substantially in accord¬ 
ance with the beneficial or causal relation¬ 
ships outlined in $ 403.40. 

5 40370 Exemptions. 

(a) Any contractor or subcontractor who 
Is not required to submit a Disclosure State¬ 
ment pursuant to § 351.40 of the Board’s reg¬ 
ulations in this chapter is exempt from this 
standard. If subsequently the contractor or 
subcontractor is required pursuant to a 
modification of § 351.40 of tills chapter to 
submit a Disclosure Statement as a condition 
of a subsequent contract award, this stand¬ 
ard shall then become applicable in accord¬ 
ance with paragraph (a)(3) of the contract 
clause set out in § 351.50 of the Board’s regu¬ 
lations In this chapter. 

(b) This standard shall not apply to con¬ 
tractors who are subject to the provisions 
of Office of Management and Budget Circu¬ 
lar No. A-21 (Principles for Determining 
Costs Applicable to Research and Develop¬ 
ment Under Grants and Contracts with 
Educational Institutions and Principles for 
Determining Costs Applicable to Training 
and Other Educational Services Under Grants 
and Contracts with Educational Institutions 
(FFR Note: Federal Management Circular 
(FMC) 73-8, 12/19/73, replaced OMB Cir¬ 
cular No. A-21); or Circular No. A-87 (Prin¬ 
ciples for Determining Costs Applicable to 
Grants and Contracts with State and Local 
Governments) (FPR Note: Federal Man- 


§ 403.60 Illustrations. 

fa) The followlqg table lists some typical 
pools, together with illustrative allocation 
bases which could be used in appropriate 
circumstances: 


Illustrative allocation bases 

1. Number of personnel, labor hours, pay¬ 

roll, number of hires. 

2. Machine time, number of reports. 

3. Number of purchase orders, value of pur¬ 

chases, number of items. 

4. Square footage, value of material, volume. 
6. Actual or standard rate per hour, mile, 

passenger mile, or similar unit. 

6. Usage costs, number of instruments, 
mtrallzcd service functions shall be governed 

Illustrative allocation bases 

1. Number of personnel, labor hours, payroll, 

number of hires. 

2. Manufacturing cost input, manufacturing 

direct labor. 


3. Total engineering costs, engineering direct 

labor, number of drawings. 

4. Number of purchase orders, value of pur¬ 

chases. 

5. Sales, segment marketing costs. 

1. Payroll or other factor on which total pay¬ 

ment is based: 

2. Payroll or other factor on which total 

payment is based. 

3. Any base or method which results in an 

allocation that equals or approximates 
a segment’s proportionate share of the 
tax Imposed by the Jurisdiction in 
which the segment does business, as 
measured by the same factors used to 
determine taxable income for that Juris¬ 
diction. 


agement Circular (FMC) 74-4, 7/18/74, re¬ 
placed OMB Circular No. A-87). 

§ 403.80 Effective date. 

This standard shall be followed by each 
contractor as of the beginning of his next 
fiscal year after September 30, 1973. The ef¬ 
fective date of this standard is July 1, 1973. 
138 FR 7447, Mar. 22, 1973 J 

§ 1-3.1220-4 Capitalization of tangible 
assets. 

Part 404— Capitalization op Tangible Assets 


Sec. 

404.10 General applicability. 

404.20 Purpose. 

404.30 Definitions. 

40440 Fundamental requirement. 

404.50 Techniques for application. 

404.60 Illustrations. 

404.70 Exemptions. 

404.80 Effective date. 

Authority: 84 Stat. 796, sec. 103 (50 U.S.C. 
App. 2168). 

8ource: 38 FR 5321, Feb. 27, 1973, unless 
otherwise noted. 

§ 404.10 General applicability. 

This standard shall bo used by defense 
contractors and subcontractors under Fed¬ 
eral contracts entered into after the effective 
date hereof and by all relevant Federal 
agencies in estimating, accumulating, and 
reporting costs in connection with the pric¬ 
ing, administration, and settlement of all 
negotiated prime contract and subcontract 


national defense procurements with the 
United States in excess of $100,000, other 
than contracts or subcontracts where the 
price negotiated is based on (a) established 
catalog or market prices of commercial Items 
sold in substantial quantities to the general 
public, or (b) prices set by law or regulation. 

§ 40420 Purpose. 

This standard requires that, for purposes 
of cost measurement, contractors establish 
and adhere to policies with respect to cap¬ 
italization of tangible assets which satisfy 
criteria set forth herein. Normally, cost 
measurements are based on the concept of 
enterprise continuity; this concept Implies 
that major asset acquisitions will be capi¬ 
talized. so that the cost applicable to current 
and future accounting periods can be allo¬ 
cated to cost objectives of those periods. A 
capitalization policy in accordance with this 
standard will facilitate measurement of 
costs consistently over time. 

§ 404.30 Definitions. 

(a) The following definitions of terms 
which are prominent in this standard are 
reprinted from Part 400 of this chapter for 
convenience. Other terms which are used in 
this standard and are defined in Part 400 
of this chapter have the meanings ascribed 
to them in that part unless the text demands 
a different definition or the definition is 
modified in paragraph (b) of this section: 

(1) Asset accountability unit. A tangible 
capital asset which is a component of plant 
and equipment that is capitalized when ac¬ 
quired or whose replacement is capitalized 
when the unit Is removed, transferred, sold 
abandoned, demolished, or otherwise dis¬ 
posed of. 

(2) Original complement of low cost 
equipment. A group of items acquired for 
the initial outfitting of a tangible capital 
asset or an operational unit, or a new addi¬ 
tion to either. The items in the group In¬ 
dividually cost less than the minimum 
amount established by the contractor for 
capitalization for the classes of assets ac¬ 
quired but In the aggregate they represent 
a material Investment. The group, as a com¬ 
plement, is expected to bo held for continued 
service beyond the current period. Initial out¬ 
fitting of the unit Is completed when the 
unit is ready and available for normal 
operations. 

(3) Repairs and maintenance. Mainte¬ 
nance Is the regularly recurring activity of 
keeping assets in normal or expected operat¬ 
ing condition. Repair Is the activity of put¬ 
ting them back into normal or expected 
operating condition. The total endeavor to 
obtain the expected service during the life 
of tangible capital assets Is generally called 
repairs and maintenance. 

(4) Tangible capital asset. An asset that 
has physical substance, more than minimal 
value, and is expected to be held by an enter¬ 
prise for continued use or possession beyond 
the current accounting period for the 
services it yields. 

(b) The following modifications of defini¬ 
tions set forth In Part 400 of this chapter are 
applicable to this standard: 

None. 

§ 404.40 Fundamental requirement. 

(a) The acquisition cost of tangible capi¬ 
tal assets shall be capitalized. Capitalization 
shall be based upon a written policy that is 
reasonable and consistently applied. 

(b) The contractor’s policy shall designate 
economic and phylscal characteristics 
for capitalization of tangible assets. 

(1) The contractor's policy shall designate 
& minimum service life criterion, which shall 
not exceed 2 years, but which may be a 
shorter period. The policy shall also desig¬ 
nate a minimum acquisition cost criterion 
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which shall not exceed $500, but which may 
be a smaller amount. 

(2) The contractor's policy may designate 
other specific characteristics which are perti¬ 
nent to his capitalization policy declsons 
(e.g., class of asset, physcal size, ldentlfl- 
ablllty and controllability, the extent of in¬ 
tegration or independence of constituent 
units). 

(3) The contractor's policy shall provide 
for Identification of asset accountability 
units to the maximum extent practical. 

(4) The contractor's policy may designate 
higher minimum dollar limitations fcr origi¬ 
nal complement of low cost equipment and 
for betterments and Improvements than the 
limitation established In accordance with 
paragraph (b)(1) of this section, provided 
such higher limitations are reasonable in the 
contractor's circumstances. 

(c) Tangible assets shall be capitalized 
when both of the criteria in the contractor's 
policy as required In paragraph (b)(1) of this 
section are met. except that ass 2 ts described 
in paragraph (b)(4) of this section shall be 
capitalized in accordance with the criteria 
established in accordance with that para¬ 
graph. 

(d) Costs Incurred subsequent to the ac¬ 
quisition of a tangible capital asset which 
result In extending the life or increasing the 
productivity of that asset (e.g., betterments 
and improvements) and which meet the con¬ 
tractor's established criteria for capitaliza¬ 
tion shall be capitalized with appropriate 
accounting for replaced asset accountability 
units. However, costs incurred for repairs and 
maintenance to a tangible capital asset which 
either restore the asset to. or maintain it at. 
Its normal or expectod service life or produc¬ 
tion capacity shall be treated as casts of the 
current period. 


§ 404.50 Techniques for application. 

(a) The cost to acquire a tangible capital 
asset includes the purchase price of the asset 
and costs necessary to prepare the asset for 
use. 


(1) The purchase price of an asset shall be 
adjusted to the extent practical by premiums 
and extra charges paid or discounts and 
credits received which properly reflect an ad¬ 
justment in the purchase price. 

(1) Purchase price is the consideration 
given in exchange for an asset and Is deter¬ 
mined by cash paid, or to the extent pay¬ 
ment is not made in cash, in an amount 
equivalent to what would be the cash price 
basis. Where this amount is not available, the 
purchase price Is determined by the current 
value of the consideration given in exchange 
for the asset. For example, current value for 
a credit instrument is the amount Immedi¬ 
ately required to settle the obligation or thd 
amount of money which might have been 
raised directly through the use of the same 
instrument employed in making the credit 
purchase. The current value of an equity se¬ 
curity is its market value. Market value is 
the current or prevailing price of the se¬ 
curity as indicated by recent market quota¬ 
tions. If such values are unavailable or not 
appropriate (thin market, volatile price 
movement, etc.), an acceptable alternative Is 
the fair value of the asset acquired. 

(ii) Donated assets which, at the time of 
receipt, meet the contractor's criteria for 
capitalization shall be capitalized at 
fair value at that time. 


(2) Costs necessary to prepare the as* 
for use include the cost of placing the asj 
in location and bringing the asset to a co 
ition necessary for normal or expected u 
wnere material in amount, such costs, 1 
initial Inspection and testing, Inst* 
ize<t n and 8lmllar ex P en sea shall be caplti 


(b) Tangible capital assets constructed or 
fabricated by a contractor for its own use 
shall be capitalized at amounts which in¬ 
clude all Indirect co3ts properly allocable to 
such assets. This requires the capitalization 
of general and administrative expenses when 
such expenses are identifiable with the con¬ 
structed asset and are material in amount 
(e.g.. when the ln-house construction effort 
requires planning, supervisory, or other sig¬ 
nificant effort by officers or other pesonnel 
whose salaries are regularly charged to gen¬ 
eral and administrative exrenses). When the 
constructed assets are Identical with or sim¬ 
ilar to the contractor’s regular product, such 
assets shall bo capitalized at amounts which 
Include a full share of Indirect costs. 

(c) In circumstances where the acquisi¬ 
tion by purchase or donation of previously 
used tangible capital assets is not an arm's 
length transaction, acquisition cost shall be 
limited to the capitalized cost of the asset 
to the owner who last acquired the asset 
through an arm's length transaction, reduced 
by depreciation charges from date of that 
acquisition to date of gift or sale. 

(d) Under the “purchase method” of ac¬ 
counting for business combinations, acquired 
tangible capital assets ‘shall be assigned a 
portion of the cost of the acquired company, 
not to exceed their fair value at date of ac¬ 
quisition. Where the fair value of identifiable 
acquired assets less liabilities assumed ex¬ 
ceeds the purchase price of the acquired com¬ 
pany in an acquisition under the “purchase 
method," the value otherwise assignable to 
tangible capital assets shall be reduced by a 
proportionate part of the excess. 

(e) Under the “pooling of interest meth¬ 
od" of accounting for business combinations, 
the values established for tangible capital as¬ 
sets for financial accounting shall be the 
values used for determining the cost of such 
assets. 

(f) Asset accountability units shall be 
identified and separately capitalized at the 
time the assets are acquired. However, 
whether or not the contractor identifies and 
separately capitalizes a unit initially, the 
contractor shall remove the unit from the 
asset accounts when it is disposed of and, if 
replaced, its replacement shall be capitalized. 

9 404.60 Illustrations. 

(a) Illustrations of costs which must be 
capiltalized. (1) Contractor has an estab¬ 
lished policy of capitalizing tangible assets 
which have a service life of more than 1 year 
and a cost of $1,000. The contractor’s policy 
must be modified to conform to the $500 
policy limitation on minimum acquisition 
cost established by the standard. 

(1) Contractor acquires a tangible capital 
asset with a life of 18 months at a cost of 
$600. The standard requires that the asset be 
capitalized In compliance with contractor’s 
policy as to service life. 

(il) Contractor acquires a tangible asset 
with a life of 18 months at a cost of $450. The 
asset need not be capitalized unless the con¬ 
tractor’s revised policy establishes a mini¬ 
mum cost criterion below $450. 

(2) Contractor has an established policy 
of capitalizing tangible assets which have a 
service life of more than 1 year and a cost 
of $250. Contractor acquires a tangible asset 
with a life of 18 months and a cost of $300. 
The standard requires that based upon con¬ 
tractor's policy the asset be capitalized. 

(3) Contractor establishes a major new 
production facility. In the process, a number 
of large and small items of equipment were 
acquired to outfit it. The contractor has an 
established policy of capitalizing individual 
items of tangible assets which have a service 
life of over 1 year and a coot of $500, and 
aU items meeting these requirements were 


capitalized. In addition, the contractor’s 
policy requires capitalization of an original 
complement which has a service life of over 1 
year and a cost of $5,000. Items of durable 
equipment acquired for the production facil¬ 
ity costing less than $500 each aggregated 
$50,000. Based upon the contractor's policy, 
the durable equipment items must be capital¬ 
ized as the original complement of low cost 
equipment. (The concept of original comple¬ 
ment applies to such items as books in a 
new library. Impact wrenches in a new fac¬ 
tory. work benches and racks in a new pro¬ 
duction facility, or furniture and fixtures 
in a new office building.) 

(4) Contractor has an established policy 
for treating its heavy presses and their power 
supplies as separate asset accountability 
units. A power supply is replaced during the 
service life of the related press. The standard 
requires that, based upon the contractor’s 
policy, the new power supply be capitalized 
with appropriate accounting for the replaced 
unit. 

(b) Illustrations of costs which need not 
be capitalized. (1) The contractor has an 
established policy of capitalizing tangible as¬ 
sets which have a service life of 2 years and 
a cost of $500. The contractor acquires an 
asset with a useful life of 18 months and a 
cost of $5,000. The tangible asset should bo 
expensed because It does not meet the 2 year 
criterion. 

(2) The contractor establishes a new as¬ 
sembly line. In outfitting the line, the con¬ 
tractor acquires $5,000 of small tools. On 
similar assembly lines under similar condi¬ 
tions. the original complement of small tools 
was expensed because the complement was 
replaced annually as a result of loss, pilfer¬ 
age, breakage, and physical wear and tear. 
Because the unit of original complement does 
not meet the contractor’s service life 
criterion for capitalization (1 year), the small 
tools may be expensed. 

9 404.70 Exemptions. 

None for this standard. 

9 404.80 Effective date. 

The effective date of this standard is July 
1, 1973. The standard shall be applied to ac¬ 
crued expenditures for acquisition of tangi¬ 
ble capital assets during the contractor’s 
next fiscal year beginning on or after Octo¬ 
ber 1, 1973. (38 FR 12319, May 5. 1973) 

§ 1—3.1220—5 Accounting for unallow¬ 
able costs. 

Part 405— Accounting for Unallowable 
Costs 

Sec. 

405.10 General applicability. 

405.20 Purpose. 

405.30 Definitions. 

405.40 Fundamental requirement. 

405.50 Techniques for application. 

405.60 Illustrations. 

405.70 Exemptions. 

405.80 Effective date. 

Authority : The provisions of this Part 403 
are issued under 84 Stat. 796. Sec. 103 (50 
U.S.C. App. 2168). 

Source: 38 FR 24195. Sept. 6. 1973. unless 
otherwise noted. 

9 405.10 General applicability . 

This standard shall be used by defense 
contractors and subcontractors under Fed¬ 
eral contracts entered into after the effective 
date hereof, and by all relevant Federal 
agencies, in estimating, accumulating, and 
reporting costs in connection with the pric¬ 
ing, administration, and settlement of all 
negotiated prime contract and subcontract 
national defense procurements with the 
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United States in excess of $100,000, other 
than contracts or subcontracts where the 
price negotiated Is based on (a) established 
catalog or market prices of commercial 
items sold in substantial quantities to the 
general public, or (b) prices set by law or 
regulation. 

8 405,20 Purpose. 

(a) The purpose of this Cost Accounting 
Standard is to facilitate the negotiation, 
audit, administration, and settlement of 
contracts by establishing guidelines cover¬ 
ing: (1) Identification of costs specifically 
described as unallowable, at the time such 
costs first become defined or authoritatively 
designated as unallowable; and (2) the cost 
accounting treatment to be accorded such 
identified unallowable costs in order to pro¬ 
mote the consistent application of sound 
cost accounting principles covering all in¬ 
curred costs. The standard is predicated on 
the proposition that costs incurred in carry¬ 
ing on the activities of an enterprise (re¬ 
gardless of the allowability of such costs 
under Government contracts) are allocable 
to the cost objectives with which they are 
identified on the basis of their beneficial or 
casual relationships. 

(b) This standard dees not govern the 
allowability of costs. This Is a function of the 
appropriate procurement or reviewing au¬ 
thority. 

f 405.30 Definitions. 

(a) The following definitions of terms 
which are prominent in this standard are 
reprinted from Part 400 of this chapter for 
convenience. Other terms which are used In 
this standard and are defined in Part 400 of 
this chapter have the meanings ascribed to 
them in that part unless the text demands 
a different definition or the definition is 
modified In paragraph (b) of this section: 

(1) Directly associated cost. Any cost 
which is generated solely as a result of the 
incurrence of another cost, and which would 
not have been incurred had the other cost 
not been incurred. 

(2) Expressly unallowable cost. A par¬ 
ticular item or type of cost which, under 
the express provisions of an applicable law, 
regulation, or contract. Is specifically named 
and stated to be unallowable. 

(3) Indirect cost. Any.cost not directly 
identified with a single final cost objective 
but Identified with two or more final cost 
objectives or with at least one intermediate 
cost objective. 

(4) Unallowable cost. Any cost which, 
under the provisions of any pertinent law, 
regulation, or contract, cannot be Included 
in prices, cost reimbursements, or settle¬ 
ments under a Government contract to which 
it is allocable. 

(b) The following modifications of defini¬ 
tions set forth in Part 400 of this chapter are 
applicable to this standard: 

None. 

8 405.40 Fundamental requirements . 

(a) Costa expressly unallowable or mu¬ 
tually agreed to be unallowable, including 
costs mutually agreed to be unallowable 
directly associated costs, shall be Identified 
and excluded from any billing, claim, or pro¬ 
posal applicable to a Government contract. 

(b) Costs which specifically become des¬ 
ignated as unallowable as a result of a 
written decision furnished by a contracting 
officer pursuant to contract disputes pro¬ 
cedures shall be identified if included In or 
used In the computation of any billing, 
claim, or proposal applicable to a Govern¬ 
ment contract. This identification require¬ 
ment applies also to any costs Incurred for 
the same purpose under like circumstances 
as the costs specifically identified as unal¬ 
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lowable under either this paragraph or para¬ 
graph (a) above. 

(c) Costs which, in a contracting officer’s 
written decision furnished pursuant to con¬ 
tract disputes procedures, are designated as 
unallowable directly associated costs of un¬ 
allowable costs covered by either (a) or (b) 
above shall be accorded the identification 
required by paragraph (b) above. 

(d) The ecsts of any work project not con¬ 
tractually authorized, whether or not related 
to performance of a proposed or existing 
contract, shall be accounted for. to the ex¬ 
tent appropriate, in a manner which permits 
ready separation from the costs of author¬ 
ized work projects. 

(e) All unallowable costs covered by 
paragraphs (a) through (d) above shall be 
subject to the same ccst accounting princi¬ 
ples governing cost allocability as allowable 
costs. In circumstances where these unallow¬ 
able costs normally woud be part of a regu¬ 
lar Indircct-cost allocation base or bases, 
they shall remain in such base or bases. 
Where a directly associated cost is part of a 
category of costs normally Included In an 
indirect-cost pool that will be allocated over 
a base containing the unallowable cost with 
which it is associated, such a directly asso¬ 
ciated cost shall be retained in the indirect- 
cost nool and be allocated through the regu¬ 
lar allocation process. 

(f) Where the total of the allocable and 
otherwise allowable costs exceeds a limita¬ 
tion-of-cost or ceiling-price provision in a 
contract, full direct and Indirect cost allo¬ 
cation shall oe made to the contract cost ob¬ 
jective in accordance with established cost 
accounting practices and standards which 
regularly govern a given entity’s allocations 
to Government contract cost objectives. In 
any determination of unallowable cost over¬ 
run, the amount thereof shall be Identified 
in terms of the excess of allowable costs over 
the ceiling amount, rather than through 
specific identification of particular cost 
items or cost elements. 

8 405.50 Techniques for application. 

(a) The detail and depth of records re¬ 
quired as backup support for proposals, bill¬ 
ings, or claims shall be that which is ade¬ 
quate to establish ard maintain visibility of 
Identified unallowable costs (Including di¬ 
rectly associated costs), their accounting 
status in terms of their alienability to con¬ 
tract cost objectives, and the cost accounting 
treatment which has been accorded such 
costs. Adherence to this cost accounting 
principle decs not require that allocation of 
unallowable costs to final cost objectives be 
made in the detailed cost accounting rec¬ 
ords. It does require that unallowable costs 
be given appropriate consideration In any 
cost accounting determinations governing 
the content of allocation bases used for dis¬ 
tributing Indirect costs to cost objectives. 
Unallowable costs involved in the determina¬ 
tion of rates used for standard costs, or for 
indirect-cost bidding or billing, need be 
identified only at the time rates are pro¬ 
posed. established, revised, or adjusted. 

(b) The visibility requirement of para¬ 
graph (a) above may be satisfied by any 
form of cost Identification which is adequate 
for purposes of contract cost determination 
and verification. The standard does not re¬ 
quire such cost identification for purposes 
which are not relevant to the determination 
of Government contract cost. Thus, to pro¬ 
vide visibility for Incurred costs, acceptable 
alternative practices would include (1) the 
segregation of unallowable costs in separate 
accounts maintained for this purpose in the 
regular books of account. (2) the develop¬ 
ment and maintenance of separate account¬ 
ing records or work papers, or (8) the use of 
any less formal cost accounting techniques 


which establishes and maintains adequate 
cost identification to permit audit verifica¬ 
tion of the accounting recognition given un¬ 
allowable costs. Contractors may satisfy the 
visibility requirements for estimated costs 
either (1) by designation and description (in 
backup data, workpapers, etc.) of the 
amounts and types of any unallowable costs 
which have specifically been Identified and 
recognized in making the estimates, or (2) 
by description of any other estimating tech¬ 
nique employed to provide appropriate recog¬ 
nition of any unallowable costs pertinent to 
the estimates. 

(c) Specific Identification of unallowable 
costs Is not required In clrcumstanoes where, 
based upon considerations of materiality, the 
Government and the contractor reach agree¬ 
ment on an alternate method that satisfies 
the purpose of the standard. 

8 405.60 Illustrations. 

(a) An auditor recommends disallowance 
of certain direct labor and direct material 
costs, for which a billing has been submitted 
under a contract, on the basis that these 
particular costs were not required for per¬ 
formance and were not authorized by the 
contract. The contracting officer issues a 
written decision which supports the auditor’s 
position that the questioned costs ore un¬ 
allowable. Following receipt of the contract¬ 
ing officer’s decision, the contractor must 
clearly identify the disallowed direct labor 
and direct material costs in his accounting 
records and reports covering any subsequent 
submission which includes such costs. Also, 
If the contractor’s base for allocation of any 
indirect cost pool relevant to the subject 
contract consists of direct labor, direct mate¬ 
rial, total prime cost, total cost input, etc., 
he must Include the disallowed direct labor 
and material costs in his allocation base for 
such pool. Had the contracting officer's deci¬ 
sion been agatnst the auditor, the contractor 
would not. of course, have been required to 
account separately for the costs questioned 
by the auditor. 

(b) A contractor incurs, and separately 
identifies, as a part of his manufacturing 
overhead, certain costs which are expressly 
unallowable under the existing and currently 
effective regulations. If manufacturing over¬ 
head is regularly a part of the contractor’s 
base for allocation of general and adminis¬ 
trative (G&A) or other Indirect expanses, the 
contractor must allocate the G&A or other 
indirect expenses to contracts and other final 
cost objectives by means of a base which 
includes the Identified xmallowable manufac¬ 
turing overhead costs. 

(c) An auditor recommends disallowance 
of the total direct indirect costs attributable 
to an organizational planning activity. The 
contractor claims that the total of these 
activity costs are allowable under the Armed 
Services Procurement Regulation as "Eco¬ 
nomic Planning Costs" (ASPR 15-205.47) 
(FPR Note: Comparable section in the FPR 
Is 1-15.205.47); the auditor contends that 
they constitute "Organization Costs" (ASPR 
15-205.23) (FPR Note: Comparable section 
in the FPR is 1-15.205.23) and therefore are 
unallowable. The issue Is referred to the 
contracting officer for resolution pursuant 
to the contract disputes clause. The con¬ 
tracting officer Issues a written decision sup¬ 
porting the auditor’s position that the total 
costs questioned are unallowable under the 
regulation. Following receipt of the contract¬ 
ing officer’s decision, the contractor must 
identify the disallowed costs and specific 
other costs incurred for the same purpose 
in like circumstances In any subsequent esti¬ 
mating, cost accumulation or reporting for 
Government contracts, in which such costs 
are Included. If the contracting officer’s de¬ 
cision had supported the contractor’s con- 


FEDERAL REGISTER, VOL 39, NO. 238—TUESDAY, DECEMBER 10, 1974 






tent ion. the costs questioned by the auditor 
would have been allowable “Economic Plan¬ 
ning Costs." and the contractor would not 
have been required to provide special Iden¬ 
tification. 

(d) A defense contractor was engaged In 
a program of expansion and diversification 
of corporate activities. This Involved internal 
corporate reorganization, as well as mergers 
and acquisitions. All costs of this activity 
were charged by the contractor as corporate 
or segment general and administrative 
(G&A) expense. In the contractor's proposals 
for final segment G&A rates (Including cor¬ 
porate home office allocations) to be applied 
in determining allowable costs of Its defense 
contracts subject to section XV. Part 2. of 
the Armed Services Procurements Regulation 
(PPR Note: Comparable reference In the 
FPR Is Subpart 1-15.2). the contractor Iden¬ 
tified and excluded the expressly unallowable 
costs (as listed In ASPR 15-205.23) (FPR 
Note: Comparable section in the PPR is 
1-15.205.23) incurred for Incorporation fees 
and for charges xor special services of outside 
attorneys, accountants, promoters, and con¬ 
sultants. In addition, during the course of 
negotiation of interim bidding and billing 
G&A rates, the contractor agreed to classify 
as unallowable various in-house costs In¬ 
curred for the expansion program, and vari¬ 
ous directly associated costs of the identifi¬ 
able unallowable costs. On the basis of 
negotiations and agreements between the 
contractor and the contracting officer’s au¬ 
thorized representatives. Interim G&A rates 
were established, based on the net balance of 
allowable G&A costs. Application of the rates 
negotiated to proposals, and on an Interim 
basis to billings, for covered contracts con¬ 
stitutes compliance with the standard. 

(e) An official of a company, whose sal¬ 
ary. travel, and subsistence expenses are 
charged regularly as general and administra¬ 
tive (G&A) expenses, takes several business 
associates on what Is clearly a business enter¬ 
tainment trip. The entertainment costs of 
such trips Is expressly unallowable because 
it constitutes entertainment expense, and Is 
separately Identified by the contractor. The 
contractor does not regularly Include his 
G&A expenses In any Indirect-expense alloca¬ 
tion base. In these circumstances, the offi¬ 
cial’s travel and subsistence expenses would 
be directly associated costs for Identification 
with the unallowable entertainment expense. 
However, unless this type of activity con¬ 
stituted a significant part of the official’s reg¬ 
ular duties and responsibilities on which his 
salary was based, no part of the official’s sal¬ 
ary would be required to be identified as a 
directly associated cost of the unallowable 
entertainment expense. 

S 40570 Exemptions . 

None for this standard. 

$ 405.80 Effective date. 

April 1, 1974. 

(38 FR 31813, Not. 19. 1973) 

S 1-3.1220-6 Cost accounting period. 
Part 406— Cost Accounting Standard—Cost 
Accounting Period 

Sec. 

406.10 General applicability. 

406.20 Purpose. 

406.30 Definitions. 

r ' unc5amentaI i^TUirement. 

406.60 Technique* for application. 

406.60 Illustrations. 

406.70 Exemptions. 

406.80 Effective date. 

Authority: Sec. 719. Defense Production 
Act of 1950. as amended (Pub. L. 91-379. 50 
UE.C. App. 2168). 
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RULES AND REGULATIONS 

i 406JO General applicability. 

This standard shall be used by defense 
contractors and subcontractors under Fed¬ 
eral contracts entered Into after the effec¬ 
tive date hereof and by all relevant Fed¬ 
eral agencies in estimating, accumulating, 
and reporting costs In connection with the 
pricing, administration, and settlement of 
all negotiated prime contract and subcon¬ 
tract national defense procurements with 
the United States In excess of $100,000 other 
than contracts or subcontracts where the 
price negotiated is based on: (a) Established 
catalog or market prices of commercial items 
sold In substantial quantities to the general 
public, or (b) prices set by law or regula¬ 
tion. 

§ 406.20 Purpose . 

The purpose of this Coet Accounting 
Standard Is to provide criteria for the selec¬ 
tion of the time periods to be used as coet 
accounting periods for contract cost estimat¬ 
ing, accumulating, and reporting. This stand¬ 
ard will reduce the effects of variations In 
the flow of costs within each cost accounting 
period. It will also enhance objectivity, con¬ 
sistency. and verifiability, and promote uni¬ 
formity and comparability in contract coet 
measurements. 

5 406JO Definitions. 

(a) The following definitions which are 
prominent in this standard are reprinted 
from Part 400 of this chapter for conven¬ 
ience. Other terms which are used In this 
standard and are defined In Part 400 of this 
chapter have the meanings ascribed to them 
in that part unless the text demands a dif¬ 
ferent definition or the definition is modified 
in paragraph (b) of this section. 

(1) Allocate. To assign an item of cost, 
or a group of items of cost, to one or more 
cost objectives. This term Includes both di¬ 
rect assignment of cost and the reassign¬ 
ment of a share from an Indirect cost pooi- 

(2) Cost objective. A function, organiza¬ 
tional subdivision, contract or other work 
unit for which cost data are desired and for 
which provision is made to accumulate and 
measure the cost of processes, products, Jobs, 
capitalized projects, etc. 

(3) Fiscal year. The accounting period for 
which annual financial statements are reg¬ 
ularly prepared, generally a period of 12 
months, 52 weeks, or 63 weeks. 

(4) Indirect cost pool , A grouping of in- 
cured costs identified with two or more ob¬ 
jectives but not Identified specifically with 
any final cost objective. 

(b) The following modifications of defini¬ 
tions set forth in Part 400 of this chapter are 
applicable: None. 

§ 406.40 Fundamental requirement. 

(a) A contractor shall use his fiscal year as 
his cost accounting period, except that: 

(1) Costs of an indirect function which 
exists for only a part of a cost accounting 
period may be allocated to cost objectives of 
that same part of the period as provided in 
§ 406.50(a). 

(2) An annual period other than the fiscal 
year may. as provided in 5 406.50(d), be used 
as the cost accounting period if its use is an 
established practice of the contractor. 

(3) A transitional cost accounting period 
other than a year shall be used whenever a 
change of fiscal year occurs. 

(4) Where a contractor’s cost accounting 
period Is different from the reporting period 
required by Renegotiation Board regulations, 
the latter may be used for such reporting. 

(b) A contractor shall follow consistent 
practices in his selection of the cost account¬ 
ing period or periods in which any types of 
expense and any types of adjustment to ex- 
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peuse (including prior-period adjustments) 
are accumulated and allocated. 

(c) The same cost accounting period shall 
be used for accumulating costs In an indirect 
cost pool as for establishing its allocation 
base, except that the contracting parties may 
agree to use a different period for establishing 
an allocation base as provided In 9 406.50(e). 

9 406JO Techniques for application. 

(a) The cost of an indirect function which 
exists for only a part of a cost accounting 
period may be allocated on the basis of data 
for that part of the cost accounting period 
If the cost is (1) material in amount. (2) 
accumulated in a separate Indirect cost pool, 
and (3) allocated on the basis of an appro¬ 
priate direct measure of the activity or out¬ 
put of the function during that part of the 
period. 

(b) The practices required by 9 406.40(b) 
of this standard shall Include appropriate 
practices for deferrals, accruals, and other 
adjustments to be used in Identifying the 
cost accounting periods among which any 
types of expense and any types of adjustment 
to expense are distributed. If an expense, such 
as taxes, Insurance or employee leave. Is Iden¬ 
tified with a fixed recurring, annual period 
which is different from the contractor’s cost 
accounting period, the standard permits con¬ 
tinued use of that different period. Such ex¬ 
penses shall be distributed to cost accounting 
periods in accordance with the contractor’s 
established practices for accruals, deferrals 
and other adjustments. 

(c) Indirect cost allocation rates, based on 
estimates, which are used for the purpose of 
expediting the closing of contracts which are 
terminated or completed prior to the encrof 
a cost accounting period need not be those 
finally determined or negotiated for that cost 
accounting period. They shall, however, be 
developed to represent a full cost accounting 
period, except as provided In paragraph (a) 
of this section. 

(d) A contractor may. upon mutual agree¬ 
ment with the Government, use as his cost 
accounting period a fixed annual period other 
than his fiscal year, if the use of such a period 
Is an established practice of the contractor 
and is consistently used for managing and 
controlling the business, and appropriate 
accruals, deferrals, or other adjustments are 
made with respect to such annual periods. 

(e) The contracting parties may agree to 
use an annual period which does not coin¬ 
cide precisely with the cost accounting period 
for developing the data used in establishing 
an allocation base: Provided, (l) The prac¬ 
tice is necessary to obtain significant admin¬ 
istrative convenience, (2) the practice Is con¬ 
sistently followed by the contractor, (3) the 
annual period used Is representative of the 
activity of the coet accounting period for 
which the Indirect costs to be allocated are 
accumulated, and (4) the practice can rea¬ 
sonably be estimated to provide a distribu¬ 
tion to cost objectives of the cost accounting 
period not materially different from that 
which otherwise could be obtained. 

(f) When a transitional cost accounting 
period is required under the provisions of 
9 400.40(a) (3). the contractor may select any 
one of the following: (1) The period, less 
than a year In length, extending from the end 
of his previous cost accounting period to the 
beginning of his next regular cost account¬ 
ing period; (2) a period In excess of a year, 
but not longer than fifteen months, obtained 
by combining the period described In sub- 
paragraph (1) of this paragraph with the 
previous cost accounting period; or (3) a 
period In excess of a year, but not longer than 
fifteen months, obtained by combining the 
period described In subparagraph (1) of this 
paragraph with the next regular cost ac¬ 
counting period. A change in the contractor's 
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cost accounting period Is a change In ac¬ 
counting practices for which an adjustment 
In the contract price may be required in ac¬ 
cordance with paragraph (a)(4)(B) of the 
contract clause set out at § 331.50 of this 
chapter. 

$ 406.60 Illustrations, 

(a) A contractor allocates general manage¬ 
ment expenses on the basis of total cost in¬ 
put. In a proposal for a covered negotiated 
fixed-price contract, he estimates the alloca¬ 
ble expenses based solely on the estimated 
amount of the general management expense 
pool and the amount of the total cost input 
base estimated to be incurred during the 
eight months in which performance is sched¬ 
uled to be commenced and completed. Such 
a proposal would be in violation of the re¬ 
quirements of this standard that the calcula¬ 
tion of the amounts of both the Indirect cost 
pools and the allocation bases be based on the 
contractor’s cost accounting period. 

(b) A contractor whose cost accounting 
period is the calendar year. Installs a com¬ 
puter service center to begin operations on 
May 1. The operating expense related to the 
new service center is expected to be mate¬ 
rial in amount, will be accumulated in a sep¬ 
arate Indirect cost poll, and will be allocated 
to the benefiting cost objectives on the basis 
of measured usage. The total operating ex¬ 
penses of the computer service center for the 
eight month part of the cost accounting 
period may be allocated to the benefiting cost 
objectives of that same eight month period. 

(c) A contractor changes his fiscal year 
from a calendar year to the 12-month period 
ending May 31. For financial reporting pur¬ 
poses. he has a five-month transitional “fiscal 
year.” The same five-month period must be 
used as the transitional cost accounting pe¬ 
riod; it may not be combined as provided in 
S 406.50(f). because the transitional period 
would be longer than fifteen months. The 
new fiscal year must be adopted thereafter 
as his regular cost accounting period. The 
change in his cost accounting period is a 
change in accounting practices; adjustments 
of the contract prices may thereafter be 
required In accordance with paragraph (a) 

(4) (B) of the contract clause set out at 
1 331.50 of tills chapter. 

(d) Financial reports to stockholders are 
made on a calendar year basis for the entire 
contractor corporation. However, the con¬ 
tracting segment does all Internal financial 
planning, budgeting, and Internal reporting 
on the basis of a “model year.*’ The con¬ 
tracting parties agree to use a “model year" 
and they agree to overhead rates on the 
“model yenr" basis. They also agree on a 
technique for prorating fiscal year assign¬ 
ments of corporate home office expenses be¬ 
tween model years. This practice is permit¬ 
ted by the standard. 

(e) Most financial accounts and contract 
cost records are maintained on the basis of 
a fiscal year which ends November 30 each 
year. However, employee vacation allowances 
are regularly managed on the basis of a “va¬ 
cation year” which ends September 30 each 
year. Vacation expenses are estimated uni¬ 
formly during each “vacation year." Ad¬ 
justments are made each October to adjust 
the accrued liability to actual, and the es¬ 
timating rates are modified to the extent 
deemed appropriate. This use of a separate 
annual period for determining the amounts 
of vacation expense is permitted under 
§ 406.50(b). 

( 406.70 Exemptions . 

None. 

i 406.80 Effective date. 

(a) The effective date of this standard is 
July 1. 1974. (39 FR 10115, Mar. 18, 1974) 


(b) This standard shall be followed by each 
contractor as of the start of his next fiscal 
year beginning after receipt of a contract to 
which this standard is applicable. 

£ 1—3.1220—7 Use of standard costs for 
direct material and direct labor. 

Part 407— Use of Standard Cqsts for 
Direct Material and Direct Labor 

Sec. 

407.10 General applicability. 

407.20 Purpose. 

407.30 Definitions. 

407.40 Fundamental requirement. 

407.50 Techniques for application. 

407.60 Illustrations. 

407.70 Exemptions. 

407.80 Effective date. 

Authority: 84 Stat. 796. sec. 103 ( 50 UJ9.C. 
App. 2168). 

Source: The provisions of this Part 407 
along with explanatory material appear at 
39 FR 11869, April 1, 1974, unless otherwise 
noted. 

§ 407JO General applicability. 

This standard shall be used by defense 
contractors and subcontractors under Fed¬ 
eral contracts entered into after the effective 
date hereof and by all relevant Federal agen¬ 
cies in estimating, accumulating, and report¬ 
ing costs in connection with the pricing, 
administration, and settlement of all nego¬ 
tiated prime contract and subcontract na¬ 
tional defense procurements with the United 
States in excess of $100,000, other than con¬ 
tracts or subcontracts where the price ne¬ 
gotiated is based on: (a) Established catalog 
or market prices of commercial items sold 
in substantial quantities to the general pub¬ 
lic. or (b) prices set by law or regulation. 

S 40720 Purpose. 

(a) The purpose of this Cost Accounting 
Standard is to provide criteria under which 
standard costs may be used for estimating, 
accumulating, and reporting costs of direct 
material and direct labor; and to provide 
criteria relating to the establishment of 
standards, accumulation of standard costs, 
and accumulation and disposition of vari¬ 
ances from standard costs. Consistent ap¬ 
plication of these criteria where standard 
costs are in use will improve cost measure¬ 
ment and cost assignment. 

(b) This Cost Accounting Standard Is 
not Intended to cover the use of pre-estab¬ 
lished measures solely for estimating. 

$ 40720 Definitions. 

(a) The following definitions of terms 
which are prominent in this Cost Accounting 
Standard are reprinted from Part 400 of this 
chapter for convenience. Other terms which 
are used in this Cost Accounting Standard 
and are defined in Part 400 of this chapter 
have the meanings ascribed to them in that 
part unless the text demands a different 
definition or the definition is modified in 
paragraph (b) of this section. 

(1) Labor cost at standard. A pre-estab¬ 
lished measure of the labor element of cost, 
computed by multiplying labor-rate stand¬ 
ard by labor-time standard. 

(2) Labor-rate standard. A pre-established 
measure, expressed in monetary terms, of 
the price of labor. 

(3) Labor-time standard. A pre-estab¬ 
lished measure, expressed in temporal terms, 
of the quantity of labor. 

(4) Material cost at standard. A pre-estab¬ 
lished measure of the material element of 
cost, computed by multiplying material- 
price standard by material-quantity stand¬ 
ard. 

(5) Material-price standard. A pre-eetab- 


lished measure, expressed in monetary terms, 
of the price of material. 

(6) Material-quantity standard. A pre- 
established measure, expressed in physical 
terms, of the quantity of material. 

(7) Production unit. A grouping of activi¬ 
ties which either uses homogeneous Inputs 
of direct material and direct labor or yields 
homogeneous outputs such that the costs 
or statistics related to these homogeneous 
inputs or outputs are appropriate as bases 
for allocating variances. 

(8) Standard costs. Any cost computed 
with the use of pre-established measures. 

(9) Variance. The difference between a 
pre-established measure and an actual 
measure. 

(b) The following modifications of defi¬ 
nitions set forth in Part 400 of this chapter 
are applicable to this Cost Accounting Stand¬ 
ard: 

(1) Actual cost. An amount determined on 
the basis of cost Incurred. 

5 407.40 Fundamental requirement. 

Standard costs may be used for estimating, 
accumulating, and reporting costs of direct 
material and direct labor only when all of 
the following criteria are met: 

(a) , Standard costs are entered into the 
books of account; 

(b) Standard costs and related variances 
are appropriately accounted for at the level 
of the production unit; and 

(c) Practices with respect to the setting 
and revising of standards, use of standard 
costs, and disposition of variances are stated 
in writing and are consistently followed. 

$ 407.50 Techniques for application. 

(a) (1) A contractor's written statement of 
practices with respect to standards shall in¬ 
clude the bases and criteria (such as en¬ 
gineering studies, experience, or other sup¬ 
porting data) used in setting and revising 
standards; the period during which stand¬ 
ards are to remain effective: the level (such 
as ideal or realistic) at which material-quan¬ 
tity standards and labor-time standards are 
set; and conditions (such os those expected 
to prevail at the beginning of a period) which 
material-price standards and labor-rate 
standards are designed to reflect. 

(2) Where only either the material price 
or material quantity is set at standard, with 
the other component stated at actual, the re¬ 
sult of the multiplication shall be treated 
as material cost at standard. Similarly, where 
only either the labor rate or labor time is 
set at standard, with the other component 
stated at actual, the result of the multiplica¬ 
tion shall be treated as labor cost at standard 

(3) A labor-rate standard may be set to 
cover a category of direct labor only if the 
functions performed within that category 
are not materially disparate and the em¬ 
ployees involved are Interchangeable with 
respect to the functions performed. 

(4) A labor-rate standard may be set to 
cover a group of direct labor workers who 
perform disparate functions only under 
either one of the following conditions: 

(i) Where that group of workers all work 
in a single production unit yielding homoge¬ 
neous outputs (In this case, the same labor- 
rate standard shall be applied to each worker 
in that group),or 

(il) Where that group of workers, in the 
performance of their respective functions, 
forms an integral team (in this case, a labor- 
rats standard shall be set for each Integral 
team). 

(b) (1) Material-price standards may be 
used and their related variances may be rec¬ 
ognized either at the time purchases of ma¬ 
terial are entered into the books of account 
or at the time material cost is allocated to 
production units. 
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(2) Where material-price standards are 
used and related variances are recognized at 
the time purchases of material are entered 
into the books of account, they shall be ac¬ 
cumulated separately by homogeneous group¬ 
ings of material. Examples of homogeneous 
groupings of material are: 

(I) Where prices of all Items In that group¬ 
ing of material are expected to fluctuate in 
the same direction and at substantially the 
same rate, or 

(II) Where items In that grouping of 
material are held for use in a slngte produc¬ 
tion unit yielding homogeneous outputs. 

(3) Where material-price variances are 
recognized at the time purchases of ma¬ 
terial are entered into the books of account, 
variances of each homogeneous grouping of 
material shall be allocated (except as pro¬ 
vided in paragraph (b)(4) of this section), 
at least annually, to items in purchased- 
ltems inventory and to production units 
receiving Items from that homogeneous 
grouping of material, in accordance with 
either one of the following practices, which 
shall be consistently followed: 

(I) Items In purchased-Items Inventory 
of a homogeneous grouping of material are 
adjusted from standard cost to actual cost; 
the balance of the material-price variance, 
after reflecting these adjustments, shall be 
allocated to production units on the basis of 
the total of standard cost of material re¬ 
ceived from that homogeneous grouping of 
material by each of the production units; or 

(II) Items, at standard cost, in purchased - 
items inventory of a homogeneous grouping 
of material, are treated, collectively, as a 
production unit; the material-price vari¬ 
ance shall be allocated to production units 
on the basis of standard cost of material re¬ 
ceived from that homogeneous grouping of 
material by each of the production units. 

(4) Where material-price variances are rec¬ 
ognized at the time purchases of material are 
entered into the books of account, variances 
of each homogeneous grouping of material 
which are Insignificant may be Included In 
appropriate indirect cost pools for allocation, 
to applicable cost objectives. 

(5) Where a material-price variance Is 
allocated to a production unit in accordance 
with paragraph (b) (3) of this section, it 
may be combined with material-quantity 
variance Into one material-cost variance for 
that production unit. A separate material- 
cost variance shall be accumulated for each 
production unit. 

(6) Where material-price variances are 
recognized at the time material cost is allo¬ 
cated to production units, these variances 
and material-quantity variances may be 
combined Into one material-cost variance 
account. 


(c) Labor-cost variances shall be recog¬ 
nized at the time labor cost Is introduced 
Into production units. Labor-rate variances 
and labor-time variances may be combined 
into one labor-cost variance account. A 
separate labor-cost variance shall be accu¬ 
mulated for each production unit. 

(d) A contractor’s established practice 

with respect to the disposition of variances 
accumulated by production unit shall be in 
accordance with one of the following para¬ 
graphs: ^ H 

(1) Variances are allocated to cost objec- 
Ives (including ending In-process lnven- 
”*> least aruiuaI1 y Where a variance 
related to material Is allocated, the alloca¬ 
tion shall be on the basis of the materia! 
cost at standard, or. where outputs are ho¬ 
mogeneous, on the basis of units of output, 
bimilarly, where a variance related to labor 

, tl lf allocat,on be on the 

nasls of the labor cost at standard or labor 
hours at standard or where outputs w 


homogeneous, on the basis of units of out¬ 
put; or 

(2) Variances which are Immaterial may be 
Included In appropriate Indirect cost pools 
for allocation to applicable cost objectives. 

(e) Where variances applicable to covered 
contracts are allocated by memorandum 
worksheet adjustments rather than In the 
books of account, the bases used for adjust¬ 
ment shall be In accordance with those stated 
In paragraphs (b)(3) and (d) of this section. 

5 407.60 Illustrations. 

(a) Contractor's A's written practice Is to 
set his material-price standard for an Item 
on the basis of average purchase prices ex¬ 
pected to prevail during the calendar year. 
For that item whose usage from month to 
month Is stable, a purchase contract is gen¬ 
erally signed on May 1 of each year for a 
one-year commitment. The current purchase 
contract calls for a purchase price of $3 
per pound; an increase of 5 percent, or 16# 
per pound, has been announced by the ven¬ 
dor when the new purchase contract comes 
into effect next May. Contractor A sets his 
material-price standard for this item at $3.10 
per pound for the year ([$3.00x4 + $3.15 
X 8] -f-12) . Since Contractor A sets his ma¬ 
terial-price standard in accordance with his 
written practice, he complies with provisions 
of § 407.40(C) of this Cost Accounting 
Standard. 

(b) Contractor B accumulates. In one ac¬ 
count. labor cost at standard for a depart¬ 
ment In which several categories of direct 
labor of disparate functions. In different 
combinations, are used In the manufacture 
of various dissimilar outputs of the depart¬ 
ment. Contractor B's department is not a 
production unit as defined In § 407.30(a) (7) 
of this Cost Accounting Standard. Modifying 
his practice so as to comply with the defini¬ 
tion of production unit in 5 407.30(a)(7), 
he could accumulate the standard costs and 
variances separately, (1) for each of the 
several categories of direct labor, or (2) for 
each of several sub-departments, with homo¬ 
geneous output, for each of the sub-depart¬ 
ments. 

(c) Contractor C allocates variances at 
the end of each month. During the month of 
March, a production unit has accumulated 
the following data with respect to labor: 



Labor 
hours at 
standard 

Labor 
dollars at 
standard, 

Lnl>or 

cost 

vari¬ 

ance 

Balance, March 1. 

Additions in March_ 

5,000 

15,000 

$25,000 

75.000 

$2,000 

5.000 

Total. 

Transfers-out in March... 

20, (XX) 
8,000 

100.000 

40,000 

7.000 

Balance, March 31.. 

12,000 

60,000 



Using labor hours at standard as the base, 
Contractor C establishes a labor-cost vari¬ 
ance rate of $.35 per standard labor hour 
($7,000 -i- 20,000). and deducts $2,800 ($.38 X 
8.000) from the labor-cost variance account, 
leaving a balance of $4,200 ($7,000—$2,800). 
Contractor C’s practice compiles with pro¬ 
visions of § 407.50(d) (1) of this Cost Ac¬ 
counting Standard. 

(d) Contractor D, who uses materials the 
prices of which arc expected to fluctuate at 
different rates, recognizes material-price var¬ 
iances at the time purchases of material are 
entered Into the books of account. He main¬ 
tains one purchase-price variance account 
for the whole plant. Purchased items are 
requisitioned by various production units in 
the plant. Since prices of material are ex¬ 
pected to fluctuate at different rates, this 
plant-wide grouping does not constitute a 


homogeneous grouping of material. Contrac¬ 
tor D's practice does not comply with pro¬ 
visions of 5 407.50(b)(2) of this Cost Ac¬ 
counting Standard. However, if he would 
maintain several purchased-items inventory 
accounts, each representing a homogeneous 
grouping of material, and maintain a ma¬ 
terial-price variance account for each of 
these homogeneous groupings of material, 
Contractor D's practice would comply with 
5 407.50(b) (2) of this Cost Accounting 
Standard. 

(e) Contractor E recognizes material-price 
variances at the time purchases of material 
are entered Into the books of account and 
allocates variances at the end of each month. 
During the month of May. a homogeneous 
grouping of material has accumulated the 
following data: 


Material Material 
cost at price 
standard variance 


Inventory, May 1. $150,000 $20,000 

Additions in May. 1,850,000 120.000 


Total.—. 2,000,000 140,000 

Requisitions: 

Production unit 1... 000.000 _ 

Production unit 2.„. 450,000 ... 

Production units.. 300.000 . 

Production unit 4.. 150,000 .. 


Inventory, May 31.*_ 200,000 


Contractor E establishes a material-price 
variance rate of 7% ($140,000-$2,000,000) 
and allocates as follows; 




Material- 

Material 


Material 

price 

price 


cost at 

variance 

variance 


standard 

rale 

alloca¬ 




tion 



Percent 


Production unit 1_ 

$900,000 

7 

$63,000 

Production unit 2. 

450,000 

7 

31,500 

Production unit 3. 

300.000 

7 

21,000 

Production unit 4. 

Ending Inventory of 

150.000 

7 

10,500 

homogeneous 




grouping of 
material.......__ 

200,000 

7 

14.000 

Total- 

2,000,000 . 


140.000 


Contractor E'a practice complies with pro¬ 
visions of § 407.50 (b)(3)(H) of this Cost 
Accounting Standard. 

(f) Contractor F makes year-end adjust¬ 
ments for variances attributable to covered 
contracts. During the year Just ended, a 
covered contract was processed In 4 produc¬ 
tion units, each with homogeneous outputs. 
Data with respect to output and to labor of 
each of the 4 production units are as follows: 



Total 

Total 


Total 


units 

Tot id 

labor- 


units 

used 

labor 

cost 


of 

by the 

cost at 

vari¬ 


output 

covered 

contract 

standard 

ance 

Production 

unit 1.. 

Production 

... 100.000 

10,000 

$400,000 

$20,000 

unit 2.. 

Production 

... 30,000 

6,000 

900,000 

30.000 

units.. 

Production 

... 20,000 

5.000 

600,000 

10.000 

unit 4. 

... 10,000 

4,000 

500,000 

20,000 


Since the outputs of each production unit 
are homogeneous, Contractor F uses the units 
of output as the basis of making memo¬ 
randum worksheet adjustments concerning 
applicable variances, and establishes the fol¬ 
lowing figures: 
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Unit* Labor-cost 

Labor-cost used variance 
variance by the niuibu ta¬ 
per unit covered ble to the 
of output contract covered 
contract 


Production unit 1.... 

$0.20 

10,000 

$2,000 

Production unit 2.... 

1.00 

6,000 

6,000 

Production unit 3.... 

.50 

5,000 

2,500 

Production unit 4.... 

2.00 

4,000 

8,000 

Total labor- 




cost varianco 
attributable 
to the cov¬ 
ered contract..-. 



18,500 


Contractor F makes a year-end adjustment 
of $18,500 as the labor-cost variances at¬ 
tributable to the covered eontract. Con¬ 
tractor P’s practice complies with provisions 
of § 407.50(e) of this Cost Accounting 
Standard. 

{ 407.70 Exemptions. 

None for this Cost Accounting Standard. 

§ 407.80 Effective date. 

(a) The effective date of this Cost Ac¬ 
counting Standard is October 1, 1974 (39 FR 
28869, Aug. 12. 1974). 

(b) This Cost Accounting Standard shall 
be followed by each contractor as of the 
start of his next fiscal year beginning after 
the receipt of a contract to which this Cost 
Accounting Standard Is applicable. 

PART 1-4 —SPECIAL TYPES AND 
METHODS OF PROCUREMENT 

Subpart 1—4.4 —Public Utilities 

Subsection 1-4.410-5 is modified to 
add a paragraph <d), as follows: 

§ 1—4.410—5 Uniform clauses for utility 
service contracts. 

# * * • • 

(d) Cost accounting standards. Where 
applicable, insert the notice for solicita¬ 
tions set forth in § 1-3.1203(a) (3) in 
negotiated solicitations under the con¬ 
ditions contained in Subpart 1-3.12. 
Where applicable, incorporate the con¬ 
tract clause set forth in § 1-3.1204 in 
negotiated contracts under the condi¬ 
tions contained in Subpart 1-3.12. Note 
that as provided in § 1-3.1203, the notice 
and clause shall not be used when 
the price is set by law or regulation. 


PART 1-7—CONTRACT CLAUSES 

The table of contents for Part 1-7 is 
amended by the addition of the follow¬ 
ing new entries: 

1-7.103-26 (Reserved) 

1-7.103-27 Cost accounting standards. 

1-7.203-22 | Reserved) 

1-7.203-23 Cost accounting standards. 
1-7.602-16 Cost accounting standards. 
1-7.703-22 Cost accounting standards. 

Subpart 1-7.1—Fixed-Price Supply 
Contracts 

Section 1-7.103-27 is added, as follows: 

§ 1—7.103—27 Cost Accounting Stand¬ 
ards. 

(a) Insert the notice for solicitations 
set forth in § 1-3.1203(a) (3) in negoti¬ 
ated solicitations under the conditions 
contained in Subpart 1-3.12. 

(b) Insert the contract clause set forth 
in § 1-3.1204 in negotiated contracts 
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under the conditions contained in Sub¬ 
part 1-3.12. 

Subpart 1-7.2—Cost-Reimbursement Type 
Supply Contracts 

Section 1-7.203-23 is added, as fol¬ 
lows: 

§ 1—7.203—23 Cost Accounting Stand¬ 
ards. 

(a) Insert the notice for solicitations 
set forth in § l-3.1203(a> (3) in negoti¬ 
ated solicitations under the conditions 
contained in Subpart 1-3.12. 

(b) Insert the contract clause set 
forth in § 1-3.1204 in negotiated con¬ 
tracts under the conditions contained in 
Subpart 1-3.12. 

Subpart 1-7.6—Fixed-Price Construction 
Contracts 

Section 1-7.602-16 is added, as fol¬ 
lows: 

§ 1—7.602—16 Cost Accounting Stand¬ 
ard*. 

(a) Insert the notice for solicitations 
set forth in § l-3.1203(a) (3) in negoti¬ 
ated solicitations under the conditions 
contained in Subpart 1-3.12. 

(b) Insert the contract clause set 
forth in § 1-3.1204 in negotiated con¬ 
tracts under the conditions contained in 
Subpart 1-3.12. 

Subpart 1-7.7—Tranrportation Contracts 

Section 1-7.702 is amended by adding 
paragraph (c) (3) as follows: 

§ 1—7.702 Solicitation instruction* and 
condition* for trun*portution -con¬ 
tract*. 

• * * • • 

<C) * * ♦ 

(3) Cost accounting standards. Insert 
the notice for solicitations set forth in 
§ 1-3.1203(a) (3) in negotiated solicita¬ 
tions under the conditions contained in 
Subpart 1-3.12. 

Section 1-7.703-22 is added, as fol¬ 
lows: 

§ 1—7.703—22 Cost accounting stand¬ 
ards. 

Insert the contract clause set forth in 
§ 1-3.1204 in negotiated contracts under 
the conditions contained in Subpart 
1-3.12. 


PART 1-15—CONTRACT COST 
PRINCIPLES AND PROCEDURES 

The table of contents for Part 1-15 is 
changed to provide a new entry, as fol¬ 
lows: 

i 1-15.109 Definitions. 

Subpart 1-15.1—Applicability 

Section 1-15.109 is added, as follows: 
§ 1—15.109 Definition*. 

As used in this part, except with re¬ 
spect to those contracts exempted under 
§§ l-3.1203(a) (1) or (a)(2), the words 
and phrases shall have the meanings 
prescribed by the Cost Accounting 
Standards Board. For convenience, 
CASB definitions are set forth in 
§ 1-3.1220. 


Subpart 1-15.2—Principles and Proce¬ 
dures for Use in Cost-Reimbursement 
Type Supply and Research Contracts 
With Commercial Organizations 

Section 1-15.201-2 is revised to read 
as follows: 

§1—15.201 Basic consideration*. 

§ 1—15.201—2 Factor* affecting allow¬ 
ability of costs. 

Factors to be considered in determin¬ 
ing the allowability of individual items 
of cost include (a) reasonableness, (b) 
allocability, (c) standards promulgated 
by the Cost Accounting Standards Board, 
if applicable, otherwise, generally ac¬ 
cepted accounting principles and prac¬ 
tices appropriate to the particular cir¬ 
cumstances, and (d) any limitations or 
exclusions set forth in this Subart 1-15.2 
or otherwise included in the contract as 
to types or amounts of cost items. When 
a contractor has disclosed his cost ac¬ 
counting practices in accordance with 
Cost Accounting Standards Board rules, 
regulations, and standards and any such 
practices are inconsistent with any of 
the provisions of this Subpart 1-15.2, 
costs resulting from such inconsistent 
practices shall not be allowed in excess 
of the amount that would have resulted 
from the use of practices consistent with 
this Subpart 1-15.2. 

Section 1-15.201-4 is amended by re¬ 
vising the introductory language as fol¬ 
lows: 

§1-15.201—1 Definition of nllocabilit.'. 

A cost is allocable If it is assignable c r 
chargeable to one or more cost objectives 
(see § 1-3.1220 for definition) in accord¬ 
ance with the relative benefits received 
or other equitable relationship. Subject 
to the foregoing, a cost is allocable to a 
Government contract if it: 

Section 1-15.202 is revised as follows: 
§ 1—15.202 Direct cost*. 

<a) A direct cost is any cost which can 
be identified specifically with a particular 
final cost objective. (See § 1-3.1220 for 
definitions.) No final cost objective shall 
have allocated to it as a direct cost any 
cost, if other costs incurred for the same 
purpose, in like circumstances, have been 
included in any indirect cost pool to be 
allocated to that or any other final cost 
objective. Costs identified specifically 
with the contract are direct costs of the 
contract and are to be charged directly 
thereto. Costs identified specifically with 
other final cost objectives of the con¬ 
tractor are direct costs of those cost ob¬ 
jectives and are not to be charged to 
the contract directly or indirectly. 

(b) Any direct cost of minor dollar 
amount may be treated as an indirect 
cost for reasons of practicality where the 
accounting treatment for such cost is 
consistently applied to all final cost ob¬ 
jectives, Provided , That such treatment 
produces results which are substantially 
the same as the results which would 
have been obtained if such costs had 
been treated as a direct cost. 

Section 1-15.203 is amended by re¬ 
vising paragraph (a) and the introduc- 
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tory language of paragraph (d) as fol¬ 
lows: 

§ 1—15*203 Indirect costs. 

(a) An Indirect cost (see § 1-3.1220 
for definition) is one which, because of 
its incurrence for common or joint ob¬ 
jectives, is not readily subject to treat¬ 
ment as a direct cost. Any direct cost of 
minor dollar amount may be treated as 
an indirect cost for reasons of practi¬ 
cality under the circumstances set forth 
in § l-15.202(b). After direct costs have 
been determined and charged directly 
to the contract or other work as appro¬ 
priate, indirect costs are those remaining 
to be allocated to the several cost objec¬ 
tives. No final cost objective shall have 
allocated to it as an indirect cost any 
cost, if other costs incurred for the same 
purpose, in like circumstances, have 
been included as a direct cost of that or 
any other final cost objective. 

* • • • * 

(d) The method of allocation of in¬ 
direct costs must be based on the par¬ 
ticular circumstances involved. The 
method shall be in accordance with 
standards promulgated by the Cost Ac¬ 
counting Standards Board, if applicable 
to the contract. Otherwise, the method 
shall be in accordance with generally 
accepted accounting principles. When 
Cost Accounting Standards Board stand¬ 
ards are not applicable to the contract, 
the contractor’s established practices, if 
in accordance with generally acceptable 
accounting principles, shall generally be 
acceptable. However, the method used 
by the contractor may require examina¬ 
tion when: 

• • m • • 

Subpart 1-15.4 —Construction and 
Architect-Engineer Contracts 

Subsection 1-15.402-2 is amended to 
add a sentence at the end of the section 
as follows: 

§ 1—15.402—2 Special factors affecting 
the allowability of costs. 

• • • Where applicable, standards pro¬ 
mulgated by the Cost Accounting Stand¬ 
ards Board shall be considered in deter¬ 
mining the allowability of individual 
items of cost. 

Subpart 1-15.5—Contracts for Industrial 
Facilities 

Subsection 1-15.502-2 is amended to 
add a sentence at the end of the section 
as follows: 

§ l—l5.502—2 Factors affecting allow¬ 
ability of costs. 

* • Where applicable, standards pro¬ 
mulgated by the Cost Accounting Stand¬ 
ards Board shall be considered in de¬ 
termining the allowability of individual 
items of cost. 

(Sec. 205(c), 63 stat. 390; (40 US.O. 488(c))) 

Effective date . This amendment Is 
effective January 15, 1975. but may be 
observed earlier. 

Dated: November 27,1974. 

Arthur F. Sampson, 
Administrator of General Services . 

(FR Doc. 74-28584 Filed 12-9-74;8:45 am] 


CHAPTER 60—OFFICE OF FEDERAL CON- 
TRACT COMPLIANCE, EQUAL EMPLOY- 
MENT OPPORTUNITY, DEPARTMENT OF 
LABOR 

PART 60-5—WASHINGTON PLAN 
Extension of Time 

On December 22,1970. the Department 
of Labor published the Washington Plan 
(35 FR 19352). The Washington Plan is 
intended to implement the provisions of 
Executive Order 11246 (as amended) and 
the rules and regulations issued pursu¬ 
ant thereto, requiring a program of equal 
employment opportunity by Federal 
contractors and subcontractors in the 
Washington area, including the District 
of Columbia, the Virginia cities of Alex¬ 
andria, Fairfax, Loudoun, and Prince 
William and the Maryland counties of 
Montgomery and Prince Georges. The 
chairman and other representatives of 
the Washington Plan Review Committee 
have requested an extension of the 
Washington Plan to provide an oppor¬ 
tunity to review the minority employ¬ 
ment results obtained through the Wash¬ 
ington Plan for purposes of future con¬ 
struction industry requirements in the 
Washington, D.C., Standard Metropol¬ 
itan Statistical Area. In addition, the 
Mayor’s representative has stated that 
the city will make every effort to resolve 
whatever differences remain among the 
parties to the Plan. Therefore, in order 
to allow a reasonable time to accomplish 
these purposes, the Washington Plan is 
extended for a period of 41 days to and 
including January 10, 1975. Therefore, 
§ 60-5.30 Appendix A of the Washington 
Plan must be included in all invitations 
or other solicitations for bids on Federal¬ 
ly involved construction contracts for 
projects, the estimated total cost of 
which exceeds $500,000, in the Washing¬ 
ton area until January 10,1975. The goals 
contained In § 60-5.30 Appendix A for 
the year ending May 31, 1974, will be 
applicable to invitations and other solic¬ 
itations for bids on federally involved 
construction contracts covered by the 
Washington Plan until January 10, 1975 
and all invitations or other solicitations 
should be revised to reflect this extension 
through a revised Appendix. 

Signed this 30th day of November 1974. 

Peter J. Brennan, 
Secretary of Labor. 

Bernard E. DeLury, 
Assistant Secretary for 
Employment Standards. 

Philip J. Davis, 
Director , Office of Federal 

Contract Compliance. 
(FR Doc.74-28729 Filed 12-9-74:8:45 am) 


Title 49—Transportation 

CHAPTER V—NATIONAL HIGHWAY TRAF¬ 
FIC SAFETY ADMINISTRATION, DE¬ 
PARTMENT OF TRANSPORTATION 

PART 571—FEDERAL MOTOR VEHICLE 
SAFETY STANDARDS 

Motorcycle Brake Systems 
This notice corrects an error in para¬ 
graph S7.8.1 of 49 CFR 571.122, Motor 


Vehicle Safety Standard No. 122, Afo- 
torcycle Brake Systems. 

On March 24, 1971 NHTSA proposed 
(36 FR 5516) as part of its anticipated 
motorcycle braking standard, that the 
final effectiveness test “repeat S7.6 in¬ 
cluding S7.3.1”. Proposed S7.6 was the 
service brake system second effectiveness 
test. When Standard No. 122 was issued 
on March 9. 1972 (37 FR 5033) the pro¬ 
posal was adopted, in S7.8.1, that the 
final effectiveness test “Repeat S7.6 in¬ 
cluding S7.3.1”. However, in the develop¬ 
ment of the final rule the test sequence 
was rearranged and the second effec¬ 
tiveness test had become S7.5. Through 
oversight, a corresponding change was 
not made in the final effectiveness test 
provisions. Accordingly the change is 
being made by this notice. 

§ 571.122 [Amended] 

In consideration of the foregoing, 
paragraph S7.8.1 of 49 CFR 571.122, Mo¬ 
tor Vehicle Safety Standard No. 122 is 
revised to read “S7.8.1 Service brake sys¬ 
tem. Repeat S7.5 including S7.3.1”. 

Effective date: December 10, 1974. Be¬ 
cause the notice corrects an error and 
creates no additional burden upon any 
person, It is found for good cause shown 
that an immediate effective date is in 
the public interest. 

(Sec. 103, 119, Pub. L. 89-563, 80 Stat. 718, 
15 U.S.C. 1392, 1407; delegation of authority 
at 49 CFR 1.51) 

Issued on December 4,1974. 

James B. Gregory. 

Administrator . 

[FR Doc.74-28689 Filed 12-9-74;8:45 am] 


I Docket No. 74-7; Notice 2] 

PART 573—DEFECT REPORTS 

Quarterly Production Figures; Revocation 
of Reporting Requirements 

This notice amends Part 573, “Defect 
Reports” by revoking the requirement 
that manufacturers of motor vehicles re¬ 
port quarterly to the National Highway 
Traffic Safety Administration production 
figures for vehicles manufactured or im¬ 
ported during the calendar quarter. A 
notice of proposed rulemaking in which 
this amendment was proposed was pub¬ 
lished January 15, 1974 (39 FR 1863). 

The NHTSA is revoking the require¬ 
ment for the reporting of quarterly pro¬ 
duction figures because it has found that 
the value of the information has not 
Justified the burden on manufacturers of 
providing it. This amendment will elimi¬ 
nate the need for manufacturers to file 
quarterly reports unless they are con¬ 
ducting notification campaigns during 
the calendar quarter. 

The notice of proposed rulemaking of 
January 15, 1974, proposed to extend the 
applicability of the Defect Reports regu¬ 
lations to include manufacturers of mo¬ 
tor vehicle equipment, and to modify the 
information required to be reported. 
Since the issuance of this proposal, Con¬ 
gress has amended sections of the Na¬ 
tional Traffic and Motor Vehicle Safety 
Act which deal with manufacturers’ re¬ 
sponsibilities for safety related defects in 
motor vehicles and motor vehicle equip¬ 
ment. (Pub. L. 93-492, Oct. 27, 1974.) 
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These amendments to the Safety Act in 
part enlarge the responsibilities of man¬ 
ufacturers of motor vehicle equipment 
for safety related defects. Ultimately the 
Defect Reports regulations will reflect 
completely the expanded scope of the 
statutory amendments. While the lan¬ 
guage of the proposed rule of Janu¬ 
ary 15, 1974, is in most cases sufficiently 
broad to reflect these statutory changes, 
the scope of the proposal under the pre¬ 
vious language of the Safety Act is 
materially different. Consequently, the 
NHTSA has decided to issue a further 
notice, with opportunity for public com¬ 
ment. that specifically reflects the ex¬ 
panded scope of the statutory amend¬ 
ments. This notice will be issued at some 
time following the effective date (Decem¬ 
ber 26, 1974) of the statutory amend¬ 
ments. 

The NHTSA has determined, however, 
that relief from the production-figures 
reporting requirements should not be 
further deferred, and by this notice de¬ 
letes those requirements from the De¬ 
fect Reports regulation. 

§ 573.5 t Amended 1 

In light of the above, 49 CFR Part 573, 
Defect Reports, is amended by revoking 
and reserving paragraph (b) of § 573.5 
(“Quarterly reports’*) . 

Effective date: December 10, 1974. This 
amendment relieves a restriction and 
imposes no additional burden on any 
person. Consequently good cause exists 
and is hereby found for an effective date 
less than 30 days from publication. 

(Secs. 108, 112, 113, 119. Pub. L. 89-563, 80 
Stafc. 718, 15 U.S.C. 1397, 1401. 1402. 1408; 
delegation of authority at 49 CFR 1.51) 

Issued on December 4,1974. 

James B. Gregory, 

Administrator . 

[PR Doc.74-28378 Piled 12-9-74:8:45 am] 


CHAPTER X—INTERSTATE COMMERCE 
COMMISSION 

[Ex Parte No. MC-19 (Sub-No. 19) 1 

PART 1003—LIST OF FARMS 

PART 1056 — TRANSPORTATION OF 
HOUSEHOLD GOODS IN INTERSTATE 
OR FOREIGN COMMERCE 

Practices of Motor Common Carriers 

December 5, 1974. 

At a General Session of the Interstate 
Commerce Commission, held at its office 
in Washington. D.C., on the 2nd day of 
December, 1974. 

Upon consideration of the record in 
the above-entitled proceeding, and of 
the joint petition of American Movers 
Conference, Household Goods Carriers* 
Bureau, and Movers* & Warehousemen's 
Association of America, Inc., filed No¬ 
vember 12. 1974, for reconsideration of 
the Commission’s order in this proceed¬ 
ing served September 23, 1974, and the 
reply of Consumers Union of United 
States, Inc., filed November 21,1974; and 
It appearing. That by its final report 
and order entered in this proceeding 
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(Practices of Motor Carriers of House¬ 
hold Goods, 119 M.C.C. 585), dated Feb¬ 
ruary 22, 1974, this Commission promul¬ 
gated regulations which amended Parts 
1056 and 1003 of Chapter X of Title 49 
of the Code of Federal Regulations by 
modifying §§ 1056.7 and 1056.8 and 
1003.1 as set forth in appendix B to said 
report; that this Commission therein 
adopted certain rules requiring house¬ 
hold goods carriers to supply every pro¬ 
spective shipper with (1) the summary 
of i nform ation set forth in Form BOp 103 
(49 CFR 1003.1), (2) a copy of this Com¬ 
mission's Public Advisory Number 4 
(dealing with loss and damage claims), 
and (3) a summary of the carriers latest 
annual performance report containing 
certain information specified in the 
amended section 1056.7(b); and that the 
initial performance report was to cover 
the entire calendar year 1974; 

It further appearing. That by joint 
petition filed April 8. 1974, American 
Movers Conference, Household Goods 
Carriers* Bureau, and Movers* & Ware¬ 
housemen's Association of America, Inc., 
sought reconsideration of the noted 
Commission order of February 22. 1974, 
alleging certain ambiguities of Interpre¬ 
tation relative to the sepa rate statistical 
items required by 49 CFR 1056.7(b) to be 
included in the carrier’s annual sum¬ 
mary of its service record, and arguing 
the need for appropriate modification ; 1 
that petitioners also objected to the re¬ 
trospective aspect of the date gathering 
requirements and proposed that the 
initial performance report cover only the 
second half of 1974; and that by order 
entered April 23, 1974, this Commission 
denied the said petition for reconsidera¬ 
tion; 

It further appearing. That on April 25. 
1974, by Civil Action No. 74-642, Movers* 
& Warehousemen's Association of Amer¬ 
ica, Inc., et al, thereupon filed a com¬ 
plaint in the United States District Court 
for the District of Columbia seeking to 
permanently enjoin and set aside the 
said Commission order dated February 
22, 1974; that complainants challenged 
the authority of this Commission to 
compel a carrier to print and distribute 
at its own cost copies of its annual op¬ 
erating performance statistics and copies 
of government information publications: 
that in addition, they alleged that some 
of the information in the government 
publication was misleading and that the 
performance report requirements were 
drafted in such a way as would lead to 
inaccurate and misleading reporting by 
some carriers; and that finally they 
charged that the carriers were given in¬ 
adequate time to comply with this Com¬ 
mission’s order; 

It further appearing. That by order 
dated June 11, 1974, the Court dismissed 
Civil Action No. 74-642 without prejudice, 
inasmuch as a stipulation had been en¬ 
tered into and presented to the court by 
the plaintiffs and the Interstate Com¬ 
merce Commission; that this stipulation 


* For reference the regulation in question. 
49 CFR 1056.7, Is set out in the appendix 
below. 


is set forth in appendix B attached to 
this order; that in compliance with port 
l.C. of the stipulation, this Commission 
directed the Office of Proceedings to con¬ 
duct an informal conference at which 
representatives of parties to the proceed¬ 
ing might discuss with members of our 
staff, problems as to the interpretation 
of the separate statistical items listed in 
49 CFR 1056.7(b); that said conference 
was held July 12, 1974, the parties being 
given every opportunity to explore for 
uniformity of interpretation with the 
objective that all carriers might set forth 
comparable data in their respective per¬ 
formance reports; and that by our most 
recent report and order entered in tills 
proceeding and served September 13, 
1974, this Commission separately con¬ 
sidered each of that statistical items; 

It further appearing. That as also 
agreed under part l.B. of the noted 
stipulation agreement, this Commission 
considered in the same report and order 
served September 13, 1974, a second joint 
petition submitted by the American 
Mover's Conference, Household Goods 
Carriers* Bureau, and the Movers* & 
Warehousemen’s Association of America, 
Inc., seeking to limit the initi al pe rform - 
ance report specified in 49 CFR 1056.7 
to a period from July 1 through Decem¬ 
ber 31, 1974, rather than the entire 
calendar year of 1974 as presently re¬ 
quired: that petitioners complained that, 
because of the newness of the involved 
regulations their data for the first part 
of 1974 would not contain the necessary 
information: that after considering the 
pleadings filed, this Commission deter¬ 
mined that the initial performance re¬ 
ports should provide data concerning the 
entire year 1974; and that this decision 
was based on the Commission’s view that 
the information carriers are required to 
display in an annual performance report 
is iargelv similar to that currently being 
filed with this Commission or is informa¬ 
tion that carriers are required to main¬ 
tain as part of their permanent shipment 
records: 

It further appearing, That by the in¬ 
stant joint petition filed November 12, 
1974. American Movers Conference, the 
Household Goods Carriers* Bureau, and 
the Movers’ & Warehousemen’s Associa¬ 
tion of America. Inc., for the third time 
seek to limit the initial carrier perform¬ 
ance report for 1974 to a time period 
less than the entire calendar year pres¬ 
ently required; and that, in addition 
petitioners seek to correct what they be¬ 
lieve to be certain remaining ambigui¬ 
ties in the interpretation of the satistical 
items listed in § 1056.7(b); 

It further appearing. That by tills in¬ 
stant petition filed November 12. 1974, 
petitioner again argue that carriers 
should not be asked to develop data 
retrospectively for their initial perform¬ 
ance reports; that they complain first 
that certain of the required data, cannot 
be developed retrospectively, since no 
records were made of such data at the 
time the shipments were handled; that, 
specifically, petitioners note sub-items 
(f) and (g) of § 1056.7(b)(3) which re¬ 
quire carriers respectively to indicate the 
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percentage of shipments delivered more 
than 5 days later than specified in the 
order tor service and the percentage of 
shipments delivered 1 to 5 days later than 
specified In the order for service; that in 
its recent report and order served Sep¬ 
tember 13, 1974, this Commission ac¬ 
cepted the Industry suggestion that a 
carrier be considered to have made a de¬ 
livery at the time it offers the shipment 
physically to the customer; that peti¬ 
tioners now state that none of the docu¬ 
ments previously utilized by the movers 
have required a recording of the day on 
which delivery was tendered, as distin¬ 
guished from the day upon which deliv¬ 
ery was effected; and that, accordingly, 
petitioners argue that to a certain extent 
the requirement for an initial perform¬ 
ance report for the entire calendar year 
1974 imposes an impossible mandate; 
that with respect to the remaining data 
which must be included in the initial 
performance report, petitioners further 
contend that this Commission should not 
require carriers to develop data retro¬ 
spectively, for the reason that the cost 
and manpower burden upon the carriers 
of such retrospective data gathering 
would far outweigh any possible benefit 
to shippers in having such data; and 
that in support of this contention, peti¬ 
tioners submit with their pleading sworn 
affidavits on behalf of representative 
household carriers, which carriers state 
that they have completed special studies 
which indicate that some of the involved 
data is impossible to obtain retrospec¬ 
tively, while the balance would be very 
costly to compile; 

It further appearing, That, in addition, 
petitioners also argue that this Commis¬ 
sion is without proper legal authority to 
promulgate the involved regulation; that 
petitioners assert the failure of this Com¬ 
mission to comply with Section 3512 of 
Title 44 of the United States Code and 
implementing regulations issued by the 
Comptroller General at § 10.1, et seq., 
of Title 4 of the Code of Federal Regu¬ 
lations; that these regulations require all 
independent regulatory agencies, includ¬ 
ing the Interstate Commerce Commis¬ 
sion, to submit for the Comptroller Gen¬ 
eral’s approval any proposed plan for the 
collection of information from business 
enterprises in advance of the adoption of 
such plan; that in petitioners* view, the 
instant regulation requiring carriers to 
file an annual performance report falls 
within the provisions of this noted stat¬ 
ute; that petitioners state, however, that 
the Office of Special Programs of the 
General Accounting Office informs them 
that no submission of this Commission’s 
performance report requirements has 
ever been made to the Comptroller Gen¬ 
eral and that, under such circumstances, 
it would appear that this Commission’s 
performance report requirements, even 
at this date, are not as yet legally effec- 
^nd finally, petitioners argue 
that they should not be forced to gather 
.retrospectively because of the am- 
Dlguities which have existed, and which 
continue to exist in certain specified in- 
“ tances, relative to the proper interpreta¬ 


tion of the separate statistical items listed 
in § 1056.7(b); 

It further appearing. That with the 
exception of one specified item to be dis¬ 
cussed below, petitioners do not contend 
that the necessary data is unavailable; 
that the information carriers will be re¬ 
quired to display In an annual perform¬ 
ance report is largely similar to that cur¬ 
rently being filed with this Commission 
or is information that carriers are re¬ 
quired to maintain as part of their per¬ 
manent shipment records; that while we 
understand petitioners’ concern over the 
carriers* cost and manpower burden, we 
are of the view that a certain economic 
and manpower burden would necessarily 
be felt by carriers in the issuance of their 
initial reports even if such initial report 
contained only data compiled subsequent 
to the disposition of the instant petition; 
that we are of the further view that pe¬ 
titioners cannot justifiably complain that 
carriers have been unaware that an ini¬ 
tial performance report covering all of 
1974 would be required inasmuch as this 
is the third time since February, 1974, 
that this Commission has given full con¬ 
sideration to petitioners* request to limit 
the time prescribed for the initial per¬ 
formance report; that, we note, that with 
each successive petition complainants are 
able to cite a greater amount of retro¬ 
spective data which will be required to 
be furnished, but that this cannot be 
viewed as the fault of this Commission, 
which has given full consideration to 
the several petitions filed; 

It further appearing, That with respect 
to petitioners complaints that certain of 
the required data cannot be furnished on 
a retrospective basis because it does not 
exist, we are again unpersuaded that this 
is any serious reason to grant the instant 
petition; that the only specific statistical 
data which petitioners cite as being im¬ 
possible to furnish are the two items 
listed at 5 1056.7(b)(3)(f) and (g); 
that frankly, we find it hard to be¬ 
lieve that a carrier’s records would 
contain no reference as to the date 
a shipment was first tendered to the 
consignee, because as a practical mat¬ 
ter. a carrier would most likely record 
such date if for no other reason than to 
protect itself against a possible future 
claim by an unscrupulous consignee who 
might attempt to allege damage result¬ 
ing from an assertedly late delivery; 
that in any event, for purpose of the in¬ 
itial performance report, carriers may 
use which ever date they have recorded 
as the day of delivery, whether this be 
the date of physical tender of the goods 
or the date on which delivery was actu¬ 
ally completed; that this Commission has 
received conflicting opinions from the 
General Accounting Office as to whether 
our requirement for an annual perform¬ 
ance report must be given clearance un¬ 
der their recent regulation at 4 CFR 10; 
that in order not to delay this proceed¬ 
ing further, this Commission has applied 
to the General Accounting Office for 
expedited approval of our reporting re¬ 
quirements; that this application by the 
Commission will not delay the effective¬ 


ness of our regulations; and that no 
problem in receiving GAO approval is 
foreseen; 

It further appearing. That petitioners 
should not be allowed to complain that 
the data requirements listed in § 1056.7 
(b) have been and continue to be so 
ambiguous as to preclude any reason¬ 
able attempt at compliance; that while 
it is true that some interpretive prob¬ 
lems did exist initially, most of these 
problems required merely a clarification 
by this Commission; that petitioners ad¬ 
mit that significant progress was made 
at the noted July conference, and that it 
now appears that some of the inter¬ 
pretive issues raised by the instant peti¬ 
tion are designed merely to cloud the 
effectiveness of the rules; that for all 
of the above noted reasons, we are of 
the opinion that the joint petition filed 
November 12, 1974 should be denied; 
that carriers should be required to file 
an initial annual performance report 
covering the entire calendar year 1974; 
and that we are of the further opinion 
that the few remaining interpretive prob¬ 
lems raised by petitioners should be 
formally considered by our order herein, 
and will be done so as set forth below; 

It is ordered , That the Joint petition of 
American Movers Conference, Household 
Goods Carriers’ Bureau, and Movers, & 
Warehousemen’s Association of Ameri¬ 
ca, Inc., filed November 12. 1974, for re¬ 
consideration of this Commission’s order 
in this proceeding served September 23, 
1974, be, and it is hereby, denied. 

It is further ordered , That the follow¬ 
ing interpretations of the specified sub¬ 
sections of 49 CFR 1056.7(b) be, and they 
are hereby, adopted by this Commission: 

(1) That § 1056.7(b) (3), which re¬ 
quires carriers to furnish the requisite 
data for separately specified types of ac¬ 
counts, be interpreted as requiring that 
carriers set forth their performance data 
in the three separate categories described 
below: 

(a) C.O.D. shipper—this category cov¬ 
ers any shipment where motor carrier 
charges are payable at or prior to de¬ 
livery; 

(b) Department of Defense —this cate¬ 
gory includes only that traffic moving 
for this specified agency; 

(c) National accounts and other gov - 
emment traffic —this category is de¬ 
signed to include all remaining traffic 
not covered in (a) and (b) above; 

(2) That the term “order for service*' 
as used in sub-items (d), (e). (f), and 

(g) under § 1056.7(b) (3), be construed 
to include “Government Bills of Lad¬ 
ing”; 

(3) That in computing the percent¬ 
ages required in sub-items (a) through 

(h) of § 1056.7(b)(3), the base for the 
computation should be the number of 
shipments in the particular category be¬ 
ing reported; and 

(4) That data relative to shipments 
received from freight forwarders must 
be included in the annual performance 
reports as shipments in category (c) 
above; 
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And it is further ordered , That notice 
of this order shall be given to the gen¬ 
eral public by depositing a copy thereof 
in the Office of the Secretary of the 
Commission at Washington, D.C., and by 
filing a copy with the Director, Office of 
the Federal Register. 

By the Commission. 

[seal] Robert L. Oswald, 

Secretary . 

• Appendix A 
149 CPR 1056.71 

f 1056.7 Information for Shippers: 

(&) Except as otherwise provided herein, 
each motor common carrier engaged In trans¬ 
portation of household goods. In interstate 
'or foreign commerce, shall cause to be given 
to every prospective shipper the summary of 
Information set forth in Form BOp 103 
($ 1003.1 of this chapter), a copy of this 
Commission's Public Advisory Number 4, and 
a summary of Its last past annual perform¬ 
ance report containing the information set 
forth In (b) of this subsection, and obtain 
a receipt therefor. If no personal Interview 
is had with a prospective shipper, the carrier 
shall cause Form BOp 103, the copy of Pub¬ 
lic Advisory Number 4, and the summary of 
its last past annual performance report to be 
delivered to the shipper and obtain a receipt 
therefor prior to the day on which the order 
for service is placed. Such receipt shall be 
preserved as a part of the record of ship¬ 
ment, if the shipment is subsequently ac¬ 
cepted by the carrier. For the application of 
thi 3 section the owner cf the household goods 
to be shipped, or his representative, shall be 
deemed to be the shipper. The requirements 
of this section shall not apply in those in¬ 
stances where the carrier has actual notice 
that the shipper has previously received the 
information set forth above. The statistics in 

(b) below sbaU not Include shipments of 
second- or third-proviso household goods (49 
CFR 1056.1(a)(2) and (3)) and need not be 
served upon shippers of such commodities. 

(b) Each motor common carrier of house¬ 
hold goods shall on or before the 45th day 
following the termination of each calendar 
year (beginning with the calendar year in 
which this regulation becomes effective) 
cause to be filed with the Commission’s 
Bureau of Operations, Washington, D.C.. and 
each of the Commission’s regional offices, 
a summary of its service record for the previ¬ 
ous calendar year providing the following 
information: 

1. Name of motor carrier and domicile ad¬ 
dress. 

2.1.C.C. MC number. 

3. By type of account (c.o.d. shipper. De¬ 
partment of Defense, and national accounts 
and other Government traffic) specify the 
following: 

(a) Number of shipments delivered and 
number of estimates on such shipments. 

(b) Percentage of shipments on which 
there occurred a 10 percent or greater over¬ 
estimation of charges. 

(c) Percentage of shipments on which 
there occurred a 10 percent or greater under¬ 
estimation of charges. 

(d) Percentage of shipments picked up 
more than 5 days later than specified in the 
order for service. 

(e) Percentage of shipments picked up 1 
to 5 days later than specified in the order 
for service. 

<|) Percentage of shipments delivered 
more than 6 day* later than specified in the 
order for service. 

(g) Percentage of shipments delivered 1 
to 6 days later than specified in the order 
for service. 

(h) Percentage of shipments on which a 


$50 or greater claim for loss or damages was 
filed. 

(I) Percentage of claims filed for damages 
or expenses resulting from carrier delay. 

(J) Average length of time to settle claims 
for loss or damage (for claims settled during 
the calendar year). 

(k) The percentage of settled claims for 
the calendar year to date settled prior to; 

(l) Institution of Judicial process. 

(ii) Completion of judicial process. 

(1) The percentage of claims carried to the 
com peltion of the Judicial process and the 
entering of a final decree. 

Copies of this report shall be served upon 
potential shippers as provided in part (a) 
above. Carriers shall have available support¬ 
ing documentation required for the compila¬ 
tion of such statistics and shall make such 
documentation available to this Commis¬ 
sion's Bureau of Operations upon request. 
Subjective evaluations by the carrier of its 
performance may be appended to the objec- 
tlve*statistics required above, but on eeparate 
pages so ns not to obscure in any way the 
statistical data required by this section. 

Appendix B 

By stipulation entered into June 11, 1974, 
In Civil Action No. 74-642, Counsel for the 
respective parties agreed as follows: 

1. The defendant Interstate Commerce 
Commission will take the following actions 
in Its proceeding entitled Ex Parte No. MC- 
19 (Sub-No. 19). Practices of Motor Common 
Carriers of Household Goods (Consumer Pro¬ 
tection) : 

A. Cause to be Inserted, after the second 
sentence of the first full paragraph on page 
i9 of Form BOp 103 (Revised 1974), the fol¬ 
lowing phrase at the end of the second 
sentence: 

• • •, Provided, however. That the de¬ 
fenses of force majeure as construed by the 
courts shall not be denied the carrier. 

B. Accept for filing and consider on its 
merits a petition of plaintiffs under 49 CFR 
1100.102, seeking relief limiting the period 
to be covered by the initial performance 
report specified in 49 CFR 1056.7 to July 1 
through December 31, 1974, rather than the 
entire year 1974 as presently required. 

C. Issue an official interpretive order, fol¬ 
lowing a conference between members of the 
Commission’s staff and representatives of 
parties to the proceeding, which will inter¬ 
pret the specific statistical items listed in 49 
CPR 1056.7(b), as may be required to the 
end that all carriers will set forth compa¬ 
rable data in their respective performance 
reports. 

2. In consideration of the actions of the 
Interstate Commerce Commission described 
in paragraph 1 hereof, plaintiffs agree to vol¬ 
untarily dismiss this action forthwith. 

|FR Doc.74-28781 Filed 12-0-74;8:45 am] 


-Title 50—Wildlife and Fisheries 

CHAPTER I—U.S. FISH AND WILDLIFE 
SERVICE, DEPARTMENT OF THE IN¬ 
TERIOR 

PART 33—SPORT FISHING 
National Bison Range, Mont. 

The following special regulations are 
issued and are effective December 10, 
1974. 

g 33.5 Special regulations; sport fish¬ 
ing, for individual wildlife refuge 
areas. 

Montana 

NATIONAL BISON RANGE 

Sport fishing on the National Bison 
Range, Moiese, Montana, is only per¬ 


mitted along the portions of the Jocko 
River as posted. These open areas are 
delineated on maps available at refuge 
headquarters, one-half mile east of 
Moiese, Montana. Sport fishing shall be 
in accordance with all applicable State 
regulations. 

The provisions of this special regula¬ 
tion supplement the regulations which 
govern fishing on wildlife refuge areas 
generally which are set forth in Title 50, 
Code of Federal Regulations, Part 33, 
and are effective through December 31, 
1975. 

Ninepipe National Wildlife Refuge 

HEADQUARTERS NATIONAL BISON RANGE, 
MOIESE, MONTANA 

Sport fishing is permitted in accord¬ 
ance with special regulations. Entire ref¬ 
uge is open from July 15, until beginning 
of Waterfowl hunting season, and be¬ 
fore July 15, on west and north shore 
lines from picnic area to Allentown 
bridge, except central portion of north 
shore (nine-tenths of a mile,) as posted. 
Entire refuge is closed during migratory 
waterfowl hunting season. Ice fishing is 
permitted after the closure of waterfowl 
hunting season until March 1. Sport fish¬ 
ing shall be in accordance with all ap¬ 
plicable State regulations. 

The provisions of this special regula¬ 
tion supplement the regulations which 
govern fishing on wildlife refuge areas 
generally which are set forth in Title 50, 
Code of Federal Regulations, Part 33, 
and are effective through December 31, 
1975. 

Special Regulations; Ninepipe National 
Wildlife Refuge: 

1. Offshore islands are closed to fishing 
and trespass. 

2. Use of boats is prohibited. 

3. Vehicles must be parked at designated 
areas. 

4. Motorized travel on the ice Is prohibited. 

5. No ice fishing shelters may be left over¬ 
night. 

Pablo National Wildlife Refuge 

HEADQUARTERS NATIONAL BISON RANGE, 
MOIESE, MONTANA 

Sport fishing is closed on Pablo Reser¬ 
voir during the migratory waterfowl 
hunting season. It is open during the 
balance of the year, in accordance with 
special regulations, on the north and east 
shore lines from inlet canal to south end 
of dam as posted. Ice fishing is permitted 
after the closing of the waterfowl hunt¬ 
ing season. Sport fishing shall be in ac¬ 
cordance with all applicable State regu¬ 
lations. 

The provisions of this special regula¬ 
tion supplement the regulations which 
govern fishing on wildlife refuge areas 
generally which are set forth in Title 50. 
Code of Federal Regulations, Part 33, and 
are effective through December 31, 1975. 

Special Regulations: Pablo National 
Wildlife Refuge: 

1. Offshore islands are closed to flablcg 
and trespass. 

2. Use of boats is prohibited. 

3. Vehicles must be parked at designated 
areas. 

4. Motorized travel on the ice is prohibited. 

6. No ice fishing shelters may be left over¬ 
night. 
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Northwest Montana Waterfowl 
Production Areas 

HEADQUARTERS NATIONAL BISON RANGE, 
MOIESE, MONTANA 

Flathead Lake Waterfowl Production 
Area and Smith Lake Waterfowl Produc¬ 
tion Area are open to sport fishing in ac¬ 
cordance with all applicable State regu¬ 
lations. Fishing from shore is prohibited 
from March 1, to July 15, on lands within 
the boundary of posted Waterfowl Pro¬ 
duction Areas. All islands at the mouth 
of the Flathead River are closed to tres¬ 
pass except during the waterfowl hunt¬ 
ing season. 

The provisions of this special regula¬ 
tion supplement the regulations which 
govern fishing on wildlife refuge areas 
generally which are set forth in Title 
50, Code of Federal Regulations, Part 33, 
and are effective through December 31. 
1975. 


Special Regulations: Northwest Mon¬ 
tana Waterfowl Production Areas: 

1. Vehicle travel Is permitted only on des¬ 
ignated roads and parking areas. 

Swan River National Wildlife Refuge 

HEADQUARTERS NATIONAL BISON RANGE, 
MOIESE, MONTANA 

Sport fishing is permitted on those 
parts of the Swan River and Swan Lake 
which lie within the boundaries of Swan 
River National Wildlife Refuge. Fishing 
from shore within the refuge is pro¬ 
hibited from March 1, to July 15. Fishing 
will be in accordance with all applicable 
State regulations. 

Marvin R. Kasciike, 
Refuge Manager , National Bison 
Range, Moiese t Montana. 

December 2, 1974. 

[FR Doc.74-28740 Filed 12-0-74:8:45 am] 


Title 2 A —Housing and Urban Development 

CHAPTER X—FEDERAL INSURANCE ADMINISTRATION, DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 

SUBCHAPTER B—NATIONAL FLOOD INSURANCE PROGRAM 
(Docket No. FI 4171 

PART 1914—AREAS ELIGIBLE FOR THE SALE OF INSURANCE 
Status of Participating Communities 

Section 1914.4 of Part 1914 of Subchapter B of Chapter X of Title 24 of the Code of Federal Regulations is amended by 
adding in alphabetical sequence a new entry to the table. In this entry, a complete chronology of effective dates appears for 
each listed community. Each date appearing in the fourth column of the table is followed by a designation which indicates 
whether the date signifies the effective date of the authorization of the sale of flood insurance in the area under the emergency 
or the regular flood insurance program. The entry reads as follows: 

§ 1914.4 Status of participating communities. 


Effective date of authorlta- Hazard area 

State County Location tlon of sale of Hood Identified State map repository Local map repository 

Insurance for area 


• 

Arkansas_ 

i 

Fulton_ 

1 

• 

Mammoth Spring, city of.... 

• 

Nov. 2D, 1074. Emergency... 

_do _ - __ 

• • 

Mar. 15,1074 . 

Kentucky.. 

Barren_ 


Olasgow, city of. 

May 24,1074 . 

Mississippi. 

Amite. 


Liberty, town of....__ 

.do. 


June 7.1074 . ..- 

North Carolina.... 

Wake 


Oomer, town of 

do 


July 19.1074 .... 

Oklahoma. 

Ottawa... 


Miami, city of_.......... 

_do.. 


Feb. 1,1974 . 

South Dakota...__ 

Hamlin 


llnfnrnrpnmliHl firms 

do 



Texas. 

Zavala.... 


Crystal City, city of.. 

.... .do.. ..... 


May 3,1074 . 

West Virginia. 

Nicholas.. 


Rich wood, city of.. 

•••««do«•••••• 

____ 

May 31,1974 . 


(National Flood Insurance Act of 1968 (title XHI of the Housing and Urban Development Act of 1968), effective Jan. 28. 1969 ( 33 FR 17804, 
Nov. 28, 1968), as amended (secs. 408-410, Pub. L. 91-162, Dec. 24, 1969), 42 U.S.C. 4001-4127; and Secretary’s delegation of authority to 
Federal Insurance Administrator, 34 FR 2680, Feb. 27, 1969) as amended 39 FR 2787, Jan. 24, 1974. 


Issued: November 22,1974. 


(FR Doc.74-28531 Filed 12-9-74;8:45 am] 


George K. Bernstein, 
Federal Insurance Administrator . 
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(Docket No. FI 418] 

PART 1915—IDENTIFICATION OF SPECIAL HAZARD AREAS 
List of Communities With Special Hazard Areas 

The Federal Insurance Administrator finds that comment and public procedure and the use of delayed effective dates in 
identifying the areas of communities which have special flood or mudslide hazards, in accordance with 24 CFR Part 1915, 
would be contrary to the public interest. The purpose of such identifications is to guide new development away from areas 
threatened by flooding. Since this publication is merely for the purpose of informing the public of the location of areas of 
special flood hazard and has no binding effect on the sale of flood insurance or the commencement of construction, notice and 
nubile procedure are impracticable, unnecessary, and contrary to the public interest. Inasmuch as this publication is not a 
substantive rule, the identification of special hazard areas shall be effective on the date shown. Accordingly, Section 1915.3 is 
amended by adding in alphabetical sequence a new entry to the table, which entry reads as follows: 

§ 1915.3 IJhi of communities with special lia/iinl area*. 


Effective dale 
ofldantl cntlou 

State County Location Map No. State map repository Local rnap repository of areas which 

have special 
flood hazards 


Atabama.Talledega....Sylacauga, city of. IT 010109 01 

through 
II 010199 OB 


Arkansas _ Izard....... Mount Pleasant, H 050006 01 

town of. through 

II 06000$ 03 


California. _ Sonoma. Cotatl, city of.If 060377 01 


Colorado ... Adams.Bennett, town of.. II 080003 01 


Do. 

.Grand.. . 


H 080071 01 



Springs, town 


Do 



H 0X0087 01 



areas. 

through 




II 080087 09 

Do. 

.. Logan.. 

_ Merino, town of_ 

U 080113 01. 

Do 

. Otero.. 

.... Unincorporated 

II 080132 01 



areas. 

through 




II 080132 02 

Do. 

. Phillips. 

_TTaxtun, town of.. 

II 060140 A i 

I)o. 

..San Miguel. 

_Norwood, town of. 

H 080167 01. 

Florida 



11 120117 01 



city of. 

through 



* 

IT 120117 02 


Do. 


Odessa, city of_ 

H 120233 01 ... 

Do_ 

Georgia . 

_Colquitt. 

DoFuniak 

Springs, city of. 

Moultrie, city oL.„ 

U 120318 01 
through 

II 120318 04 

U 130199 01 
through 

H 130199 06 

Illinois. 

.... Cook. 

Park Ridge, 
city of. 

II 170146 A 01 
through 

II 170140 A 03 

Do. 

.... Ford.. 

Paxton, city of_ 

Pontoon Beach, 

II 170235 01_ 

Do. 

Madison _ 

U 170447 01. 

I)o. 

__ Vermilion... 

village ot 
AllerLon. 

H 170660 01_ 

Do. 

Indiana. 


village of. 

Brussels, villageoL IT 170747 01 ... 
West Terre Haute, H 180265 01.... 
town of. 


Alabama Development Office, Office 
of SUite running. State Office 
Bldg., 501 Dexter Ave., Mont¬ 
gomery, Ala. 36101. 

Alabama Iniurauce Department, Km. 
453. Administrative Bldg., Mont¬ 
gomery, Ala. 38101. 

Division of Soil A Water Resources, 
State Dept, of Commerce. 1030 W. 
Capitol Ave., Little Rock, Ark. 
72201. 

Arkansas Insurance Dept., 400 
University Toyver BUlg., Little 
Rock Ark. 72201 

Dept, of Water Resources, P.O. Box 
338, Saearamento, Calif. 03802. 
California Insurance Dept., 107 8. 
Broadway, Los Angeles, Calif. 
90012. 

Colorado Water Conservation Board, 
room 102,1845 Sherman St., Denver, 
Colo. 80203. 

Colorado Division of Insurance, 106 
State Office Bldg.. Denver, Colo. 
80203. 

do ____ 


Mavor, City ITall, Sytaeauga, Ala. 
35150. 


Mayor, Mount Pleasant, Ark. 72561.... 


Mayor. City Hall, 201 Sierra Ave., 
Cotatl, Calif. 94028. 


Adams Connty Planning Depart¬ 
ment, Commerce City, Colo. 80022. 


Mayor and Town Council, Hot Sul- 
pher Springs, Colo. 80451. 


Nov. 22, 1971. 


Do. 


Do. 


Do. 


Do. 


.do., «... -.—- 


do 

.do.. 


Department of Community Affairs, 
2571 Executive Center C(reta East, 
Howard Bldg., Tallahassee, Fla. 
32901. 

State of Florida Insurance Depart¬ 
ment, Treasurer's Office, the Capi¬ 
tol, Tallahassee, Fla. 32301. 

do 


Chairman, County Commissioners, Do. 

Jefferson County, Oolden, Colo. 

80401. 

Chairman, Board of Commissioners, Do. 

Sterling, Colo. 80751. 

Chairman, Ole-ro County Board of May 10.1974. 
Commissioners, Courthouse, Ia Nov, 22,1974. 
Junta. Colo. 81050. 

Mayor. If ax tun. Colo. 80731- 

Mayor, Norwood, Colo. 81423. 

Mayor, .Ponce DeLeon, 32455. 


_do.. 


Chairman, Pasco County Board of 
Commissioners, Courthouse, City of 
Odessa, Dade City. Fla. 33525. 
Mayor, City Hall, DoFuniak Springs, 
Fla. 32133. 


Do. 

Do. 

Do 


Do. 


I)o. 


Deportment Of Natural Resources, City Manager's Ofllce, Municipal 
Office of Planning and Research, 270 Bldg., Moultrie, Oh. 31768. 
Washington St. SW., room 707, 

Atlanta, Oa. 30331. 

(h'orgla 1 osurance Department, State. 

Capitol. Atlanta, Ga. 30331. 

Governor's Task Force on Flood Con- Mayor, 505 Park Plnoe, Park Ridge, 
trol. P.O. Box, 475, Lisle, Ill. 60682. III. 60668, 

Illinois Insurance Department, 509 
State OUico Bldg., Springfield, 

Ill. 62702. 

. do ....„._ Mayor, Paxton, Ill. CO. >57... .. 

. do.. .—. Village Trustees, Village Hall, Pon¬ 
toon Beach, Ill. 62368. 

.do . Mayor, City Hall, AUcrton, Ill. 61810... 


Do. 


Feb. 22.1974 
Nov. 22.1974 


Do. 

l>o. 


Do. 


. do . Village Clerk. Brussels, IU. 62013 . Do. 

... Division of Wator, Department of Area Plan Commission, City Hail Do. 
Natural Resources, 608 State OEQoe Annex, Terre Haute, Ind. 47807. 

Bldg., Indianapolis, Ind. 46204. 

Indiana Insurance Department, 509 
State Office Bldg., Ludlanaitolia, 

Ind. 4620-1. 
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State 


County 


Location 


Map No. 


State map repository 


Local map repository 


Effective date 
ofidenti cation 
of areas which 
have special 
flood hazards 


Iowa_Bremer- 


Fredcrika, 
town of. 


II 190027 01- 


Do.Crawford.Ricketts, towu of- n 190100 01- 

Do _Johnson.— Tiffin, town of-H 190173 01—. 

Kansas.Anderson.- Greeley, city of.— II 200006 01... 


Iowa Natural Resources Council, 
James W. Grimes Bldg., Des 
Moines, Iowa, 50319. 

Iowa Insurance Department, Lucas 
Slat© Offico Bldg., Des Moines, Iowa 
50319. 

_do_______ 


Mayor, Frederlka, Iowa 50631. 


_.do... 


Do 

.do. 

Kincaid, city of... 

n 200007 01.. 

Do.. 

Atchinson. 

Muscotah, city of.. 

Morrlll, city of_ 

Grindlcy, city of— 

New Strawn. 

II 200014 01— 

I I wom ot 

Do. 

Do_ 

Do 

Coffey.. . 

.do. 

II 200061 01 — 

H 200007 01.. 

no . 

Jackson... 

dty of. 

Netawuka. city of. H 200144 01— 

Do 

.do... 

Soldier, dty of- 

Goessel, city of— 

Herndon, dty of.. 
Bus ton, city of.... 

H 200145 01- 

Do 

Marion.. 

H 200206 01.. 

n« 

Rawlins..—....... 

n 200281 01.. 

Do . 

Rice.___ 

H 200292 01- 

Do_—_ 

_do.. 

Little River, 

H 200294 01- 

Do. 

Rush. 

dty of. 
McCracken, 

II 200310 01- 

Do. 

Do 

.do. 

...do. 

city of. 

Otis, city of. 

Rush Center, 
city of. 

Kismet, city of—.. 

McFarland, city 

H 200311 01... 
H 200312 01... 

Do 

Seward. 

II 200329 01 — 

Do. 

Wabaunsee. 

n 200353 01.. 

Louisiana. 

East Baton, 

Rouge, Parish. 

of. 

Baton Rouge 
and vicinity. 

II 22005S 17 
through 

11 220U5S 105 

Maine. 

Cumberland. 

Bridgeton, town 
of. 

H 230041 01 
through 

n 230011 20 

Do. 

Do. 

Penobscot_ 

Waldo. 

Wattawamkeag, 
town of. 

Lincolnville, 

n 230174 01 
through 
n 230174 11 

II 23017201 

Maryland. 

CarroIL. 

town of. 

New Windsor, 
town of. 

through 

H 230172 06 

11 240149 01 
through 

H 240149 C2 

Massachusetts... 

Berkshire. 

New Ashford, 
town of. 

n 250032 01 
through 

H 250032 04 


Division of Water Resource’s, State 
Board of Agriculture, Topeka, 
Kans. 6612. 

Kansas Insurance Department, 1st 
floor, Statchouse, Topeka, Kans. 
6612. 

..do.-. 


Mayor, City Hall, Ricketts, Iowa 
51460. 

Mayor, Town Ilall, Tiffin, Iowa 
52314. 

Mayor, City Hall, Greeley, Kans. 
66033. 


Mayor, City nail, Kincaid, Kans. 


.do.. 

.do.. 

.do.. 

.do.. 

.do.. 

.do.. 

.do.. 

..do.. 

.do.. 


.do.. 

..do.. 


.do- 

.do. 


.do. 

..do.—... 


State Department of Puhltc Affairs, 
P.O. Box 44155, Capitol Station, 
Baton Rouge, La. 70301. 

Louisiana Insurance Department, 
Box 44214, Capitol Station. Baton 
Rouge. La. 70304. 

Maine Soil and Water Conservation 
Commission. State House, Augusta, 
Maine 01330. 

Maine Insurance Department, Capitol 
Shopping Center, Augusta, Maine 
01330. 

_do. —-*-- 


Mayor, Muscotah, Kans. 66058. 

Mayor, Morrill. Kans. 66515. 

Mavor. City Hall, Grindlcy, Kans. 
66852. 

Mayor, P.O. Box 23, Burlington, 
Kans. 06839. 

Mayor, City Hall, Netawaka, Kans. 
66516. 

Mayor, City Hall, Soldier, Kans. 
66510. 

Mayor. City Bldg., Ooessel, Kans. 
67053. 

Mayor, Herndon, Kans. 67739. 

Mayor, City Hull, Bnston, Kans. 
67-127. 

Office of City Clerk, Uttlo River, 
Kiins. 67457. 

. Mayor, City Ilall, McCracken, Kans. 
67556. 

Mayor, City Hall, Otis, Kans. 67565... 
Mayor. Box 125, Rush Center, Kans. 
67575. 

Mavor, City Hall, Kismet, Kans. 
6 ^ 859 . 

Mayor, City Hall, McFarland, Kans. 
66501. 

Parish Planning Commission, East 
Baton Rouge Parish, Baton Rouge, 
La. 70321. 


Planning Board, Bridgeton, Maine 
01009. 


Town Clerk, WuLtawainkeag, Maine 
No ZIP. 


.do.. 


. Town Clerk, Llncolnvllto, Maine04849. 


Do..do. 

Do. Franklin.. 


Do. Suffolk_ 

Do..Hampden.. 

Michigan.Kent_ 


Windsor, town of— 
Hawley, town of.. 
Boston, city of_ 


Montgomery, 
town of. 

. Ada, township of. 


II 250047 01 
through 
II 250047 06 
H 250119 01 
through 
H 250119 00 
H 250280 01 
through 
H 250280 38 
H 250140 01 
through 
II 250146 06 
H 260248 01 
tti rough 
n 200248 11 


Department of Water Resources, State Town Clerk, New Windsor, Md. 21776. 
Office Bldg., Annapolis, Md. 21401. 

Maryland Insurance Department. 801 
West Preston St., Baltimore, Md. 

21201. 

Division of Water Resource*, Water 
Resources Commission, State Office 
Bldg.. 100 Cambridge St., Boston, 

Mass. 02202. 

Massac huso Its Division of Insurance, 

100 Cambridge St., Boston, Mass. 

02202. 

do ..Chairman, Board of Selectman, 

Windsor, Mass. 01270. 


Chairman, Board of Selectman, New 
Ashford, Mass. 01237. 


.do.. 


Chairman, Board of Selectman, Town 
Hall, Hawley, Mass. 01339. 


..... do ...........................—. ‘ 


oning 

Boston, 


Mass. 02108. 


City Hall, 


.do.. 


Minnesota... 


Sliver Bay, city of. H 270603 01 
through 
H 270603 04 


WaIcx Resources Commission, Bureau 
of Water Management, Stevons T. 
Mason Bldg., Lansing. Mich. 48926. 
Michigan Insurance Bureau, 111 North 
Mosmer St., Lansing. Mich. 48913. 
Division of Waters. Solis, and Minerals 
Department of Natural Resources, 
Centennial Office Bldg., St. Paul, 
Minn. 55101. 

Minnesota Division of Insurance, 
Room 210, State Office Bldg., St. 
Paul, Minn. 65101. 


Chairman, Board of Selectman, Town 
of Montgomery, Town Hall, R.F.D. 
Westfleld, Mass. 01085. 

Ada Township Offices, 656 Ada Dr., 
Ada, Mich. 49301. 


Do. 


Do. 

Do. 

Do. 


Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

I>o. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 


Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do; 


Mayor, 8ilver Bay, Minn. 56614_-.a Do. 
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KJ082 


RULES AND REGULATIONS 


State 


County 


Locution 


Map Noj 


8tate map repository 


Local map repository 


Effective data 
ofldenti cation 
of aroa* which 
have special 
flood hazards 


Missouri—.Lincoln....Sllex, village of_H 290212 01.. 


Do.Platte.Tracy, city of .H 290297 01 

Do__Reynolds.Centerville, H 290311 01. 

village of. 

Do..Worth.Denver, village II 2904/53 01 

of. 

Do.Howard..New Franklin, II 290500 01 

town of. 

Montana.Carbon...._Kromberg, town H 300005 01 

oL 


Water Resources Board. P.O. Box 271, Mayor, City Hall, Sllox, Mo. 08377. Do. 

Jefferson City. Mo. 65101. 

Division of Insurance. P.O. Box 690, 

Jefferson City, Mo. 05101. 

.. do . Mayor, City flail, Tracy, Mo. 04091.... 

. do . Chairman. City Council, Centerville, 

Mo. 03633. 

_ do .. Mayor, Denver, Mo. 014-11 . . 


do___... Howard County Court, Fayette, Mo. 

65248. 

Mayor, City Hall, Fromberg, Mont. 
59020. 


Nebraska. __Butler_ 


I)o. do..Bruno, village of.. H 810027 01. 

Do.Cheyenne.- Lodgepole, town II 310038 01 

of. 

Do... Custer___ Ansel mo, village H 310050 01 

of. 

Do.. ....... Pawnee_........ S tel nailer, village H 310171 01. 

of. 


Montana Deportment of Natural Re¬ 
sources and Conservation, Water 
Resources Division, Sam W. 

Mitchell Bldg., Helena, Mont. 59601. 

Montana Insurance Department, Cap¬ 
itol Bldg., Helena, Mont. 59001. 

Bellwood, villogo II 310020 01. . Nebraska Natural Resources Com- Mayor, Bellwood. Nobr. 68624 

o L mission, P.O. Box 94725, State House 

Station. Lincoln. Ncbr. 68509. 

Nebraska Insurance De[>arlmonf., 1335 
L St., Lincoln, Nebr. 68509. 

.do....Mayor, Bruno, Nebr. 68C14_ 

.do. Mayor, Lodgepole, Nebr. 69149. 


Do.Valley.North Loup, 

village of. 

New Jersey.Camden.IT ad don, town¬ 

ship of. 


11 310225 01 

H 340131 01 
through 
H 340134 03 


do....Chairman. City Board, North Loup, 

Nebr. 68859. 

Depart- Municipal Bldg., Township of nad- 
don, lladdort and Reeve Avo., 
Westmont, N.J. 08108. 


Do_.... Hunterdon_... Bethlehem, town- H 340554 01 


ship of. 

Do..Warren.Franklin, town¬ 

ship of. 

Do..do..FreUnghuyson, 

township of. 

Do__Camden.— Linden wold. 

borough of. 

New Mexico.Quay.San Jon, village 

of. 


New York__ Cattaraugus. 


through 
H 310554 07 
H 310563 01 
through 
H 340563 07 
H 340564 01 
through 
II 340564 08 
II 340137 01 
through 
n 340137 02 
H 350047 01 


U 360096 01 
through 
H 36UM6 02 


Bureau of Water Control, 
ment of Environmental Protection, 
P.O. Box 1390, Trenton, N.J. 08625. 
New Jersey Department of Insurance, 
State House Annex, Trenton, N.J. 
08625. 

. do.. .—. 


Chairman, Board of Supervisors, 
Bethlehem, N.J. No ZIP. 


do . ....Chairman, Board of 

Franklin, N.J. 07416. 


do .. 

do _ 


C hair man. Board of Supervisors, 


Frelirfghuysen, N.J. No Z 
.Mayor, IJndenwold, N J. 08021. 


Do.Fulton...Bleecker, town of. 

Do. Ocnwee..Bergen, town of... 

Do. Rensselaer_Nassau, town of... 

Do.. 8t. Lawrence.Canton, town of... 

Do... Oswego.....-—--- Mlnctto, town of.- 

Do.do. Red fie Id, town of. 

Do .Oneida.Oriskany Falls, 

village of. 

Do ..._Chenango..Smyrna, village 

of. 

Do.,.Essex.-.Moriah, town of... 


Do. 


Hamilton.Hope, town of.. 


Do.Otsego.Burlington, town 

of. 

Do..Rensselaer.... Valley Falls, 

village of. 

Do. Essex.Port Henry, 

village of. 


H 361127 01 
through 
II 361127 04 
n 301137 01 
through 
H 361137 09 
II 361155 01 
through 
II 361155 06 
If 361172 01 
through 
H 801172 07 
U 361261 01 
through 
H 361261 03 
II 361265 01 
through 
H 361265 06 
II 361354 01.. 

H 361378 01.. 

. H 361389 01 
through 
H 3613X9 08 
H 361403 01 
through 
If 361403 04 
H 361416 01 
through 
H 301416 04 
II 361469 01. 

H 371493 01 
through 
H 361493 01 


8tute Engineer’s Office, Bataan me- Mayor, Village of San Jon, Box 37, 
mortal Bldg., Santa Fc, N. Mex. San Jon, N. Mex. 88434. 

87501. 

New Mexico Department of Insurance, 

P.O. Box 1209, Santa Fo, N. Mex. 

87501. 

Now York State Department of En- Mayor, Village of Randolph, N.Y. 
vironmental Conservation, Division 14772. 
of Resources Management Services, 

Bureau of Water Management, Al¬ 
bany, N.Y. 12201. 

New York 8tute Insurance Deport¬ 
ment, 123 Williams Si. New York, 

N.Y. 10038, and Albany, N.Y. 

12210. 

_ do .—... Town Clerk, Bleecker, N.Y. No 

ZIP. 

. do ... Town Clerk, Bergen, N.Y. 14416 _ 

__ do ........ Town Clerk, Nassau, N.Y. 12123 - 

. do .. Town Clork, Canton, N.Y. 13017 _ 

. do .. Town Clerk, Mlnctto, N.Y. 13115 . 

. do ... Town Clerk, Rodfleld, N.Y. 13437 . 


do........Mayor, Village Hall, Oriskany Falls, 

N.Y. 13424. 


.do.Village Clerk. Smyrna, N.Y. 13404. 

.do..Town Clerk, Moriah, N.Y. 12960... 


i_do...Town Clerk, Hope, N.Y. No Zip. 

.do.Town Clerk, Burlington, N. Y. 13315... 


..do...._—..-.Village Clerk, Valley Falls, N.Y. 

12185. 

b—-.do...Village Clerk, Port Hoary, N.Y. 

12974. 
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Do. 

Do. 

Do. 

Do. 

Do. 


-- Do. 


.do.....Chairman of Town Board, Ansel mo, 

Nebr. 68813. 

.do......Mayor, 8 lei nailer, Nebr. 68441..j 


DO. 

Do. 


Do. 

Do. 


Do. 

Do. 


Do. 


Supervisors, Do. 


Do. 

Do. 

Do. 

Do. 


Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 





































































































RULES AND REGULATIONS 


43015:} 


Statu 


County 


Location 


Map No. 


State map repository 


Local map repository 


Effective date 
of identification 
of areas which 
have special 
flood hazards 


Do. 


Suffolk.Nissequogue, 

village of. 


Do.Westchester.-.North Pelham, 

village of. 


Do.. 

Do- 


... Genesee..._Alexander, village 

of. 

Erie.Blosdell, village 

of. 

Do .Washington. Granville, town 

of. 

Do .Madison.. Carenovia, town 

of. 

Do.Oswego. Locona, village of. 

Do .Bullivou.. Jeffersonville, 

village of. 

Do_Wyoming_Galnsville. 

village of. 

North Carolina. Moore.-. Robbins, town of. 


D 361510 01 
through 
Jl 36IM0 09 
II 361514 01 
throngh 
H 361514 02 
H 361496 01- 

n 361489 01 
through 
H 361489 02 
H 361232 01 
through 
H 361232 04 
H 361290 01 
through 
H 361290 07 
II 361350 01- 
H 361474 01- 

n 361511 01- 

H 370166 01- 


.do- 


.. Village Clerk, Nissequogue, N.Y. No 

do.—..Village Clerk, North Pelham, N.Y. 

No. ZIP 

..do.Village Clerk, Alexander, N.Y. 14005.. 

.do.Village Clerk, Blasdcll, N.Y. 14219.... 


.do . Town Clerk, Granville, N.Y. 12832... 

.do .. Town Clerk, Caxenovio, N.Y. 13035.. 


do..Village Clerk, Lacona, N.Y. 13083 ... 

.do.-.Villago Clerk, Jeffersonville, N.Y. 

12748. 

..do.Village Clerk, QainsviUe, N.Y. 14006.. 


Do. 

_Northampton... 

.. Conway, town oL. II 370174 01. 

..._do. 

Do. 


.. Randleman, H 370199 01 

city of. through 

H 37C199 02 

do. 

Do. 


— Madison, townoL. U 370207 01. 

.do. 


North Carolina Office of Water and Mayor, Robbins, N.C. 27336. 
Air Resources, Department of 
Natural and Economic Resources, 

P.O. Box 27687, Raleigh, N.C. 27611. 

North Carolina Insurance Depart¬ 
ment, P.O. Box 26387, Raleigh, 

N.C. 27611. 


North Dakota.. Barnes.-. Kathryn, city of.. II 380001 01. 


Do.Bottineau.Maxbass, city of... 

Do.Bowman......._Scranton, city of.. 

Do.Dunn.Dunn Center, 

city of 

Do.do..Ualliday. city of.. 

Do. Grand Forks..Gilby, city of. 

Do.Logan and Lehr, city of- 

McIntosh. 

Do.McLean.Max, city of.. 

Do.Pembina..Bathgate, city of... 

I)o..Sheridan. Goodrich, city of.. 

Do..Walsh. Forest River, 

city of. 

Richland. Great Bend, 

city of. 

Stutsman.Streeter, city of... 

Towner.. Rock Lake, 

city of. 

Adair.Stillwell, city of... 


Do- 


Do. 

Do. 


Oklahoma. 


H 380008 01- 
H 380014 01.. 
H 380028 01- 

H 380029 01 .. 
H 380035 01- 
II 380013 01. 

II 380000 01. 
II 380C80 01. 
H 380108 01- 
U 380130 01- 

H 380099 01. 

n 380127 01. 
H 380129 01. 

II 400001 01. 


27317, 

.Municipal Bldg., 120 North Market 

St., Madison, N.C. 27025. 

State Water Commission, State Office City Auditor, Kathryn, N. Dak. 
Bldg, 900 East Blvd., Bismarck, 68C49. 

N. Dak 58501. 

North Dakota Insurance Depart¬ 
ment, State Capitol, Bismarck, N. 

I>ok. 58501. 

_do.-.Mayor, Muxbasss, N. Dak. 58760. 

_do. Mayor, Scranton, N. Dak. 58653. 

.do .Mayor, Dunn Center, N. Dak. 58026.. 


do ... Mayor, Ilalliday, N. Dak. .58636. 

-do.- . Mayor Gilby, N. Dak. 58235. 

..do . Mayor, City Hall, Lehr, N. Dak. 

U |M 

..do ....-.. Mayor, City Hall, Max, N. Dak. 58759. 

do_ . Mayor, Bathgate, N. Dak. 58216. 

..do . Mayor, Goodrich, N. l)ak. 58444 .. 

..do .. City Auditor, Forest River, N. Dak. 

58233. 

..do . Mayor, Great Bend, N. Dak. 58039_ 


. do..Mayor, Streeter, N. Dak. 58-483. 

..do—. Mayor, Rock Lake, N. Dak. 58365.. 


Do.......... Grant__ Jefferson, town of. H 400065 01., 

Do.Ottawa...Peoria, town of— H 400158 01. 

Do.. Dewey. Tulogn, town of... II 400059 01. 

Oregon.. Grant.Seneca, city of_II 410081 01. 


Do.. Linn___Halsey, city of_H 410139 01. 

Do.do.. Scio, city of.H 410114 01. 


Oklahoma Water Resources Board, 
2241 Northwest 40th St., Oklahoma 
City, Okla. 73112. 

Okluhomn Insurance Department, 
room 408, Will Rogers Memorial 
Bldg., Oklahoma City, Okla. 73105. 

.do. 

.do. 

..do. 

Executive Department, State of Ore¬ 
gon, Salem, Oreg. 97310. 

Oregon Insurance Division, Depart¬ 
ment of Commerce, 158 12th St. 
N E., Salem, Oreg. 87310. 

-.-do. 


Do.Marion.St. Paul, city of... H 4101C6 01 .do. 

Do-- Morrow..... lone, city of_... II 410170 01. 

Do. Sherman. Gross Volley, II 410192 01. 

Do.Wheeler.MltJieV, city of... n 410217 01. 


_do.. 


Pennsylvania... Berks..!.Centerport. 

borough of. 


II 420129 01. 


.da— 


Mayor and City Council, Chairman, 
City Hull, Stillwell, Okla. 7I9C0. 


Mayor, Jefferson. Okla. 73748.. 

Mayor, Peoria, Okla... 

Mayor, Town Hall, Taloga, Okla. 
73667. 

Mayor, City Hall, Scnccav Oreg. 07873. 


Mayor. City Hall, nosey, Oreg. 97348. 
Scio City Hall, City Hall, Scio, Oreg. 
97374. 

Mayor-Treasurer, City Hall, St. Paul, 
Oreg 97137. 

Mayor, City of lone, Tone. Oreg. 97843. 
Mayor, City Hall, Gross valley, Oreg. 
97029, 


Ho. Butler. 


. Petrolia. 
borough of. 

Ho..do...Valencia, 

_ borough of. 

Ho..Chester.Pocopson. 

tow nship of. 

H°.Washington_F.lco. borough of. 

Ho.. Berks. Colo brook'd ule, 

township of. 

. Brady, township 
- of. 

Do .Tioga.Chatham. 

townsliip of. 

Ho- - — Butler..Penn, 

township of. 


Ho.Lycoming.. 


H 420221 01 
through 
H 420221 02 
II 420223 01... 

II 420286 01 
through 
II 420286 07 
. II 420852 01 ... 
H 421057 01 
through 
II 421057 04 
H 121169 01 
through 
IT 421169 04 
II 421173 01 
through 
H 421173 21 
H 421241 01 
through 
U 421241 03 


Department of Community Affairs, 
Commonwealth of Pennsylvania, 
Harrisburg, Pa. 17120. 

Pennsylvania Insurance Department, 
108 Finance Bldg., Harrisburg, Pa. 
17120. 

.do.... 


Mayor, Mitchell, Oreg. 97830 . 
Mayor, Ceuterport, Pa. 19510- 


Mayor, rctrolin, Pa. 16050.. 


.do..—.Mayor, Rural Delivery No. 1, Valen¬ 
cia, Pa. 16059. 

.do....Board of Supervisors, Pocopson 

Township, Pocopson, Pa. 19360. 

.do....Mayer, Box 85, F.lco, Pa. 15434.—- 

.do.President of Commissioners. Town¬ 
ship of Colebrookdale, Box 43, 
Boycrtown, Pa. 19512. 

'-....do...... Brady Township Bldg., Rural De¬ 

livery No. 1, Montgomery, Pa, 
17752. 

t,....do........Chairman. Board of Supervisors, 

Township of Chatham, Rural De¬ 
livery. Little Marsh, Pa. 16931. 

i.—.do.Penn Township. Municipal Bldg., 

Butler, Pa. 16001. 


Do. 

Do. 

Do. 

Do. 

Do. 

Do. 


Do. 

Do. 


Do. 

Do. 


Do. 

Do. 


Do. 

Do. 


I)o. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 


Do. 


Do. 

Do. 


Do. 


Do. 

Do. 

Do. 

Do. 


Do. 

Do. 


Do. 


Do. 

Da 


Do. 

Do. 


Do. 

Do. 

Do. 


Do. 

Do. 


Do. 

Do. 

Da 




















































































































































43084 


RULES AND REGULATIONS 


County 

Location 

Map No. 

State map repository 

Local map repository 

Effective date 
ofidnnti cation 
of areas which 


w 




have special 
Hood hazards 


Do--Adams... MeSherrystown, 

borough of. 

Do .. do--Conewogo, 

township of. 

Do..Armstrong_Madison, 

township of. 

Do---Bedford---New Paris, 

borough of. 

Do-...... Berks............. Wyo missing, 

borough oL 

Do..........._do_ Maxntnwny, 

township ot 

Do.do..Washington, 

township of. 

Do.—.. Blair..Blair, township of. 


Do. Cambria.. 


.. Conemaugh, 
township of. 

Do....do . Croyle, township 

of. 


Do.. 


.do.. 


Jackson, 
township ot 


Do...do.Middle Taylor, 

township ot 

Do..do.. Washington, 

township of. 

Do.. do-West Carroll, 

township of. 

Do. do..West Taylor, 

township ot 

Do. Centre..Howard, 

township of. 

Do_Cheater_Birmingham, 

township ot 


Do.. Clarion.East Bmdy, 

borough of. 

Do..Huntingdon.. Morris, township 

of. 

Do.. Juniata_Spruce nil!, 

township ot 


H 421245 01 
through 
H 421245 02 
H 421248 01 
through 
H 421248 04 
II 421308 01 
through 
H 421308 11 
H 421320 01.. 

II 421375 01 
through 
n 421375 03 
If 421381 01 
through 
H 421381 11 
II 421383 01 
through 
n 421383 07 
U 42138C 01 
through 
H 421386 05 
II 421438 01 
through 
H 421438 00 
II 421430 01 
through 
IT 421430 07 
11 421442 01 
through 
H 421442 14 

D 421443 01 
through 
H 421443 03 

II 421448 01 
through 
H 421448 03 
U 421440 01 
through 
H 421440 04 
II 421450 01 
through 
II 421450 03 
II 421464 01 
through 
H 421464 06 
II 421474 01 
through 
II 421474 02 

H 421501 01.. 

H 421606 01 
through 
Jl 421606 04 
H 421745 08.. 


;_do_ 

--do- 

-—do. 

..do.. 

_do.. 


i_do. 

--do- 

do 


.do..... 

.....do_ 

.....do...... 


i -do— 


__do_ 

.do. 

.do. 

_do.. 

-do_.... 


.do. 

.do. 

__do. 


Do.Monroe. 

Do...Lehigh. 

Do.Luzerne. 

Do. Lehigh.. 

Do..Luzerne. 

Do.Mifflin. 

Do.. Monroe. 

Do..Montgomery. 

Do .do. 

Do.Potter.... 

Do.do.. 


Polk, township of. n 421803 01 
through 
JI 421803 09 
II 421807 01.. 


.do_ 


Coplay, borough 

8ugar Notch, 
borough of. 


H 421820 01. 


.do.. 

.do.. 


borough of. 

Lake. 

township of. 

Menno, 

H 421833 01 
through 

H 421833 09 
H 421881 01 

. do. 

i....do. 

township of. 

Hamilton. 

through 

H 421881 07 
il 421888 01 

__do. 

township of. 

through 

H 421888 12 


Collegeville, 
borough of. 
Upper Hanover, 
township of. 

H 421900 0L. 

n 421917 01 
through 

H 421917 10 

•_do. 

Keating, town¬ 
ship of. 

n -121981 01 
through 

H 421981 12 

- ..do.. 

Oswayo. town¬ 
ship of. 

H 421982 01 
through 

H 421982 10 

i-do.. 


Mayor, McShcrryslown, Pa. 1734-1. 


..... Chairman. Board of Supervisors. 
Township of Conewago, 401) Third 
8t., Hanover. Pa. 17331. 

--Chairman, Board of Supervisors, 

Township of Mndison, Rural De¬ 
livery No. 2, Templeton, Pa. 16250. 

-Mayor, Now Paris, Pa. 15554. 

-Borough Hall, 1154 Pennsylvania 

Ave., Wyomissing, Pn. 10610. 

-Chairman. Board of Supervisors, 

Township of Moxatawny, Bowers, 
Pa. 10511. 

..... Chairman. Board of Supervisors. 
Township of Washington. Rural 
Delivery No. 1, Barto, Pn. 10501. 

-Chairman. Board of Supervisors, 

Township of Blair, Box 2, Newry 
Lane, IiolUdaysburg, Pa. 16648. 

..— Chairman. Board of Supervisors, 

Township of Conemaugh. 1164 

Killwnht Bt„ Johnstown, Pa. 15902. 

..... Chairman, Board of Supervisors, 

To wnshjp of Croyle, Rural Delivery 
No. 1, Sidman. Pn. 15955. 

-Chairman. Board of Supervisors, 

Township of Jackson, Rural De¬ 
livery No. 1, Mineral Point, Pa. 
15942. 

.Chairman. Board of Supervisors, 

Township of Middle Taylor, Rural 
Delivery No. 1, Box 113, Johns¬ 
town. Pa. 15906. 

-Chairman, Board o? Supervisors, 

Township of Washington, Rural 
Delivery, Lilly, Pa. 15938. 

-Chairman, Board of Supervisors, 

Township of West Carroll, Elmora, 
Pa. 15737. 

-Chairman, Board of Supervisors, 

Township of West Taylor, 755 
Cooper Ave., Johnstown, Pa. 15906. 

-Chairman. Board of Supervisors, 

Rural Delivery No. 2, Howard, Pa. 
16841. 

-Chairman, Board of Supervisors, 

Township of Birmingham, 675 
Brinton's Bridge Rd., West Chester, 
Pa. 19380. 

- Mayor. East Brady, Pa. 16028. 

.... Chairman. Board of Supervisors, 
Township of Morris, Rural Delivery 
No. 1, Tyrone, Pa. 10686. 

-Chairman, Board of Supervisors; 

Township of Spruce Hill, Rural De¬ 
livery No. 1. Port Royal, Pa. 17082. 

-Chairman. Board of Supervisors, 

Township of Polk, Rural Delivery 
No. I, Kunkietown. Pa. 18058. 

-Mayor, 1125 Center St., Coplay, Pa. 

18037. 

.... Mayor, 670 Main St., Sugar Notch, Pa. 
18706. 

-Mayor, Borough of Fountain nill r 

28 South 4tn St., Emuiaus, Pa. 
18049. 

-Chairman. Board of Supervisors, 

Township of Lake, Rural Delivery 
No. 2, Harveys Lake. Pa. 18618. 

-Chairman, Board of Supervisor*, 

Township of Menno, Allens villa. 
Pa. 17002. 

_Chairman. Board of Siipervisors, 

Township of Hamilton. Rural Do- 
livery No. 5, Stroudsburg, Pa. 
18360. 

-Mayor, 9th Ave., College villa, Pa. 

19126. 

_Chairman. Board of Supervisors. 

Township of Upper Hanover. Rural 
Delivery No. 1, Ott Rd., Penns- 
burg. Pa. 18073. 

_Chairman. Board of Supervisors, 

Township of KeuUng, Rural De¬ 
livery No. 3, Couders|>ort, Pa. 
16915. 

.... Chairman, Board of Supervisors, 
Township of Oswayo, S.R.8., 
Millport, Pa. 16739. 


Do. 


Do. 


Do. 


Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 


Do. 

Do. 


Do. 


Do. 

Do. 

Do. 

Do. 


Do. 


Do. 


Do. 

Do. 

Do. 

Do. 


Do. 


Do. 


Do. 


Do. 

Do. 


Do. 


Do. 

Do. 

Do. 

Do. 
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State County 


Location Map No. State map repository 


Effective date 
of identification 
Local map repository of areas which 

have speriul 
flood harnrds 


• 

Do.. 

Do.. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 


Schuylkill.- Ehlred, township 

of. 

_ do . Hubley, town¬ 
ship of. 

_ .do _ Rosli,township 

of. 

Snyder ... Jackson, town¬ 

ship of. 

Susquehanna _ Forest City, 

borough of. 

.do . Hallstend, 

borough of. 

Tioga . Elklund town¬ 

ship of. 


H 422005 01 
through 
H 422005 02 
H 422009 01 
through 
II 422000 04 
H 422018 01 
through 
II 422018 09 
II 422036 01 
through 
II 422036 03 
U 422067 01 

H 122060 01 
tli rough 
11 422060 02 
If 122006 01. 





• 

.do. 







_do... 


Chairman, Board of Supervisors, 
Township of Eldred, Pitman, Pa. 
1?.X>4. 

Chairman, Board of Supervisors, 
Township of Ilubley, Sacramento, 
Pa 17*168. 

Chairman, Board of Supervisors, 
Township of Kush, Rural l>clivcry 
No. 2, Tamuqurt, Pa. 18252. 
Chairman, Board of Supervisors. 
Township of Jackson, Rural De¬ 
livery No. 1, Winfield, Pa. 17889. 
Mayor, 10 (Jrand Ave., Forest City, 
Pa. 18421. 

Mayor, 310 Pine St., HsiHstead, Pa. 
18822. 

Chairman. Board of Supervisors. 
Rural Delivery No. I, Klkhmd, Pa 


Venango. 

.. French Creek, 
township of. 

Warren... 

.. Sheffield, 


township of. 


.. Southwest 


township of. 

Wayne. 

.. Can mm, town- 
ship of. 

.do. 

Clinton, town- 


ship of. 


a 

s 

c 

1 


of. 


.. Sterling, 

township of. 

Westmorelnnd .. 

York. ... 

.. Delmont. 

borough of. 

.. Delta, borough 


H 122110 01 
through 
n 422110 11 
JI 422120 01 
through 
If 422126 15 
II 422127 01 
through 
II 422127 10 
H 422160 01 
tflrougli 
H 422160 07 
T\ 422162 01 
through 
II 422162 12 
H 422173 01 
through 
II 422173 11 
II 422175 01 
through 
11 422175 05 
II 42217701- 

11 422211 01 .. 


do . . Chairman, Board of Supervisors, 

Township of French Creek, Route 
1, Franklin, Pa. 16323. 

do .-. Chairman, Board of Supervisors, 

Star R«»utc, Sheflield, Pa. 16347. 

.do. . Chairman, Board of Supervisors. 

Route 2, Towmshlp of Southwest, 
Titusville, Pa. 16354. 

do - . Chairman. Boafd of Supervisors. 

Township of Canaan, Rural De¬ 
livery No. 1, Way mart. Pa. 18472. 

..do.-. ... . ... Chairman. Board of Supervisors, 

Township of Clinton, Aldenville. 
Pa. 18401. 

do . -- Chairman, Board of Supervisors. 

Township of Scott, Rural Delivery 
No. 1, Deposit, N.Y. 13754. 

do . • Chairman. Board of Supervf**ors, 

Township of Sterling, Newfound- 
1*111(1 pi) 1H445 

.do... .... Mayor, 114 West PiUi-br.rgh St., IV1- 

mont. Pa. 15626. 

. _do ..... Mayor, Main St., Delta, Po. 17314 


Do.— Cambria.. 

Do.do_ 

Do.do_ 

Do.do_ 

Do..Chester... 

Do..do- 

Do.do.... 


South Dakota... Brown_ 

Do..Lincoln.. 

Vermont. Windsor... 

Do. Addison.. 

Do.do_ 

Do..Windham. 

Virginia..Amherst.. 

Do....Campbell. 

Do..Henrico.. 


White, township 
of. 


KlxMisbitrg. 

borough of. 

Munster, 
town.''hip of. 

Carrolltown, 
borough cf, 
Ixmdon Britain, 
tow nship of. 


II 422258 01 
through 
II 422258 04 
II 422260 01 
through 
T1 422260 02 
II 422263 01 
through 
11 422263 <r2 
II 42226701.. 

II 422273 01 
through 
H 422273 04 


London drove, IT 422274 01 

township of. through 

H 422274 02 
West Netting- 11 422280 01 

ham, township through 

of. II 422280 02 

Frederick, town II 460009 01. 

of. 


Hudson, town of.. II 4tw>49 01. 
Hart ford, town II 500148 01 
of. through 

IT 600148 11 


Addisou, town of.. 11 500163 01 
through 
n 500163 04 
Bridport, town IJ 500164 01 
of. through 

II 500164 04 
Bomorset, towm of. II 500287 01 
through 


Unincorporated 

areas. 


II 500287 02 
II 510010 01 
through 
II 510010 31 


.do.....'.. 11 510028 01 

through 
H 510028 38 

.do.H 510077 01 

through 
H 510077 22 


do 


do . 


do 


.do. 

.do_ 


.do . 


_do.,.._ 


South Dakota Planning Agency, Ollice 
of Executive Management, Htnte 
Capitol Bldg., Pierre, 8. Dak. 57501. 

South Dakota Department of Insur¬ 
ance, Insurance Bldg., Pierre, 8. 
Dak. 57501. 

Management and Engineering Divi¬ 
sion, Water Resources Department, 
State Ottice Bldg., Montpellor, Vt. 
05602. 

Vermont Insurance Department, State 
Office Bldg., Montpelier, Vt. U6602. 

. do . * --- 


.do.... 


.do ... 


Bureau of Water Control Management, 
State Water Control Board, 2d floor, 
Davenport Bldg.. 11 South 10th St., 
Richmond. Va. 23219. 

Virginia Insurance Department. 200 
Blanton Bldg.. P.O. Box 1157, Rich¬ 
mond, Vo. 23209. 

.do. 


do... 


Chairman. Board of Sujtervisws. 
Township of White, Rural Delivery 
No. 1, Flinton, I’a. 10640. 

Mayor, 712 Ea*=t Sample 8t.. E1 h*us- 
burg, I’a. 15101. 

Chairman. Botud of Supervisors, 
Township of Munster, Rural De¬ 
livery. EbensbUig, Pa. 15931. 

Mayor, North Main St., CarroUtOwrn, 
I'a. 15722. 

Clminnnn. Board of Supervisors. 
Township of London Britain, Rural 
Delivery No. 1, Landenberg, Pa. 
19350. 

Chairman. Board of Supervisors. 
Township of liondon Drove.,Howell 
Moore Rd., Chatham, Pa. 19318. 
Chairman. Board of Supervisors, Ru¬ 
ral Delivery No. 2, Nottingham, Pa. 
19363. 

Mayor, Frederick. 6. I)ak. 57411 . 


Mayor, Hudson, S. Dak. 57034_ 

Towm Manager. Town of Hartford, 
Municipal Bldg., White River Junc¬ 
tion, Vt. 05001. 


Town Clerk, Town of Addison, Addt- 
soii, Vt. 

Town Clerk, Bridport, Vt. 05443. 


Town Clerk, Somerset, Vt 


Amherst County Board of Super¬ 
visors, P.O. Box 390, Amherst, Va. 
84521. 


County Administrator’s Office, 
Campbell County, Hu!>erer Adm. 
Bldg.. P.O. Box. 100, Kustburg, Va. 
24588. 

Director of Planning. County of neo- 
rlco, 21st and Main 8ts., P.O. Box 
27032, Richmond, Va. 23261. 


Do 

Do. 

Do 

Do. 

Do. 

Do. 


Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do 

Do. 

Do. 

Do, 

Do. 

I)o. 

Do. 

Do. 

Do. 

Do. 


Do. 

Do. 


Do. 

Do. 


Do. 


Do. 


Do. 

Do. 
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RULES AND REGULATIONS 


6tate County Location Map No. State map repository 


Effective dat* 
of identification 
Local map repository of areas which 

have special 
flood hazards 


Do.... __Henry._ 

Do.Nelson. 

Do.Page_ 

Do...Mecklenburg_ 

Washington.King. 


-do. 

..do. 

........do. 


H 510078 01 
through 
n 510078 28 
II 510102 01 
through 
n 510102 33 
IT 510100 01 
through 

n 610100 22 

II 510207 01 
through 
H 510297 02 

Seattle, city of_H 530039 01 

through 
H 530089 33 


do... 


Chase City, town 
of. 



Department of Ecology, Olympia, 
Wash. 98501. 

Washington Insurance Department, 


Henry County Clerk's Office, Henry 
County Court liouso, Martinsville, 
Va. 24112. 

Nelson County Court House, Nelson 
County, Lovingslon, Va. 82040. 

Clerk's Office, Page County, South 
Court St., Luray, Va. 22835. 

Town Clerk, Chase City, Va. 23024._ 

City Clerk, City of Seattle, Beattie, 
Wash. 9$ MM. 


Do. 

_Pend Oreille. 

Ctislck, town of... n 530132 01. 

98501. 

......._do_ 

Do_ 


Nooksack, city of. U 530203 01.. 


Do. 

_Whitman. 

Endicott, town of.. IT 530208 01. 

..do. _ 

Do. 


Uniontowu, town 11 530216 01. 



- .. Mayor, City Han, Ctislck, Wash. 99110. 

— .- Magor, City Hall, Nooksack, Wash. 


West Virginia_Marshall... 


of. 

Cameron, city of... H 540233 01 
through 
H 540233 03 


Office of Federal-State Relations, Mayor, Cameron, W.Va. 26033.. 
room W. 115, Capitol Bldg., Charles¬ 
ton. W. Va. 25305. 

West Virginia Insurance Department, 

State Capitol, Charleston, W. Va. 


Do. 

Grant—...... 

Bayard, town of... 
UarLford. town of. 

H 540240 01. 

25305. 

_do___ 

Do _ 

Mason... 

H 540247 01 

.do. 

Do. 

WeUol. 

through 

H 540247 03 

Hundred, town of. H 540256 01_ 

.do. . 

Do. 

Tucker_ 

Davis, town of.... 

H 5-10260 01 

.do. .. 

Do__ 

Randolph. 

Beverly, town of.. 

Star City, town 

through 

H 540260 02 

H 540207 01 

__do. .........._.................. 

Do. 

Monongalia. 

through 
n 540267 02 

H 510273 01. 

_Uo. 

Do.. 

. do . 

of. 

Westover, city of.. 

Brown Deer, 

H 540274 01 

.do. 

Wisconsin. 

Milwaukee. 

through 

H 540274 04 

H 550271A 01 

Department of Natural Resources, 
P.O. Box 450, Madison, Wl*. 53701. 

Wisconsin Insurance Department, 
212 North Bassett St., Madison, Wis. 
53701. 

Do. 

Outagamie. 

vlllago of. 

Bear Creek, vll- 

through 

H 550271A 02 

H 550526 01. 


_Town Clerk, Bayard, W. Va. 26707..... 


dred, New MartinsviUe, W. Va. 

26155. 


Wyoming.. Carbon__Baggs. town of.... H 560009 01. 


Do__Johnson.__Kaycee, town of. . H 500028 01 

Do.Park.Met tee We, town H 500039 01 

of. 

West Virginia... Barbour. Unincorporated 

areas. 


Wyoming Disaster and Civil Defense 
Agency, P.O. Box 1709, Cheyonno, 
Wyo. 82001. 

Department of Insurance, State of 
Wyoming, 8late Office Bldg., 
Cheyenne, Wyo. 82001. 

.do... 


Vlllago President, 8053 North 45th 
St., Milwaukee, WIs. 53223. 


Village Clerk, Bear Creek, Wfs. 5492*.. 
Town Coundl. BaggS, Wyo. 82321_w 


U 540001 01 
through 
H 540001 23 


Do. Berkeley.do.II 510005 01 

through 
H 540005 24 

Do..Greenbrier.. Qulnwood, loam H 510244 01.. 

of. 


Office of Federal-Suite Relations, 
room W. 115, Capitol Bldg., Charles¬ 
ton. W.Va. 25305. 

West Virginia Insurance Department, 
State Capitol, Charleston, W. Va. 
25305. 

.do.... 


-Mayor, Kaycee, Wyo. 82630_ 

-City Hall, Mctieetae, 


Wyo. 


Do. 

Do. 

Do. 

Do. 

Do. 


Do. 

Do. 


Do. 

Do. 


Do. 


Do. 

Do. 


Do. 

Do. 

Do. 

Do. 

Do. 

Do. 


Do. 

Do. 


Do. 

Do. 


Barbour County Court, Philippi. Nov. 15,1074 
W. Va. 28416. 


... .Berkeley County Court, Martinsburg, Do. 

, W. Va. 25101. 

.do .. . Mayor, City Hall, Qulnwood, W. Va. Do. 

25081. 


(National Flood Disur&uce Act of 1068 (title XIII of the Housing and Urban Development Act of 1968), effective Jan. 28, 1969 (33 FR 17604, 
Nov. 28. 1968), as amended (secs. 408-410, Pub. L. 91-152, Dec. 24, 1969), 42 U.8.C. 4001-4127; and Secretary’s delegation of authority to 
Federal Insurance Administrator. 34 FR 2680, Feb. 27, 1969) 

Issued; November 22,1974. 

George K. Bernstein, 

Federal Insurance Administrator . 

[FR Doc.74-28536 Filed 12-9-74:8:45 am] 
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proposed rules 


This section of the FEDERAL REGISTER contains notices to the public of the proposed issuance of rules and regulations. The purpose of 
these notices Is to give interested persons an opportunity to participate in the rule making prior to the adoption of the final rules. 


DEPARTMENT OF THE TREASURY 
Internal Revenue Service 
[ 26 CFR Part 601 ] 

STATEMENT OF PROCEDURAL RULES 

Proposed Procedural Rules With Respect 
To Public Inspection of Certain Rulings 
and Determination Letters 
Notice is hereby given that the rules 
of procedure set forth in tentative form 
below are proopsed to be prescribed by 
the Commissioner of Internal Revenue. 
Prior to the final adoption of such rules, 
consideration will be given to any com¬ 
ments pertaining thereto which are sub¬ 
mitted in writing (preferably six copies) 
to the Commissioner of Internal Revenue 
Service, Attention: CC:LR:T, Washing¬ 
ton, D.C. 20224, by January 10,1975. Pur¬ 
suant to 26 CFR 601.601(b), designations 
of material as confidential or not to be 
disclosed, contained in such comments, 
will not be accepted. Thus, a person sub¬ 
mitting written comments should not in¬ 
clude therein material that he considers 
to be confidential or inappropriate for 
disclosure to the public. It will be pre¬ 
sumed by the Internal Revenue Service 
that every written comment submitted 
to it in response to this notice of pro¬ 
posed rule making is intended by the 
person submitting it to be subject in its 
entirety to public inspection and copying 
in accordance with the procedures of 26 
CFR 601.702(d) (9). Any person submit¬ 
ting written comments who desires an 
opportunity to comment orally at a pub¬ 
lic hearing on these proposed procedural 
rules should submit his request, in writ¬ 
ing, to the Commissioner by January 10, 
1975. In such case, a public hearing will 
be held, and notice of the time, place, 
and date will be published in a subse¬ 
quent issue of the Federal Register, un¬ 
less the person or persons who have re¬ 
quested a hearing withdraw their re¬ 
quests for a hearing before notice of the 
hearing has been filed with the Office of 
the Federal Register. 

Donald C. Alexander, 

Commissioner . 

This document contains proposed 
amendments to the Statement of Proce¬ 
dural Rules (26 CFR Part 601). The pro¬ 
posed amendments relate to the public 
inspection of certain rulings and deter¬ 
mination letters in order to implement 
~ e policy announced by the Internal 
Revenue Service in IR-1409, dated Au- 
£ust 9 t i 974 f to open such material to 
Public inspection. Tills document takes 
mto account comments from interested 
Parties which were solicited by IR-1409. 
These proposed amendments authorize 
e prospective disclosure of certain rul¬ 


ings, determination letters, and, in cer¬ 
tain cases, acknowledgements of with¬ 
drawal of requests for rulings or deter¬ 
mination letters that are issued by the 
Internal Revenue Service. The rulings 
which are the subject of these proposed 
amendments include rulings necessitated 
by certain provisions of the Internal 
Revenue Code of 1954. such as, for ex¬ 
ample, sections 367, 442, and 446(e). 
However, the proposed amendments do 
not apply to such documents that are 
issued in the employee plan area or in 
response to an application for exemption 
under section 501(a) in order to allow the 
Internal Revenue Service to consider 
further the extent to which the proce¬ 
dures required by these proposed amend¬ 
ments should apply to such material. The 
proposed amendments also do not apply 
to earnings and profits determinations 
made pursuant to Rev. Proc. 65-10,1965- 
1 C3. 738. 

In general, these proposed amend¬ 
ments provide for public inspection be¬ 
ginning approximately 30 days after the 
issuance of the ruling, determination 
letter, or acknowledgement of with¬ 
drawal of a request for a ruling or de¬ 
termination letter. Furthermore, in cer¬ 
tain cases, a delay in public inspection 
may be granted for an additional period 
not to exceed 13 weeks. 

The Internal Revenue Service will 
make Evailable for public inspection the 
full text, including identifying informa¬ 
tion, of the documents authorized to be 
open to public inspection by these pro¬ 
posed amendments; however, these pro¬ 
posed amendments do provide proce¬ 
dures for protecting trade secrets and 
national defense or foreign policy secrets. 

A new subparagraph (16). as added to 
§ 601.201(e), sets forth additional in¬ 
structions to persons requesting rulings 
or determination letters. Under these ad¬ 
ditional instructions, a request for a rul¬ 
ing or determination letter must also 
contain: 

(1) A waiver of confidential treatment, 

(2) If applicable, a declaration that 
certain information is a trade secret, 

(3) A declaration whether or not any 
matter is a national defense or foreign 
policy secret, 

(4) An affirmation under penalties of 
perjury, 

(5) A prominent indication, on the 
first page of the request, of each section 
of the Internal Revenue Code, related 
statute, or tax treaty to which the request 
relates, and 

(6) If desired, a request for delay of 
public inspection. 

Pursuant to existing § 601.201(e) (8). any 
request for a ruling or determination let¬ 


ter that does not comply with these addi¬ 
tional instructions, as well as those pro¬ 
visions already in 5 601.201(e), will be 
acknowledged, and the requirements that 
have not been met will be pointed out. 

A new subparagraph (17) (i), as added 
to § 601.201(e), describes the form and 
manner in which a waiver of confiden¬ 
tial treatment must be made. Such a 
waiver is a blanket waiver, except for in¬ 
formation that is contended to be a trade 
secret or national defense or foreign 
policy secret. Information is not a trade 
secret merely because it is commercial 
or financial information. Accordingly, 
commercial or financial information 
obtained from the person requesting the 
ruling or determination letter is not ex¬ 
cluded from the waiver and will not be 
withheld from public inspection. 

The Internal Revenue Service will 
withhold from public inspection and 
copying any material which it deter¬ 
mines is a trade secret or national de¬ 
fense or foreign policy secret. The lan¬ 
guage of the declaration in § 601.201(e) 
(16) (iii) that is required for withhold¬ 
ing national defense or foreign policy in¬ 
formation is derived from Pub. L. 93-502 
which amends the Freedom of Informa¬ 
tion Act (5 U.S.C. 552). 

The proposed amendments would add 
a new subparagraph (17) (ii) to § 601.201 
(e) which would describe the manner 
for submitting a declaration that certain 
information is a trade secret or a decla¬ 
ration whether such request contains a 
national defense or foreign policy secret. 

The proposed amendments would add 
a new subparagraph (18) to § 601.201 
(e) which would describe the form and 
manner in which an affirmation must 
be submitted. 

The proposed amendments would add 
a new subparagraph (19) to § 601.201 
(e) which would describe the manner 
in which a request for delay in public in¬ 
spection must be made and the stand¬ 
ard the Internal Revenue Service will 
use in accepting or rejecting such a re¬ 
quest. 

The proposed amendments would add 
a new subparagraph (2) to § 601.201 (j), 
relating to withdrawals of requests for 
rulings or determination letters, which 
would describe the consequences in the 
event of a withdrawal of such request 
because the Service rejects in whole or 
in part a declaration that certain infor¬ 
mation is a trade secret, a declaration 
whether such request contains national 
defense or foreign policy secrets, or a 
request for delay in public inspection. 

The proposed amendments would re¬ 
vise paragraph (1) of § 601.201 to clarify 
the fact that a taxpayer may not rely 
upon, use, or cite as precedent any r uling 
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PROPOSED RULES 


issued to another taxpayer. (Pursuant 
to § 601.201 (m), determination letters 
will be given the same effect as rulings 
described in § 601.201 (D.) A new § 601.- 
703(e). would put the public on notice 
of the provisions of § 601.201 (1) or (m) 
by providing for a statement to be placed 
by the Internal Revenue Service on each 
page of the material authorized by these 
proposed amendments to be open to 
public inspection. 

The proposed amendments would add 
to § 601.702 a cross-reference to a new 
5 601.703. 

New § 601.703 would provide rules with 
respect to public inspection of certain 
rulings, determination letters, and re¬ 
lated documents. 

Paragraph (b) (5) (ii) of the new sec¬ 
tion is “reserved” pending further con¬ 
sideration whether the index should be 
a cumulative index and how frequently 
the index should be cumulated. 

Paragraph (c) of the new section de¬ 
scribed the place and procedure for pub¬ 
lic inspection and copying of all material 
authorized to be open to public inspec¬ 
tion and copying by these amendments. 

Paragraph (d) of the new section, re¬ 
lating to records retention, is “reserved". 
Further consideration is contemplated as 
to whether material authorized to be 
open to public inspection and copying by 
these proposed amendments should be 
retained or destroyed after a period of 
time and how long such period should be. 

Proposed Amendments to the State - 
mcnt of Procedural Rules. In order to 
provide rules with respect to public in¬ 
spection and copying of rulings and de¬ 
termination letters, the following pro¬ 
posed amendments are made to the 
Statement of Procedural Rules (26 CFR 
Part 601): 

PART 601—STATEMENT OF 
PROCEDURAL RULES 

Paragraph 1. Section 601.201 Is 
amended by adding subparagraphs (16), 

(17), (18), and (19) at the end of para¬ 
graph (e) and by revising paragraph (j), 
the first sentence of paragraph (1X1), 
paragraph (n) (2) (i), and the first sen¬ 
tence of paragraph (o)(2)(i). These 
added and revised provisions read as 
follows: 

§ 601.201 Rulings avul determination 
letters. 

• « * # t 

(e) Instructions to taxpayers. • • • 

(16) A request tor a ruling or deter¬ 
mination letter to which § 601.703 would 
apply and which is filed with the In¬ 
ternal Revenue Service after the close 
of business on (the date this amendment 
is published in the Federal Register as 
a final document) must also contain— 

(1) A waiver of confidential treat¬ 
ment in the manner described in para¬ 
graph (e) (17) (i) of this section, 

(ii) If applicable, a declaration that 
certain information is a trade secret (as 
defined in 5 601.703(b)(3)), submitted 
in the manner described in paragraph 
(e) (17) (ii) of this section. 

(ill) A declaration, submitted in the 
manner described in paragraph (e) (17) 


(ii) of this section, stating either that 
no matter in the request or accompany¬ 
ing exhibits is, or that certain designated 
matter therein is, specifically authorized 
under criteria established by an Execu¬ 
tive order to be kept secret in the inter¬ 
est of national defense or foreign policy 
and is in fact classified pursuant to such 
Executive order, 

(iv) An affirmation in the form and 
manner described in paragraph (e) (18) 
of this section, 

(v) A prominent indication, on the 
first page of the request, of each section 
of the Internal Revenue Code, related 
statute, or tax treaty to which the re¬ 
quest relates, or such other indication 
in such other manner as the Commis¬ 
sioner may from time to time require, 
and 

(vi) If desired, a request for delay of 
public inspection in the manner de¬ 
scribed in paragraph (e) (19) of this sec¬ 
tion. 

(17) (i) The waiver of confidential 
treatment referred to in paragraph (e) 
(16) (i) of this section shall be made by 
written statement in the request signed 
by or for the person making the request 
and all other persons whom the Internal 
Revenue Service shall determine may 
have a direct interest in maintaining 
the confidentiality of information in the 
request. The waiver shall state that each 
such person “expressly waives any right 
to confidential treatment with respect to 
the request, all information and corre¬ 
spondence in connection with the re¬ 
quest, all information contained in the 
ruling, determination letter or acknowl¬ 
edgement of withdrawal issued, and all 
other materials included in the file con¬ 
nected with the request, the ruling, the 
determination letter or acknowledge¬ 
ment of withdrawal. The waiver may be 
made using words substantially similar 
to those in the preceding statement. A 
waiver of confidential treatment is not 
required— 

(A) With respect to trade secrets or 

(B) With respect to national defense 
or foreign policy information specifically 
authorized under criteria established by 
an Executive order to be kept secret. 

A waiver may make reference to a dec¬ 
laration referred to in paragraph (e) (17) 
(ii) of this section. 

(ii) The declaration referred to in 
paragraph (e)(16) (ii) or (iii) of this 
section shall be made in a separate docu¬ 
ment attached as an exhibit to the re¬ 
quest for a ruling or determination let¬ 
ter. The declaration shall contain the 
information desired to be withheld from 
public inspection and include the reasons 
for the position that the information is 
the type which will be withheld from 
public inspection pursuant to § 601.703 
(b) (2) (i) or (ii). Such information shall 
not appear anywhere in the request for 
a ruling or determination letter or ac¬ 
companying documents except in the 
declaration. The declaration shall refer 
specifically to the relevant portions of 
the request for a ruling or determination 
letter and shall describe fully how the 
information contained in the declara¬ 


tion is relevant to the request. Any ob¬ 
tainable corroborative evidence therefor, 
such as a letter from an appropriate gov¬ 
ernment agency confirming that certain 
information is specifically authorized 
under criteria established by an Execu¬ 
tive order to be kert secret in the inter¬ 
est of national defense or foreign policy 
and is in fact properly classified pursu¬ 
ant to such Executive order, shall also be 
submitted. See paragraph (j) (2) of this 
section for applicable procedures in the 
event that either declaration is rejected. 

(18) The affirmation referred to in 
paragraph (e) (16) (iv) of this section 
shall be set forth following the signature 
at the end of each request for a ruling or 
determination letter and any subsequent 
submission with respect thereto, shall be 
made by or for the person making the 
request under penalties of perjury, and 
shall be separately signed. The signed 
declaration must be in the following 
form: 

Under the penalties of perjury I declare 
that I have examined the statement of facts 
presented In this request and In any accom¬ 
panying exhibits and statements and. to the 
best of my knowledge and belief, they are 
true, correct, and complete. 

In addition, if the request for the ruling 
or determination letter or subsequent 
submission with respect thereto is pre¬ 
pared by the authorized representative 
of the person making the request, such 
authorized representative shall submit a 
signed declaration under penalties of 
perjury stating that he prepared the re¬ 
quest and accompanying documents or 
subsequent submission and to the best of 
his knowledge that the statement of 
facts contained therein is true, correct, 
and complete. 

(19) The request for delay of public in¬ 
spection referred to in paragraph (e) 
(16) (vi) of this section shall be made in 
a separate letter attached to the request 
for a ruling or determination letter. The 
request shall contain a statement setting 
forth the reasons for requesting delay of 
public inspection. The burden will be on 
the person requesting the ruling or de¬ 
termination letter to establish clearly 
that the delay in public inspection will 
prevent serious harm to any person or is 
necessary to prevent a violation of law. 
Moreover, any delay of public inspec¬ 
tion will be limited to the minimum pe¬ 
riod necessary under the circumstances. 
In no event shall the requested delay ex¬ 
ceed 13 weeks in addition to the period 
for delay of public inspection provided by 
§ 601.703(b) of approximately 30 days 
after the ruling, determination letter, or 
acknowledgement of withdrawal (de¬ 
scribed in paragraph (J) (1) of this sec¬ 
tion) is issued. If the Internal Revenue 
Service determines that the request for 
delay of public inspection is reasonable 
and adequately substantiated, the re¬ 
quest will be granted and the person 
making the request will be so advised. 
Bee paragraph (j) (2) of this section for 
applicable procedures in the event that 
the request is rejected. 

• • • • • 

(j) Withdrawals of requests . (1) Tlie 
taxpayer’s request for a ruling or a de- 
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termination letter may be withdrawn at 
any time prior to the signing of the letter 
of reply and the withdrawal will be ac¬ 
knowledged in writing. However, in such 
a case, in the discretion of the Internal 
Revenue Service, the letter acknowledg¬ 
ing withdrawal with respect to a request 
for a ruling or determination letter filed 
with the Internal Revenue Service after 
the close of business on (the date this 
amendment is published in the Federal 
Register as a final document) may dis¬ 
cuss the issues raised and the proposed 
response by the Service and the National 
Office may furnish its view's to the dis¬ 
trict director whose office has or will have 
audit jurisdiction of the taxpayer's re¬ 
turn. The information submitted will be 
considered by the district director in a 
subsequent audit or examination of the 
taxpayer's return. Even though a request 
is withdrawn, all correspondence and ex¬ 
hibits will be retained in the Service and 
may not be returned to the taxpayer. For 
rules as to public inspection of a letter of 
acknowledgement of withdrawal, see 
§ 601.703. The provisions of paragraph 

(1) or (m) of this section shall apply 
with respect to not treating an acknowl¬ 
edgement of withdrawal as a precedent. 

(2) A person's request for a ruling or 
determination letter may be withdrawn 
without the consequences specified in 
paragraph (j)(l) of this section if, as a 
result of a disagreement over the avail¬ 
ability of certain material for public in¬ 
spection under § 601.703(b), the Internal 
Revenue Service determines that it 
should reject in whole or in part either 
a person’s declaration under paragraph 
(e) (17)01) of this section (that certain 
submitted information is a trade secret 
or a national defense or foreign policy 
secret) or such person’s request for de¬ 
lay of public inspection under paragraph 
<e)(19) of this section. If the Service 
determines that such a declaration or 
request should be rejected in whole or in 
part, the person making such declaration 
or request will be notified in writing by 
the Service and will be considered to have 
withdrawn the request for a ruling or 
determination letter unless such person 
files with the Service a written accept¬ 
ance of the rejection within 30 days (60 
days if the person’s mailing address is 
outside the United States) after the date 
of the Service's letter rejecting the dec¬ 
laration or request. If the request for a 
niling or determination letter is with¬ 
drawn as a result of the rejection by the 
Service of a declaration described in 
Paragraph (e)(17)(ii) of this section or 
of a request for delay in publication de¬ 
scribed in paragraph (e) (19) of this sec¬ 
tion, then notwithstanding the provisions 
of paragraph <j)(l) of this section no 
further response by the Service to the 
request for a ruling or determination 
letter will be sent or given and any in¬ 
formation or correspondence received by 
the Service from the taxpayer or other 
Persons submitting information will be 
returned. This subparagraph shall not 
^PPly to such a declaration or request for 
Plication that is submitted 
ter the filing of the request for a ruling 
°r determination letter except with re¬ 


spect to material submitted in such dec¬ 
laration or submitted with such request 
for delay in publication. For example, 
material submitted by a taxpayer in a 
declaration on March 10, 1975, with re¬ 
spect to a request for a ruling filed on 
February 12, 1975, will be returned to the 
taxpayer if the declaration is rejected 
and the taxpayer withdraws his request 
for the ruling. However, the material 
submitted on February 12, 1975, in the 
request for the ruling will be retained in 
the Service and will not be returned to 
the taxpayer, pursuant to paragraph (j) 
(1) of this section. 


(1) Effect of rulings. (1) A taxpayer 
may not rely upon, use, or cite as prece¬ 
dent any ruling issued to another tax¬ 
payer. • • • 

• • • * » 

(n) Organizations claiming exemption 
under section 501 or 521 of the Code. 0 • • 

(2) Processing applications, (i) Under 
the general procedures outlined in para¬ 
graphs (a) through <m) of this section, 
key district directors are authorized to 
issue determination letters involving ap¬ 
plications for exemption under sections 
501 and 521 of the Code. However, para¬ 
graphs (16) through (19) of paragraph 
(e) of this section shall not apply with 
respect to applications for exemption 
under section 501(a). 

• • « • • 

(o) Employees 1 trusts or plans. • • • 

(2) Instructions to taxpayers. (I) All 

of the provisions of paragraph (e) of this 
section are applicable to requests for de¬ 
termination letters of the type discussed 
in this paragraph, except that subpara¬ 
graphs (16) through (19) of such para¬ 
graph (e) of this section shall not apply. 
• • • 


Par. 2. Section 601.702 is amended by 
redesignating paragraph (e) as para¬ 
graph (f) and by adding a new para¬ 
graph (e). The added and redesignated 
provisions read as follows : 

§601.702 Publication and public in* 
•fraction. 

• • • • • 

(e) Certain rulings and determination 
letters. For additional rules with respect 
to public inspection of certain rulings, 
determination letters, and related docu¬ 
ments, see § 601.703. 

(f) Other disclosure provisions. For 
procedures to be followed by officers and 
employees of the Internal Revenue Serv¬ 
ice upon receipt of a request or demand 
for certain internal revenue records or 
information the disclosure procedure for 
which is not covered by this section, see 
§ 601.9000-1 of this chapter. 

• • • • • 

Par. 3. There is added immediately 
after § 601.702 the following new section: 

§ 601.703 Additional rules with respect 
to public inspection of certain rul¬ 
ings and determination letters. 

(a) Scope. The provisions of this sec¬ 
tion shall apply with respect to rulings 


(within the meaning of §§ 601.201(a) (2) 
and 601.204(c)), determination letters 
(within the meaning of § 601.201(a) (3)), 
and acknowledgements of withdrawals 
(described in § 601.201 (j) (1)), that were 
issued with respect to requests for rulings 
or determination letters filed with the In¬ 
ternal Revenue Service after the close of 
business on (the date this amendment is 
published in the Federal Register as a 
final document), other than rulings, de¬ 
termination letters, and acknowledge¬ 
ments of withdrawal issued either with 
respect to part I of subchapter D of chap¬ 
ter I of the Code (relating to pension, 
etc., plans) or in response to an applica¬ 
tion for exemption under section 501(a). 
See section 6104(a) (1) (B) (iv) for rules 
relating to the public inspection of cer¬ 
tain letters or documents issued by the 
Internal Revenue Service and dealing 
with the qualification of a pension, profit 
sharing, or stock bonus plan or exempt 
status of any related trust or custodial 
account. This section does not apply to 
determinations of earnings and profits 
and of other items issued pursuant to 
Rev. Proc. 65-10, 1965-1 C.B. 738, as 
modified by Rev. Proc. 67-12, 1967-1 CJB. 
589. 

(b) In general. (1) Except as other¬ 
wise provided in this paragraph, the full 
text of all rulings, determination letters, 
acknowledgements of withdrawals (de¬ 
scribed in § 601.201 (j) Cl)) of requests 
for rulings and determination letters, 
and an index to the foregoing shall be 
available for public inspection and copy¬ 
ing by any person, in accordance with 
paragraph (c) of this section, on or after 
the later of— 

(1) The first regular working day In 
the first week beginning 30 days after 
issuance by the Internal Revenue Service 
of the ruling, determination letter, or 
acknowledgement of a withdrawal of a 
request for a ruling or determination 
letter, or 

(ii) If, under § 601.201(e) (19), a delay 
in public inspection is granted for a 
period not to exceed 13 weeks after the 
day described in subdivision (i) of this 
subparagraph, the first regular working 
day in the first week after such period 
ends. 

(2) Except as Indicated in paragraph 
(b)(4) of this section, the Internal Rev¬ 
enue Service will withhold from public 
inspection and copying any material 
which the Internal Revenue Service de¬ 
termines is— 

(i) A trade secret within the meaning 
of paragraph (b)(3) of this section, pro¬ 
vided that the taxpayer referred to it 
in a declaration described in § 601.201 
(e)(17) (ii), or 

(ii) A matter specifically authorized 
under criteria established by an Execu¬ 
tive order to be kept secret in the inter¬ 
est of national defense or foreign policy 
and which is in fact properly classified 
pursuant to such Executive order. 

(3) Whether any information is a 
trade secret is a question to be deter¬ 
mined from the facts and circumstances 
of each particular case. However, for pur¬ 
poses of this section, a trade secret may 
consist of any formula, pattern, device or 
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compilation of information which is used 
In one’s business, and which gives one 
an opportunity to obtain an advantage 
over competitors who do not know or 
use it. It may be a formula for a chemi¬ 
cal compound, a process of manufactur¬ 
ing, treating or preserving materials, a 
pattern for a machine or other device, or 
a list of customers. The subject of a trade 
secret must be secret, that is, it must 
not be of public knowledge or of a gen¬ 
eral knowledge in the trade or business. 
Novelty, in the patent law sense, is not 
required for a trade secret. Information 
does not constitute a trade secret merely 
because it is commercial or financial in¬ 
formation. 

(4) A determination by the Internal 
Revenue Service that it will withhold 
from public inspection and copying ma¬ 
terial referred to in paragraph (b)(2) 
of this section is not binding on any third 
person or any court under section 552 
of title 5 of the United States Code and 
notwithstanding such a determination 
such material may be required to be open 
to public inspection and copying pursuant 
to a proper request under that statute. 

(5) (i) The index referred to in para¬ 
graph (b)(1) of this section shall be 
arranged by section of the Internal Rev¬ 
enue Code, related statute, or tax treaty 
or in such manner as the Commissioner 
may from time to time prescribe. 

(ii) (Reserved] 

(c) Place of and procedures for public 
inspection and copying. All material in¬ 
cluding the index available for public in¬ 
spection and copying under paragraph 
(b) of this section will be available in 
the reading room of the National Office 
during regular office hours. The public 
inspection authorized by this section will 
be allowed only in the presence of an in¬ 
ternal revenue officer or employee. The 
National Office will provide facilities 
whereby a person may obtain copies of 
the rulings, determination letters, or ac¬ 
knowledgements of withdrawal. Certifi¬ 
cation services with respect to such copies 
will also be provided. Pees will not be 
charged for the use of the materials au¬ 
thorized to be open to public inspec¬ 
tion by this section, but the Commis¬ 
sioner may prescribe a reasonable fee for 
furnishing copies or certification of 
copies of the rulings, determination let¬ 
ters, or acknowledgements of withdrawal. 

(d) Records retention, fReserved.] 

(e) Ruling, determination letter, or 
acknowledgement of withdrawal not a 
precedent. Each ruling, determination 
letter, and acknowledgement of a re¬ 
quest to withdraw the request for the 
ruling or determination letter made 
available for public inspection and copy¬ 
ing pursuant to paragraph (b) of this 
section is applicable only to the person 
to whom issued to the extent provided 
by $ 601.201 (1) and (m) and may not be 
relied on, used, or cited as precedent in 
any other case by any person. Accord¬ 
ingly, each page thereof so made avail¬ 
able will include the following state¬ 
ment: 

This document is applicable only to 
the person to whom issued to the extent 
provided by 8 601.201 (1) and (m) of the 


Statement of Procedural Rules. It may 
not be relied upon, used, or cited as a 
precedent in any other case by that per¬ 
son or any other person. 

• • * • • 

[FR Doc.74-28795 Piled 12-6-74:9:48 ami 


DEPARTMENT OF THE INTERIOR 
National Park Service 
[36CFR Part 7] 

DELAWARE WATER GAP NATIONAL REC¬ 
REATION AREA, PENNSYLVANIA AND 
NEW JERSEY 

Off-Road Use of Vehicles 

Notice is hereby given that pursuant 
to the authority contained in section 3 
of the Act of August 25, 1916 (39 Stat. 
535, as amended; 16 U.S.C. 3); the Act 
of September 1, 1965 (79 Stat. 612; 16 
U.S.C. 4600); 245 DM 1.1 (34 FR 13879), 
as amended; National Park Service 
Order No. 77 (38 FR 7478), as amended; 
Mid-Atlantic Region Order No. 1 (39 
FR 3694), it is proposed to amend § 7.71 
of Title 36, Chapter I of the Code of 
Federal Regulations as set forth below. 

The purpose of this amendment is to 
designate a snowmobile route as required 
by Executive Order 11644 (37 FR 2877) 
and Title 36, Code of Federal Regula¬ 
tions. Part 2, § 2.34. 

It is the policy of the Department of 
the Interior, whenever practicable, to 
afford the public an opportunity to par¬ 
ticipate in the rulemaking process. 
Specifically, regarding the designation of 
routes, for the use of off-road vehicles in 
amended § 7.71 below, the Department 
will adhere to the 30-day perio d for com¬ 
ment established by 36 CFR, $ 2.34(c). 
Accordingly, interested persons are in¬ 
vited to submit written comments, sug¬ 
gestions, or objections regarding the pro¬ 
posed amendment to the Superintendent, 
Delaware Water Gap National Recrea¬ 
tion Area, 1-80, Columbia, New Jersey 
07832, on or before January 9, 1975. In 
addition, maps of the proposed snow¬ 
mobile route are available at the above 
address. 

Section 7.71 is amended by adding a 
new paragraph (b) as follows: 

§ 7.71 Delaware Water Gap National 
Recreation Area. 

* • • * » 

(b) Designated Snowmobile Routes. 
(1) A route in Middle Smithfield Town¬ 
ship. Monroe County, Pennsylvania, 
bounded by the Delaware River on the 
east and Hidden Lake on the west. The 
route begins at the Smithfield Beach 
parking area and is in two loops. Loop 
one is a small trail approximately 3 
miles long and follows the west bank of 
the Delaware River and closely parallels 
the east side of L.R. 45012 (commonly 
known as the River Road). Loop two is 
approximately 6 miles long and begins 
at the northwest end of Loop One; it goes 
northwesterly along the ridge west of the 
Delaware River, then goes southerly 
along the ridge which is east of Hidden 
Lake to a point opposite the south end of 


Hidden Lake, and then goes easterly 
until it returns to Loop One near L.R. 
45012. Maps of the route are available at 
Smithfield Beach and at the office of the 
Superintendent. Both loops are marked 
by appropriate signs. 

• • • • • 

Jon Montgomery, 
Acting Superintendent, Dela¬ 
ware Water Gap National 
Recreation Area. 

IFR Doc.74-28746 Filed 12-9-74:8:46 amj 

DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
[ 7 CFR Part 959 ] 

ONIONS GROWN IN SOUTH TEXAS 
Proposed Handling Regulation 
Correction 

In FR Doc. 74-27766, appearing at 
page 41380 in the issue for Wednesday, 
November 27, 1974, in 8 959.315(b)(3) 
the first line should read “ “Medium”— 
2 to 3*4 inches in.” 

DEPARTMENT OF 
TRANSPORTATION 
Federal Aviation Administration 
[ 14 CFR Part 39 ] 

[Docket No. 74-WE-46-AD] 
AIRWORTHINESS DIRECTIVES 

McDonnell Douglas Models DC-10-10, 

DC-IO—10F, DC-10-30, DC-10-30F 

and DC-10-40 Airplanes Proposed 

Amendment 39-1811 (39 FR 11991), 
AD 74-08-04 as amended by amendment 
39-2013 (39 FR 40252) requires certain 
cargo door modifications on DC-10 series 
airplanes in accordance with McDonnell 
Douglas Service Bulletins 52-27, A52-35, 
52-43, 52—44, 52-49, 52-54, and 52-37 un¬ 
less S.B. 52-49 is accomplished. In addi¬ 
tion, special checks of the cargo doors 
are required prior to each flight. The 
special checks may be discontinued upon 
accomplishment of S.B. 52-109 by an 
operator on his entire fleet of DC-10 air¬ 
planes. 

Amendment 39-1861 (39 FR 19941), 
AD 74-12-07 requires additional cargo 
door modifications in accordance with 
McDonnell Douglas Service Bulletins 52- 
98, 52-99, 52-102, 52-106 and 53-69 on 
DC-10 Airplanes by November 1,1974. 

Amendment 39-1923 (39 FR 29587) AD 
74-12-07 provides for a change of com¬ 
pliance time from November 1. 1974 to 
December 1, 1974 for required mod¬ 
ifications. 

The Federal Aviation Administration 
previously determined that the reliability , 
of the cargo door warning systems should 
be improved; however, such improve¬ 
ments were not available at that time. 
The improvements have now been de¬ 
veloped and made available. Therefore, 
the FAA is considering amending AD 
74-08-04 to require test circuit improve¬ 
ments in the existing snap-switch cargo 
door warning circuits in addition to new 
proximity switch cargo door warning sys- 
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terns with separate indicator lights in the 
flight deck. Both the test circuit im¬ 
provements in the existing snap switch 
cargo door warning systems and the new 
proximity switch cargo door warning 
systems with separate indicator lights 
in the flight deck are provided by DC- 
10 Service Bulletin 52-109. After comple¬ 
tion of S.B. 52-109, the special checks 
of the cargo doors prior to each flight 
would no longer be required. 

Interested persons are invited to par¬ 
ticipate in the making of the proposed 
rules by submitting such written data, 
views, or arguments as they may de¬ 
sire. Communications should identify 
the docket number and be submitted in 
duplicate to the Federal Aviation Admin¬ 
istration, FAA Western Region, Office 
of Regional Counsel, Attention: Rules 
Docket, P.O. Box 92007, Worldway Postal 
Center. Los Angeles. California 90009. 
All communication received on or before 
January 22, 1975 will be considered by 
the Administrator before taking action 
upon the proposed rule. The proposals 
contained in this notice may be changed 
in the light of comments received. 

All comments will be available, both 
before and after the closing date for com¬ 
ments, in the Rules Docket for exami¬ 
nation by interested persons. 

This amendment is proposed under 
the authority of sections 313(a). 601, and 
603 of the Federal Aviation Act of 1958 
(49 U.S.C. 1354(a), 1421, 1423) and of 
section 6(c) of the Department of Trans¬ 
portation Act (49 U.S.C. 1655(c)). 

In consideration of the foregoing, it 
is proposed to further amend § 39.13 of 
Part 39 of the Federal Aviation Regula¬ 
tions, Amendment 39-1811 (39 FR 

11991), AD 74-08-04, as amended by 
Amendment 39-2013 (39 FR 40252), by 
adding a new paragraph 11, as follows: 

11. Within the next 3000 hours time 
in service, after the effective date of this 
Amendment to AD 74-08-04. unless al¬ 
ready accomplished, modify the existing 
snap switch cargo door warning systems 
and install new proximity switch cargo 
door warning systems in accordance 
with McDonnell Douglas Service Bulle¬ 
tin 52-109, dated September 18, 1974, or 
later FAA-approved revisions, or equiv¬ 
alent modifications approved by the 
Chief, Aircraft Engineering Division, 
FAA Western Region. 

Issued in Los Angeles, Calif. on Novem¬ 
ber 27,1974. 

Arvin O. Basnight, 
Director , FAA Western Region . 

I PR Doc. 74-28665 Filed 12-9-74;8:45 am] 


[ 14 CFR Part 71 ] 

1 Airspace Docket No. 74-NE-50J 

CONTROL ZONE 
Proposed Designation 

On November 15, 1974. (39 FR 41181). 
the Federal Aviation Administration is¬ 
sued a notice of proposed rulemaking 
stating that it was considering an 
amendment to § 71.171 of Part 71 of the 
Federal Aviation Regulations that would 


designate a control zone at Beverly Mu¬ 
nicipal Airport to coincide with the es¬ 
tablishment of a new air traffic control 
tower at Beverly Municipal Airport, 
Beverly, Massachusetts, on January 2, 
1975. 

The establishment of the new air traf¬ 
fic control tower has now been changed 
from January 2,1975 to January 13,1975. 
Accordingly, it is now proposed to make 
the amendment designating the control 
zone effective on January 13, 1975. In 
order to provide additional time for com¬ 
ment, the period for comments to the 
notice is extended to December 27, 1974. 

This amendment is proposed under the 
authority of section 307(a) of the Fed¬ 
eral Aviation Act of 1958, as amended, 
(49 U.S.C. 1348(a)), and of section 6(c) 
of the Department of Transportation Act 
(49 U.S.C. 1655(c)). 

Issued in Burlington, Mass., on Novem¬ 
ber 26, 1974. 

Ferris J. Howland, 
Director , New England Region . 

[FR Doc.74-28664 Filed 12-9-74;8:45 am] 


c [ 14 CFR Part 71] 

[Airspace Docket No. 74-GL-37] 

VOR FEDERAL AIRWAYS 
Proposed Alteration 

The Federal Aviation Administration 
(FAA) is considering an amendment to 
Part 71 of the Federal Aviation Regula¬ 
tions that would alter several VOR Fed¬ 
eral Airways in the Chicago, Ill., area. 

Interested persons may participate in 
the proposed rule making by submitting 
such written data, views or arguments 
as they may desire. Communications 
should identify the airspace docket num¬ 
ber and be submitted in triplicate to 
the Director, Great Lakes Region, At¬ 
tention : Chief, Air Traffic Division, Fed¬ 
eral Aviation Administration, 2300 East 
Devon. Des Plains. Ill. 60018. All com¬ 
munications received on or before Janu¬ 
ary 9, 1975, will be considered before 
action is taken on the proposed amend¬ 
ment. The proposal contained in this 
notice may be changed in the light of 
comments received. 

An official docket will be available for 
examination by interested persons at the 
Federal Aviation Administration. Office 
of the Chief Counsel. Attention: Rules 
Docket. 800 Independence Avenue, SW, 
Washington, D.C. 20591. An informal 
docket also will be available for examina¬ 
tion at the office of the Regional Air 
Traffic Division Chief. 

If this proposed amendment is 
adopted: 

1. V-8 would be deleted between Cor¬ 
dova, HI., and Chicago Heights. Ill. V-6 
would remain over that portion of the 
deleted route from Cordova to the Scar 
INT. 

2. V-9 would be realigned from Pon¬ 
tiac, HI., via the INT Pontiac 008° T 
(005° M) and Joliet. HI., 316° T (314° M) 
radials; the INT Rockford, HI., 136° T 
(133° M) and Milwaukee, Wis., 209° T 
(207° M) radials to Milwaukee. V-9W 
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would be deleted between Pontiac and 
Milwaukee. 

3. V-38 would be realigned from Joliet, 
HI., to Peotone. HI., via the INT of Joliet 
173° T (171° M) and Peotone 281° T 
(279° M) radials. V-3«S would be added 
from Moline, Ill., to Peotone via the INT 
of Moline 082° T (077° M) and Peotone 
281° T (279° M) radials. 

4. V-84 would be deleted between 
Bradford, Ill., and Northbrook, HI. 

5. V-97 would be realigned from Janes¬ 
ville. Wis., via INT Janesville 112* T 
(109° M) and Chicago O’Hare, Ill., 316° 
T (314* M) radials. near Woodstock, HI., 
to Chicago O'Hare rather than from 
Janesville to Northbrook, Ill. 

6. V-100 would be realigned via the 
above INT near Woodstock. 

7. V-127E would be added to overlie 
the present V-84 from Bradford, HI., to 
the Malta. HI., INT and the present V- 
171 to Rockford, HI. 

8. V-171 would be realigned to overlie 
the proposed V-38 between Joliet, HI., 
and Peotone, HI. 

9. V-172 would be realigned from Chi¬ 
cago O'Hare, HI., to the Malta, HI., INT 
via DuPage, HI. 

10. V-227 would be realigned west¬ 
ward between Pontiac. HI., and Rockford, 
HI., via the INT of Pontiac 332° T (329° 
M) and Rockford 179° T (176° M) 
radials. 

11. V-429 would be deleted north of 
the Valley, HI., INT and rerouted to Chi¬ 
cago O’Hare, Ill. 

The proposed amendment would im¬ 
prove the airway system by designating 
airways over routes presently in use and 
rerouting airways that are not being 
used because of holding areas. Airways 
would be more compatible with terminal 
procedures and air traffic flow would be 
improved in the Chicago area. 

This amendments is proposed under 
the authority of sec. 307(a) of the Fed¬ 
eral Aviation Act of 1958 (49 U.S.C. 1348 
(a)) and sec. 6(c) of the Department of 
Transportation Act (49 U.S.C. 1655(c)). 

Issued in Washington, D.C., on Decem¬ 
ber 4, 1974. 

Gordon E. Kewer, 

Acting Chief , Airspace and 
Air Traffic Rules Division. 
[FR Doc.74-28666 Filed 12-9-74;8:45 ami 


Hazardous Materials Regulations Board 
[ 49 CFR Part 172 ] 

[Docket No. HM-103; Notice No. 73-10AJ 

TRANSPORTATION OF HAZARDOUS 
MATERIALS 

Hazard Information System and 
Miscellaneous Proposals 

On January 24. 1974, the Hazardous 
Materials Regulations Board (“the 
Board”) issued a notice of proposed rule 
making In the Federal Register (39 FR 
3164; Notice No. 73-10) under Docket 
HM-103 entitled “Hazard Information 
System and Miscellaneous Proposals.” 
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The final date for filing written com¬ 
ments was specified as October 3. 1974, 
following publication of two notices 
granting extensions of time to prepare 
and submit original or additional com¬ 
ments. 

The comments received by the Board 
on its proposals, and placed in the Public 
Docket, represent many diverse points 
of view indicating support, partial sup¬ 
port, or in some cases essentially total 
nonsupport for the proposals contained 
in the Notice. Two major areas are the 
subject of the majority of the com¬ 
ments—the proposed placarding require¬ 
ments and the proposed shipping paper 
requirements. 

Placarding—Many commenters object 
to the placarding requirements proposed 
to implement the Hazard Information 
System. In general, they claim the pro¬ 
posal (1) is too complex: (2) will in¬ 
crease the likelihood of the commission 
of errors by persons required to carry out 
the proposed requirements: (3) is un¬ 
justified based on experience: (4) does 
not take into account the cost of imple¬ 
mentation; (5) does not fulfill the needs 
of the fire service as well as the system 
identified as NFPA 704M would: and 
(6) is insufficient because reliance is 
placed on a secondary source for com¬ 
plete information on the hazards pre¬ 
sented. 

Shipping Papers. Many commenters al¬ 
so object to the Board's proposals per¬ 
taining to the preparation of shipping 
papers. The majority of the comments 
fall into four basic categories: (1> inter¬ 
ference with the use of such documents 
for economic purposes such as the entry 
of a freight classification description; 
(2) conflict with automated billing and 
document processing system; (3) the pro¬ 
posed requirements are confusing and 
unnecessary: and (4) the requirements 
pertaining to the listing of hazardous 
materials first should be set forth in the 
regulations as a “recommended practice" 
and not as a mandatory requirement. 

While the Board has not considered in 
full detail all of the voluminous com¬ 
ments submitted, and has not made any 
determination as to its acceptance or 
nonacceptance of the points raised in op¬ 
position to its proposals, several sugges¬ 
tions have raised a sufficient concern at 
this stage of the rulemaking process to 
warrant further input by interested per¬ 
sons on alternate proposals. 

Following his statement of support 
for the comments submitted by the Amer¬ 
ican Trucking Associations, Inc., the safe¬ 
ty director of a motor carrier stated the 
following: 

As an Individual. I would Uke to comment 
further on Docket HM-103 part 172.200 (ship¬ 
ping papers). I strongly believe that the sim¬ 
plest and most errorless system for deal¬ 
ing with hazardous materials would be to 
require a separate and individual bill of 
lading for hazardous material shipments. 
The bill of lading should be titled “Hazard¬ 
ous Materials Bill of Lading*’, be distinct in 
color, and be used solely for hazardous ma¬ 
terials shipments. I am aware that these 
could present problems in other areas of the 
industry regarding rates and tariffs, etc., how¬ 
ever, from a safety point of view, I strongly 
believe it would be the best method. 


This comment and other comments, 
such as those submitted by the Associa¬ 
tion of American Railroads pertaining to 
the information obtainable from ship¬ 
ping papers, has led the Board to consider 
the following which will be considered a 
part of this rulemaking proceeding under 
Docket HM-103. 

The Board proposes publication of a 
standardized form which would be en¬ 
titled “Hazardous Materials Manifest" 
(HMM) or some similar title. Under con¬ 
sideration will be one HMM for hazardous 
materials generally, and one for radioac¬ 
tive materials due to the specialized in¬ 
formation required. Required entries on 
the form would be: 

(1) The name and address of the shipper. 

(2) Shipping point. 

(3) Destination. 

(4) Consignee. 

(5) Quantity of material(s) (as appro¬ 
priate) . 

(6) Shipping name of material(s) as spec¬ 
ified In 5 172.101. 

(7) Classification (a). 

(8) Hazard information reference num¬ 
ber. 

(9) Other information required by the reg¬ 
ulations. m 

(10) Shipper’s certificate. 

(11) Signature of shipper or his repre¬ 
sentative (agent). 

Other entries to be considered although 
possibly not as mandatory entries, except In 
certain cases are: 

(1) A cross reference to other shipping 
documents (if any). 

(2) Vehicle identification number (pos¬ 
sibly for bulk shipments only). 

(3) Name of carrier(s). 

(4) Signature of recipient. 

(5) Date and time of delivery. 

On the reverse of the HMM would be 
a listing of the hazard information 
reference numbers in sequence and an 
indication of their meaning. Also, the 
phone number of Chemtrec would be 
conspiciously displayed to facilitate the 
obtaining of further assistance when 
needed. Other information or instruc¬ 
tional material could be provided by 
shippers by their utilization of certain 
numbers (such as 90-99) on an optional 
basis or as required by another agency; 
i.e., "Cancer-Suspect Agent." The border 
of the HMM would be highlighted by 
diagonal red stripes to emphasize its 
presence. It is proposed that the HMM 
would be prepared in triplicate, a copy 
to be retained by the shipper, a copy to 
be retained by the originating carrier, 
and a copy to accompany the shipment 
as proposed in Notice 73-10. 

A number of factors will be considered 
anew or considered further by the Board 
including (1) the advantages to be 
gained or lost in placing greater emphasis 
on documents moving with hazardous 
materials with no requirement that haz¬ 
ard information numbers be displayed 
on labels and placards, except possibly 
for bulk shipments (more than 110 gal¬ 
lons per container); (2) the potential 
for elimination of confusion and con¬ 
flicts at the shipper-carrier interface; 
and (3) the potential for improving the 
communication of different hazards to 
both transportation workers and emer¬ 
gency personnel by implementation of a 


standardized documentation system in¬ 
tended for safety purposes only. 

The Board believes there is merit in 
placing greater emphasis on a document 
having a standardized format since (1) 
there would be no confusion or conflict 
with entries on documents which are 
used for commercial purposes and to 
comply with the economic requirements 
of other agencies such as the Interstate 
Commerce Commission: (2) its purpose 
would be for compliance with safety 
regulations and the communication of 
safety information (3) it would be pre¬ 
pared by the shipper—the person who 
must know the characteristics of the 
materials he is shipping; (4) potential 
errors would be minimized since little or 
no information would have to be trans¬ 
ferred to other documents; (5) hazard 
information reference information would 
be preprinted on the reverse of the HMM 
being always present on the document 
when needed. The Board is aware that 
this proposal involves Increased cost to 
shippers since they would be required to 
purchase and execute forms that do not 
exist at present. This factor will be fully 
considered by the Board before the con¬ 
clusion of the rulemaking action under 
this Docket. 

To develop a full and complete record 
concerning the proposals made in Notice 
73-10 and above, the Board will hold an 
informal public hearing beginning at 
9:30 a.m. on February 11, 1975 in Wash¬ 
ington. D.C. Any person desiring to make 
an oral presentation at the hearing is 
requested to notify the Board’s Secretary 
on or before January 8. 1975 stating the 
approximate time he will need to make 
his presentation. Additional information 
about the conduct of the hearing and its 
location will be announced in the Federal 
Recister during the last week of Janu¬ 
ary 27,1975. 

The Board will also accept written or 
oral comments from those persons who 
are the proponents of other methods per¬ 
taining to the communication of hazards. 
If the proponents intend to make a pres¬ 
entation at the hearing, it is requested 
that they illustrate how they would have 
their proposals integrated into the reg¬ 
ulatory structure of the Department’s 
hazardous materials regulations. 

The Board proposes to adopt all or part 
of the draft revision of Appendix A to 
Compressed Gas Association. Inc. (CGA) 
Pamphlet C-7 dated July 1974. The draft 
revision, entitled “CGA Marking System 
for Compressed Gas Cylinders," was sub¬ 
mitted to the Board for its consideration 
on August 26, 1974 in response to the 
statement in the preamble of Notice 
73-10 as to why no date was provided 
in the incorporation reference in pro¬ 
posed 5 172.400(a) (2) (iii). The Board 
believes the draft revision submitted by 
CGA warrants adoption, except for those 
adjustments necessary for consistency 
with other requirements adopted by the 
Board under this rulemaking proceeding. 

A copy of the draft revision is available 
for examination at the address specified 
below and at the Offices of CGA located 
at 500 Fifth Avenue, New York City, New 
York. 
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Interested persons not desiring to make 
oral presentations are invited to give 
their views in writing on the original pro¬ 
posals as amended by this Notice. Com¬ 
munications should identify the docket 
number and be submitted in duplpicate 
to the Secretary. Hazardous Materials 
Regulations Board, Department of 
Transportation, Washington, D.C. 20590. 
Communications received on or before 
March 7. 1975 will be considered before 
final action is taken on these proposals. 
All comments received will be available 
for examination by interested persons at 
the Office of the Secretary, Hazardous 
Materials Regulations Board, room 6215 
Trans Point Building, Second and V 
Streets SW., Washington, D.C., both be¬ 
fore and after the closing date for com¬ 
ments. 

(Transportation of Explosives Act (18 U.S.C. 
831-635) section 6 of the Department of 
Transportation Act (49 US.C. 1655); Title 
VI and section 902(h) of the Federal Aviation 
Act of 1958 (49 US.C. 1421-1430, 1472(h), 
and 1655(c)) 

Issued in Washington, D.C. on Decem¬ 
ber 4,1974. 

W. J. Burns, 
Director, Office of 
Hazardous Materials . 

(FR Doc.74-28720 Filed 12-9-74;8:45 am) 


FEDERAL POWER COMMISSION 

[ 18 CFR Parts 2, 154,157 ] 

(Docket No. RM75-14J 

NATIONAL RATES FOR JURISDICTIONAL 
SALES OF NATURAL GAS 

Order Instituting National Rate Proceeding 

December 4, 1974. 

Pursuant to the Administrative Proce¬ 
dure Act 1 * * and sections 4, 5, 7, 8, 10, 14, 
15, and 16 of the Natural Gas Act,* pro¬ 
ceedings are hereby instituted to pre¬ 
scribe rules and regulations establishing 
just and reasonable rates for jurisdic¬ 
tional sales of natural gas dedicated to 
interstate commerce on or after Janu¬ 
ary 1, 1973, 8 * for the biennium from Janu- 


>60 Stat. 237, 918. 993 (1946); 61 Stat. 37, 
201 (1947); 62 Stat. 99 (1948); 80 Stat. 250 
(1966); 5 U.S.C. section 551, et seq. (1970). 

8 52 Stat. 822, 823. 824, 825. 829, 830 (1938); 
56 Stat. 83, 84 (1948); 61 Stat. 459 (1947); 
76 Stat. 72 (1962); 15 U.S.C. sections 717c, 
7l7d, 717*, 717g, 7171, 717m, 717n, 717o (1970). 

•The classes of gas which will qualify for 
the rate established herein are described In 
5 2.56a(a) (2) of the Comr ission’s State¬ 
ments of General Policy and Interpretations. 
18 CFR 2.56a(a)(2). Just And Reasonable 
National Rates For Sales Of Natural Gas 
From Wells Commenced On Or After Janu- 
JJT 1. 1973, And New Dedications Of Natural 
Gas To Interstate Commerce On Or After 
January 1, 1973, Docket No. Rr-389-B, 

Opinion No. 699,_F.P.C._(June 21, 

1974), amended. Opinion No. 699-A, _ 

* Pc .(August 2, 1974), reh. granted 

on limited Issue, Opinion No. 699-B,_ 

P P C-(September 9. 1974), reh. granted 

in part and denied In part. Opinion No. 699-H 

- F.P.C.- (December 4, 1974). The 

classes described in { 2.66a(a) (2) Include all 


ary 1,1975, to and including December 31. 
1976, and otherwise regulating such Juris¬ 
dictional sales by natural gas producers 
on a nationwide basis. Such rates will be 
exclusive of production, severance, or 
similar taxes, and subject to adjustment 
for these taxes, Btu content, gathering, 
and onshore delivery by the producer. 
The rate shall apply to all jurisdictional 
sales made within the United States and 
the offshore domains thereto (excluding 
Alaska and Hawaii) except those sales 
certificated under the limited-term cer¬ 
tification procedures, 4 * 6 7 the small producer 
regulations, 8 and the optional procedure, 8 
or deliveries made pursuant to the sixty- 
day emergency provisions. 1 

The Commission has previously es¬ 
tablished a single uniform national rate 
applicable to all producing areas for 
post-December 31, 1973, gas supplies for 
the 1973-74 biennium in Docket No. Rr- 
389-B (supra n. 3) and has pending in 
Docket No. R-478 8 proceedings to es¬ 
tablish just and reasonable rates for pre- 
January 1, 1973, gas supplies. This pro¬ 
ceeding will update the rates established 
in Docket No. Rr-389-B pursuant to 


gas suppUes produced from wells commenced 
during the 1975-76 biennium and all new 
dedications to Interstate commerce during 
this biennium as well as all such wells com¬ 
menced and dedications made during the 
1973-74 biennium. 

• 18 CFR 2.70, Policy With Respect To Es¬ 
tablishment Of Measures To Be Taken For 
The Protection Of As Reliable And Adequate 
Service As Present Natural Oas Supplies And 
Capacities Will Permit. Order No. 431. 45 
FJP.C. 570 (1971), amended, Order No. 431- 
A. 48 F.P.C. 193 (1972), revoked Opinion No. 

699, supra n. 3. _ F.P.C.__ _ 

(June 21, 1974), reinstated and amended, 

Opinion No. 699-B, _ FJP.C. _ 

(September 9, 1974). 

6 Exemption Of Small Producers From 

Regulation, 45 F.P.C. 454 (1971), as amended 
45 F.P.C. 548 (1971). reh. denied, 46 F.P.C. 
47 (1971), reversed, Texaco Inc., et al. v. 
PT.C., 153 VJS. App. D.C. 195, 474 F. 2d 416 
(1972), vacated, 42 UB.L.W. 4867 (U.S. 

June 10, 1974), on remand. Small Producer 
Regulation. Docket No. R-393, •‘Notice Of 
Proposed Rulemaking,** 39 FR 33241 (Sep¬ 
tember 9,1974). 

• 18 CFR 2.75; Optional Procedure For 
Certificating New Producer Sales Of Natural 
Gas, 48 F.P.C. 218. amended, 48 F.P.C. 477, 
reh. denied. 48 F.P.C. 1002 (1972), affirmed, 
John E. Moss, et al. v. FP.C. Nos. 72-1837. 
et al.. D.C. Cir., August 15, 1974 (Reversed 
as to pregranted abandonment, |2.75e.). 

7 18 CFR 157.29; Immediate Institution Of 
Temporary Service By Independent Pro¬ 
ducers. Docket No. R-155. Order No. 193, 21 
FR 9166 at 9167 (1956), as amended, Amend¬ 

ment Of Sections 157.22(D) And 157J29 Of 
The Regulations Under The Natural Gas 
Act. Relating To Exemption Of Emergency 
Sales By Independent Producers Of Natural 

Gas In Interstate Commerce, Docket No. 

R-404, Order No. 418. 44 F.P.C. 1574, 1576 

(1970), revoked. Opinion No. 699. supra 

n. 3, reinstated and amended, Opinion No. 

699-B. supra. 

• Nationwide Rulemaking To Establish 
Just And Reasonable Rates For Natural Oas 

Produced From Wells Commenced Before 

January 1, 1973. 38 FR 14295 (1973), "Notice 

Issuing Staff Rate Recommendation And 
Prescribing Procedures," 39 FR 34304 (Sep¬ 

tember 12,1974). 


§ 2.56a(n) 8 for the 1975-76 biennium 
and consider such changes in the rate 
structure prescribed in § 2.56a 10 as may 
be required by the public interest. 

Our authority to so prescribe just and 
reasonable rates has been affirmed by 
the courts in several cases 11 * and was 
fully discussed in Opinion Nos. 699 13 * and 
699-H. 18 

While we are of the opinion that the 
Commission has authority to prescribe 
rates pursuant to the rulemaking proce¬ 
dures of 5 U.S.C. section 553(c) (1970) 
in this case, we realize that some persons 
who become participants to this case 
may desire to challenge our use of rule- 
making and we shall permit these per¬ 
sons to make such protective filings as 
they deem necessary to protect their 
right to appeal the procedures set forth 
by the Commission. 

We do not, at this time, propose a 
specific rate for the 1975-76 biennium 
or other revisions to the rules prescribed 
in § 2.56a. We will, instead, rely upon the 
responses filed in this proceeding as the 
basis for modifying § 2.56a. Since cost 
data for 1973 have not yet been pub¬ 
lished by the Joint Association Survey 
(JAS), all comments pertaining to cost 
determinations will be deferred until 
after such data is published. Rather than 
delay all comments until the 1973 JAS 
data are published, we will provide that 
issues such as rate of return, life-of- 
lease contracts,' 4 the Appalachian-Hli- 
nois Basin area. 15 * * gathering allowances, 
capital formation required for ade¬ 
quate exploration and development ef¬ 
forts. and other factors which may affect 
the establishment of a just and reason¬ 
able rate may be made the subject of 
written comments to be filed with the 
Commission on or before November 15, 
1974, and responses thereto which shall 
be filed on or before December 13, 1974. 

In addition to any other matters which 
participants may desire to direct their 
comments to. we believe that it is ap¬ 
propriate for such participants to pre¬ 
sent such information as they may pos¬ 
sess on the issue of whether an increased 
allowance for deeper drilling and deeper 
water depths should be incorporated in 
the national rate structure and the mag¬ 
nitude of such an allowance (in cents 
per Mcf). These comments should spe- 


•18 CFR 2.56a(n), see Opinion No. 699-H 

at 50-54. 85._F.P.C._at___ 

*• 18 CFR 2.56a. 

u American Public Gas Association, et al. 

V. FPC,_U.S. App. D.C. . 498 F.2d 

719 (D C. Cir. May 23, 1974); Mobil Oil Corp. 
V. FPC, 157 U.S. App. D.C. 235. 483 F.2d 1238 
(D.C. Cir. 1973); Phillips Petroleum Co. v. 
FPC. 475 F.2d 842 (10th Cir. 1973), cert, de¬ 
nied, 414 U.S. 1146 (January 14, 1974). See 
also United States v. Florida East Coast Ry., 
et al.. 410 U.S. 224 (1973); United States v. 
Allegheny-Ludlum Steel Corp., 406 US. 742 
(1972). 

“Opinion No. 699 at 7-15,_F.P.C. at 


“Opinion No. 699-H at 3-6,_FJP.C. 

at- 

“ See Opinion No. 699-H at 44,_F.P.C. 

_at_ 

“ Opinion No. 699-H at 65-66,_F.P.C, 

_at__ 
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cifically address the following items: 

(i) The additional unit costs, if any. 
which may be associated with deeper 
drilling and deeper water depths as such 
terms are described in 18 CFR 2.56a 

(g)(2); 

(ii) The risk associated with deeper 
drilling efforts and deeper water depths; 

(iii) Any increment to the return al¬ 
lowance provided for the generally ap¬ 
plicable national rate which might be 
appropriate for drilling efforts directed 
to depths below 15,000 feet and/or in 
water depths greater than 250 feet. 

Specific responses to these questions 
will aid the Commission's determination 
of whether an additional allowance 
should be provided for such deeper drill¬ 
ing efforts and the possible magnitude of 
such an allowance. As we noted in Opin¬ 
ion No. 699-H,_FJP.C.__ it is 

more appropriate to consider the deeper 
drilling issue in this proceeding rather 
than in a separate proceeding. 

In order to assure the effective and ex¬ 
peditious resolution of these proceedings, 
all natural gas producers,* whether or 
not affiliated with an interstate pipeline 
company, with annual jurisdictional sales 
in excess of ten million Mcf, n and all in¬ 
terstate pipeline companies will be made 
respondents to this proceeding. A list of 
such persons is attached as Appendix A 
to this order. 

Any interested person, including those 
persons named as respondents, desiring 
to participate in this proceeding shall file 
with the Secretary of the Commission on 
or before December 20, 1974, a notice of 
intention to participate. Those parties 
who have common interests shall com¬ 
bine in a group, where practicable and 
desirable. The Secretary, on or before 
December 31, 1974. will prepare, publish, 
and serve upon all persons who filed a 
notice of intention to participate a list 
of all participants including groups of 
participants. 

We believe at the present time that 
there will be no need to hold a public 
conference or a trial-type adjudicatory 
hearing with oral cross-examination in 


“The term “natural gas producer" la used 
to refer to all persons producing natural gas 
Including pipeline companies having explo¬ 
ration and production departments. An “affil¬ 
iated producer’* is a natural gas producer 
that Is affiliated with an interstate pipeline 
company. An "Independent producer" is a 
natural gas producer “who Is engaged in the 
production or gathering of natural gas In 
Interstate commerce for resale, but who is 
not engaged In the transportation of natural 
gas (other than gatherin g) b y pipeline in 
Interstate commerce." 18 CFR 154.91(a). 

17 Independent producers having annual 
sales of less than ten million Mcf are treated 
as "small producers." See 18 CFR 157.40(a) 
(1) and n. 5 supra. 

11 See nn. 11-13 and accompanying text 
infra. # 


this proceeding. It appears that the op¬ 
portunity to file written comments and 
responses to the initial comments fully 
protect the rights of the participants to 
this proceeding. 

The Commission orders: (A) Proceed¬ 
ings are hereby instituted, pursuant to 
sections 4. 5, 7, 8. 10. 14. 15, and 16 of 
the Natural Gas Act of 1938, as amended, 
to prescribe rules and regulations estab¬ 
lishing just and reasonable rates for 
jurisdictional sales of natural gas dedi¬ 
cated to Interstate commerce on or after 
January 1, 1973, for the biennium from 
January 1,1975. to and including Decem¬ 
ber 31, 1976, and otherwise regulating 
such jurisdictional sales on a nationwide 
basis. Such rate or rates shall be exclu¬ 
sive of all State or Federal production, 
severance, or similar taxes, and shall be 
subject to adjustment for Btu content, 
gathering, taxes, and onshore delivery 
by the producer. 

(B) The proceedings instituted by Or¬ 
dering Paragraph (A), supra, shall en¬ 
compass an investigation of the facts, 
conditions, practices, and any other rele¬ 
vant matters pertaining to the sale of 
natural gas in interstate commerce. In¬ 
cluded within such investigation shall be 
a determination of the cost of finding 
and producing new supplies of natural 
gas for sale in interstate commerce for 
resale. 

(C) All persons named in Appendix A " 
hereto are hereby made respondents to 
this proceeding. 

(D) All persons, including the persons 
named in Appendix A and the Commis¬ 
sion Staff, desiring to participate in this 
proceeding shall file with the Secretary 
of the Commission on or before Decem¬ 
ber 20,1974, a notice of Intent to partici¬ 
pate in this proceeding setting forth the 
name of the person desiring to partici¬ 
pate in the proceeding and the name, 
title, mailing address, and telephone 
number of the person or persons to whom 
communications concerning this pro¬ 
ceeding should be addressed; and such 
notices shall be submitted on letter size 
paper (8” by 10*4" or 8y 2 " by 11") and 
single spaced. The Secretary will pre¬ 
pare, publish, and serve upon all persons 
who filed a notice of intention to par¬ 
ticipate, on or before December 31, 1974, 
a list of all persons filing a notice of in¬ 
tention to participate including groups 
of participants. 

(E) Responses in writing concerning 
this rulemaking proceeding shall be filed 
with the Secretary of the Federal Power 
Commission, 825 North Capitol Street, 
NE, Washington. D.C. 20426, on or be¬ 
fore January 17, 1975, with respect to 
all matters set forth in Ordering Para¬ 
graph (B). supra, except the determina¬ 
tion of the cost of finding and produc- 


w Filed a s part of the original. 


ing new supplies of natural gas. Replies 
to this submittal shall be filed with the 
Commission on or before February 14, 
1975. All such written comments shall 
state the name, title, mailing address, 
and telephone number of the person or 
persons to whom communications con¬ 
cerning this rulemaking proceeding 
should be addressed. The written sub¬ 
mittals shall be single spaced and sub¬ 
mitted upon letter size paper (8" by 
10*4" or 8*4" by 11"). An original and 
fourteen (14) conformed copies of each 
such response shall be filed with the 
Commission, and copies of all written 
submittals will be placed in the Com¬ 
mission’s public files and will be avail¬ 
able for inspection in the Commission’s 
Office of Public Information at 825 North 
Capitol Street, NE, Washington, D.C. 
20426, during regular business hours. All 
statements and submittals in response to 
tills notice shall be under oath, acknowl¬ 
edged by a notary public or comparable 

official, as follows:_ 

(name) 

being duly sworn, deposes and says that 
he is (title and organization, if filing is 
a representative capacity) that he Is au¬ 
thorized to verify and file this document, 
that he has examined the statements 
contained in the submittal or response, 
and that all such statements are true 
and correct to the best of his knowl¬ 
edge, information, and belief. 

(F) Dates for the filing of written com¬ 
ments and responses thereto with respect 
to the cost of finding and producing new 
supplies of natural gas for sale in inter¬ 
state commerce for resale shall be estab¬ 
lished by further order of the Commis¬ 
sion upon the issuance by the Joint Asso¬ 
ciation Survey (JAS) of its annual re¬ 
view of the United States oil and gas 
producing industry for the year 1973. 

(G) Upon consideration of all written 
comments and responses to be filed in 
this rulemaking proceeding by the par¬ 
ticipants to the proceeding, the Com¬ 
mission will prescribe such amendments 
or modifications to S 2.56a of its State¬ 
ments of General Policy and Inter¬ 
pretations, 18 CFR 2.56a, as it may find 
to be in the public interest. 

(H) The Secretary of the Commission 
shall cause prompt publication of this 
order and the accompanying Appendix 
A“ in the Federal Register and chall 
serve this order and accompanying Ap¬ 
pendix A upon all persons named in Ap¬ 
pendix A, all State Commissions, all 
other Federal agencies and departments, 
and upon all parties of record In Docket 
No. R-389-B. 

By the Commission. 

[seal] Mary B. Kidd. 

Acting Secretary. 

[FR Doc.74-28761 Filed 12-9-74;8:45 ftm| 
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DEPARTMENT OF DEFENSE 


Department of the Air Force 

USAF SYSTEMS COMMAND SPACE AND 
MISSILE SYSTEMS ORGANIZATION AD¬ 
VISORY GROUP 


Closed Meeting 

December 3, 1974. 

The Air Force Systems Command 
Space and Missile Systems Organization 
Advisory Group (SAMSO) meeting will 
be held at the Command Presentation 
Center, Headquarters SAMSO, Los An¬ 
geles, California. The dates and times 
are as follows: 


January 9, 1975: 9 a.m,-5 p.m. 

January 10, 1975: 9 a.m.-12 p.m. 

The meeting will be closed to the pub¬ 
lic. The agenda will consist of classified 
briefings and discussions on matters 
listed in 5 U.S.C. 552(b) (1) concerning 
military programs under the cognizance 
of SAMSO. 

For further information, contact the 
Scientific Advisory Board Secretariat at 
202-697-4648. 


Stanley L. Roberts, 
Colonel. USAF. Chief. Legisla¬ 
tive Division, Office of The 
Judge Advocate General . 

(FR Doc.74-28742 Filed 12-9-74;8:46 am] 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

ARIZONA STRIP DISTRICT ADVISORY 
BOARD 

Notice of Protest Meeting 

Notice is hereby given that the Ari¬ 
zona Strip District Advisory Board will 
hold its Annual Protest Meeting at 9 
a.m. on January 3, 1975, at the Arizona 
Strip District Office, 196 East Taber¬ 
nacle, St. George, Utah. The Agenda 
will include protests from licensees on 
actions taken in the meeting of Decem¬ 
ber 3, 1974. 

The meeting is open to the public Inso¬ 
far as seating is available. Persons inter¬ 
ested in appearing before the Bos*rd may 
file a written statement with the Chair¬ 
man of the Advisory Board for consid¬ 
eration. 

Garth M. Colton, 
District Manager . 

December 2,1974. 

IFR Doc.74-28669 Piled 12-9-74,8:46 am] 


[Serial No. I-8947| 

IDAHO 

Proposed Withdrawal and Reservation of 
Lands 

December 2, 1974. 

The Department of Agriculture has 
filed an application. Serial Number 
1-8947, for the withdrawal of lands de¬ 
scribed below from nonmetalllferous lo¬ 
cation and entry under the general 
mining laws but not the mineral leasing 
laws, subject to valid existing rights. 

The applicant desires the land for pub¬ 
lic recreation purposes for a rockhound 
garnet collection area in the St. Joe Na¬ 
tional Forest. 

On or before January 9, 1975, all per¬ 
sons who wish to submit comments, sug¬ 
gestions or objections in connection with 
the proposed withdrawal, may present 
their views in writing to the undersigned 
officer of the Bureau of Land Manage¬ 
ment, Department of the Interior, Room 
398, Federal Building. 550 W. Fort Street. 
P.O. Box 042, Boise. Idaho 83724. 

The authorized officer of the Bureau 
of Land Management will undertake such 
Investigations as are necessary to deter¬ 
mine the existing and potential demand 
for the lands and their resources. He will 
also undertake negotiations with the ap¬ 
plicant agency with the view of adjusting 
the application to reduce the area to the 
minimum essential to meet the appli¬ 
cant’s needs, to provide for the maximum 
concurrent utilization of the lands for 
purposes other than the applicant’s, to 
eliminate lands needed for purposes more 
essential than the applicant’s, and to 
reach agreement on the concurrent 
management of the lands and their 
resources. 

He will also prepare a report for con¬ 
sideration by the Secretary of the In¬ 
terior who will determine whether or not 
the lands will be withdrawn as requested 
by the Department of Agriculture. The 
determination of the Secretary on the 
application will be published In the 
Federal Register. A separate notice will 
be sent to each interested party of record. 
If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place which will be announced. 

The lands involved in the application 
are: 


Boise Meridian 

8T. JOB NATIONAL FOREST 

East Fork Emerald Creek Garnet Area 
T 42 N R 1 W 

Section 10, NE%SW>/ 4 SE%SKV4. 8&SW*4 
SE l /iSEV4• Ny 2 SEttSEy 4 SEi/ 4 . SW^SEft 
SK%SK%; 

Section 11. NW*/ 4 SEy 4 SWV 4 SWVi. NE»4 
Nwy 4 SE%SE>4; 

Section 12, Ey a wy a SW*4NE»4. NE^SWft 
Nwy 4 , Nwy 4 8wy,sEy,Nwy 4 . se^swv* 
SE&NW»4. WV4NEy 4 NE!4SWV4. NEy 4 
NW^NE^SWy 4 , SE&NEy 4 SW*4, SEV* 
SE *4 NE *4 SE V4. E^E^NW'/ 4 SEy 4 , E>4 

n w y 4 nw % se y 4 . wy a s w y 4 n w y A se % . 

NE *4 SE ^4 SE \\, W *4 SE >4 SE % SE \\; 
Section 13. NE ^NE^NEUJ. NE*/ 4 8Et4 
NEV4NEy 4 , St4SEy 4 SE‘/ 4 NEy 4 , SW% 
SEV 4 SWy 4 NW^. SE 4 SW *4SE *4 NW V4. 

SEy 4 swy 4 8Ey 4 sw*4; 

T.42N.. R. 1 W.. 

Section 14. Sy a SW«4SW>4NEi4, SWfcNE*4 
ne*4nwv 4 , nw y 4 n wy 4 ne y 4 nw %, se»; 
sw>4SE»4Nwy 4 . s*4SEy 4 SEy t NW4; 
Section 15. NWy 4 NWV 4 NEy 4 NE»4. N«£ 
NEy 4 NW4NE^. 

The area described aggregates 150 
acres in Latah County, Idaho. 

VINCENT S. STROBEL. 

Chief, 

Branch of L&M Operations. 
[FR Doc.74-28673 Filed 12-9-74:8:45 am| 


LAKEVIEW DISTRICT ADVISORY BOARD 
Notice of Meeting 

Notice is hereby given that the Bureau 
of Land Management, Lakevlew District 
Advisory Board will meet at 9 a.m.. 
Pacific Standard Time, on December 23, 
1974, at the Lakeview District Office 
Conference Room, 357 North "L” Street, 
Lakeview, Oregon 97630. 

The agenda for the meeting will in¬ 
clude: 

i. Protests. 

. 2. Progress report P.Y. 75, & 76—Job Pro¬ 
posals. 

3. Information regarding reorganization of 
Advisory Board according to Advisory Com¬ 
mittee Act, if available. 

4. Other items that may properly bo 
brought before the Board. 

The meeting will be open to the public 
insofar as seating is available. Time will 
be available for brief statements from 
members of the public, but those wish¬ 
ing to make an oral statement must In¬ 
form the Chairman in writing prior to 
the meeting. Interested persons may file 
a written statement with the Board for 
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its consideration. Statements should be 
sent to Chairman, Lakeview District Ad¬ 
visory Board, care of District Manager, 
Bureau of Land Management, P.O. Box 
151, Lakeview, Oregon 97630. 

Marvin D. LeNoue, 
Lakeview District Manager. 

November 25, 1974. 

|FR Doc.74-28670 Filed 12-9-74;8:45 am] 


BOISE DISTRICT ADVISORY BOARD 
Notice of Meeting 

Notice is hereby given that the Bureau 
of Land Management Boise District Ad¬ 
visory Board will meet at 9:30 a.m. on 
December 19 and 20, 1974, in the con¬ 
ference room of the Bureau of Land 
Management Boise District Office, 230 
Collins Road, Boise, Idaho. 

The agenda for the meeting will in¬ 
clude the hearing of protests on advisory 
board recommendations. 

The meeting will be open to the public. 
Any interested person wishing to meet 
with the Board should inform the Advi¬ 
sory Board Chairman, Eugene Davis, 
prior to the meeting. Written statements 
may also be filed for consideration with 
Mr. Davis prior to the meeting, c/o Dis¬ 
trict Manager, Bureau of Land Manage¬ 
ment, 230 Collins Road, Boise, Idaho 
83702. 

William L. Matthews, 
State Director. 

|FR Doc.74-28743 Filed 12-9-74,8:45 am] 


National Park Service 
[INT DES 74-104] 

WILDERNESS RECOMMENDATION, GREAT 
SMOKY MOUNTAINS NATIONAL PARK 

Availability of Draft Environmental 
Statement 

Pursuant to section 102(2) (C) of the 
National Environmental Policy Act of 
1969, the Department of the Interior has 
prepared a draft environmental state¬ 
ment for a Wilderness Recommendation, 
Great Smoky Mountains National Park, 
North Carolina-Tennessee, and invites 
written comments on or before Janu¬ 
ary 24, 1975. Written comments should 
be addressed to the Regional Director, 
Southeast Region, the Superintendent, 
Great Smoky Mountains National Park, 
or to the Superintendent, Blue Ridge 
Parkway, at the addresses listed below. 

The draft environmental statement 
considers the designation of 390,500 acres 
of Great Smoky Mountains National 
Park as wilderness. 

Copies are available from or for in¬ 
spection at the following locations: 

Southeast Regional Office 

National Park Service 

3401 Whipple Avenue 

Atlanta, Georgia 30344 

Great Smoky Mountains National Park 

Oatlinburg, Tennessee 37738 

Blue Ridge Parkway 

P.O. Box 7606 

Asheville, North Carolina 28807 


Dated: November 13, 1974. 

Stanley D. Doremtts, 
Deputy Assistant Secretary 
of the Interior. 
IFR Doc.74-28683 Filed 12-9-74;8:45 am] 


Office of the Secretary 

WATCHES AND WATCH MOVEMENTS 
Allocation of Quotas 

Cross Reference: For a document re¬ 
lating to proposed rules for allocation of 
quotas for the calendar year 1975 among 
producers located in the Virgin Islands, 
Guam and American Samoa, filed jointly 
by the Department of Commerce and the 
Department of Interior, see FR Doc. 74- 
28685, supra. 

DEPARTMENT OF COMMERCE 

Maritime Administration 
[Docket No. S-435] 

MATHIASEN’S TANKER INDUSTRIES, INC. 

Application 

Notice is hereby given that Mathia- 
sen ’s Tanker Industries, Inc. (Operator), 
931 Public Ledger Building, Philadelphia, 
Pennsylvania 19106, has filed an applica¬ 
tion dated November 5, 1974, to amend 
its Operating-Differential Subsidy Agree¬ 
ment, Contract No. MA/MSB-212 (the 
Agreement) by adding the tanker SS 
TAMPICO. The Operator engages in the 
carriage of export bulk raw and proc¬ 
essed agricultural commodities from the 
United States (U.S.) to the Union of So¬ 
viet Socialist Republics (U.S.SJR.), or 
other permissible ports of discharge. 
Liquid and dry bulk cargoes may be car¬ 
ried from the U.S.S.R. and other foreign 
ports, inbound, to U.S. ports during voy¬ 
ages subsidized for the carriage of export 
bulk raw and processed agricultural com¬ 
modities to the U.S.S.R. 

Full details concerning the U.S.- 
U.S.S.R. export bulk raw and processed 
agricultural commodities subsidy pro¬ 
gram, including terms, conditions and 
restrictions upon both the subsidized op¬ 
erators and vessels, appear in Title 46 
of the Code of Federal Regulations, Part 
280. 

The Agreement was approved by the 
Maritime Subsidy Board (Board) on De¬ 
cember 5. 1972 and presently includes 
the tankers SSs PRAIRIE GROVE, 
SOHIO INTREPID and SOHIO RESO¬ 
LUTE. The Agreement will expire on De¬ 
cember 31, 1974, unless further extended. 
Each voyage under the Agreement must 
be approved for subsidy before com¬ 
mencement of the voyage. The Board 
will act on each request for a subsidized 
voyage as an administrative matter 
under the terms of the Agreement, for 
which there is no requirement for fur¬ 
ther notices under section 605(c) of the 
Act. 

Any person having an interest in the 
granting of the application and who 
would contest a finding of the Board that 
the service now provided by vessels of 
U.S. registry for the carriage of cargoes 


as previously specified is inadequate, 
must on or before December 16, 1974, 
notify the Board's Secretary, in writing, 
of his interest and of his position, and 
file a petition for leave to intervene in 
accordance with the Board’s rules of 
practice and procdure (46 CFR Part 201). 
Each statement of interest and petition 
to intervene shall state whether a hear¬ 
ing is requested under section 605(c) of 
the Act and, with as much specificity as 
possible, the facts that the intervenor 
would undertake to prove at such hear¬ 
ing. 

In the event a hearing under section 
605(c) of the Act is ordered to be held 
with respect to the subject application, 
the purpose of such hearing will be to 
receive evidence relevant to (1) whether 
the application herein above described 
is one with respect to the vessel to be 
operated in an essential service, served 
by citizens of the U.S., which would be 
in addition to the existing service, or 
services, and if so, whether the service 
already provided by vessels of U.S. reg¬ 
istry is inadequate, and (2) whether in 
the accomplishment of the purposes and 
policy of the Act additional vessels 
should be operated thereon. 

If no request for hearing and petition 
for leave to intervene is received within 
the specified time, or if the Board deter¬ 
mines that petitions for leave to inter¬ 
vene filed within the specified time do 
not demonstrate sufficient interest to 
warrant a hearing, the Board will take 
such action as may be deemed appro¬ 
priate. 

(Catalog of Federal Domestic Assistance Pro¬ 
gram No. 11.504 Operating-Differential Sub¬ 
sidies (ODS)) 

Dated: December 5,1974. 

By Order of the Maritime Subsidy 
Board/Maritime Administration. 

James S. Dawson, Jr., 
Secretary. 

[FR Doc.74-28787 Filed 12~9-74;8:45 am] 


Office of the Secretary 
WATCHES AND WATCH MOVEMENTS 

Proposed Rules for Allocation of Quotas 
for Calendar Year 1975 Among Producers 
Located in the Virgin Islands, Guam and 
American Samoa 

Pursuant to the authority granted the 
Secretaries by Pub. L. 89-805 the Depart¬ 
ments of Commerce and the Interior are 
considering rules which will govern the 
allocation of duty-free quotas of watches 
and watch movements among producers 
in the Virgin Islands, Guam and Ameri¬ 
can Samoa for calendar year 1975. 

Interested parties may participate in 
the proposed rule making by submitting 
such written data, views or arguments as 
they may desire regarding the proposed 
rules set out below. All communications 
should be submitted on or before Decem¬ 
ber 26,1974, and addressed to the: 

Office of Import Programs 
U.S. Department of Commerce 
Washington. D.C. 20230 

Attention: Special Import Programs Division 
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Such communications shall be sub¬ 
mitted in an original and three copies 
and must include the following informa¬ 
tion: 

(a) The name, address and telephone 
number of the party submitting the brief. 

lb) The name, address, telephone num¬ 
ber and official position of the person sub¬ 
mitting the brief on behalf of the party 
referred to In subparagraph (a). 

Two variations from the rules as pro¬ 
mulgated in the past should be noted. 
These proposed rules would delete from 
Section 1 the arbitrary initial quota allo¬ 
cation of 5,000 units to quota recipients 
(firms) which failed to enter 10,000 units 
of watches and watch movements into 
the customs territory of the United 
States during the first ten months of the 
preceding calendar year. This proposed 
revision would result in all initial quota 
allocations being made on the same basis. 

The proposed rules also Include a new 
provision in section 2 which would au¬ 
thorize the Departments to require any 
firm to show cause why its quota should 
not be cancelled when, over a period of 
two or more consecutive calendar years, 
such quota recipient has failed through 
its headnote 3(a) watch assembly opera¬ 
tion to make a meaningful contribution 
to the economy of the territory and to the 
continued development of light industry 
in the territory. In taking such action the 
Departments will consider the firm's 
utilization of quota, amount of direct la¬ 
bor involved in the assembly of watches 
and watch movements shipped duty-free 
into the customs territory of the United 
States, and the amount of corporate in¬ 
come taxes raid to the government of the 
territory. The Departments* quota alloca¬ 
tion formulas are designed to reward 
firms which make meaningful economic 
contributions to the territories and to 
penalize firms which fail to do so. When¬ 
ever the formula, over jl period of two or 
more years, has reduced a firm’s alloca¬ 
tion to such a level that its contribution 
to the economy of the territory is negligi¬ 
ble, the Departments will have the dis¬ 
cretion to issue a show cause order under 
this new provision. While the Depart¬ 
ments have developed rules and regula¬ 
tions which are intended to reflect and 
preserve the established character of the 
watch industry in the territories, the 
Departments must also give considera¬ 
tion to the economic contribution being 
made to the territories from the total 
duty-free watch quota available for al¬ 
location. 

Section 1 . Upon effective date of these 
rules, or os soon thereafter as practicable, 
each producer located In the Virgin Islands, 
Guam, and American Samoa which received 
a duty-free watch quota allocation for cal¬ 
endar year 1974. will receive an Initial quota 
allocation for calendar year 1975 equal to 60 
percent of the number of watch units as¬ 
sembled by such producer In the particular 
territory and entered duty-free Into the 
customs territory or the United States during 
the first ten months of calendar year 1974. 

S*c. 2. Each producer to which an Initial 
quota has been allocated pursuant to sec¬ 
tion l hereof must, on or before April 1, 1976, 


have assembled and entered duty-free Into 
the customs territory of the United States at 
least 30 percent of its Initial quota alloca¬ 
tion. Any producer falling to enter duty-free 
Into the customs territory of the United 
States on or before April 1, 1975. a number of 
watch units assembled by it In a particular 
territory equal to. or greater than. 30 per¬ 
cent of the number of units initially allocated 
to such producer for duty-free entry from 
that territory will, upon receipt of a show 
cause order from the Departments, be given 
an opportunity, within 30 days from such 
receipt, to show cause why the duty-free 
quota which it would otherwise be entitled 
to receive should not bs cancelled or reduced 
by the Departments. Such a show cause order 
may also be issued whenever there Is reason 
to believe that shipments through Decem¬ 
ber 31, 1975, by any producer under the 
quota allocated to it for calendar year 1975 
will be less than 90 percent of the number of 
units allocated to it. Upon failure of any such 
producer to show good cause, deemed satis¬ 
factory by the Departments, why the re¬ 
maining. unused portion of the quota to 
which it would otherwise be entitled should 
not be cancelled or reduced, said remaining, 
unused portion of Its quota shall be either 
cancelled or reduced, whichever is appro¬ 
priate under the show cause order. The De¬ 
partments may also issue a show-cause order 
to any producer which, for a period of two 
or more consecutive calendar years, has failed 
to make a meaningful contribution to the 
economy of the territory and to the continued 
development of light Industry in the terri¬ 
tory, when compared with the performance 
of the territorial duty-free watch industry 
as a whole. Upon failure of the producer to 
show cause deemed satisfactory by the De¬ 
partments, why such action should not be 
taken, the Arm's quota shall be cancelled 
and the eligibility of the firm for further al¬ 
locations terminated. In the event of any 
quota cancellation or reduction under this 
section, or in/the event a Arm voluntarily 
relinquishes a part of its quota, the Depart¬ 
ments will promptly reallocate the quota In¬ 
volved. In a manner best suited to contribute 
to the economy of the territories, among the 
remaining producers: Provided however. 
That if in the Judgment of the Departments 
it is appropriate, applications from new Arms 
may. In lieu of such reallocation, be invited 
for any part of all of any unused portions of 
quotas remaining unallocated as a result of 
cancellation or reduction hereunder or any 
quota voluntarily relinquished. Every pro¬ 
ducer to which a quota Is granted is re¬ 
quired to Ale a report on April 15. July 15 and 
October 15. of each year covering the pe¬ 
riods January 1 to March 31. April 1 to 
June 30 and July 1 to September 30 respec¬ 
tively via registered mall on J*orm DIB-321- 
P, copies of which will be forwarded to each 
producer at Its territorial address of record at 
least 15 days prior to the required reporting 
date. Copies of this form may also be ob¬ 
tained from the Special Import Programs 
Division, Office of Import Programs, U.S. De¬ 
partment of Commerce. Washington. D.C. 
20230. Form D1B-321-P will provide the De¬ 
partments with Information regarding the 
producer's watch movement assembly opera¬ 
tion in the insular possessions. Such informa¬ 
tion may Include the status of beginning and 
ending Inventories of Anlshed watch move¬ 
ments and component parts, scheduled deliv¬ 
ery dates and number of watch movement 
parts and components ordered, number of 
watch movements assembled, number of 
watch movements entered into the customs 
territory of the United States, and a list of 
conArmed orders for shipment of Anlshed 
watch movements into the customs terri¬ 
tory of the United States, prior to Decem¬ 
ber 31, 1975. Each producer to which a quota 


is granted will also report on Form DIB-321- 
P any change in ownership and control which 
has occurred subsequent to the filing of an 
application for a watch quota on Form DLB- 
33 4-P (see section 7. below). 

Sbc. 3. Application forms will be mailed 
to recipients of initial quota allocations as 
soon as practicable and must be Aled with 
the Departments on or before January 31, 
1975. All data required must be supplied as 
a condition for annual allocations and are 
subject to verification by the Deportments. 
In order to accomplish this verification It 
will be necessary for representatives of the 
Departments to meet with appropriate offi¬ 
cials of quota recipients in the Insular pos¬ 
sessions In order to have access to company 
records. Representatives of the Departments 
plan to perform this verification beginning 
on or about February 15. 1975 in Guam and 
American Samoa and beginning on or about 
March 1, 1975 in the Virgin Islands, and 
will contact each producer locally regarding 
the verification of its data. 

Sec. 4. (Virgin Islands only) The annual 
quotas for calendar year 1975 for the Virgin 
Islands will be allocated as soon as prac¬ 
ticable after April 1, 1975. on the basis of 
(1) the number of units assembled by each 
producer in the territory and entered by it 
duty-free Into the customs territory of the 
United States during calendar year 1974. (2) 
the total dollar amount of wages subject 
to FICA taxes paid by such producer In the 
territory during calendar year 1974 to per¬ 
sons whose pay was attributable to its Head- 
note 3(a) watch assembly operation, and (3) 
the total net dollar amount of income taxes 
applicable to its calendar year 1974 Head- 
note 3(a) watch assembly operation. In 
making allocations under this formula, an 
equal weight of 40 percent will be assigned 
to production and shipment history and to 
wages subject to FICA taxes, and a weight 
of 20 percent will be assigned to the total 
net dollar amount of income taxes appli¬ 
cable to calendar year 1974 Headnote 3(a) 
watch assembly operations. 

Sec. 6 . (Guam only) The annual quotas for 
calendar year 1974 for Guam will be allo¬ 
cated as soon as practicable after April 1. 
1975 on the basis of the number of units 
assembled by each producer In the territory 
and entered by It duty-free into the customs 
territory of the United States during calen¬ 
dar year 1974, and the total dollar amount 
of wages subject to FICA taxes paid by such 
producer in the territory during calendar 
year 1974 to persons whose pay was attrib¬ 
utable to Its Headnote 3(a) watch assembly 
operation. In making allocations under this 
formula, equal weight will be assigned to 
production and shipment history and to 
wages subject to FICA taxes. 

Sec. 6. (Virgin Islands and Guam) For 
purposes of nllocatlng watch quotas for cal¬ 
endar year 1975 under Sections 4 and 6 
above, any watches or watch movements 
shipped from the Virgin Islands or Guam 
during calendar year 1974 for duty-free en¬ 
try Into the customs territory of the United 
States against a producer’s 1074 watch quota, 
and which were lost prior to entry Into the 
customs territory of the United States, shall 
nevertheless be considered as having been 
entered into the customs territory for pur¬ 
poses of quota fulfillment. Provided. That 
the Departments have been satisfied that 
shipment was In fact made but lost prior to 
entry Into the customs territory. 

Sec. 7. The rules restricting transfers of 
duty-free quotas Issued on January 29. 1958 
and published In the Federajl Register on 
January 31. 1908 (33 FR 2399). are hereby 
incorporated by reference as apollcable to 
transfers of quotas Issued during calendar 
year 1975 except that detailed reporting of 
ownership and control will be reported on 
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an annual basis on Form DIB-334-P at the 
time the producer applies for an annual 
duty-free watch quota for calendar year 
1975. Subsequent change in ownership and 
control will be reported on April 15, July 15. 
and October 15. 1975, on Form DIB-321-P 
required In section 2 above. 

Any interested party has the right to 
petition for the amendment or repeal of 
the foregoing rules and may seek relief 
from the application of any of their pro¬ 
visions upon a showing of good cause 
under the procedures relating to reviews 
by the Secretaries of Commerce and the 
Interior which were published in the 
Federal Register on November 17, 1967 
(32 FR 15818). 

Dated: December 4, 1974. 

Alan Polansky, 
Acting Deputy Assistant Secre¬ 
tary for Resources and Trade 
Assistance, Department of 
Commerce. 

Stanley S. Carpenter, 
Director Office of Territorial 
Affairs, Department of the 
Interior . 

[FR Doc.74-28685 Filed 12-9-74;8:45 am] 


United States Travel Service 
TRAVEL ADVISORY BOARD 
Notice of Meeting 

The Travel Advisory Board of the U.S. 
Department of Commerce will meet on 
January 14, 1975, at 9:30 a.m., in Room 
4830, of the Main Commerce Building, 
14th Street and Constitution Avenue, 
NW.. Washington, D.C. 20230. 

Established in July, 1968, the Travel 
Advisory Board consists of senior repre¬ 
sentatives of 15 U.S. travel industry 
segments who are appointed by the Sec¬ 
retary of Commerce to serve two year 
terms. 

Members advise the Secretary of Com¬ 
merce and Assistant Secretary of Com¬ 
merce for Tourism on policies and pro¬ 
grams designed to accomplish the pur¬ 
poses of the International Travel Act 
of 1961, as amended. A detailed agenda 
for the meeting will be published in the 
Federal Register in advance of the 
meeting. 

A limited number of seats—approxi¬ 
mately 14—will be available to observers 
from the public and the press. The pub¬ 
lic will be permitted to file written state¬ 
ments with the Committee before or 
after the meeting. To the extent time is 
available the presentation of oral state¬ 
ments will be allowed. 

Robert Jackson, Director of Informa¬ 
tion Services, of the United States Travel 
Service, Room 1525, U.S. Department of 
Commerce, Washington. D.C., (telephone 
202/967-4987) will respond to public 
requests for information about the 
meeting. 

C. Langhorne Washburn, 
Assistant Secretary for Tourism , 

U.S. Department of Commerce . 

[FR Doc.74-28803 Filed 12-9-74;8:45 ami 


DEPARTMENT OF HEALTH, 
EDUCATION, AND WELFARE 
Food and Drug Administratioil 

AD HOC COMMITTEE ON RESERPINE 

AND BREAST CANCER 

Notice of Establishment 

Pursuant to the Federal Advisory Com¬ 
mittee Act of October 6. 1972 (Pub. L. 92- 
463, 86 Stat. 770-776; 5 U.S.C. App.), 
the Food and Drug Administration an¬ 
nounces the establishment by the Secre¬ 
tary, Department of Health, Education, 
and Welfare, on November 18, 1974, of 
the following advisory committee: 

Designation. Ad Hoc Committee on Re- 
serpine and Breast Cancer. 

Purpose. The committee will (1) re¬ 
view and evaluate all available informa¬ 
tion on reserpine and (2) advise the Com¬ 
missioner of Food and Drugs regarding 
Its possible carcinogenic properties, the 
risk of cancer of the breast and other 
cancer associated with the use of reser¬ 
pine, and further studies required to de¬ 
termine the possible association between 
reserpine and cancer. 

Authority for this committee will ex¬ 
pire November 18, 1975, unless the Sec¬ 
retary formally determines that con¬ 
tinuance is in the public interest. 

Dated: December 4, 1974. 

Sam D. Fine, 

Associate Commissioner for 
Compliance. 

[FR Doc.74-28687 FUed 12-9-74;8:45 am) 


National Institutes of Health 

BIOMETRY AND EPIDEMIOLOGY 
CONTRACT REVIEW COMMITTEE 

Notice of Meeting 

Pursuant to Pub. L. 92-463, notice is 
hereby given of the meeting of the Biom¬ 
etry and Epidemiology Contract Re¬ 
view Committee, National Cancer Insti¬ 
tute, January 7 and 8, 1975, Landow 
Building, Room C418. This meeting will 
be open to the public January 7, 1975, 
from 7 p.m. to 10 p.m. to discuss pro¬ 
gram plans for the Biometry and Epi¬ 
demiology branches. Attendance by the 
public will be limited to space available. 

In accordance with the provisions set 
forth in sections 552(b) (4) and 552(b) 
(6), title 5, U.S. Code and section 10(d) 
of Pub. L. 92-463, the meeting will be 
closed to the public on January 8, 1975, 
from 9 a.m. to adjournment for the re¬ 
view, discussion and evaluation of indi¬ 
vidual contract proposals. The proposals 
contain information of a proprietary or 
confidential nature, including detailed 
research protocols, designs, and other 
technical information; financial data, 
such as salaries; and personal informa¬ 
tion concerning individuals associated 
with the proposals. 

Mrs. Marjorie F. Early, Committee 
Management Officer, NCI, Building 31, 
Room 3A-16, National Institutes of 
Health, Bethesda, Maryland 20014 (301/ 
496-5708) will furnish summaries of 


meetings and rosters of committee mem¬ 
bers. 

Mr. Harvey Geller, Executive Secre¬ 
tary, Landow Building, Room C519, Na¬ 
tional Institutes of Health, Bethesda, 
Maryland 20014 (301/496-6014) will fur¬ 
nish substantive program information. 

Catalog of Federal Domestic Assistance 
Program No. 13.825. National Institutes of 
Health. 

Dated: November 27, 1974. 

Suzanne L. Fremeau, 
Committee Management 

Officer, NIH. 

[FR Doc.74-28674 Filed 12-9-74;8:45 am) 


BLOOD DISEASES AND RESOURCES 
ADVISORY COMMITTEE 

Notice of Meeting 

Pursuant to Pub. L. 92-463, notice is 
hereby given of the meeting of the Blood 
Diseases and Resources Advisory Com¬ 
mittee, National Heart and Lung In¬ 
stitute, January 6 and 7, 1975, National 
Institutes of Health, Building 31, Con¬ 
ference Room 7. 

The entire meeting will be open to the 
public from 9 a.m.-4 p.m., January 6, 
1975, and from 9 a.m.-5 p.m., January 7, 
1975, to discuss the status of the Blood 
Diseases and Resources program, needs 
and opportunities. Attendance by the 
public will be limited to space available. 

Mr. York Onnen, Chief, Public In¬ 
quiries and Reports Branch, National 
Heart and Lung Institute, Building 31, 
Room 5A21, National Institute of 
Health, Bethesda. Maryland 20014, 
phone: (301) 496-4236, will provide sum¬ 
maries of the meeting and rosters of the 
committee members. 

Dr. Farm Harding, Special Assistant 
to the Director, Division of Blood Dis¬ 
eases and Resources. National Heart and 
Lung Institute. Building 31, Room 4A05, 
National Institutes of Health, Bethesda, 
Maryland 20014, phone: (301) 496-5911, 
will furnish substantive program infor¬ 
mation. 

Dated: November 27,1974. 

Suzanne L. Fremeau, 
Committee Management 
Officer, NIH. 

[FR Doc.74-28675 FUed 12-9-74;8:45 am] 


EVALUATION OF THE STATE OF THE ART 
IN BIOASSAY DESIGN AND POTENTIAL 
CARCINOGENICITY OF PESTICIDE 

Notice of Workshop 

Pursuant to Pub. L. 92-463, the Na¬ 
tional Cancer Institute wishes to an¬ 
nounce a Workshop on Evaluation of the 
State of the Art in Bioassay Design and 
Potential Carcinogenicity of Pesticides, 
on January 7, 1975, from 9 a.m. to 5 p.m., 
and January 8, 1975, from 9 a.m. to 12:30 
p.m., at the National Institutes of 
Health, Bethesda, Maryland, Building 
31, Conference Room 10. The agenda 
will include discussions of current plan¬ 
ning on extended bioassay design and 
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documentation of priorities and needs, 
including certain modifications in cur¬ 
rent protocols and desirable trends for 
broader scientific evaluation of the car¬ 
cinogenicity of pesticides, primarily of 
the organochlorine insecticide class. The 
entire meeting will be open to the pub¬ 
lic. Attendance will be limited to space 
available. 

For further information, Dr. Thomas 
p. Cameron, NCI, Landow Building, 
Room C319, phone 496-4875, and 
Dr. H. F. Kray bill, NCI, Landow Building, 
Room C337, phone 496-1625, may be 
contacted. 

Dated: November 25, 1974. 

Suzanne L. Fremeau, 
Committee Managevient 

Officer , NIH. 

(PR Doc.74-28673 Plied 12-9-74;8:45 ami 


Office of Education 

LOANS TO PRIVATE NONPROFIT SCHOOLS 

FOR STRENGTHENING INSTRUCTION 

IN ACADEMIC SUBJECTS 

Closing Date for Receipt of Applications 

Pursuant to the authority contained 
in part A, section 305, title m of the 
National Defense Education Act (72 
Stat. 1590, 20 U.S.C. 445), notice is here¬ 
by given that the UJ3. Commissioner of 
Education has established a final closing 
date for receipt of applications for loans 
to private nonprofit elementary and sec¬ 
ondary schools. Funds available for such 
loans in fiscal year 1975 include fiscal 
year 1973 funds ($250,000) as well as 
fiscal year 1975 funds for the first two 
quarters ($125,000). 

Regulations governing the program 
are codified in Part 142 of Title 45 of the 
Code of Federal Regulations (45 CFR 
142). Pursuant to § 142.7 of the regula¬ 
tions, loans made under this notice will 
bear interest at the rate of seven and 
three-fourths percent (7% percent) per 
annum. 

Applications for loans must be received 
by the U.S. Office of Education, Bureau 
of Postsecondary Education, Division of 
Library Programs, Regional Office Build¬ 
ing Three, 7th and D Streets, SW. Wash¬ 
ington, D.C. 20202 (mailing address: UJ3. 
Office of Education, Division of Library 
Programs, 400 Maryland Avenue, SW, 
Washington, D.C. 20202), on or before 
June 2, 1975. 

A. Applications sent by mail. An appli¬ 
cation sent by mail should be addressed 
as follows: U.S. Office of Education, Bu¬ 
reau of Postsecondary Education, Divi¬ 
sion of Library Programs, 400 Maryland 
Avenue, SW, Room 5913 (ROB-3), Wash¬ 
ington, D.C. 20202. An application sent by 
mall will be considered to be received on 
time by the Division of Library Programs 

(1) The application was sent by regis¬ 
tered or certified mail not later than 
the fifth calendar day prior to the closing 
date (or if such fifth calendar day is a 
Saturday, Sunday, or Federal holiday, 
not later than the next following business 


day), as evidenced by the U.S. Postal 
Service postmark on the wrapper or en¬ 
velope. or on the original receipt from the 
U.S. Postal Service; or 

(2) The application is received on or 
before the closing date by either the De¬ 
partment of Health, Education, and Wel¬ 
fare, or the UJ3. Office of Education mail 
rooms in Washington, D.C. (In establish¬ 
ing the date of receipt, the Commissioner 
will rely on the time-date stamp of such 
mail rooms or other documentary evi¬ 
dence of receipt maintained by the De¬ 
partment of Health, Education, and Wel¬ 
fare, or the U.S. Office of Education.) 

B. Hand delivered applications. An ap¬ 
plication to be hand delivered must be 
taken to the Division of Library Pro¬ 
grams, Room 5913, Regional Office Build¬ 
ing Three, 7th and D Streets. SW, Wash¬ 
ington, D.C. Hand delivered applications 
will be accepted daily between the hours 
of 8 am. and 4 p.m. Washington, D.C. 
time except Saturdays. Sundays, or Fed¬ 
eral holidays. Applications will not be 
accepted after 4 pm. on the closing date. 

C. Program information and forms. 
Application forms, instructions, and 
other pertinent information will be sent 
to all schools w f hich have previously re¬ 
quested them. Other schools desiring to 
participate in the program may obtain 
such application forms, instructions, and 
other information from the Division of 
Library Programs, Bureau of Postsec¬ 
ondary Education, U.S. Office of Educa¬ 
tion, Washington, D.C. 20202. (20 U.S.C. 
442(a),445) 

D. Applicable statute and regulations . 
The authority for the operation of this 
program is title HI, part A, section 305 
of the National Defense Education Act. 
Regulations implementing the statute 
are contained in 45 CFR Part 142 pub¬ 
lished in the Federal Register on Jan¬ 
uary 30, 1965, at 30 FR 994, as amended 
February 11, 1971, at 36 FR 2870. 

(Catalog of Federal Domestic Assistance 
Number 13.479; 8chool Equipment Loans to 
Nonprofit Private Schools) 

Dated: November 27, 1974. 

T. H. Bell, 

U.S. Commissioner 
of Education . 

(FR Doc.74-28667 Filed 12-9-74;8:45 am) 


SUPPLEMENTAL EDUCATIONAL OPPOR¬ 
TUNITY GRANTS PROGRAM, COLLEGE 
WORK-STUDY, AND NATIONAL DIRECT 
STUDENT LOAN PROGRAM 

Notice of Closing Date for Receipt of 
Requests for National Review of Applica¬ 
tions 

Notice is hereby given that, in accord¬ 
ance with the provisions of 8 144.4a(d) 
of the National Direct Student Loan Pro¬ 
gram regulations (45 CFR 144.4a(d)) # 
§ 175.14a(d) of the College Work-Study 
Program regulations (45 CFR 175.14a 
(d)), and 8 176.7(d) of the Supplemental 
Educational Opportunity Grant Program 
regulations (45 CFR 176.7(d)), each of 
which appeared in the Federal Register 


of October 21, 1974 (39 FR 37384-5, 
37388), institutions of higher education 
that have applied for funds under any of 
the above three programs that wish the 
national review panel to review the fund¬ 
ing recommendation made on their re¬ 
quests by a Regional Office of the Office of 
Education shall submit such a request to 
the Regional Office of the Office of Edu¬ 
cation serving the area in which the in¬ 
stitution is located on or before Janu¬ 
ary 8.1975. 

Addresses and procedures for filing re¬ 
quests for national review: 

(1) The addresses of the Regional Of¬ 
fices are as follows: 

Office of Education, DHEW, Region I 

JFK Federal Building 

Boston. Massachusetts 02203 

Office of Education, DHEW, Region EC 

26 Federal Plaza 

New York, New York 10007 

Office of Education, DHEW, Region in 

P.O. Box 13716 (3535 Market Street) 

Philadelphia. Pennsylvania 19101 

Office of Education. DHEW, Region IV 

50 Seventh Street. Nil., Rm. 507 

Atlanta, Georgia 30323 

Office of Education. DHEW, Region V 

300 South Wacker Drive 

Chicago, Illinois 60606 

Office of Education, DHEW, Region VI 

1114 Commerce Street 

Dallas, Texas 75202 

Office of Education. DHEW, Region VTI 

601 East 12th 8treet 

Kansas City, Missouri 64106 

Office of Education. DHEW. Region VIII 

9017 Federal Office Building 

19th & Stout Streets 

Denver, Colorado 80202 

Office of Education. DHEW, Region IX 

50 Fulton Street 

San Francisco, California 94102 

Office of Education. DHEW. Region X 

Arcade Plaz» Building 

1321 Second Avenue—M.S. 621 

Seattle, Washington 98101 

(2) Requests sent by mail. An appli¬ 
cation sent by mail will be considered to 
be received on time in the Regional Office 
of the Office of Education serving the 
area in which the institution is located 
if: 

(a) The application was sent by regis¬ 
tered or certified mail not later than the 
fifth calendar day prior to the closing 
date (or if such fifth calendar day is a 
Saturday, Sunday, or Federal holiday, 
not later than the next following busi¬ 
ness day), as evidenced by the U.S. 
Postal Service postmark on the wrapper 
or envelope, or on the original receipt 
from the U.S. Postal Service; or 

(b) The application is received on or 
before the closing date in the mail room 
of the Regional Office of the Office of 
Education serving the area in which the 
institution 1s located. (In establishing 
the date of receipt, the Commissioner will 
rely on the time-date stamp of such 
mail room or other documentary evi¬ 
dence of receipt maintained by the De¬ 
partment of Health, Education, and 
Welfare, or the U.S. Office of Educa¬ 
tion.) 
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(3) Hand delivered applications. An 
application to be hand delivered must be 
taken to the Regional Office of the Of¬ 
fice of Education serving the area in 
which the institution is located. Hand 
delivered applications will be accepted 
daily between the hours of 9 a.m. and 4 
p.m. in the appropriate Regional Office 
except Saturdays, Sundays, or Federal 
holidays. Applications will not be ac¬ 
cepted in the appropriate Regional Office 
after 4 p.m. on the closing date. 

(20 U.S.C. 1070b-3(b) (42 U.S.C. 2760, and 
20 UJS.C. 1087bb(b))) 

(Catalog of Federal Domestic Assistance No. 
13.418, Supplemental Educational Opportun¬ 
ity Grants Program; No. 13.463. College Work- 
Study Program; and 13.471, National Direct 
Student Loan Program) 

Dated: December 6,1974. 

T. H. Bell, 

U.S. Commissioner of Education . 

[FR Doc.74-28856 Filed 12-9-74:8:45 am] 


Office of the Assistant Secretary for 
Planning and Evaluation 

COST BURDEN OF DISABILITY AND EF¬ 
FECTS OF FEDERAL PROGRAM EX¬ 
PENDITURES 

Program Results 

Pursuant to section 606 of the Eco¬ 
nomic Opportunity Act of 1964, as 
amended, 42 USC 2946, this agency an¬ 
nounces the results of activity associated 
with HEW project entitled, “Cost Bur¬ 
den of Disability and Effects of Federal 
Program Expenditures.” 

The primary objective of this project 
was to provide conceptual and empirical 
information essential for the measure¬ 
ment of the present and future social cost 
of disability, its distribution among in¬ 
dividuals, and across Federal programs. 

The study used the concept of the 
“Workers’ Disability Income System” 
(WDIS), the de facto system which so¬ 
ciety has created to deal with the eco¬ 
nomic problems associated with disabil¬ 
ity. It includes an array of programs 
with widely different administrative pro¬ 
cedures and eligibility requirements. Our 
focus is on the economically active seg¬ 
ment of the population, that is, those 
between the ages of 18 and 64. 

In 1970, the estimated total value of 
disability transfers, medical and sur¬ 
vivor payments among this productive 
age group was $35.5 billion, an amount 
which increased to $51.6 billion by 1973. 
Further, based on the current structure 
of programs, and in terms of constant 
(1967) dollars, it is estimated that by 
1990 the total cost will increase to $222.8 
billion. Thus, a conservative comparable 
estimate of “economic losses” due to dis¬ 
ability is from $42 billion in 1967 to $348 
billon less than a quarter century later. 

Public expenditures will grow faster 
than those in the private sector in each 


of the categories of transfer, medical 
care and survivor payments. Overall, 
public expenditures are expected to grow 
by nine percent per year and private by 
six percent. In addition, without taking 
into account new programs, the report 
finds that expenditures for long term 
disability increasing faster than for short 
term care. By 1990. long term payments 
will be twice as great as short term ex¬ 
penditures. 

The report analyzes disability expendi¬ 
tures according to the reason or ration¬ 
ale for payment. Discussion is focused 
on several reasons including; risk aver¬ 
sion, status, social insurance, indemnity, 
income support programs, and direct 
consumer expenditures. Forecasts of fu¬ 
ture expenditures are calculated in con¬ 
stant 1967 dollars. The report also pre¬ 
sents projections adjusted for various 
rates of inflation. 

In conclusion, it must be emphasized 
that the forecasts are based on past 
events and expenditures. As probable 
future events become apparent, they 
will force a re-examination of the proj¬ 
ects. The purpose of making forecasts 
is not simple to estimate future values, 
but rather to alert us to the implications 
of past and present trends. 

A copy of this report will be filed with 
the National Technical Information 
Service. U.S. Department of Commerce, 
Springfield, Virginia 22151, and copies 
may be obtained through that office. 

Dated: December 4.1974. 

William A. Morrill, 
Assistant Secretary for 
Planning and Evaluation . 

[FR Doc.74-28722 Filed 12-9-74;8:45 am] 


DEPARTMENT OF 
TRANSPORTATION 
Federal Railroad Administration 
[BS-Ap-No. 1001] 

CHICAGO, ROCK ISLAND AND PACIFIC 
RAILROAD CO. 

Notice of Hearing 

The Chicago, Rock Island and Pacific 
Railroad Company has petitioned the 
Federal Railroad Administration seeking 
approval of a proposed modification of 
the Gresham interlocking at Chicago, Il¬ 
linois. The proposed modification would 
permit removal of certain interlocked 
derails at this installation. 

The Railroad Safety Board has voted 
to hold a public hearing before entering 
its decision in this proceeding. Accord¬ 
ingly, a public hearing is hereby set for 
10 a.m. on January 23, 1975, Room 1220, 
Dirksen Federal Building, Chicago. 
Illinois. 

The hearing will be an informal one, 
and will be conducted in accordance with 
Rule 31 of the FRA rulemaking pro¬ 
cedures (49 CFR 211.31), by a representa¬ 
tive designated by the Board. 


The hearing will be a nonadversary 
proceeding and, therefore, there will be 
no cross-examination of persons present¬ 
ing statements. The representatives of 
the Board will make an opening state¬ 
ment outlining the scope of the hearing. 
After all initial statements have been 
completed, those persons who wish to 
make brief rebuttal statements will be 
given the opportunity to do so in the 
same order in which they made their 
initial statements. Additional procedures, 
if necessary, for the conduct of the hear¬ 
ing will be announced at the hearing. 

Issued in Washington, D.C. on Decem¬ 
ber 5, 1974. 

Donald W. Bennett, 

Chief Counsel . 

[FR Doc.74-28726 Filed 12-9-74;8:45 am] 


(FRA Waiver Petition Docket No. RST-74-1 ] 

LONG ISLAND RAILROAD CO. 

Notice of Hearing 

The Long Island Rail Road Company 
(LIRR) has petitioned the Federal Rail¬ 
road Administratiion (FRA) for exemp¬ 
tion from the twice weekly track inspec¬ 
tion requirements of FRA regulations 
(49 CFR 213.233(c)). The exemption 
sought by the LIRR would substitute a 
quarterly inspection by a track geometry 
measuring car for one of the weekly 
track inspections. This track geometry 
measuring car will be equipped with an 
on-board computer and a direct reading 
track chart which is capable of produc¬ 
ing an immediate printout, by location, 
showing all deviations from FRA track 
standards. 

The Railroad Safety Board has voted 
to hold a public hearing before entering 
its decision in this proceeding. Accord¬ 
ingly, a public hearing is hereby set for 
10 a.m. on January 15, 1975, Room 4436 
Nassif Building, 400 Seventh Street SW, 
Washington, D.C. 

The hearing will be an informal one. 
and will be conducted in accordance with 
Rule 31 of the FRA rulemakln 0 proce¬ 
dures (49 CFR 211 31), by a representa¬ 
tive designated by the Board. 

The hearing will be a nonadversary 
proceeding and, therefore, there will be 
no cross-examination of persons present¬ 
ing statements. The representatives of 
the Board will make an opening state¬ 
ment outlining the scope of the hearing. 
After all initial statements have been 
completed, those persons who wish to 
make brief rebuttal statements will be 
given the opportunity to do so in the 
same order in which they made their 
initial statements. Additional procedures, 
if necessary, for the conduct of the hear¬ 
ing will be announced at the hearing. 

Issued in Washington, D.C. on Decem¬ 
ber 5,1974. 

Donald W. Bennett, 
Chief Counsel, 

[FR Doc.74-28725 Filed 12-9-74;8:46 am] 
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Hazardous Materials Regulations Board 
SPECIAL PERMITS ISSUED 

Pursuant to Docket No. HM-1, Rule-making procedures of the Hazardous Mate¬ 
rials Regulations Board. Issued May 22. 1968 (33 FR 8277) 49 CFR 170. following 
is a list of new DOT Special Permits upon which Board action was completed 
during November 1974. 


Special 
permit No. 


Issued to—Subject 


Mode or modes of 
transportation 


fir 6883 Chevron Chemical Co. and others to ship oertain corrosive liquids, 
In reusable, 56-gnl capacity, non-DOT specification polyethylene 

8P 6001 Monsanto Co.. Bt. Louis, Mo., to ship class B poisonous solid waste 
in DOT-17K drums authorized for reuse. 

BP 6036.Wirtgon Corp., Ridgfleld, NJ., to ship propane in a non-DOT- 

spoclftcation stecJ portable lank mounted on a mobile milling 
machine. „ , . , 

BP 6937 ... Houblein, Inc., nartford, Conn., to ship spent wood charcoal, wet. 

In a polycihylcue-Uiied container (cargo carry unit) not exceeding 
40 ft in length. . . , .. . 

BP 6038 _AO A Corp., Boeaucus, N.J., to ship compressed air In DO T-3AA 

cylinders manifolded two to a unit equipped with one safety relief 
device. „ . 

BP 6039.Warren Petroleum Co., Tulsa, Okla., to transport, In private <»r- 

rlage, a liquefied, flammable, compressed gas mixture In MC-331 
insulated tank motor vehicles under temperature-controlled 
conditions. , , 

BP 6942.Varigas Industries, Inc., Tlmonluin. Md., to snip gaseous methane 

in stcoi cylinders complying with DOT specification 3T with 
certain exceptions. . _ . „ 

BP 6044.U.8. Department of Defense to ship a class A explosive (liquid) 

In specially designed desiccators. 

BP 6045 _ Stauffer Chemical Co., Westport, Conn., to ship ethyl mercaptau 

iu DOT-105A200A L~W tank cars. 


Cargo vessel, motor vehicle, 
rail freight. 

Motor vehicle. 

Motor vehicle. 

Cargo vessel, motor vohicle. 

Cargo vessel, cargo-only air¬ 
craft, motor vehicle, rail 
freight, rail express. 

Motor vehicle. 


Motor vehicle, rail freight. 

Motor vehicle. 

Rail freight. 


J. R. Grothe, 

Alternate Secretary , Hazardous 
Materials Regulations Board . 


(FR Doc.74-28721 Filed 12-9-74;8:45 am] 


ATOMIC ENERGY COMMISSION 

(Docket Nos. 50-528, 50-529, 60-530.] 

ARIZONA PUBLIC SERVICE CO. ET AL. 

Notice and Order for Prehearing 
Conference 

Notice is hereby given that, pursuant 
to the Atomic Energy Commission’s 
“Notice of Hearing on Application for 
Construction Permit” published in the 
Federal Register on October 22, 1974 
(39 FR 37528), and in accordance with 
§ 2.751a of said Commission’s rules of 
practice, 10 CFR Part 2, a special pre- 
hearing conference will be held in the 
above-captioned proceeding on Thurs¬ 
day, January 9, 1975, at 10 a.m., local 
time, in the Old Courthouse. 3rd Floor 
Courtroom, 125 West Washington Street, 
Phoenix, Arizona 85003. This prehear¬ 
ing conference will be held before the 
Atomic Safety and Licensing Board (the 
Board) established In the aforemen¬ 
tioned Notice of Hearing and composed 
of Dr. Marvin M. Mann, Dr. Quentin J. 
Stober, and Daniel M. Head, Chairman. 

The application which is subject mat¬ 
ter of this proceeding has been made by 
Arizona Public Service Company et al. 
for construction permits for three pres¬ 
surized water nuclear reactors desig¬ 
nated as the Palo Verde Nuclear Gen¬ 
erating Station, Units 1, 2. and 3 (the 
facilities). each of which will be designed 
for operation at 3800 thermal mega¬ 
watts with a net electrical output of ap¬ 
proximately 1307 megawatts. The pro¬ 
posed facilities are to be located in Mari¬ 
copa County, Arizona, about 15 miles 
west of Buckeye and 36 miles west of 
Phoenix. 


Tills special prehearing conference 
shall deal with the following matters: 

1. Identification of key issues; 

2. Any Bteps necessary for further Identi¬ 
fication of the Issues; 

3. Outstanding petitions for Intervention; 

4. All pending motions; 

5. The need for discovery, and the time 
required thereof; 

8. Establishment of a schedule for fur¬ 
ther action; and 

7. Such other matters as may aid In th# 
orderly disposition of the proceeding. 

At the special prehearing conference, 
the Board will entertain oral argument 
on the outstanding petitions to inter¬ 
vene. The petitioners, as well as the par¬ 
ties, will be heard in tills regard. The 
Board will expect to be advised on is¬ 
sues relating both to the interest and 
to the contentions of the various peti¬ 
tioners. 

Members of the public are invited to 
attend this prehearing conference as 
well as the evidentiary hearing to be 
held at a later date to be fixed by the 
Board. Members of the public wishing to 
make limited appearances pursuant to 
§ 2.715(a) of the Commission's rules of 
practice, 10 CFR Part 2, may identify 
themselves at this prehearing confer¬ 
ence but oral or written statements to be 
presented by limited appearances will 
not be received at this conference. The 
Board will receive such statements at 
the aforementioned evidentiary hear¬ 
ing. 

The attorneys for the respective par¬ 
ties and any petitioners for intervention 
are directed to confer in advance of this 
special prehearing conference, in such 
manner as they may deem appropriate, 


and report to the Board at said con¬ 
ference on any stipulations regarding 
interest and/or matters in controversy, 
and on any other mutually agreeable 
procedures to expedite this proceeding. 

By order of the Atomic Safety and 
Licensing Board. 

Issued at Bethesda, Maryland, this 3rd 
day of December, 1974. 

Daniel M. Head, 

Chairman . 

(FR Doc.74-28684 Filed 12-9-74;8:45 am] 


GENERIC ENVIRONMENTAL STATEMENT 
MIXED OXIDE FUEL (GESMO) 

Notice Regarding Public Participation 

On February 12, 1974, the Commission 
published a notice in the Federal Reg¬ 
ister that a generic environmental im¬ 
pact statement on the use of recycled 
plutonium as fuel In light water cooled 
nuclear reactors would be prepared (39 
FR 5356). On August 21, 1974, notice was 
published in the Federal Register that 
a draft environmental Impact statement 
had been prepared by the Commission’s 
Directorate of Licensing entitled Generic 
Environmental Statement Mixed Oxide 
Fuel (GESMO), and comments on the 
draft GESMO were requested from Inter¬ 
ested persons by October 30, 1974 (39 FR 
30186). 

Notice is hereby given that the Com¬ 
mission will hold a public hearing on the 
GESMO. Such a hearing may commence 
prior to completion of the final GESMO 
by the Directorate of Licensing. The date 
and place of the hearing will be estab¬ 
lished by later order. Any persons who 
are interested in participating in such a 
hearing are requested to notify the Sec¬ 
retary of the Commission, United States 
Atomic Energy Commission, Washing¬ 
ton, D.C. 20545, Attention: Docketing and 
Service Section, by January 9, 1975. Such 
notice to the Secretary should include 
suggestions on those specific issues, in¬ 
cluding any factual issues, related to the 
GESMO that should be the subject of 
the hearing. This may be done by ap¬ 
propriate reference to comments sub¬ 
mitted on the draft GESMO in accord¬ 
ance with the notice published In the 
Federal Register on August 21, 1974. 
Matters of hearing format and proce¬ 
dures will be determined in light of the 
nature of the issues suggested for con¬ 
sideration at the hearing, including pos¬ 
sible disputed factual issues, and other 
relevant factors. Persons who wish to 
participate in the hearing who have not 
notified the Secretary in accordance with 
this notice will be expected to show good 
cause for their failure to do so. 

Should the Commission decide, after 
completion of the final GESMO and the 
public hearing thereon, that mixed oxide 
fuels may be used in light water cooled 
nuclear reactors, amendments to the 
Commission's rules and regulations to re¬ 
flect this decison may be appropriate. In 
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this event, the Commission contemplates 
that em appropriate notice of proposed 
rulemaking would be published in the 
Federal Register and public procedure 
conducted thereon in accordance with 
section 553 of title 5 of the United States 
Code. However, in the interest of early 
and full public disclosure of the views of 
the Commission’s Regulatory Staff on 
this matter, and in the Interest of focus¬ 
ing attention in the hearing on GESMO 
on the important issues involved in the 
use of mixed oxide fuel in light water 
cooled nuclear reactors, the Commission 
has ordered that the Director of Regula¬ 
tion send draft proposed amendments 
to the Commission’s rules and regulations 
prepared by the Regulatory Staff relat¬ 
ing to the use of mixed oxide fuels in 
nuclear reactors to all persons who have 
submitted comments on the draft 
GESMO in accordance with the notice 
published in the Federal Register on 
August 21, 1974. The draft amendments 
would reflect the Regulatory Staff’s views 
on what amendments to the Commis¬ 
sion’s rules and regulations are appro¬ 
priate in light of the conclusions in the 
draft GESMO prepared by the Directo¬ 
rate of Licensing. The draft amendments 
will also be placed on file at the Com¬ 
mission's Public Document Room, 1717 
H Street, N.W., Washington, D.C., where 
they may be inspected by interested 
members of the public. Of course, in the 
event alter completion of the final 
GESMO and the public hearing thereon 
the Commission decides that mixed oxide 
fuels should not be used in light water 
cooled nuclear reactors, different amend¬ 
ments to the Commission’s rules and reg¬ 
ulations to reflect this decision would be 
prepared. 

Dated at Washington. D.C. this 5th 
day of December 1974. 

For the Atomic Energy Commission. 

Paul C. Bender, 
Secretary oj the Commission. 

IFR Doc.74-28788 Filed 12-0-74.8:45 ami 

CIVIL AERONAUTICS BOARD 

(Docket Nos. 27185; 26702; 25911; Order 
74-12-20] 

LAS VEGAS-CALGARY/EDMONTON ROUTE 
PROCEEDING, ET AL. 

Order Regarding Certificates of Public 
Convenience and Necessity 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D.C. on 
the 5th day of December, 1974. 

By Order 74-11-89, November 19, 1974, 
the Board instituted the Las Vegas-Cal- 
gary/Edmonton Route Proceeding in 
Docket 27185 to determine the need for 
U.S.-flag service between Las Vegas and 
Calgary/Edmonton; consolidated with 
that proceeding the applications of 
Hughes Airwest and Western, in Dockets 
25911 and 26702, respectively, insofar as 
they conformed to the scope of the pro¬ 
ceeding; and dismissed those applications 
without prejudice insofar as they did not 
so conform. 

However, by inadvertence we over¬ 


looked the fact that Airwest’s request for 
amendment of its certificate of public 
convenience and necessity for Route 76-F 
so as to add Edmonton as a coterminal 
point, the subject of a previously issued 
Order to Show Cause, Order 74-10-147, 
October 30, 1974, is part of Airwest’s ap¬ 
plication in Docket 25911. Thus, Order 
74-11—89 must be amended to limit the 
extent of the dismissal of Airwest’s ap¬ 
plication in Docket 25911 to take account 
of these facts. 

Accordingly , it is ordered , That: 

Ordering paragraph (4) of Order 74- 
11-89 be and it hereby is amended to 
read: 

4. Insofar as they conform to the scope of 
the proceeding set forth In paragraph (2) 
above, the applications of Western Air Lines, 
Inc., in Docket 26702, and Hughes Airwest, 
in Docket 259X1, be and they hereby are con- 
sollated with the proceeding instituted in 
paragraph (1) above; to the extent not con¬ 
solidated, the foregoing applications be and 
they hereby are dismissed without prejudice, 
with the exception of the request of Hughes 
Airwest to amend its certificate of public 
convenience and necessity for Route 76-F 
so as to add Edmonton as a coterminal point, 
which request is the subject of Order 
74-10-147. 

This order will be published in the 
Federal Register. 

By the Civil Aeronautics Board. 

[seal] Edwin Z. Holland, 

Secretary. 

[FR Doc.74-28749 Filed 12-9-74:8:45 am] 


(Docket No. 27181J 

SERVICE TO STOCKTON CASE 

Notice of Postponement of Prehearing 
Conference 

Notice is hereby given that the pre- 
hearing conference in the above-entitled 
proceeding has been postponed, at the 
request of Hughes Airwest, from January 
7,1975 (39 FR 41298, November 26.1974), 
to January 8, 1975, at 10:00 a.m. (local 
time) in Room 1031, North Universal 
Building. 1875 Connecticut Avenue, NW., 
Washington, D.C. 

Dated at Washington, D.C., December 
4,1974. 

[seal! Robert L. Park, 

Chief Administrative Law Judge. 

(FR Doc.74-28750 Filed 12-9-74:8:45 am] 


COMMITTEE FOR PURCHASE FROM 
THE BLIND AND OTHER SE¬ 
VERELY HANDICAPPED 

PROCUREMENT LIST 1975 
Proposed Additions 

Notice is hereby given pursuant to sec¬ 
tion 2(a)(2) of Pub. L. 92-28; 85 Stat. 
79. of the proposed addition of the fol¬ 
lowing commodities to Procurement List 
1975, November 12, 1974 (39 FR 39964). 

Straps, Tie, Mail Carriers’, 

Nylon 

D-1216AX 
D-121GBX 
D-121 OCX 


Class 5510 

Stakes (GSA Region 4 Only) 

6510-00-171-7700 

5510-00-171-7701 

6510-00-171-7734 

5510-00-171-7733 

6510-00-171-7732 

Class 8115 

Box, Wood 

8115-00-935-6526 

8115-00-935-6527 

8115-00-935-6528 

8115-00-935-6532 

Comments and views regarding these 
proposed additions may be filed with the 
Committee on or before January 9, 1975. 
Communications should be addressed to 
the Executive Director, Committee for 
Purchase from the Blind and Other Se¬ 
verely Handicapped, 2009 Fourteenth 
Street North, Suite 610, Arlington, Vir¬ 
ginia 22201. 

By the Committee. 

C. W. Fletcher, 
Executive Director. 

(FR Doc.74-28730 Filed 12-9-74;8:45 am] 


PROCUREMENT LIST 1975 
Addition to Procurement List 

Notice of proposed addition to Pro¬ 
curement List 1975, November 12, 1974 
(39 FR 39964) was published in the Fed¬ 
eral Register on October 26,1973 (38 FR 
29641). 

Pursuant to the above notice the fol¬ 
lowing commodity is added to the Pro¬ 
curement List. 

Class 8465 

Price 
( each) 

Pocket, Ammunition Magazine (IB) $1.41 
8465-00 261—4983 (GFM). 

By the Committee. 

C. W. Fletcher, 
Executive Director. 
(FR Doc.74-28732 Filed 12-9-74;8:46am] 


PROCUREMENT LIST 1975 
Proposed Additions and Deletions 

Procurement List *975 was established 
on November 12, 1974 (39 FR 39964). 
Any proposed additions or deletions to 
Procurement List 1974 (38 FR 33038) 
pending on November 12, 1974 shall be 
considered as pending and applicable to 
Procurement List 1975. 

By the Committee. 

C. W. Fletcher, 
Executive Director . 

(FR Doc.74-28731 Filed 12-9-74;8:45 ami 


ENVIRONMENTAL PROTECTION 
AGENCY 

(OPP-32000/162; FRL 302-3] 

RECEIPT OF APPLICATIONS FOR 
PESTICIDE REGISTRATION 

Data To Be Considered in Support of 
Applications 

On November 19, 1973, the Environ¬ 
mental Protection Agency (EPA) pub- 
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Ushed in the Federal Register (38 FR 
31862) its interim policy with respect to 
the administration of section 3<c> (1) (D) 
of the Federal Insecticide, Fungicide, and 
Rodenticide Act (FIFRA), as amended. 
Tills policy provides that EPA will, upon 
receipt of every application for registra¬ 
tion, publish in the Federal Register a 
notice containing the information shown 
below. The labeling furnished by the ap¬ 
plicant will be available for examination 
at the Environmental Protection Agency, 
Room EB-31, East Tower, 401 M Street, 
SW, Washington. D.C. 20460. 

On or before February 10. 1975, any 
person who (a) is or has been an appli¬ 
cant, (b) believes that data he developed 
and submitted to EPA on or after Octo¬ 
ber 21, 1972, is being used to support an 
application described in this notice, (c> 
desires to assert a claim for compensa¬ 
tion under section 3(c)(1)(D) for such 
use of his data, and (d) wishes to pre¬ 
serve his right to have the Administra¬ 
tor determine the amount of reasonable 
compensation to which he is entitled for 
such use of the data, must notify the Ad¬ 
ministrator and the applicant named in 
the notice in the Federal Register of his 
claim by certified mail. Notification to the 
Administrator should be addressed to the 
Information Coordination Section, Tech¬ 
nical Services Division (WH-569), Office 
of Pesticide Programs. 401 M Street, SW, 
Washington, D.C. 20460. Every such 
claimant must include, at a minimum, 
the information listed in the interim 
policy of November 19,1973. 

Applications submitted under 2(a) or 
2(b) of the interim policy will be proc¬ 
essed to completion in accordance with 
existing procedures. Applications submit¬ 
ted under 2(c) of the interim policy can¬ 
not be made final until the 60 day period 
has expired. If no claims are received 
within the 60 day period, the 2(c) appli¬ 
cation will be processed according to 
normal procedure. However, if claims are 
received within the 60 day period, the ap¬ 
plicants against whom the claims are 
asserted will be advised of the alterna¬ 
tives available under the Act. No claims 
will be accepted for possible EPA adjudi¬ 
cation which are received after Febru¬ 
ary 10.1974. 

Applications Received 

EPA PUe Symbol 5590-RLI. Aerosol Tech¬ 
niques, Inc., Old Gate Lane. Milford CT 
06460. INSECTICIDE SPRAY WITH RES- 
METHRIN CODE NO. 228-26A. Active In¬ 
gredients: (5-Benzyl-3-furyl) methyl 2,2- 
dlmethyl-3 - (2-methylpropenyl)cyclopro- 
panecarboxylate 2.00 percent. Method of 
Support: Application proceeds under 2 (c) 
Interim policy. 

EPA PUe Sylmbol 8590-ULI. Agway, Inc., Fer- 
tlllzer-Chem. Dlv., PO Box 1333. Syra- 
cuse NY 13201. AGWAY DODINE 4D. Ac¬ 
tive Ingredients: Dodine (N-dodecylguan- 
idine acetate) 4.0 percent. Method of Sup- 
, port: Application proceeds under 2 (c) of 
Interim policy. 

EPA File Symbol 12456-ER. Aqua Chemical 
Corp.. 1 Allen St.. 8 pringfleld. MA 01008. 
AQUAMAID ALGAECIDE. Active Ingredi¬ 
ents: n-Alkyl (60 percent C14, 30 percent 
C 10 , 5 percent C12, 5 percent C18) di¬ 
ethyl benzyl ammonium chlorides 4.2 
percent; n-Dialkyl (60 percent C14, 30 per¬ 


cent C16, 5 percent C12. 6 percent C18) 
methyl benzyl ammonium chlorides. 
Method of Support: Application proceeds 
under 2 (c) of Interim policy. 

EPA Pile Symbol 464-LRE. The Dow Chemical 
Co.. Ag-Organics Dept., PO Box 1706, Mid¬ 
land MI 48640. DOW RUELENE R INSEC¬ 
TICIDE READY-TO-USE POUR ON FOR 
CATTLE. Active Ingredients: Crufornate 
( 4 -tert - butyl - 2 - chlorophenyl methyl 
methylphosphoramidate) 12.2 percent. 
Method of Support: Application proceeds 
under 2 (c) of interim policy. 

EPA File Symbol 4704-UU. J.C. Ehrlich Chem¬ 
ical Co.. Inc., 800 Hiesters Lane. Reading 
PA 19605. MAGIC CIRCLE FOGGING 
CONCENTRATE No. 51. Active Ingredients: 
Pyrethrlns 1.5 percent; Plperonyl butoxlde, 
technical 7.5 percent; Petroleum distUlate 
91.0 percent. Method of Support: Applica¬ 
tion proceeds under 2 (c) of Interim policy. 

EPA File Symbol 34886-G. Field Industries. 
Inc., 524 Funston St., Harahan LA 70183. 
YARMOR 302 PINE OIL. Active Ingredi¬ 
ents: Pine 011 99.4 percent. Method of Sup¬ 
port: Application proceeds under 2(b) of 
Interim policy. 

EPA File Symbol 34886-R. Field Industries. 
Inc., 524 Funston St.. Harahan LA 70183. 
HERCO PINE OIL. Active Ingredients: Pine 
Oil 99.4 percent. Method of Support: Ap¬ 
plication proceeds under 2 (b) of Interim 
policy. 

EPA File Symbol 11407-R. Paul Koss Supply 
Co.. 332 E. Grand Ave.. S. San Francisco 
CA 94080. PK SKOW’R POWR DISIN¬ 
FECTANT BOWL CLEANER. Active Ingre¬ 
dients: Hydrogen Chloride 23 percent. 
Method of Support: Application proceeds 
under 2 (c) of interim policy. 

EPA File Symbol 1926-TN. Navy Brand Mfg. 
Co., 5111 Southwest Ave., St. Louis MO 
63110. NAVYPINE PINE ODOR DISIN¬ 
FECTANT. Active Ingredients: Isopropyl 
Alcohol 10.70 percent: Vegetable Oil Soap 
5.55 percent: Pine Oil 5.00 percent; Ortho¬ 
phenyl phenol 3.00 percent; Orthobenzyl 
para-chlorophenol 3.25 percent. Method of 
Support: Application proceeds under 2(c) 
of Interim policy. 

EPA File Symbol 1926-AI. Navy Brand Mfg. 
Co., 5111 Southwest Ave.. St. Louis 
MO 63110. CRETON BACTERIOSTATIC 
CLEANER WITH HEXACHLOROPHENE. 
Active Ingredients: Sodium dodecylben¬ 
zene sulfonate 4.49 percent; Isopropyl 
alcohol 1.15 percent; Sodium lauryl sulfate 
1.12 percent; 2.2‘ methylene bis(3.4,6-trl- 
chlorophenol) 0.35 percent. Method of Sup¬ 
port: Application proceeds under 2(c) of 
interim policy. 

EPA File Symbol 3743-GUU. Southern Agri¬ 
cultural Chem., Inc., P.O. Drawer 527, 
Kingstree SC 29556. SEVIN BEAN DUST 
3-50. Active Ingredients: Carbaryl-(1- 
Naphthyl N-Methylcarbamate) 3.00 per¬ 
cent; Sulfur 60.00 percent. Method of Sup¬ 
port: Application proceeds under 2(c) of 
Interim policy. 

EPA File Symbol 148-RENN. Thompson-Hay- 
ward Chemical Co., P.O. Box 2383, Kansas 
City KS 66110. DE-FEND 8 DUST. Active 
Ingredients: Dlmethoate (O.O-dlmethyl. S- 
[ (methylcarbamoyl >methyl] phosphorodi- 
thioate 8.0 percent. Method of Support: Ap¬ 
plication proceeds under 2 (c) of Interim 
policy. 

EPA File Symbol 5769-00. Union Carbide 
Corp., Tarrytown Technical Center. Old 
Saw Mill Rd.. Tarrytown NY 10591. IN¬ 
TERCEPTOR OUTDOOR-INDOOR SPACE 
SPRAY FOR FLYING & CRAWLING IN¬ 
SECT PESTS. Active Ingredients: (5- 
Benzyl-3-furyl) methyl 2.2-dime thyl-3- (2- 
methylpropenyl) cyclopropanecarboxylate 
0.350 percent; Related compounds 0.048 
percent; Aromatic petroleum hydrocarbons 


0.464 percent. Method of Support: Applica¬ 
tion proceeds under 2 (c) of Interim policy. 

Dated: November 27, 1974. 

John B. Ritch, Jr., 

Director, 

Registration Division. 

(FR Doc.74-28356 Filed 12-9-74; 8 :45 am] 


FEDERAL COMMUNICATIONS 
COMMISSION 

| FCC 74-1222] 

SAFETY AND SPECIAL RADIO 
SERVICES 

Radiotelephony Frequencies for Maritime 
Mobile Communications 

November 13, 1974. 

The Commission has extended rule 
waivers announced in its Public Notice 
No. FCC 73-1098, dated October 26, 1973, 
of §§ 81.304, 81.306, 81.351, and 83.355, 
of the Commission's rules to permit con¬ 
tinued assignment of additional radio¬ 
telephony frequencies for maritime mo¬ 
bile communications as indicated below: 
pending the completion of rulemaking 
proceedings to incorporate these fre¬ 
quencies into the rules. 


Coast station Coast station 

transmitting Coast station located In tho receiving 

carrier vicinity of carrier 

frequency frequency 

(kllz) (kHz) 


4425.4_Miami, Fla.. 4126.8 


8748.0. 


8214.0 

8748.0. 

New York, N.Y. 

8214.0 

8806.8. 

Miami, Fla. 

8274.8 

8808.8. 

Mobile, Ala. 

8274.8 

8806.8. 

New York, N.Y. 

8274.8 

8808.8.*.. 

San Francisco, Calif-— 

8274.8 

13151.0. 

Miami, Fla. 

12372.0 

13151.0. 

New York, N.Y. 

12372.0 

18172.0. 

San Francisco, Calif. 

12393.0 

13186.0 .... 

Miami Fin _ 

12407.0 

13186.0 

Mobile, Ala . 

12407.0 

13186.0. 

New York, N.Y. 

12407.0 

13186.0. 

San Francisco, Calif.- 

12407.0 

13193.0- 

Miami. Fla. 

12414.0 

13193.0. 

New York, N.Y. 

12414.0 

13193.0. 

Ban Francisco, Calif. 

12414.0 

17260.0_ 

Miami. Fla. 

10474.0 

17209.0. 

New York. N.Y. 

16474.0 

17318.0. 

San Francisco. Calif- 

16523.0 

17325.0_ 

Miami. Fla... 

10530.0 

17325.0. 

New York. N.Y. 

10530.0 

17325.0. 

San Francisco, Calif. 

16530.0 

17339.0- 

Miami, Fla.... 

16544.0 

17339.0. 

Mobile. Ala.... 

16544.0 

17339.0. 

New York, N.Y. 

16544.0 

17339.0. 

San Francisco, Calif- 

16544.0 

22625.5. 

Mobile, Ala. 

22000.0 

22653.5. 

San Francisco, Calif. 

22028.0 

22706.0_ 

Miami, Flo.. 

22080.5 

22706 0 

New York. N.Y. 

22080.5 

22706.0. 

San Francisco. Calif. 

22080.5 

22713.0....... 

Miami, Fla.. 

22087.5 

22713.0_ 

Mobile. Ala. 

22087.5 

22713.0. 

New York, N.Y.. 

22087.5 

22718.0. 

Ban Francisco, Calif. 

22087.5 


[seal] Federal Communications 
Commission, 

Vincent J. Mullins. 

Secretary. 

(FR Doc.74-28631 Filed 12-9-74:8:45 am] 


FEDERAL ENERGY ADMINISTRATION 
ALLOCATION OF OLD OIL 
Entitlement Price Notice 
The Federal Energy Administration 
hereby announces, pursuant to the provi¬ 
sions of 10 CFR 211.67(1) (4). that the 
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price at which an entitlement issued for 
the month of November 1974 shall be sold 
and purchased will be $5. 

FEA is publishing this notice princi¬ 
pally to assist importers of eligible prod¬ 
ucts under 10 CFR 211.67 in November 
1974 to determine appropriate market 
prices for such products in light of reve¬ 
nues to be received in January 1975 from 
sales of entitlements issued with respect 
to the importation of such products. 

Data available to FEA suggests that 
the differential between the weighted 
average price of old oil on the one hand, 
and new, released, imported and stripper 
well oil, on the other, is currently about 
$6. Because this is an estimate compar¬ 
ing averages, however, and because the 
prices actually being paid by refiners for 
both old and new oil vary considerably 
above and below the weighted averages, 
FEA has determined that $5 is an appro¬ 
priate initial entitlement price. FEA be¬ 
lieves that entitlement sales at this 
figure will substantially improve the 
competitive position of those refiners and 
marketers relying heavily on high-cost 
crude, while at the same time minimizing 
the possibility of over-equalization, with 
its resultant inequity and economic dis¬ 
tortion. 

FEA will hereafter issue a notice an¬ 
nouncing the entitlement price for each 
month subsequent to November 1974. 

Issued in Washington, D.C., on Decem¬ 
ber 5. 1974. 

Robert E. Montgomery, Jr., 
General Counsel. 

[FR Doc.74-3878« Filed 12-9-74;8:45 am) 


FEDERAL POWER COMMISSION 

[Docket No. E-9074J 

ALABAMA POWER CO. 

Notice of Supplement to Interconnection 
Agreement 

December 4, 1974. 

Take notice that on October 21, 1974, 
the Alabama Power Company (APC) 
tendered for filing an agreement between 
itself and the Tennessee Valley Author¬ 
ity (TVA), dated August 28, 1974. That 
agreement provides for an additional de¬ 
livery point near Jacksonville, Alabama 
for the sole purpose of making additional 
power available to TVA for the account 
of Cherokee Electric Cooperative, a 
wholesale power customer of TVA. Serv¬ 
ice under this agreement became effec¬ 
tive on September 1, 1974. 

Pursuant to the 1965 Inter-Change 
Agreement between APC and TVA, TVA 
will compensate APC for all deliveries of 
power and energy by returning equiva¬ 
lent amounts of same. Accordingly, APC’s 
revenues under the agreement relate ex¬ 
clusively to charges for use of facilities. 
APC states that “the facilities charge 
provided for in the agreement was agreed 
to by Alabama Power Company and 


Tennessee Valley Authority after negoti¬ 
ation and reflects consideration of the 
investment of Alabama Power Company 
in the facilities necessary to provide the 
subject delivery point and operation and 
maintenance expenses associated with 
the facilities/* 

Any person desiring to be heard or to 
make any protest with reference to the 
subject matter of this Notice, should file 
a petition to intervene or protest with 
the Federal Power Commission, 825 
North Capitol Street, NE.. Washington, 
D.C. 20426, in accordance with §§1.8 and 
1.10 of the Commission’s rules of prac¬ 
tice and procedure (18 CFR 1.8 or 1.10). 
All such petitions or protests should be 
filed on or before December 23,1974. Pro¬ 
tests will be considered by the Commis¬ 
sion in determining the appropriate ac¬ 
tion to be taken, but will not serve to 
make protestants parties to the proceed¬ 
ing. Any person wishing to become a 
party must file a petition to intervene. 
Copies of the documents referred to here¬ 
in are on file with the Commission and 
are available for public inspection. 

Mary B. Kidd, 
Acting Secretary. 

[FR Doc.74 28772 Filed 12-9-74;8:45 am| 


[Docket No. RP74-92j 

ALGONQUIN GAS TRANSMISSION CO. 
Notice of Extension of Procedural Dates 
December 2,1974. 

On November 26, 1974, Algonquin Gas 
Transmission Company filed a motion to 
extend the procedural dates fixed by or¬ 
der issued June 28, 1974. as modified by 
notice issued October 16, 1974, in the 
above-designated matter. The motion 
states that the parties have been noti¬ 
fied and have no objection. 

Upon consideration, notice is hereby 
given that the procedural dates in the 
above matter are modified as follows: 

Staff Evidence Served. December 20, 1974. 
Intervenors Evidence Served, January 10, 
1975. 

Rebuttal Evidence Served. February 7, 1975. 
Hearing, February 27, 1975 (10:00 a.m. e.s.t.). 

Mary B. Kidd, 
Acting Secretary. 

[FR Doc.74-28704 FUed 12-9-74;8:45 am] 


[Docket No. E-91381 

CENTRAL ILLINOIS PUBLIC SERVICE CO. 
Notice of Rate Filing 

December 4,1974. 

Take notice that on November 29, 
1974, Central Illinois Public Service Com¬ 
pany (Central Illinois) tendered for fil¬ 
ing Agreements between Central Illinois 
and eleven electric cooperatives, to be¬ 
come effective January 1, 1975, for the 
purchase of wholesale electric service. 
The eleven Agreements are listed below: 


Cooperative 


Date of 
agreement 


Present 

rato 

agreement 

FPC 

schedule 


Clay Electric Cooperative, 

. Nov. 13,1974 

Coles-Moultrie Electric Co¬ 
operative.Nov. 26,1974 

Eastern Illinois Power Co¬ 
operative. Nov. 19,1074 

Edgar Electric Cooperative 

Association.. Nov. 12,1974 

Plinl Electric Cooperative... Nov. 13,1974 
McConough Power Coopera¬ 
tive. Nov. 18.1974 

Norris Electric Cooperative.. Nov. 9,1974 
Shelby Electric Cooperative. Nov. 26,1974 
Southwestern Electric Co- 


Way no-VN hito Counties Elec¬ 
tric Cooperative.Nov. 19,1974 

Western Illinois Power Co¬ 
operative, Inc. Nov. 26,1974 


4)1 

49 

50 

51 
53 

■57 

53 

64 

AS 

a 

a 


Central Illinois also tendered for filing 
Rate Schedule W-l which is applicable 
to the service to be provided under the 
agreements. 

In its filing. Central Illinois states that 
wholesale electric service to the eleven 
electric cooperatives is being provided 
under substantially similar rate agree¬ 
ments which became effective January 
1, 1967. Central Illinois also states that 
its November 29, 1974, filing is a result 
of the renegotiation of a new agreement 
which would contain an updated adjust¬ 
ment in the rate level to more adequately 
reflect current and anticipated economic 
conditions. Central Illinois finally states 
that the proposed increase in charges for 
the electric cooperatives based upon the 
twelve months immediately preceding 
January 1. 1975, is $4,197,593. 

Any person desiring to be heard or to 
protest said application should file a 
petition to intervene or protest with the 
Federal Power Commission, 825 North 
Capitol Street, NE, Washington. D.C. 
20426, in accordance with sections 1.8 
and 1.10 of the Commission’s rules of 
practice and procedure (18 CFR 1.8, 
1.10). All such petitions or protests 
should be filed on or before December 23. 
1974. Protests will be considered by 
the Commission in determining the ap¬ 
propriate action to be taken, but will not 
serve to make protestants parties to the 
proceeding. Any person wishing to be¬ 
come a party must file a petition to in¬ 
tervene. Copies of this application are 
on file with the Commission and are 
available for public inspection. 

Mary B. Kidd. 

Acting Secretary 

[FR Doc.74-28778 Filed 12-9-74; 8:45 am) 

[Project No. 2737) 

CENTRAL VERMONT PUBLIC SERVICE 
CORP. 

Notice of Application for Major License 
December 4, 1974. 

Public notice is hereby given that an 
application for major license was filed 
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October 26. 1973. and supplemented 
July 8, 1974. under the Federal Power 
Act (16 U.S.C. 791a-825r) by Central 
Vermont Public Service Corporation 
(Correspondence to: Mr. James E. Griffin, 
President, Central Vermont Public Serv¬ 
ice Corporation. 77 Grove Street, Rut¬ 
land. Vermont 05701) for a constructed 
project known as the Middlebury Lower 
Project, located on Otter Creek, in the 
Town on Middlebury, Addison County, 
Vermont. The project affects navigable 
waters of the United States. 

The constructed Middlebury Lower 
Project has an installed generating ca¬ 
pacity of 2.250 kW. The project consists 
of: (1) an 80 foot long concrete gravity 
dam (West Dam) with two stop log sec¬ 
tions approximately 6 feet wide and 8 
feet high; (2) a 270 foot long buttressed 
concrete gravity dam (East Dam) with a 
congruous headrace structure having 
eight sliding gates (6 feet wide and 12 
feet high); (3) a 16 acre reservoir at 
normal water surface elevation 314.48 
feet U.S.G.S.; (4) a power intake canal 
approximately 400 feet long and 40 feet 
wide; (5) an indoor type powerhouse 
with concrete substructure and concrete 
and brick superstructure containing 
three 750 kW generating units; (6) three 
1.000 kva single phase transformers; 
(7) appurtenant facilities. 

At present, no recreational facilities 
exist at the project. However, Applicant 
is planning to develop access to fishing 
areas below the dam. The proposed im¬ 
provement includes: (1) Construction of 
an access road, a small parking area and 
a boat launching ramp: and (2) place¬ 
ment of four picnic tables. 

Energy genera f ei at the Middlebury 
Lower Project is distributed in Appli¬ 
cant’s service area in Vermont, New 
York, and New Hampshire. 

Any person desiring to be heard or to 
make protest with reference to said ap¬ 
plication should on or before January 27, 
1975. file with the Federal Power Com¬ 
mission. Washington. D.C. 20426. peti¬ 
tions to intervene or protests in accord¬ 
ance with the requirements of the Com¬ 
mission^ rules of practice and procedure 
(18 CFR 1.8 or 1.10). All protests filed 
with the Commission will be considered 
by it in determining the appropriate ac¬ 
tion to be taken but will not serve to 
make the Protestants parties to the pro¬ 
ceeding. Persons wishing to become 
Parties to a proceeding or to participate 
as a party in any hearing therein must 
file petitions to intervene in accordance 
with the Commission's Rules. The ap¬ 
plication is on file with the Commission 
and is available for public inspection. 

Mary B. Kjdd, 

Acting Secretary . 

(FR Doc.74-28774 Filed 12-9-74;8:46 am] 


[Docket No. RM75-11] 

CHANGE IN ANNUAL CHARGES FOR USE 
OF MOST GOVERNMENT LANDS 

Notice of Extension of Time 

December 2.1974. 

On November 27. 1974. the United 
owtes Forest Service requested an ex¬ 


tension of the time for filing comments 
fixed by order issued October 30. 1974, 
in the above-designated matter. 

Upon consideration, notice is hereby 
given that the time for filing comments 
in the above matter is extended to and 
including December 16,1974. 

Mary B. Kidd, 
Acting Secretary. 

[FR Doc.74-28702 Filed 12-9-74;8:45 am] 


[Docket No. RP75-271 

CITIES SERVICE GAS CO. 

Order Granting Interventions 

December 2.1974. 

On October 23,1974, the Cities Service 
Gas Company (CSGC) tendered for fil¬ 
ing proposed changes in its FPC Gas 
Tariff, Second Revised Volume No. 1. 
CSGC’s filing was noticed by the Com¬ 
mission on November 1, 1974, with pro¬ 
tests and petitions to intervene due on 
oi’ before November 15.1974. 

Timely protests and petitions to inter¬ 
vene were filed by the Kansas State 
Corporation Commission, the Missouri 
Public Service Company, the Gas Service 
Company, the Kansas Municipal Utili¬ 
ties, Inc., and the Cities of Abbyville, 
Altamont, Argonia, Auburn, Burlingame, 
Cassoday, Chanute, Danville, Effingham, 
Eskridge. Garnett. Hamilton, Howard, 
Humboldt, Iola, Kechi, Lancaster. Lebo, 
McLouth, Neodesha, Neosha Rapids, 
Norwich, Olivet, Osage City. Partridge. 
Plevna, Reading. Sharon, Stark, Sylvia, 
Uniontown and Viola, Kansas. 

Having reviewed the above petitions 
to intervene, we believe that the peti¬ 
tioners have sufficient interest in the 
proceedings to warrant interventions. 

The Coynmission finds. It is desirable 
and in the public interest to allow the 
above-named petitioners to intervene. 

The Commission orders. (A) The 
above-named petitioners are hereby per¬ 
mitted to intervene in these proceed¬ 
ings subject to the rules and regulations 
of the Commission, Provided, however , 
That participation of such intervenors 
shall be limited to matters affecting as¬ 
serted rights and interests as specifically 
set forth in the petition to intervene; and 
Provided, further , That the admission 
of such intervenors shall not be con¬ 
strued as recognition by the Commis¬ 
sion that they might be aggrieved be¬ 
cause of any order or orders of the Com¬ 
mission entered in this proceeding. 

(B) The Secretary shall cause prompt 
publication of this order in the Federal 
Register. 

By the Commission. 

[seal] Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28712 Filed 12-9-74;8:46 am] 


[Docket No. 0-7007] 

CITIES SERVICE OIL CO. 

Order Setting Hearing Date and 
Establishing Procedures 

December 3,1974. 

On August 16, 1974, Cities Service Oil 
Company (Cities Oil) filed in Docket No. 


G-7007 a petition to amend the order 
of the Commission issued in the subject 
docket on October 29. 1964, as amended 
July 11. 1969, pursuant to section 7(c) 
of the Natural Gas Act by extending au¬ 
thorization for the release of up to 3,000 
Mcf of gas per day from volumes certif¬ 
icated in the instant docket in order to 
allow delivery of such released volumes 
to the Columbian Division of Cities Serv¬ 
ice Company (Columbian), formerly Co¬ 
lumbian Carbon Company, for use in the 
manufacture of carbon black at the lat¬ 
ter’s Hickok Plant located in Grant 
County, Kansas for an additional five- 
year period, all as more fully set forth 
in the petition to amend which is on file 
with the Commission and open to public 
inspection. 

Cities Oil states that by order issued 
October 29,1964 in the instant docket the 
Commission authorized the release of 
up to 8.000 Mcf of gas per day from vol¬ 
umes previously certificated in said dock¬ 
et in order to allow delivery of such gas 
to Columbian for a five-year period 
which ended October 29. 1969. Cities Oil 
states further that by Commission order 
issued July 11, 1969 this release authori¬ 
zation was extended an additional five 
years until October 29, 1974 and pro¬ 
vided for the release of volumes of up to 
5,000 Mcf per day. 

The petition indicates that Columbian 
has advised Cities Oil that it has a con¬ 
tinuing need for supplies of natural gas 
and has requested that Cities Oil make 
available to it up to 3,000 Mcf of gas per 
day for an additional period of five 
years. The petition further indicates that 
by letter agreement dated June 4, 1974. 
Cities Service Gas Company (Cities 
Gas), the buyer, has agreed to release un 
to 3,000 Mcf per day from their Novem¬ 
ber 18, 1949. gas sales contract, 1 for de¬ 
livery to Columbian’s Hickok Flant for 
a term of five years from October 29, 
1974; however. Cities Gas reserves the 
right to curtail, interrupt or discontinue 
the release of such gas at any time if 
it deems such action is essential to main¬ 
taining service to higher priority gas 
customers. 

Columbian indicates that natural gas 
and low gravity residual oil are raw ma¬ 
terials required for the manufacture of 
its carbon black products. Columbian's 
products are described as relatively low 
surface area furnace-type carbon blacks 
with unique properties required in spe¬ 
cific applications. The petition states 
that about five percent of the production 
is used in the paint, ink, and electrical 
Industries, with the balance used in spe¬ 
cialized rubber compounds and that at 
the present time the Hickok Plant pro¬ 
vides about fifteen percent of total in¬ 
dustry requirements for these applica¬ 
tions. 

This petition to amend was noticed on 
September 10. 1974, and was published 
in the Federal Register on September 17, 
1974 (39 FR 33397). 

Notwithstanding the instant order, the 
Commission will give consideration to an 
appropriate application for temporary 


2 On file as Cities’ Service Oil Company 
FPC Gas Rate Schedule No. 232. 
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relief accompanied by a full showing, 
under oath, of emergency need for the 
gas in full compliance with Order No. 
467-C, including a showing that no alter¬ 
nate supply of gas is available to it, even 
on a basis of exchange for gas in other 
areas which Cities Oil owns, controls or 
could purchase. 

The Commission finds. It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act that the issues 
In this proceeding be scheduled for hear¬ 
ing in accordance with the procedures 
set forth below. 

The Commission orders. (A) Pursuant 
to the authority of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure under the Natural Gas 
Act (18 CFR, Chapter I), a public hear¬ 
ing shall be held commencing January 
14, 1975. at 10:00 a.m., in a hearing room 
of the Federal Power Commission, 825 
North Capitol Street, NE., Washington, 
D.C. 20426, concerning the matters in¬ 
volved in and the issues presented by 
this application. 

(B) A Presiding Administrative Law 
Judge to be designated by the Chief Ad¬ 
ministrative Law Judge for that purpose 
l See Delegation of Authority, 18 CFR 
(3.5(d)) 1. shall preside at the hearing in 
this proceeding, shall prescribe relevant 
procedural matters not herein provided, 
and shall control this proceeding in ac¬ 
cordance with the policies expressed in 
Section 2.59 of the Commission's Rules 
of Practice and Procedure. Following 
cross-examination, the Administrative 
Law Judge shall establish dates for the 
filing and presentation of rebuttal testi¬ 
mony. if necessary. 

<C> On or before December 31. 1974, 
Cities Oil shall file with the Commission 
and serve upon all parties, including 
Commission Staff, its testimony and ex¬ 
hibits in support of its position. 

By the Commission. 

[seal] Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28699 Filed 12-9-74;8:45 am] 


[Docket No. E-9118] 

CITY OF GALION, OHIO AND 
OHIO EDISON CO. 

Notice of Filing of Complaint 

December 4,1974. 

Pursuant to the authority of the Fed¬ 
eral Power Act, particularly section 306 
thereof, and § 2.1(a) (I) of the Commis¬ 
sion's general policy and interpretations, 
notice is hereby given that on Novem¬ 
ber 11, 1974, the City of Gallon, Ohio 
filed in the above-captioned docket a 
complaint against Ohio Edison Com¬ 
pany, requesting this Commission to 
initiate an investigation of Ohio Edi¬ 
son’s wholesale electric rate to the city 
of Gallon. Such an investigation would 
be conducted pursuant to Section 206 of 
the Federal Power Act. 

Any person wishing to do so may sub¬ 
mit written comments concerning the 
above-referenced complaint on or before 
January 4, 1975, to the Federal Power 


Commission, 825 North Capitol Street, 
NE., Washington, D.C. 20426. All com¬ 
ments submitted will be considered by 
the Commission in determining the ap¬ 
propriate action to be taken. 

Mary B. Kidd, 
Acting Secretary . 

[FR Doc.74-28768 Filed 12-9-74;8:45 am] 


[Project No. 2614] 

CITY OF VANCEBURG, KENTUCKY, AND 

VANCEBURG ELECTRIC LIGHT, HEAT 

AND POWER SYSTEM 

Notice of Amended Application for License 
December 4,1974. 

Public notice is hereby given, in ac¬ 
cordance with the requirements of the 
Federal Power Act (16 U.S.C. 791a-825r), 
of an amended application for license, 
which was filed on October 4,1974, by the 
City of Vanceburg. Kentucky and Vance- 
burg Electric Light, Heat and Power 
System, (Correspondence to: Phillip P. 
Ardery, Esquire, Brown, Todd & Heybum, 
Sixteenth Floor, Citizens Plaza, Louis¬ 
ville, Kentucky 40202; and Mr. Wil¬ 
liam T. Love. Chairman, Utilities Com¬ 
mission, City of Vanceburg, Vanceburg, 
Kentucky 41179), for the unconstructed 
Greenup Project No. 2614. The original 
application for license for the Greenup 
Project was filed on December 17, 1969, 
and was amended subsequently on Janu¬ 
ary 21, 1971, January 8, 1973, and 
March 8. 1974. 

Excluding the proposed transmission 
line for the aforesaid project, the project 
would be located on the Ohio River in the 
State of Ohio at the Federal Greenup 
Locks and Dam, east of Gate Pier No. 10, 
in Scioto County, Ohio, and in the region 
of the following named towns and cities: 
Portsmouth, Ironton, and Wheelersburg, 
Ohio; Greenup and Ashland, Kentucky; 
Huntington, West Virginia. 

The proposed transmission line as in¬ 
dicated in applicants’ filing of October 4, 
1974, would be located in Greenup, Lewis 
and Mason Counties. Kentucky near the 
following cities and towns: Greenup, 
South Shore, Vanceburg, Maysville, 
Washington, Lloyd, South Portsmouth, 
Saint Paul, Quincy, Garrison and Tolles- 
boro, Kentucky. 

The unconstructed Greenup Project, 
which has an estimated construction 
cost of $16,530,000, excluding the cost of 
the proposed transmission line, would 
have the power capacity of 70,000 kw. 

The proposed Greenup Project would 
consist of (1) a short concrete intake 
canal approximately 65 feet long and 150 
feet wide, connected on one end to a 
power plant Intake structure, which in 
turn connects to a concrete powerhouse 
section about 185 feet long and 175 feet 
wide consisting of three parallel concrete 
conduits enclosing three horizontal-axis, 
bulb-type Kaplan turbines each rated at 
33.000 hp connected to three generators 
each rated at 24,000 kva with a .98 power 
factor; (2) a tallrace canal approxi¬ 
mately 100 feet long and 154 feet wide; 
(3) a single circuit 138 kv transmission 
line extending from the power plant 4 


miles to East Kentucky Rural Electric 
Cooperative Corporation’s (EKRECC) 
Argentum Substation, then 28 miles to 
applicants' Black Oak Substation, then 
13 miles to EKRECC’s Charters Substa¬ 
tion, and then 26 miles to EKRECCs 
Charleston Bottoms Generating Station 
(Maysville); (4) recreational facilities 
consisting of fishing and observation 
platforms; and (5) appurtenant facili¬ 
ties. 

The proposed project transmission 
line route would be approximately 71 
miles in length, utilizing 64 miles of exist¬ 
ing utility right-of-way and an addi¬ 
tional 7 miles of new rlsrht-nf-wav. 

The power which would be generated 
by the project would be utilized first to 
fullfill applicants' system load require¬ 
ments, with all remaining power being 
delivered to East Kentucky Rural Elec¬ 
tric Cooperative Corporation, pursuant 
to a memorandum of understanding be¬ 
tween the two parties. 

Any person desiring to be heard or to 
make qny protest with reference to the 
said amended application should on or 
before February 3, 1975, file with the 
Federal Power Commission in accord¬ 
ance with the requirements of the Com¬ 
mission's rules of practice and procedure 
(18 CFR 1.8 or 1.10). All protests filed 
with the Commission will be considered 
by it in determining the appropriate ac¬ 
tion to be taken but will not serve to 
make the protestants parties to the pro¬ 
ceeding. Persons wishing to become par¬ 
ties to the proceeding or to participate 
as a party in any hearing therein must 
file petitions to intervene in accordance 
with the Commission’s rules. The appli¬ 
cation is on file with the Commission and 
is available for public inspection. 

Mary B. Kidd. 

Acting Secretary. 

(FR Doc.74-28765 Filed 12-9-74;8:45 am] 


[Docket No. RP74-77] 

COLORADO INTERSTATE GAS CO. 

Order Granting Motion for Prehearing 
Conference 

December 4, 1974. 

On August 29, 1974, Colorado Inter¬ 
state Gas Company (CIG) filed an an¬ 
swer to a motion by the Commission Staff 
to extend the procedural dates wherein 
CIG stated that it had no objection to 
Staff’s revised dates. 1 However, CIG also 
requested therein a prehearing confer¬ 
ence on December 17. 1974. to, inter alia, 
determine whether any or all issues in 
the instant docket could be settled or 
otherwise disposed of. CIG indicated that 
it would offer its case-in-chief for the 
record at the prehearing conference. 

On September 9, Staff Counsel filed an 
answer thereto stating no objection to 
the convening of an informal settlement 
conference on December 17, 1974. but 
recommending that no formal prehear¬ 
ing conference be established since the 


1 By Notice of the Secretary issued August 
28. 1974, in this docket, the Staff’s motion for 
extension of dates was granted. 
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settlement negotiations could proceed 
without the necessity of the presence of 
a Presiding Administrative Law Judge. 
On September 23, the Public Service 
Company of Colorado filed a response in 
support of CIG’s motion. 

For good cause shown, we shall grant 
CIG’s motion for a prehearing confer¬ 
ence to be held on December 17, 1974. 

The Commission finds. Good cause has 
been shown to grant CIG’s August 29. 
1974 , motion as hereinafter ordered and 
conditioned. 

The Commission orders. (A) CIG’s mo¬ 
tion of August 29, 1974, for a prehearing 
conference on December 17, 1974, is 
granted. 

(B) Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 5 thereof, the Commission’s Rules 
of Practice and Procedure, and the Reg¬ 
ulations under the Natural Gas Act, (18 
CFR Ch. 1) particularly Section 1.18 
thereof, a prehearing conference shall 
be held on December 17. 1974, in a hear¬ 
ing room of the Federal Power Commis¬ 
sion, 825 North Capitol Street, NE.. 
Washington, D.C. 20426. 

By the Commission. 

[seal] Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28776 Filed 12-9-74;8:46 am] 


[Docket No. RP72-89] 


COLUMBIA GAS TRANSMISSION CORP. 
Notice of Petition for Reconsideration and 
Complaint 


December 4,1974. 


Take notice that on November 18,1974, 
Washington Gas Light Company (Wash¬ 
ington Gas), Washington, D.C., filed, 
pursuant to §§1.6 and 1.7 of the Com¬ 
mission’s rules of practice and procedure, 
a petition for reconsideration and com¬ 
plaint. requesting reconsideration of the 
Commission’s order issued June 6. 1974, 
granting the motion of Columbia Gas 
Transmission Corporation (Columbia) 
for extension of its interim curtailment 
Plan to the extent of extending that plan 
for the period July 1, 1974 through April 
30.1975, and complaining that the afore¬ 
mentioned curtailment plan as now im¬ 
plemented is unlawful and must be 
terminated. 


In support of Its petition and com¬ 
plaint, Washington Gas alleges that Co¬ 
lumbia’s existing curtailment plan is pat¬ 
ently unlawful in that this pro rata cur¬ 
tailment plan contains a compensation 
feature requiring distribution companies 
taking exemptions therefrom for resi¬ 
dential and commercial loads to pay $1.6£ 
per Mcf for such exemption gas. Wash- 
mgton Gas further alleges that in a Com¬ 
mission order issued on November 12, 
1974, in Transcontinental Gas Pipe Line 
corporation, Docket No. RP72-99, the 
Commission found a curtailment plan 
mually paralleling that of Columbia tc 
oe in violation 0 f Section 4 of the Natural 
a *id tantamount to the broker- 
n JL°* C( ? ntrac t entitlements between the 
companies involved. Washington Gas 
ftnwi 3 , also ***** the compensation 
neme in Columbia’s currently effective 


curtailment plan circumvents the rate 
change provisions of section 4(d) of the 
Natural Gas Act, which require 30 days* 
notice to the Commission and to the 
public. 

Washington Gas urges that because of 
drastically changed circumstances the 
presently effective curtailment plan on 
Columbia’s system should be set aside on 
the grounds that it is unjust, unreason¬ 
able. and clearly discriminatory. Wash¬ 
ington Gas states that Columbia’s pro¬ 
jected curtailment for the period Novem¬ 
ber, 1974, through March, 1975, was 8.1 
percent at the time of the Commission’s 
order of June 6, 1974, but subsequently 
has been projected upward to an 18.5 
percent level commencing with the De¬ 
cember 1, 1974 billing period. According 
to Washington Gas, the impact of the 
compensation provision of Columbia’s 
interim and proposed permanent pro 
rata plans upon *t and similarly situated 
companies is highly discriminatory. 

Washington Gas urges that the Com¬ 
mission reconsider its aforesaid order of 
June 6, 1974, and pursuant to Washing¬ 
ton Gas’ complaint, require that the Co¬ 
lumbia curtailment plan now in effect be 
set aside immediately and that Colum¬ 
bia file a new plan or move to implement 
its alternative plan containing the prior- 
ity-of-service categories set forth in 
Commission Order No. 467-B issued 
March 2,1973. 

Any person desiring to be heard or to 
make any protest with reference to said 
petition for reconsideration and com¬ 
plaint should on or before December 18, 
1974, file with the Federal Power Com¬ 
mission, Washington, D.C. 20426. a pe¬ 
tition to intervene, if not previously 
granted intervention in this proceeding, 
or a protest in accordance with the re¬ 
quirements of the Commission’s rules of 
practice and procedure (18 CFR 1.8 or 
1.10). All protests filed with the Com¬ 
mission will be considered by it in deter¬ 
mining the appropriate action to be 
taken but will not serve to make the Pro¬ 
testants parties to the proceeding. Any 
person wishing to become a party to a 
proceeding or to participate as a party 
in any hearing therein must file a peti¬ 
tion to intervene in accordance with the 
Commission’s rules. Copies of the peti¬ 
tion for reconsideration and complaint 
are on file with the Commission and are 
available for public inspection. 

Mary B. Kidd, 
Acting Secretary. 

[FR Doc.74-28775 Filed 12-9-74;8:46 am] 


[Docket No. E-8952] 

CONNECTICUT POWER AND LIGHT CO. 
Notice of Extension of Procedural Dates 
December 2, 1974. 

On November 27, 1974, Staff Counsel 
filed a motion to extend the procedural 
dates fixed by order issued August 30. 
1974, in the above-designated matter. 
The motion states that the parties have 
been notified and have no objection. 

Upon consideration, notice is hereby 
given that the procedural dates in the 
above matter are modified as follows: 


Staff’s Testimony 8erved, February 18. 1975. 
Intervenors Testimony Served, March 3, 1976. 
Company Rebuttal Served, March 17, 1975. 
Hearing, AprU 1, 1975 (10:00 a.m. e.d.t.). 

Mary B. Kidd, 
Acting Secretary. 
[FR Doc.74-28775 Filed 12-9-74;8:45 am] 


[Docket No. E-710O] 

DEPARTMENT OF THE INTERIOR. SOUTH¬ 
EASTERN POWER ADMINISTRATION 

Request for Approval of Temporary Rates 
and Charges 

December 2, 1974. 

Notice is hereby given that on Novem¬ 
ber 20,1974, the Secretary of the Interior 
on behalf of the Southeastern Power Ad¬ 
ministration (SEPA) pursuant to section 
5 of the Flood Control Act of 1944 (58 
Stat. 887, 890), filed with the Federal 
Power Commission a request for con¬ 
firmation and approval of proposed tem¬ 
porary rates and charges for the sale by 
SEPA of power produced at the West 
Point reservoir project. Georgia. The 
power will be sold to the Georgia Power 
Company (Company) under Contract 
No, 14-05-0001-541 for an interim pe¬ 
riod beginning with the initial commer¬ 
cial generation and ending with the date 
upon which the project becomes fully 
operational for power, or until March 31, 
1975, whichever comes first. 

Under the proposed rates, capacity 
made available will be sold at $0.90 per 
kilowatt per calendar month. The num¬ 
ber of kilowatts for any month to which 
this capacity charge applies is the aver¬ 
age of the kilowatts declared available 
on a daily basis by SEPA for scheduling 
by the Company. Energy generated from 
water released through the turbines at 
the project with the machine capability 
available and usable, including test and 
minimum release energy, will be sold at 
3.25 mills per kilowatt-hour. The Secre¬ 
tary states that the unit power rates for 
which approval is requested are compa¬ 
rable to the highest such rates contained 
in the currently approved rates and 
charges for projects of the Federal 
Georgia-Alabama system. 

The application and the power sales 
contract are on file with the Commission 
and available for public inspection. Any 
person desiring to make comments or 
suggestions upon this application may 
write to the Federal Power Commission. 
825 North Capitol Street, NE, Washing¬ 
ton. D.C. 20426. All comments or sug¬ 
gestions should be filed in writing on or 
before December 20, 1974. 

Mary B. Kidd. 

Acting Secretary. 

[FR Doc.74-28691 Filed 12-9-74;8:45 am) 


(Docket No. RP72-134 (PGA 76-5) ] 

EASTERN SHORE NATURAL GAS CO. 

Notice of Purchased Gas Cost Adjustment 
to Rates and Charges 

December 3. 1974. 

Take notice that Eastern Shore Nat¬ 
ural Gas Company (Eastern Shore) on 
November 21, 1974, tendered for filing 


FEDERAL REGISTER, VOL 39, NO. 238—TUESDAY, DECEMBER 10, 1974 








43108 


NOTICES 


revised tariff sheets to its FPC Gas Tariff, 
Original Volume No. 1 as follows: 

To be effective December 1, 1974: 

(1) Substitute Tenth Revised Sheet No. 
3A, Substitute Tenth Revised PGA-1. 

(2) Alternate Substitute Tenth Revised 
Sheet No. 3A, Alternate Substitute Tenth Re¬ 
vised PGA-1. 

To be effective February 1, 1975: 

(1) Substitute Eleventh Revised Sheet No. 
3A, Substitute Eleventh Revised PGA-1. 

(2) Alternate Substitute Eleventh Revised 
Sheet No. 3A. Alternate Substitute Eleventh 
Revised PGA-1. 

Pursuant to the Purchased Gas Ad¬ 
justment Clause contained in its tariff. 
Eastern Shore proposes to increase the 
charges under Rate Schedule GSS by ap¬ 
proximately $5,520 annually, based on 
sales for the twelve-month period ended 
October 31, 1974. The proposed increase 
which is reflected in the Substitute sheets 
listed above will contemporaneously 
track an equivalent additional increase 
in the similar rate of its sole supplier, 
Transcontinental Gas Pipe Line Corpora¬ 
tion (Transco), filed October 31, 1974, 
in Docket Nos. RP74-48 and RP75-3. 

The Alternative sheets, which also con¬ 
temporaneously track similar alternative 
sheets filed by Transco on October 31, 
are being filed in the event that the 
Commission does not accept the addi¬ 
tional increase proposed in Transco’s 
October 31 filing. The sole purpose of 
the above-listed Alternative sheets is to 
include in the tariff sheets accepted by 
the Commission’s order issued Septem¬ 
ber 20, 1974, in this docket, the latest 
PGA filing by Eastern Shore, effective 
October 1.1974. 

Eastern Shore requests waiver of the 
notice requirements of § 154.22 of the 
regulations under the Natural Gas Act 
and § 20.2 of the General Terms and 
Conditions of its Tariff, to the extent 
necessary, to permit the proposed tariff 
sheets to become effective as of the dates 
indicated coincident with the proposed 
effective date of Transco’s rate changes. 

Copies of the filing have been mailed 
to each of the Company’s jurisdictional 
customers and to interested State Com¬ 
missions. 

Any person desiring to be heard or to 
protest said filing should file a Petition 
to Intervene or Protest with the Federal 
Power Commission, 825 North Capitol 
Street. NE, Washington, DC 20426, in 
accordance with sections 1.8 and 1.10 
of the Commission’s rules of practice and 
procedure (18 C.F.R. 1.8, 1.10). All such 
petitions or protests should be filed on 
or before December 26,1974. Protests will 
be considered by the Commission in de¬ 
termining the appropriate action to be 
taken, but will not serve to make pro- 
testants parties to the proceeding. Any 
person wishing to become a party must 
file a Petition to Intervene. Copies of 
this filing are on file with the Commis¬ 
sion and available for public inspection. 

Kenneth F. Plumb, 
Secretary . 

IFR Doc.74-28698 Filed 12-9-74;8:45 am] 


(Docket No. CP75-961 

EL PASO ALASKA CO. 

Notice of Extension of Time 

December 4,1974. 

On November 29, 1974, El Paso Alaska 
Company filed a motion to extend the 
dates for responding to § 159.2(a) of the 
Commission’s regulations in the above- 
designated matter. 

Upon consideration, notice is hereby 
given that the date for filing the above 
fee is extended to December 26, 1974. 

Mary B. Kidd, 
Acting Secretary . 

(FR Doc.74^28702 Filed 12-9-74;8:45 am) 


(Docket No. RP74—74] 

EL PASO NATURAL GAS CO. 

Order Approving Accounting and Rate 

Treatment for Research and Develop¬ 
ment Expenditures With Conditions 

December 2,1974. 

On March 13, 1974, as supplemented 
on September 13, 1974, El Paso Natural 
Gas Company (El Paso) filed an appli¬ 
cation requesting Commission approval 
for accounting and rate treatment of 
expenditures associated with an experi¬ 
mental hydraulic fracturing program to 
be conducted in Wyoming. El Paso states 
that the purpose of this research and de¬ 
velopment program is to develop a means 
whereby commercial natural gas pro¬ 
duction may be achieved from low per¬ 
meability gas bearing formations in 
proven reservoirs where such production 
has not yet been achieved. If the experi¬ 
ment is successful, there is a potential 
recovery of one-half of the total esti¬ 
mated 600 trillion cubic feet of natural 
gas reserves in three Rocky Mountain 
basins, of which 240 trillion cubic feet 
is located in the Green River Basin where 
El Paso’s proposed experiment is to be 
conducted. El Paso estimates the total 
project cost at $7,585,500 to be spent over 
four years. El Paso states that all au¬ 
thorizations, licenses, certificates and 
permits required have been obtained 
from the proper authorities including the 
U.S. Geological Survey and the Bu¬ 
reau of Land Management. 

El Paso’s application was noticed on 
March 28, 1974, and five parties (Pacific 
Gas & Electric Company, Southern Cali¬ 
fornia Edison Co., Arizona Public Service 
Commission, Southern California Gas & 
Electric Co. and Colorado Public Utilities 
Commission) filed petitions to intervene. 
However, none of the parties requested 
a formal hearing and in a June 8, 1974 
filing El Paso stated that it had con¬ 
tacted each party and was authorized to 
state that no party would oppose the ap¬ 
proval of this project. 

During the experiment there will be 
minimal gas production in the initial 
stage which will be flared. However, when 
sufficient quantities are available to war¬ 
rant construction of a small diameter 
pipeline. El Paso will build 27 miles of 
6" line to the nearest connecting point 
with Northwest Pipeline Corporation. 


This gas will then be made available to 
El Paso’s customers by displacement or 
exchange arrangement. Furthermore, 
and revenues associated with the produc¬ 
tion of liquid hydrocarbons resulting 
from this experiment will be flowed back 
to El Paso’s gas customers. With respect 
to any new techniques or technology 
which may result from this program. El 
Paso intends to share such information 
with private and governmental organiza¬ 
tions without requiring any compensa¬ 
tion to it. Thus, El Paso’s customers and 
the general public are the beneficiaries of 
this experimental program. El Paso 
contemplates pricing any gas produced 
on a cost of service basis thereby avoid¬ 
ing any double charging. Moreover, we 
shall reserve our decision on the pric¬ 
ing methodology for any gas produced 
from this project for future proceedings. 

Our review of El Paso’s application in¬ 
dicates that the proposed accounting and 
rate treatment for the research and de¬ 
velopment costs associated with the proj¬ 
ect is in accordance with Order No. 483, 
issued April 30, 1973, and therefore El- 
Paso’s proposed accounting and rate 
treatment for such costs should be 
granted. Since this project is to be con¬ 
ducted over a four year period, we shall 
require El Paso to make an annual re¬ 
port to the Commission stating the work 
performed, the results therefrom, if any, 
and the amounts expended so we can 
monitor the progress of the project. Also, 
in order to avoid cost overruns, we shall 
require El Paso to seek authorization 
from the Commission before it incurrs 
more than a 10% cost overrun on the 
total projected cost of $7,585,500. 

The Commission finds. (1) Good cause 
exists to approve El Paso’s proposed ac¬ 
counting and rate treatment of expendi¬ 
tures associated with its experimental 
hydraulic fracturing program to be con¬ 
ducted in Wyoming, as hereinafter 
conditioned. 

(2) Good cause exists to permit the in¬ 
tervention of the parties described in 
ordering paragraph (D) below. 

The Commission orders . (A) El Paso’s 
proposed accounting and rate treatment 
of expenditures associated with its ex¬ 
perimental hydraulic fracturing program 
to be conducted in Wyoming is hereby 
approved as hereinafter conditioned. 

(B) El Paso shall make an annual re¬ 
port to the Commission stating the work 
performed, the results therefrom, if any, 
and amounts expended. 

(C) El Paso shall seek authorization 
from the Commission before it may incur 
more than a 10 percent cost overrun on 
the total projected cost of $7,585,500. 

(D) The issue of the proper pricing 
methodology for any gas produced from 
this project is hereby specifically re¬ 
served for future proceedings. 

(E) Pacific Gas & Electric Company, 
Southern California Edison Company, 
Arizona Public Service Commission, 
Southern California Gas & Electric Com¬ 
pany and Colorado Public Utilities Com¬ 
mission are hereby permitted to inter¬ 
vene in this proceeding, subject to the 
Rules and Regulations of the Cominis- 
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sion: Provided , however , That the par¬ 
ticipation of such intervenors shall be 
limited to matters affecting the rights 
and interests specifically set forth in the 
respective petitions to intervene: and 
Provided , further. That the admission of 
such intervenors shall not be construed 
as recognition that they or any of them 
might be aggrieved because of any order 
or orders issued by the Commission in 
this proceeding. 

(F) The Secretary shall cause prompt 
publication of this order in the Federal 
Register. 

By the Commission. 

[seal! Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28711 Filed 12-9-74:8:45 am J 


RATE BASE INCOME TAX REGULATION 
Exclusion of Normalization Reserve 

In order to clarify any misunderstand¬ 
ing regarding the Income Tax Regula¬ 
tion S 1.167, amended on June 7. 1974, 
which affects regulated industry, the FPC 
initiated an exchange of views with the 
Internal Revenue Service. On Septem¬ 
ber 17,1974, the following letter was sent 
by the Commission: 

Internal Revenue Service. 

Engineering and Valuation Branch , 

Income Tax Division, 

1111 Constitution Avenue, NW., 

Washington, D.C. 20224 

(Attention: Appraisal Section) 

Gentlemen: On August 28. 1974, Commis¬ 
sion Staff Members Mroczka and Werner 
visited your offices and had a discussion with 
Messrs. Yurosko, Bone and McMunn of your 
staff pertaining to 9 1.167(1) —1 of your rules 
and regulations Issued June 7, 1974. The focal 
point of the discussion was with respect to 
paragraph (h)(6)—exclusion of normaliza¬ 
tion reserve from rate base. In addition, there 
was a discussion of FPC rate case concepts, 
particularly those pertaining to the deter¬ 
mination of base and test periods and the 
calculation of rate base. 

It is our understanding from the discussion 
that one of the principal reasons for amend¬ 
ment on June 7. 1974. of Part 167 of the 
Income Tax Regulations was to avoid the 
situation where the amount of deferred taxes 
used by a regulatory agency as a deduction 
to rate base exceeds the actual amount ac¬ 
cumulated on the books of the regulated 
company for the period used in determining 
the Federal income tax allowance for rate¬ 
making purposes. 

During the discussions, it was pointed out 
that the Commission's Regulations provide 
that rate change filings by interstate natural 
gas pipeline companies must be supported by 
cost and revenue data based upon twelve 
months of actual experience adjusted for 
known and measurable charges which will 
occur within nine months of the last day of 
actual experience. It was also pointed out 
that the Commission presently employs a 
end-of-test-perlod approach which synchro¬ 
nizes plant, depreciation reserve, deferred 
income taxes, expenses and sales as of the end 
ol the adjustment period. It is our under¬ 
standing that the use of actual book balances 
ks of the end of the test period for the re¬ 
serve for deferred taxes under section 167(1) 
would qualify as a historical period under 
your amended regulations and would there¬ 


fore be considered a normalization method of 
regulated accounting. 

Since there are numerous pipeline rate 
cases now pending In the commission which 
will be affected by your amended regulations. 
It la requested that you promptly advise 
whether this understanding is correct. 

Sincerely yours, 

Francis C. Allen, 

Chief, Bureau of 
Natural Gas. 

In response to our letter, the Internal 
Revenue Service replied on November 20, 
1974, with the following explanation: 

Federal Power Commission, 

825 North Capitol Street, NE. 0 
Washington, D.C . 20426 

(Attention: Mr. Frank C. Allen, Chief, Bureau 

of Natural Gas) 

Gentlemen: This replies to your letter of 
inquiry concerning the verification of 9 1.167 
(l)-l(h) (6), of the Income Tax Regulations, 
“Exclusion of normalization reserve from rate 
base", if the use of actual book balance for 
reserve for deferred taxes at the end of the 
nine month historical test period would be 
considered a normalization method of regu¬ 
lated accounting. 

Normally, an Interstate natural gas com¬ 
pany files a new rate proposal based upon 
the latest twelve months actual experience, 
which Is known as a base period, and files 
such data with the Federal Power Commis¬ 
sion within a four month period of the end 
of the twelve month base period. This base 
period is adjusted for known and actual 
changes which occur within the succeeding 
nine months test period, which at the be¬ 
ginning is classified as a future test period. 

Subdivision (il) of paragraph (h)(6) of the 
regulations provides that the formula i3 only 
to be applied to a future test period or the 
future portion of a part-historical and part- 
future test period. In those rate cases in 
which cost of service is based upon a part- 
historical and part-future test period but in 
which the rate order is entered, whether or 
not the rates are subject to refund, subse¬ 
quent to the end of the future portion of 
the test period, readjustment by a regulatory 
body to reflect known facts regarding the fac¬ 
tors revelant to rate base exclusion (depre¬ 
ciation and tax expense) will permit the test 
period to be treated as a historical period. 
If a regulatory body does not readjust, the 
period classification will remain part-historl- 
cal and part-future. 

Therefore, should the actual book balance 
for reserve for deferred taxes under section 
167(1) of the regulations at the end of the 
nine month historical test period be used, 
this would be considered a normalization 
method of regulated accounting conditioned 
upon the fact that the actual amount of re¬ 
serve for deferred taxes, for ratemaking pur¬ 
poses, which is excluded from the base to 
which the taxpayer's rate of return is ap¬ 
plied, does not exceed the amount of such 
reserve for deferred taxes for the same period 
used in determining the taxpayer's tax ex¬ 
pense In computing cost of service in such 
ratemaking. 

Very truly yours, 

John A. Brois, 

Chief, Engineering and 

Valuation Branch . 

Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28763 Filed 12-9-74;8:45 amj 


[Docket Nos. RP74-19, RP69-2, RP70-25, 
RP71-27, RP71-28, and RP72-144] 

FLORIDA GAS TRANSMISSION CO. 

Certification of Settlement Agreement 
December 4,1974. 

Take notice that on November 8, 1974, 
the Presiding Law Judge certified to the 
Commission for its consideration a pro¬ 
posed settlement agreement in the above- 
designated consolidated proceedings, to¬ 
gether with the entire record relating 
thereto. The settlement agreement, if 
approved, would resolve all issues in these 
proceedings. 

Any person wishing to do so may sub¬ 
mit comments in writing concerning the 
proposed settlement agreement to the 
Federal Power Commission, 825 North 
Capitol Street, NE., Washington. D.C. 
20426. All comments should be submitted 
on or before December 20, 1974. Copies 
of the settlement agreement are on file 
with the Commission and available for 
public inspection. 

Mary B. Kidd, 

Acting Secretary . 

[FR Doc.74-28780 FUed 12-9-74;8:45 am] 


[Docket No. G-4298, et al.] 

GETTY OIL CO. ET AL 

Applications for Certificates, Abandonment 
of Service and Petitions To Amend Cer¬ 
tificates 1 

December 2,1974. 

Take notice that each of the Appli¬ 
cants listed herein has filed an applica¬ 
tion or petition pursuant to section 
7 of the Natural Gas Act for authoriza¬ 
tion to sell natural gas in interstate com¬ 
merce or to abandon service as described 
herein, all as more fully described In 
the respective applications and amend¬ 
ments which are on file with the Com¬ 
mission and open to public inspection. 

Any person desiring to be heard or 
to make any protest with reference to 
said applications should on or before 
December 19, 1974, file with the Federal 
Power Commission, Washington, D.C. 
20426, petitions to intervene or protests 
in accordance with the requirements of 
the Commission’s rules of practice and 
procedure (18 CFR 1.8 or 1.10). All pro¬ 
tests filed with the Commission will be 
considered by it in determining the ap¬ 
propriate action to be taken but will not 
serve to make the protestants parties to 
the proceeding. Persons wishing to be¬ 
come parties to a proceeding or to par¬ 
ticipate as a party in any hearing there¬ 
in must file petitions to intervene in ac¬ 
cordance with the Commission’s rules. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 


1 Tills notice does not provide for con¬ 
solidation for hearing of the several matters 
covered herein. 
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7 and 15 of the Natural Gas Act and the 
Commission's Rules of Practice and 
Procedure a hearing will be held without 
further notice before the Commission on 
all applications in which no petition to 
intervene is filed within the time re¬ 
quired herein if the Commission on its 
own review of the matter believes that a 
grant of the certificates or the au¬ 
thorization for the -proposed abandon¬ 
ment is required by the public conven¬ 
ience and necessity. Where a petition for 


leave to intervene is timely filed, or 
where the Commission on its own motion 
believes that a formal hearing is re¬ 
quired, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicants to appear or 
be represented at the hearing. 

Mary B. Kidd, 

Acting Secretary. 
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Applicant 


Purchaser and location 


Getty Oil Co., P.O. Box 
Houston, Tex. 77001. 


1404, 


. Texaco Inc.. P.O. Box 2420, Tulsa, 
Okla. 74102. 


0*4298_ 

D 11-1*74 


0-4618. 

C 7-29-74 


0-10413_The California Co., a Division of 

D 11-7-74 Chevron Oil Co., 1111 Tulnno 
Avo., New Orleans, Le. 70112. 

G-12244__ Texaco Inc. (operator), et ml_ 

C 11-4-74 

G-12318.Atlantic Richfield Co.. T.O. Box 

D 11-8-74 2819, Dallas, Tex. 76221. 

CICO-262.Mobil Oil Carp., Three Greenway 

C 11-6-74 Plata East, Suite 800, Houston, 
Tex. 77046. 

C161-1266.Southern Union Production Co., 

C 11-1-74 Suite 1700, Campbell Contra, 8360 

North Central Expressway, 
Dallas, Tex. 76206. 

CIf.1 1327.Mobil Oil Corp... 

D 10-31-74 

C363 3R9_ Eastman Dillon Oil 4e Gas Asso- 

E 11-1-74 dates (successor to Hckmdale Prop¬ 

erties, Inc.), 607 Park Tower 
Bldg., 6200 South Yale, Tulsa, 
Okla. 7.4136. 

CI06 m __ Texaco Inc., P.O. Box 2420. Tulsa, 

C 7-29-74 Okla. 74102. 


0166-1128- 

D 11-4-74 


CI72 344. 

C 11*6-74 


Tmiwwestcm Pipeline Co., BlulLt 
(WoUcamp) North Field, Roose¬ 
velt County, N. Mcx. 

El Paso Natural (las Co.. Artec Pic¬ 
tured Cliffs Field, San J uan Coun¬ 
ty. N. Mcx. 

Texas Eastern Transmission Corp-, 
Chevron Field, Kleburg County, 
Tex. 

Cities Service Gas Co., Waynoka 
Field, Woods County, Okla. 

Cities Service (las Co.. Eureka 
Area, Grant County, Okla. 

Panhandle F.astern Pipe Line Co., 
Guymon-Uugoton (Deep) Field, 
Texas County. Okla. 

Southern Union (lathering Co., San 
Juan Basin Area, Sau Juan 
County, N. Mcx. 

Cities Service Gas Co.. Guymon- 
Hogoton (Deep) Field, Texas 
County, Okla. 

Northern Natural (las Co., acreage 
in Beaver and Ellis Counties, 
Okla., and acreage In Lipscomb 
and Oehlltree Comities, Tex. 

El Paso Natural Gaa Co., Basin 
Dakota Field, San Joan, County, 
N. Mcx. 

Cities Service Gas Co., Keahcy No. 
1, Roger Mills County, Okla. 

Tennessee Gas Pipeline Co., a di¬ 
vision of Tenncco, Inc., East 
Pita Field, Kenedy County. Tex. 
Northwest Pipeline Corp., San J uan 
Basin Fields, San Juan County, 
N.Mox. 

El Paso Natural Gas Co., acreage in 
Rio Arriba County, N. Mex. 

El Paso Natural GasCo..Sand Hills 
Field, Crane Countv, Tex. 
Tennessee Gas Pipeline Co., a di¬ 
vision of Tenneco, Inc. .Bethany 
Field, Panola County, Tex. 
Panhandle Eastern Pipe Line Co., 
KWkc No. 1 Well, Woods Count#, 
Okla. 

United Oas IMpe Line Co., Kecran 
Field, Victoria County, Tex. 

Tmnprwestem Pipeline Co., West 
Follett Field, Lipscomb County, 
Tex. 

United (las Pipe* Line Co., 8tnte of 
Texas Tract 390, Nueces County, 
Tex, 

Montana-Dakoia Utilities Co., 
Coyote Creek Gas Plant, Bowman 
County, N. Dak. 

Transcontinental Gas Pipe Line 
Corp., Mcnefee Field, Wharton 
County, Tex. 

Colorado lnlerctate Gas Co., a 
division of Colorado Interstate 
Corp., Vilas Field, Baca County, 
Cok). 

CIO Exploration, Inc., Five Green- Colorado Interstate Gas Co., a 
way Plaza East, Houston, Tex. division of Colorado Interstate 
77046. Corp., South Big Coulee Field, 

Stillwater County, MonL 


Atlantic Richfield Co., P.O. Box 
2819, Dallas, Tox. 76221. 

Exxon Corp., P.O. Box 2180, Hous¬ 
ton, Tex. 77001. 


CI72-827_Dugan Production Corp. 

K 10-26-74 to Clinton OH Co.), Box 234, 
Farmington, N. Mex. 874(11. 

C173-938..Continental Oil Co., P.O. Box 2197, 

C 8-6*74 Houston, Tex. 77001. 

Cl74-628.Exxon Corp.... 

C 10-31-74 

CI76-187.Hurley Petroleum Corp., 400 Petro- 

(C871-678) leum Bldg., Sliroveport, La. 

B 10 29-74“ 7UL01. 

Cl75-275_Sun Calvert Co., P.O. Box 2880, 

(C871-51) Dallas, Tex. 75221. 

B 10-17-74 

C175-J77_J. Q. 8tone, P.O. Box 178, Lolita, 

(G-6Q52) Tex. 77971. 

B 10-31-74 

C175-280.Amoco Production Co., Security 

A 10-31-74 Life Bldg., Denver, Colo. 90202. 

CJ75-281.Perry R. Base. 8100 Fort Worth 

A 10-31-74 National Bank Bldg., Fort Worth, 

Tex. 76102. 

CI75-282.Amoco Production Co... 

A 11-1-74 

Cl75-285.Brown A McKenzie, Inc., 1120 Three 

(CS73-49) Green way Plaza East, Houston, 

B 10-24-74 Tex. 77046. 

C175-289_Jack E. Trigg, 410Woulworth Bldg., 

(CS72-4G5) Boulder, Colo. 80302. 

B U-l-74 


CI75-290. 

A 11-4-74 


Filing code: A—Initial service. 

B—Abandonment. 

C—Amendment to odd acreage. 

D—Amendment lo delete acreage. 
E—Succession 
F—Partial succession. 

Bee footnotes at end of table. 
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Docket No. I nw 1 rw* 

anil Applicant Purchaser and location per Mel sure 

date flit*] ^ 


C175 201 . 

All 4-71 


CI75 2U3. . 
(CF7 
F 11—4i—74 


ClTl'B- 
A 11 4-74 
C175-206. 
fUS71 314) 
F U 45 -74 


Tcnncco (HI Co., P.O. Box 2511, 
Houston. Tex. 77001. 

Tin* Superior Oil Co., (successor to 
Koy M. Huffington, Inc., et al.), 
P.O. Box 1521, Houston. Tex. 
77001. 

Arkla Exploration Co.. P.O. Box 
1734, Shreveport, La. 71151. 

Mitchell Energy Corp. (successor to 
Gray Wolfe, fuc.), 3W0 One Shell 
Phixa, Houston, Tex. 77002. 


Nntunil Gns, Pipeline Co. of 
America, Uraybnrg Field, Eddy 
County, N. M«*x. 

Transcontinental Gas Pipe Line 
Corp., Crowley Field, Acuilia 
Perish, La. 

Arkansas Louisiana Gas Co., Blttler 
Area, Custer County, Okla. 

Teniicsseo Gas Pipeline Co., a 
division of Tenneeo, Ine., Pine* 
burst Field, Montgomery County, 
Tex. 


C175-21*8 J A J Enterprises, Ine.. 518 Alle- 

(C167-1477) trlumy Ave., Avomnore, Pa. 15618. 

B 11-8-74 


CI75-2V9 

((1-11451) 

B 11-8-74 

dn. 

Cl75 300. 
((1-12466) 

B 11-8-74 

da 

U175 301- . 
<(’160-1200) 

B 11-8-74 

do 

075-302... 

(CT67-1310J 

B 11-8-74 

do. 

<175-303 

((’167-1312) 

B 11-8-71 

.do 

C175-304 
(C167-1484) 

B U4*-7l 

.do 

C175-305 
(CM7-1486) 

B 11-8-74 

do 

('175-306.. 

(067-1345) 

B 11-8-74 

.do. 

ri75-3irr 

(C!67-1340r 

B 11-8-71 

do 

(UTS-308. 

(U 567-16251 

B 11-8-71 

do 

C175-300 . 
((’.IfiS-124) 

B 11-8-71 

do. 

Cl 75-310. 

(C167-1254) 

» l1-8-74 

.do 


Cumberland Allegheny Gas Co.. 
Warren and Union Districts, 
Upshur County, W. Va. 
ConkjJldftted Gas Supply Corp., 
Union District, Upshur County, 
W . Va. 

. do _ . .. _ _ 


. do. . 


CtLmlxffland Allegheny (Jos Co., 
Union District, Upshur County, 
NV. Va. 

Cumlmrland Allegheny (His Co., 
Btickluinnott District, Upshur 
County, W. Va. 

Citmlwrhmd Allegheny (las Co., 
Warren District, Upshur County, 
W. Va. 

Cumberland Allegheny Uns Co., 
Union District, Upshur County, 
W. Va. 

L'umbcrbtnd A lh f f he n y Gib Co., 
Warren District, Upshur County, 
W. Va. 

Cumberland Allegheny Gus Co., 
Union District, Upshur County, 
W. Va. 

<‘ousolidated Grts Supply Unrp.. 
Wurren District. Upshur County, 
W. Vrt. 

KquitaMe (his <V. Hurkers Crock 
Kurd, Lewis County, W. Vu. 

Consolidated Gas Supply Corp., 
Warren District. Vpanur County. 

W. Va. 


u 1160.0 _ 14.65 


» 24.525 15.025 


M 65.0 14.65 

«20.0 14.65 


Wells plugged 

and 

abandoned 

Well plugged . 

and 

abandoned 

Well plugged 

and 

abandoned 
Well plugged .. 

and 

abandoned 
Well plugged . 

and 

abandoned 

Weil plugged _ 

and 
alminlotied 
Wuli plugged 
nnrl 
nliomloned 
Well plugged . _ 

and 
abandoned 
Well plugged 
and 

abandoned 
Well plugged 
und 
abandoned 
Well plugged 
mid 

abandoned 
Well plugged 
and 
abandoned 
Well plugged 
and 

abandoned 


1 Ibises expired and released to landowner. 

Plus tax reimbursement and subject to upward and downward Btu adjustment 
Includes 1.5015 cents per Mef upward Ktu adjustment and U.3234f i**r Mcf tax reimbursement. 

' tm-todcs l.(V per Mcf gathering allowance and is subject to downward lHu adjustment. 

Kate for gas from the Seymour No. 0 well: subject to upward and downward Btu adjustment. 

Unto for gas from the Farmington Com "!)” No. 1 well; Includes 2.15c per Mcf upward Btu adjust incut. 

* Acrointeassigned to Edwin L.Cox. 

• Rate for gas in Oklahoma. 


• Rate for gas in Texas; 

»• Include? 2.31c |M*r Mcf upward Btu adjustment. 

u Subject to upward and downward Blu adjustment. 

is Includes O.'.itV nei Mcf for substantial gathering and 4.1(W‘ fier Mef upward Btu adjustment. 

ix Apptfcnnt is williiiK to accept a certincate in accordance with Opinion No. 6W». 

m An abandonment application covering three other wells under this docket was tiled on £-26-74. These four wells 
are included in Uic same docket. 

uc.O. Black No. t, Vcm Black No. i, A. M. Hogg No. 2 and Robert Walton No, 1 wells are incapable of producing 
gas in commercial quantities. 

»* Well has reused to produce gas in commercial quantities. 

w Well is no longer able to produce against line pressure nt tin* jiolfit. of delivery. 

u Rate lor gas from tin* FionUer Producing Zone; includes 0.8752* per Mcf downward Btu adjustment and 5.5752* 
per Mcf production lux. 

»» Rate for pas from Uie 3rd Cat Creek Producing Zone; includes 3.8072c per Mef downward Btu adjustment and 
5.IW0* per Mef production tux. 

* Subject to downward Btu adjustment. 

ii Applicant stab's that the contract between Applicant’s predecessor in interest and the gas purchaser has expired 
and Hint Applicant to wttttug to continue tin* sale of gas so long as such service is, in Applicant's sole determination. 


economic. 


|FR Doc.74-28713 Filed 12-9-74:8:45 am| 


[Docket No. RI75-71 

HNG OIL CO. ET AL. 

Notice of Extension of Procedural Dates 
Dfxember 2, 1974. 

On November 26. 1974, HNG Oil Com¬ 
pany, et al filed a motion to extend the 
procedural dates fixed by order issued 
November 15, 1974, in the above-desig¬ 
nated matter. The motion states that the 
parties have been notified and have no 
objection. 


Upon consideration, notice is hereby 
given that the procedural dates in the 
above matter are modified as follows: 

Company’s Evidence Served, January 13, 1975. 
Staffs Evidence Served, February 5, 1975. 
Rebuttals Evidence Served. February 19, 
1975. 

Hearing, February 25. 1975 [ 10:00 ajn. e.s.t.]. 

Mary B. Kidd, 

Acting Secretary . 

[FR Doc.74-28705 Filed 12-9-74;8:45 am] 
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NOTICES 


(Rate Schedule Noe. 65, et al.J 

LONE STAR PRODUCING CO., ET AL 

Notice of Rate Change Filings Pursuant to 
Commission's Opinion Nos. 639 and 699 

December 2,1974. 

Take notice that the producers listed 
in the Appendix attached hereto have 
filed proposed increased rates to the ap¬ 
plicable area new gas or national ceiling 
based on the interpretation of vintaging 
concepts set forth by the Commission in 
its Opinion No. 639, issued December 12, 
1972, and followed in Opinion No. 699, 
issued June 21, 1974. 

The information relevant to each of 
these sales is listed in the Appendix. 

Any person desiring to be heard or to 
make any protest with reference to said 


filing should on or before December 20, 
1974, file with the Federal Power Com¬ 
mission, Washington, D.C. 20426, a peti¬ 
tion to intervene or a protest in accord¬ 
ance with the requirements of the Com¬ 
mission’s rules of practice and proce¬ 
dure (18 CFR 1.8 or 1.10). All protests 
filed with the Commission will be con¬ 
sidered by it in determining the appro¬ 
priate action to be taken but will not 
serve to make the Protestants parties to 
the proceeding. Any party wishing to 
become a party to a proceeding or to 
participate as a party in any hearing 
therein must file a petition to intervene 
in accordance with the Commission’s 
Rules. 

Mary B. Kidd, 
Acting Secretary. 


ArPENDIX 


Filing date 

Producer 

Rate 

schedule 

No. 

Buyer 

Area 

Nov. 8, 1974... 

Lone Star Producing Co., 301 
South Harwood, Dallas, Tex. 
75201. 

55 

Notional Fuol Gas Distri¬ 
bution Corp. 1 

Texas gulf coast. 

Nov. 11,1974... 

Murphy Oil Corp., 200 Jefferson 
Ave., El Dorado, Ark. 71730. 

1 

Texas Eastern Transmis¬ 
sion Corp. 

Other Southwest. 

Nov. 12,1974... 

Dorchester Gas Producing Co., 
818 Bank of the Southwest Bldg., 
P.O. Box 750, Amarillo, Tex. 
79105. 

3 

El Paso Natural Gas Co.... 

. Permian Basin. 

Nov. 18,1974... 

Getty Oil Co., P.O. Box 1404, 
Houston, Tex. 77001. 

6 

Natural Gas Pipeline Co. 
of America. 

Texas Gulf coast. 

Do_ 

N. B. Hunt, 1401 Elm, Dallas, 
Tex. 76202. 

8 

.do.. 

Do. 

Do. 

Getty OU Co., P.O. Box 1404, 
Houston, Tex. 77001. 

26 

Columbia Gas Transmis¬ 
sion Corp. 

South Louisiana. 


* Successor In Interest to Iroquois Gas Coro. 

|FR Doc.74-28708 Filed 12-9-74.8:45 am] 


(Docket No. E—9121] 

MISSISSIPPI POWER CO. 

Notice of Filing of Agreements 

December 4,1974. 

Take notice that Mississippi Power 
Company (MPC) on November 20, 1974, 
tendered for filing Supplemental Agree¬ 
ment with East Mississippi and Singing 
River Electric Power Associations under 
its FPC Electric Tariff Original Volume 
No. 1. These agreements establish new 
delivery points with East Mississippi at 
Kewanee on or about December 1, 1974, 
and with Singing River at Cook’s Road 
on or about January 1, 1975. To effect 
these new points, Mississippi Electric 
Power Company and these associations 
have entered into a supplemental agree¬ 
ment under the Company’s FPC Electric 
Tariff Original Volume No. 1 (First Re¬ 
vised Sheet No. 14). 

MPC agrees to deliver up to a maxi¬ 
mum of 4,000 kilowatts at 115KV at 
MPC’s 115KV switching structure located 
in MPC’s 115KV transmission line in the 
SWV 4 of the NW!4 of section 4, Town¬ 
ship 6 North, Range 18 East, Lauderdale 
County, Mississippi. MPC also agrees to 
deliver up to a maximum of 6,000 kilo¬ 
watts at 115KV at MPC’s 115KV switch¬ 
ing structure in MPC’s 115KV transmis¬ 
sion line on the SEy 4 of section 3, Town¬ 
ship 7 South, Range 9 West, Jackson 
County, Mississippi. 

MPC states that this supplement may 
not be terminated until November 1, 


1979 or until five years after the date 
the power systems of parties are accrual- 
ly connected, which ever is later. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Power Commission, 825 North Capitol 
Street, NE., Washington, D.C. 20426, in 
accordance with §§1.8 and 1.10 of the 
Commission’s rules of practice and pro¬ 
cedure (18 CER 1.8, 1.10). All such peti¬ 
tions or protests should be filed on or 
before December 13, 1974. Protests will 
be considered by the Commission in de¬ 
termining the appropriate action to be 
taken, but will not serve to make Pro¬ 
testants parties to the proceeding. Any 
person wishing to become a party must 
file a petition to intervene. Copies of 
this filing are on file with the Commission 
and are available for public inspection. 

Mary B. Kidd, 
Acting Secretary. 

(FR Doc.74-28777 Filed 12-9-74;8:45 am] 


(Docket No. E-9068I 

MISSISSIPPI POWER & LIGHT CO. 

Notice of Change in Rates 

December 3,1974. 

Take notice that Mississippi Power & 
Light Company (MP&L) on Novem¬ 
ber 22, 1974, tendered for filing proposed 
rate schedules MW-13 and REA-13. 
MP&L states that these rate schedules 
are in substitution for rate schedules 


REA-12 and MW-12 tendered for filing 
with the Commission on October 9, 1974. 
MP&L further states that these new rate 
schedules reduce the increase proposed 
in the October 9, 1974 filing by $791,000 
for service to the electric power asso¬ 
ciations and by $192,000 for service to 
its municipal wholesale customers. 
MP&L states that this decrease was 
agreed to by the electric power associa¬ 
tions and voluntarily provided by it for 
the municipal wholesale customers. 
MP&L also states that the fuel cost ad¬ 
justment clause in the new rate sched¬ 
ules has been altered to more closely 
track the amendment of the Regulations 
to be effective January 1, 1975, promul¬ 
gated by Order No. 517. 

Any person desiring to be heard or to 
protest said application should file a peti¬ 
tion to intervene or protest with the 
Federal Power Commission, 825 North 
Capitol Street, NE., Washington. D.C. 
20426, in accordance with §§ 1.8 and 1.10 
of the Commission’s rules of practice and 
procedure (18 CFR 1.8, 1.10). All such 
petitions or protests should be filed on or 
before December 20, 1974. Protests will 
be considered by the Commission in de¬ 
termining the appropriate action to be 
taken, but will not serve to make protest- 
ants parties to the proceeding. Any per¬ 
son wishing to become a party must file 
a petition to intervene. Copies of this 
application are on file with the Com¬ 
mission and are available for public 
inspection. 

Mary B. Kidd. 

Acting Secretary. 

[FR Doc.74-28700 Filed 12-9-74:8:45 ami 


(Docket No. CP76-15G1 

MISSISSIPPI RIVER TRANSMISSION 
CORP. 

Notice of Application 

December 3, 1974. 

Take notice that on November 22.1974, 
Mississippi River Transmission Corpora¬ 
tion (Applicant). 9900 Clayton Road, St. 
Louis, Missouri 63124, filed in Docket No. 
CP75-156 an application pursuant to sec¬ 
tion 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the exchange of gas 
with Arkansas Louisiana Gas Company 
(Arkla) and the installation and oper¬ 
ation of natural gas pipeline facilities, 
all as more fully set forth in the appli¬ 
cation, which is on file with the Com¬ 
mission and open to public inspection. 

Applicant proposes to deliver to Arkla 
up to 100 Mcf per day of natural gas in 
Bossier Parish, Louisiana, in exchange 
for equivalent volumes of gas redelivered 
to Applicant near Sherrill, Arkansas. The 
purpose of this exchange, according to 
the application, is to enable Arkla to 
serve a residential development which 
is isolated from its main pipeline sys¬ 
tem, but which is located near Appli* 
cant’s 16-inch West Line. Arkla filed 
an application for its part of the ex¬ 
change in Docket No. CP75-148. 

The application further states that no 
monetary consideration is to be paid by 
either party for the exchange volumes. 
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Applicant estimates the cost of a tap 
connection and metering and regulat¬ 
ing facilities, necessary for the exchange, 
to be $12,000. which cost will be financed 
from available funds. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before Decem¬ 
ber 20, 1974, file with the Federal Power 
Commission, Washington, D.C. 20426, a 
petition to intervene or a protest in ac¬ 
cordance with the requirements of the 
Commissio n's r ules of practice and pro¬ 
cedure (18 CFR 1.8 or 1.10) and the reg¬ 
ulations under the Natural Gas Act (18 
CFR 157.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the pro- 
testants parties to the proceeding. Any 
person wishing to become a party to a 
proceeding or to participate as a party 
in any hearing therein must file a peti¬ 
tion to intervene in accordance with the 
Commission's rules. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act and the 
Commission's rules of practice and pro¬ 
cedure, a hearing will be held without 
further notice before the Commission 
on this application if no petition to inter¬ 
vene is filed within the time required 
herein, if the Commission on its own 
review of the matter finds that a grant 
of the certificate is required by the pub¬ 
lic convenience and necessity. If a peti¬ 
tion for leave to intervene is timely filed, 
or if the Commission on its own motion 
believes that a formal hearing is required, 
further notice of such hearing will be 
duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28695 Filed 12-9-74:8:45 am) 


| Docket No. RP74-97, PGA75-1J 

MONTANADAKOTA UTILITIES CO. 

Adjustments Pursuant to PGA Clause 

December 3,1974. 

Take notice that on November 14, 
1974, Montana-Dakota Utilities Com¬ 
pany (MDU) tendered for filing “First 
Revised Sheet No. 3A“ to its FPC Gas 
Tariff, Original Volume No. 4. MDU 
states that this is its first filing pursuant 
to its Purchased Gas Cost Adjustment 
Provision which became effective July 16, 
1974. The proposed effective date Is 
January 1 , 1975. 

MDU states that the tendered tariff 
sheet reduces the rate under each of 
MDU’s jurisdictional rate schedules by 
•12 cents per Mcf and that the annual 
effect is a reduction in jurisdictional rev¬ 
enues of $1,129.87. 

Any person desiring to be heard or to 
protest said application should file a 
Petition to intervene or protest with the 


Federal Power Commission, 825 North 
Capitol Street, NE., Washington, D.C. 
20426, in accordance with §§1.8 and 1.10 
of the Commission’s rules of practice and 
procedure (18 CFR 1.8, 1.10). All such 
petitions or protests should be filed on 
or before December 18, 1974. Protests 
will be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make pro- 
testants parties to the proceeding. Any 
person wishing to become a party must 
file a petition to intervene. Copies of this 
application are on file with the Commis¬ 
sion and are available for public inspec¬ 
tion. 

Mary B. Kidd, 

Acting Secretary . 

[FR Doc 74-28693 Piled 12-9-74;8:45 am l 


[Docket No. E-9117| 

MONTAUP ELECTRIC CO. 

Notice of Filing Proposed Rate Change 
December 4,1974. 

Take notice that on November 18, 1974, 
Montaup Electric Company (Montaup) 
tendered for filing a proposed rate sched¬ 
ule which includes a fuel cost adjust¬ 
ment clause applicable to certain sales 
of capacity and energy by Montaup to 
the City of Taunton. Massachusetts 
(Taunton). Montaup suggests that the 
proposed rate change would apply to 
sales that are presently being rendered 
pursuant to Section 5.1 of the Intercon¬ 
nection Agreement between Montaup 
and Taunton (FPC No. 15). dated July 
31, 1970. Montaun further states that 
the presently effective rate does not con¬ 
tain a fuel cost adjustment clause. 

Any person desiring to be heard or to 
make any protest with reference to the 
subject matter of this Notice, should file 
a petition to intervene or protest with 
the Federal Power Commission. 825 
North Capitol Street, NE., Washington, 
D.C. 20426, in accordance with §§1.8 
and 1.10 of the Commission's rules of 
practice and procedure (18 CFR 1.8 or 
1.10). All such petitions or protests 
should be filed on or before December 17, 
1974. Protests will be considered by the 
Commission in determining the appro¬ 
priate action to be taken, but "will not 
serve to make protestants parties to the 
proceeding. Any person wishing to be¬ 
come a party must file a petition to in¬ 
tervene. Copies of the documents re¬ 
ferred to in this Notice are on file with 
the Commission and are availiable for 
public inspection. 

Mary B. Kidd, 
Acting Secretary. 

(FR Doc.74-28769 Filed 12-9-74:8:45 am] 


NATIONAL POWER SURVEY COORDINAT¬ 
ING COMMITTEE 

Determination and Certification With 
Respect to Renewal 

December 5.1974. 

The Chairman of the Federal Power 
Commission has determined that the 
renewal of the term of the National Pow¬ 


er Survey Coordinating Committee, to a 
date not later than December 31, 1975, 
is necessary in the public interest in 
connection with the performance of du¬ 
ties imposed upon the Commission by 
law. 

This notice is published pursuant to 
Commission General Order Series 464, 
Establishment or Management of Ad¬ 
visory Committees and Office of Man¬ 
agement and Budget, Advisory Commit¬ 
tee Management, Circular No. A-63. Re¬ 
vised, March 27,1974. 

The Coordinating Committee was es¬ 
tablished by a Commission order issued 
November 2, 1972. 37 FR 23868. This or¬ 
der refers to CommLssion order issued 
June 29. 1972, 37 FR 13380, which an¬ 
nounced the National Power Survey, au¬ 
thorized formation of advisory commit¬ 
tees and established procedures there¬ 
for. The Commission has amended these 
earlier orders to conform with require¬ 
ments of the subsequently enacted Fed¬ 
eral Advisory Committee Act, 86 Stat. 
770. Amending orders include the fol¬ 
lowing: 

Order Further Amending National Power 
Survey Orders, issued August 7. 1974, 39 FR 
29233 

General Order No. 4G4-A. Issued August 2. 
1974. 39 FR 28929. 

Order Amending National Power 8urvey 
Orders Issued December 19, 1972, 37 FR 28661 

The nature and function of the Co¬ 
ordinating Committee is set forth in de¬ 
tail in the aforementioned Commission 
orders. As renewed, the Coordinating 
Committee would function as provided 
in those orders for the additional period 
indicated above. 

Repprts of the National Power Survey 
Technical Advisory Committees have 
been submitted to the Commission. The 
continued existence of the Coordinating 
Committee is desirable during prepara¬ 
tion of the Commission report to assure 
full availability of information and com¬ 
ment from the Technical Advisory Com¬ 
mittees. The Office of Management and 
Budget. Advisory Committee Manage¬ 
ment, has determined that renewal of the 
subject committee is consistent with the 
requirements of the Federal Advisory 
Committee Act. 86 Stat. 770. 

Renewal of the Coordinating Commit¬ 
tee would be reflected in a Commission 
order to be issued after December 26, 
1974. 

John N. Nassikas, 
Chairman. 

[FR Doc.74-28719 Filed 12-9-74:8:45 am | 


[Docket No. CP74-134] 

NATURAL GAS PIPELINE COMPANY OF 
AMERICA 

Notice of Amendment to Application 
December 4,1974. 

Take notice that on November 22, 
1974, Natural Gas Pipeline Company of 
America (Applicant), 122 South Michi¬ 
gan Avenue, Chicago, Illinois 60603, filed 
in Docket No. CP74-134 an amendment 
to the application filed in said docket 
pursuant to section 7(c) of the Natural 
Gas Act by proposing to construct and 
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operate an additional exchange point 
and to revise certain of the facilities 
initially proposed for an exchange of 
natural gas with Northern Natural Gas 
Company (Northern), all as more fully 
set forth in the amendment to the ap¬ 
plication which is on file with the Com¬ 
mission and open to public inspection. 

Applicant’s original application filed 
in Docket No. CP74-134 proposed a gas 
exchange of up to 2,000 Mcf per day 
with Northern in Hansford and Wheeler 
Counties. Texas, pursuant to a gas ex¬ 
change agreement dated June 29, 1973. 
Deliveries of exchange volumes by Ap¬ 
plicant to Northern in Hansford County 
were proposed to be made from the 
Lackey No. 1 well, an interest in which 
has been dedicated to Applicant. De¬ 
liveries of equivalent exchange volumes 
to Applicant by Northern were proposed 
to be made concurrently at an exchange 
point to be constructed on Applicant’s 
existing pipeline in Wheeler County. 

Applicant states that due to an emer¬ 
gency on Northern’s system. Northern 
commenced deliveries of exchange vol¬ 
umes to Applicant at the Wheeler County 
exchange point on March 15. 1974, and 
continued for a period of 130 days pur¬ 
suant to 5 157.22 of the Commission’s 
Regulations (18 CPR 157.22). Applicant 
further states that to implement the 
emergency exchange Applicant con¬ 
structed a tap connection, for which 
permanent authorization is being sought 
herein, on its existing 16-inch pipeline in 
Wheeler County. 

Applicant states that delay in execut¬ 
ing the requisite gas purchase contract 
for production from the Lackey well has 
necessitated that Ar>p!leant and North¬ 
ern alter the exchange arrangement 
initially proposed. While such delay con¬ 
tinues, Applicant claims that it is unable 
to deliver the exchange volumes to 
Northern in Hansford County. Therefore, 
Applicant states. Applicant and North¬ 
ern have amended said exchange agree¬ 
ment to provide an additional exchange 
point (by means of a tap connection on 
Applicant’s existing 10-inch line) in 
Carson County, Texas, for the delivery 
of exchange volumes to Northern from 
Applicant’s existing gas supply. 

Applicant further states that it and 
Northern have also revised the exchange 
agreement to establish two additional 
points of delivery to Northern from the 
Lackey Nos. 2 and 3 wells in Hansford 
County and to require Northern to in¬ 
stall measuring facilities at the exchange 
point in Wheeler County, Texas. 

The estimated cost to construct the 
facilities proposed in the original appli¬ 
cation and as amended herein is $7,600, 
which cost will be met from funds on 
hand. Applicant claims that facilities 
will not be required at the additional 
points of delivery in Hansford County 
as Applicant will cause the delivery of 
exchange volumes to Northern through 
existing facilities of Northern. 

Applicant maintains that the exchange 
arrangement as modified herein is bene¬ 
ficial to Applicant in that it will obviate 
the necessity of constructing approxi¬ 
mately eight miles of pipeline and other 


facilities otherwise required to receive 
the gas committed to Applicant from 
Lone Star Producing Company in Hans¬ 
ford County, Texas. 

Any person desiring to be heard or to 
make any protest with reference to said 
amendment to application should on or 
before December 19, 1974, file with the 
Federal Power Commission, Washington, 
D.C. 20426, a petition to intervene or a 
protest in accordance, with the require¬ 
ments of tlie Commission’s rules of prac¬ 
tice and procedure (18 CFR 1.8 or 1.10) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be con¬ 
sidered by it in determining the appro¬ 
priate action to be taken but will not 
serve to make the protestants parties to 
the proceeding. Any person wishing to 
become a party to a proceeding or to 
participate as a party in any hearing 
therein must file a petition to intervene 
in accordance with the Commission’s 
Rules. Any person who has heretofore 
filed a protest or petition to intervene 
need not file again. 

Mary B. Kidd, 

Acting Secretary . 

I PR Doc.74 28767 Filed 12-9-74;8:45 am) 


| Docket No. RP71-125 PGA75-111 

NATURAL GAS PIPELINE COMPANY OF 
AMERICA 

Notice of PGA Filing To Track Pipeline 
Supplier Rate Increases 

December 5.1974. 

Take notice that on November 22,1974, 
Natural Gas Pipeline Company of Amer¬ 
ica (Natural) submit ted for filing as part 
of its FPC Gas Tariff, Third Revised 
Volume No. 1, Eighteenth Revised Sheet 
No. 5, to be effective January 1, 1975. 

Natural states the filing w T as made pur¬ 
suant to the provisions of section 18, 
Purchased Gas Cost Adjustment, of the 
General Terms and Conditions of its FPC 
Gas Tariff, to track the increased cost of 
gas purchased, effective January 1, 1975, 
from the following pipeline suppliers: 

United Gas Pipeline Company. Docket No. 
RP72-133. 

Great Lakes Gas Transmission Company, 
Docket No. RP72-140. 

Colorado Interstate Gas Company, Docket 
No. RP72-122. 

Alternative revised tariff sheets were 
submitted by Natural in order to reflect 
the alternate rate levels filed by United 
Gas. 

Natural states that as notice of the 
supplier filings was not received by Nat¬ 
ural in time to permit it to meet the 45 
day filing requirement of its PGA tariff 
provision, it requests that that pro¬ 
vision be waived to permit one of the two 
alternative PGA unit adjustments to be¬ 
come effective January 1,1975. 

Any person desiring to be heard or to 
protest said application should file a 
petition to intervene or protest with the 
Federal Pow f er Commission, 825 North 
Capitol Street, NE., Washington, D.C. 
20426, in accordance with §§1.8 and 1.10, 
of the Commission’s rules of practice and 


procedure (18 CFR 1.8, 1.10). All such 
petitions or protests should be filed on or 
before December 20, 1974. Protests will 
be considered by the Commission in de¬ 
termining the appropriate action to be 
taken, but will not serve to make pro¬ 
testants parties to the proceeding. Any 
person wishing to become a party must 
file a petition to intervene. Copies of this 
application are on file with the Commis¬ 
sion and are available for public inspec¬ 
tion. 

Mary B. Kidd, 
Acting Secretary . 

(PR Doc.74-28770 Filed 12-9-74:8:45 am) 


[Docket Nos. RP72-154 and CP73-332] 

NORTHWEST PIPELINE CORP. 

Order Granting Late Intervention 

December 3, 1974. 

On October 4. 1974 Northwest Pipeline 
Corporation (Northwest) tendered for 
filing tw T o Applications to Amend Its Im¬ 
port Authorization for the Importation of 
Natural Gas from the Dominion of Can¬ 
ada and a revised sheet to its FPC Gas 
Tariff, Original Volume No. 1 to reflect 
increases in its cost of purchased gas. 
Northwest’s filing w T as noticed by the 
Commission on October 15, 1974, with 
protests or petitions to intervene due on 
or before October 22, 1974. 

A late petition to intervene in the above 
docket was filed by Pacific Gas and Elec¬ 
tric Company on November 4, 1974. Hav¬ 
ing reviewed the above petition to in¬ 
tervene, we believe that the petitioner 
has sufficient interest in the proceedings 
to warrant intervention. 

The Commission finds: It is desirable 
and in the public interest to allow the 
above-named petitioner to intervene. 

The Commission orders: (A) The 
above named petitioner is hereby per¬ 
mitted to intervene in these proceedings 
subject to the rules and regulations of 
the Commission; Provided, however, that 
participation of such intervenor shall be 
limited to matters affecting asserted 
rights and Interests as specifically set 
forth in the petition to intervene; and 
Provided, further, that the admission of 
such intervenor shall not be construed 
as recognition by the Commission tlmt 
it might be aggrieved because of any or¬ 
der or orders of the Commission entered 
in this proceeding. 

(B) The Secretary shall cause prompt 
publication of this order in the Federal 
Register. 

By the Commission. 

[seal] Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28692 Filed 12-9-74;8:45 am) 


[Docket Nos. RM74-22, E-8589, etc.) 

NEW ENGLAND POWER POOL PARTICI¬ 
PANTS, ET AL. AND APPALACHIAN 
POWER CO., ET AL 

Order Providing for Further Consideration 
November 29, 1974. 

By our order of August 26, 1974, in 
these proceedings, w r e accepted certain 
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“Coal-by-Wire” settlement rate sched¬ 
ules. subject to various further require¬ 
ments set forth in the order, particularly 
In ordering clause (G). Two parties to 
the proceeding, Richmond Power & Light 
of the City of Richmond. Indiana, and 
Congressman Michael J. Harrington of 
Massachusetts, thereafter filed timely 
applications for rehearing. We dealt with 
their applications in our order of Octo¬ 
ber 25, 1974, to the extent of granting re¬ 
hearing for purposes of further 
consideration. 

In that October 25 order, we referred 
to a letter dated September 13. 1974, that 
we had received from the Appalachian 
Power Company. In that letter, as we 
noted, the Appalachian Power Company 
purported to comply with the August 26 
order, and it also undertook to call our 
attention to alleged errata in that order. 
As to the latter point, we stated that 
“the changes proposed by Appalachian 
to ordering paragraph (G) of the Au¬ 
gust 26 order * • * constitute substan¬ 
tive changes which we are unwilling to 
accept'*. We added that we would speak 
further to the point in our order on 
rehearing. 

On November 12, 1974, Appalachian 
and other AEP Companies filed a fur¬ 
ther document in which they present 
arguments as to why our ordering para¬ 
graph <G> was in error. The document 
is entitled a “Petition”, and in the body 
of the document the companies state that 
they 

petition for rehearing of the Orders of Oc¬ 
tober 25, 1974. and of August 26, 1974. and/or 
to the extent necessary or appropriate, to 
treat the September 13, 1974 response of the 
AEP Companies as a request for rehearing or 
reconsideration of the Order of August 26, 
1974 • • •. 

We are prepared to treat the Novem¬ 
ber 12 petition as a request for recon¬ 
sideration of the order of August 26. 1974. 
At this time we grant such request, so 
as to afford ourselves further time for 
the consideration of the arguments 
therein raised. We shall respond to such 
arguments when we turn further to the 
rehearing applications discussed in our 
order of October 25. 

Our October 25 order also extended the 
deadline for the filing of reports pursu¬ 
ant to paragraph (G> of our August 26 
order. Because not all of the required 
filings have yet been made, and because 
we cannot give full consideration to the 
applications for rehearing or reconsid¬ 
eration until that occurs, we shall extend 
the deadline to December 16, 1974. We 
shall direct our Secretary to give imme¬ 
diate notice of this order to the utilities 
that have not yet complied fully with 
Paragraph (G). 

The Commission finds. In order to af¬ 
ford sufficient time for the consideration 
°f the petition filed by the AEP Com¬ 
panies in these proceedings on Novem- 
12. 1974, it is appropriate in the ad¬ 
ministration of the Federal Power Act 
mat reconsideration of our order of Au- 
Bust 26,1974, be granted. 

The Commission orders. (A) The dead¬ 
lines set forth in paragraph (G) of the 
order issued on August 26, 1974, in these 


proceedings, are, in each instance, ex¬ 
tended to December 16,1974. 

(B) The request for reconsideration 
filed by the AEP Companies on Novem¬ 
ber 12, 1974, with respect to our order in 
these proceedings Issued on August 26, 
1974. is granted in order to permit us to 
consider further the issues raised in such 
request. 

By the Commission. 

r seal ] Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28764 Filed 12-9-74:8:45 am| 


[Docket No. E-91161 

NORTHERN STATES POWER CO. 

Filing of Short Term Power Agreement 

December 3. 1974. 

Take notice that Northern States Pow¬ 
er Company <Northern States), on No¬ 
vember 18, 1974, tendered for filing, a 
Short Term Power Agreement, dated No¬ 
vember 15,1974, with the City of Kenyon, 
Minnesota. The contract is to commence 
on December 20, 1974 and shall continue 
in effect until July 31. 1977. Northern 
States requests an effective date of De¬ 
cember 20, 1974. 

The Agreement provides for either 
party to purchase Short Term Power 
from the other for periods of seven days 
or longer as agreed in advance. Northern 
States indicates that the rates set forth 
in the Agreement were agreed to by the 
parties and are similar to and at the 
same level as rates form similar serv¬ 
ice in the area. Northern States further 
indicates that it is unknown whether 
either party will purchase Short Term 
Power from the other party for the 12- 
month period and therefore no estimate 
of revenue can be made. 

Any person desiring to be heard or to 
protest said application should file a 
petition to intervene or protest with the 
Federal Power Commission, 825 North 
Capitol Street. NE., Washington, D.C. 
20426, in accordance with §§ 1.8 and 1.10 
of the Commission’s rules of practice and 
procedure <18 CFR 1.8. 1.10). All such 
petitions and protest should be filed on 
or before December 12. 1974. Protests 
w T ill be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make protes- 
tants parties to the proceeding. Any per¬ 
son wishing to become a party must file 
a petition to intervene. Copies of this 
application are on file with the Commis¬ 
sion and are available for public inspec¬ 
tion. 

Mary B. Kidd, 
Acting Secretary. 

[FR Doc.74-28694 Filed 12-9-74:8:45 am[ 


[Docket No. E-9064] 

NORTHERN STATES POWER CO. 

Filing Supplement to Interconnection and 
Interchange Agreement 

December 4,1974. 

Take notice that on October 15, 1974, 
Northern States Power Company <NSP) 


tendered for filing Supplement No. 13, 
dated October 3. 1974 to the Intercon¬ 
nection and Interchange Agreement, 
dated March 1, 1963 between Dairyland 
Pow r er Cooperative, Northern States 
Pow er Company (Minnesota) and North¬ 
ern States Power Company < Wisconsin). 
Also tendered for filing is a Certificate of 
Concurrence dated October 10. 1974 on 
behalf of Northern States Powder Com¬ 
pany (Wisconsin). Supplement No. 13 
provides a Thirteenth Revised Exhibit A, 
a Thirteenth Revised Page B-l, and Cir¬ 
cuit Diagram Sheet 45, adding the Black 
Brook Interconnection to the terms of 
the Interconnection and Interchange 
Agreement. 

Any person desiring to be heard or to 
make any protest with reference to the 
subject matter of this Notice, should file 
a petition to intervene or protest with the 
Federal Power Commission. 825 North 
Capitol Street NE.. Washington, D.C. 
20426, in accordance with §§ 1.8 and 1.10 
of the Commission's rules of practice and 
procedure (18 CFR 1.8 or 1.10). All such 
petitions or protests should be filed on or 
before December 23. 1974. Protests will 
be considered by the Commission in de¬ 
termining the appropriate action to be 
taken, but will not serve to make protest- 
ants parties to the proceeding. Any per¬ 
son w'ishing to become a party must file 
a petition to intervene. Copies of the 
documents referred to herein are on file 
with the Commission and are available 
for public inspection. 

Mary B. Kidd, 
Acting Secretary. 

[FR Doc.74 28771 Filed 12-9-74:8:45 ami 


[Docket No. RP72-115J 

OKLAHOMA NATURAL GAS GATHERING 
CORP. 

Notice of PGA Tariff Revision 

December 3, 1974. 

Take notice that on November 18. 1974. 
Oklahoma Natural Gas Gathering Cor¬ 
poration (Gathering Corporation) ten¬ 
dered for filing copies of Fifth Revised 
Sheet PGA-1 to Gathering Corporation's 
FPC Gas Tariff. Gathering Corporation 
states that this tariff sheet will become 
effective on January 1, 1975 and will 
revise its base tariff rate to recover the 
balance accumulated in the unrecovered 
purchase gas cost account and flow 
through the increase in the system cost 
of purchased gas. 

According to the company’s filing, the 
cumulative PGA rate adjustment totals 
$0.1816 which results in a rate increase 
of $1,302,764.27 based on twelve months 
ended September 30, 1974. 

Any person desiring to be heard or to 
protest said filing should file a petition to 
intervene or protest wuth the Federal 
Power Commission, 825 North Capitol 
Street. NE., Washington, D.C. 20426, in 
accordance with §§1.8 and 1.10 of the 
Commission’s rules of practice and pro¬ 
cedure (18 CFR 1.8, 1.10). All such peti¬ 
tions or protests should be filed on or 
before December 20, 1974. Protests will 
be considered by the Commission in de- 
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termining the appropriate action to be 
taken, but wiU not serve to make pro- 
testants parties to the proceeding. Any 
person wishing to become a party must 
hie a petition to intervene. Copies of this 
filing are on file with the Commission 
and are available for public inspection. 

Mary B. Kidd, 
Acting Secretary . 

[FR Doc.74-28701 Filed 12-9-74;8:45 ami 


(Docket No. E-9111J 

PENNSYLVANIA-NEW JERSEY-MARYLAND 
INTERCONNECTION 

Notice of Supplements to Interconnection 
Agreement 

December 2,1974. 

Take notice that on November 15,1974, 
the Pennsylvania-New Jersey-Maryland 
Group (PJM Group) tendered for filing 
on behalf of themselves and the Alle¬ 
gheny Power System Group (APS Group) 
Schedules 1.06, 4.02, 5.02, 6.02, 7.02 and 
9.01, all dated November 14, 1974, to the 
Interconnection Agreement between 
them dated April 26, 1965 which is filed 
with the Commission under the following 
Rate Schedule designations: 

Rate schedule 


Company: (FPC So.) 

West Penn Power Co_ 18 

The Potomac Edison Co_ 26 

Monongahela Power Co- 22 

PubUc Service Electric & Gas Co- 36 

Philadelphia Electric Co- 27 

Pennsylvania Power & Light Co.__. 41 

Baltimore Gas & Electric Co- 17 

Potomac Electric Power Co_ 21 

Pennsylvania Electric Co- 45 

Metropolitan Edison Co- 25 

Jersey Central Power & Light Co- 21 


The filing party suggests that the pro¬ 
posed schedules will clarify the wording 
of the Interconnection Agreement; bring 
it into closer conformity with other 
agreements; increase certain charges in 
order to cover present costs of service; 
and provide charges for new services and 
services involving third parties. 

Any person desiring to be heard or to 
make any protest with reference to the 
subject matter of this Notice, should file 
a petition to intervene or protest with 
the Federal Power Commission, 825 
North Capitol Street. NE.. Washington, 
D.C. 20426, in accordance with Sections 
1.8 and 1.10 of the Commissi on’s r ules of 
practice and procedure (18 CFR 1.8 or 
1.10 >. All such petitions or protests 
should be filed on or before December 23, 
1974. Protests will be considered by the 
Commission in determining the appro¬ 
priate action to be taken, but will not 
serve to make protestants parties to the 
proceeding. Any person wishing to be¬ 
come a party must file a petition to inter¬ 
vene, Copies of tire documents referred 
to herein are on file with the Commission 
and are available for public inspection. 

Mary B. Kidd, 
Acting Secretary. 

(FR Doc.74-28707 Filed 12-9-74:8:45 amj 


NOTICES 

(Docket No. RP73-89 (PGA 75-1) ] 

SEA ROBIN PIPELINE CO. 

Notice of Filing of Revised Tariff Sheet 

December 3, 1974. 

Take notice that on November 15,1974, 
Sea Robin Pipeline Company tendered 
for filing Fourth Revised Sheet No. 4 to 
its FPC Gas Tariff, Original Volume No. 
1. This tariff sheet and supporting infor¬ 
mation are being filed 45 days before the 
effective date of January 1, 1975, pur¬ 
suant to Section 1 of Sea Robin’s tariff, 
and is in compliance with the provisions 
of Order Nos. 452, 452-A and 452-B. Ac¬ 
cording to Sea Robin’s filing, the pro¬ 
posed increase would be 8.04tf per Mcf or 
$21,783,418. 

Copies of the revised tariff sheet and 
supporting data are being mailed to Sea 
Robin’s jurisdictional customers and in¬ 
terested state commission. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Power Commission, 825 North Capitol 
Street, NE., Washington, D.C. 20426, in 
accordance with §§ 1.8 and 1.10 of the 
Commissio n’s ru les of practice and pro¬ 
cedure (18 CFR 1.8, 1.10). All such peti¬ 
tions or protests should be filed on or 
before December 20, 1974. Protests will 
be considered by the Commission in de¬ 
termining the appropriate action to be 
taken, but will not serve to make pro¬ 
testants parties to the proceeding. Any 
person wishing to become a party must 
file a petition to intervene. Copies of this 
filing are on file with the Commission 
and are available for public inspection. 

Mary B. Kidd. 

Acting Secretary. 

(FR Doc.74-28697 Filed 12-9-74;8:45 ami 


(Docket No. RP74-71-2( 

SOUTHERN NATURAL GAS CO. AND 
ATLANTA GAS LIGHT CO. 

Order Denying Rehearing, Remanding Over¬ 
run Penalty and Payback for Hearing 

December 4,1974. 

On October 21,1974, Atlanta Gas Light 
Company (Atlanta) filed a petition for 
rehearing and reconsideration of the 
Commission's September 20. 1974. order 
denying petition for rehearing, or in the 
alternative a petition for waiver of an 
overrun penalty, as well as a request for 
hearing. This September 20, 1974, order 
was in response to Atlanta’s August 23, 
1974, petition for rehearing of the Com¬ 
mission’s July 24, 1974, order directing 
Southern Natural Gas Company (South¬ 
ern) to enforce its tariff provisions for 
curtailment and overrun penalty vis-a- 
vis Atlanta, this order arising from 
Southern’s July 23. 1974, complaint that 
Atlanta had continued to take up to 
90,000 Mcf/d of natural gas at its New- 
nan-Yates delivery point without a com¬ 
mensurate reduction in its takes for the 
City of Atlanta delivery area. Such a cor¬ 
responding reduction had been ordered 
by the Commission on July 9, 1974, and 


clarified on July 18,1974. 

Southern initially notified the Com¬ 
mission on June 24, 1974, that, pursuant 
to 18 CFR § 157.22 and Section 9.5 of 
its currently effectively curtailment plan, 
it had authorized Atlanta to purchase up 
to 90.000 Mcf/d at its Newnan-Yates 
delivery point on an emergency basis for 
fifteen days. 1 * * * 5 

On July 2, 1974, Atlanta requested a 
similar emergency relief from the Com¬ 
mission for a thirty day period from 
July 9, 1974, to August 8, 1974. This re¬ 
quest dealt with the same switch of up 
to 90,000 Mcf/d from the City of At¬ 
lanta delivery area to the Newnan-Yates 
delivery point and was necessitated by 
Southern’s refusal to proceed without 
Commission approval in light of the 
Commission’s hearing order, supra note 
1. The Commission responded by letter 
order on July 9, 1974, permitting Atlanta 
to “divert volumes of natural gas from 
present entitlements at other delivery 
points” so as to meet the emergency at 
Newnan-Yates, “provided that Atlanta 
Gas Light Company’s deliveries are not 
increased thereby.” By letter order of 
July 18, 1974, the Commission, in re¬ 
sponse to Atlanta’s July 10, 1974., request 
for clarification of the July 9. 1974, let¬ 
ter order, made the following clarifica¬ 
tion: 

• • * it was intended to permit relief 
from Southern's existing and effective cur¬ 
tailment plan to the extent necessary to al¬ 
low Atlanta to rearrange the volumes of gas 
received from Southern so that the diver¬ 
sion produces no net increase in deliveries 
to Atlanta in excess of those permitted under 
operation of Southern's currently effective 
curtailment plan. 

The instant proceeding was triggered by 
the previously noted July 23, 1974, com¬ 
plaint to the Commission, which re¬ 
sponded with the above-mentioned or¬ 
der on July 24, 1974. Finally on Au¬ 
gust 23. 1974, the Commission received 
Southern’s overrun report, which stated 
that Atlanta had overrun by 285,973 Mcf 
with a resulting penalty of $1,425,695.03 
($5 per Mcf). The Commission issued 
an order granting rehearing for purposes 
of further consideration on November 14, 
1974. 

Atlanta’s instant petition for rehearing 
and reconsideraton * is summarily re¬ 
jected for its several arguments patently 
misinterpret the several Commission or¬ 
ders in this proceeding. 


1 The resulting proceeding, including a 
June 29 and July 3, 1974 hearing order, a 

July 9. 1974 hearing, and initial briefs, is not 

at issue here. It represents a distinct adjudi¬ 

cation. 

5 Atlanta's petition raised these arguments: 

a. The Commission erroneously relied on 
Southern's July 19, 1974. letter to Atlanta 
to establish its interpretation of the July 9 
and 18 orders and failed to consider Atlanta’s 
July 23,1974, return letter to Southern. (This 
is rejected by the Commission for it did not 
solely rely on Southern's letter.) 

b. It would be unfair and erroneous to 
hold against Atlanta its actions around 
July 19, 1974. to-wit: On July 18 and 19. 
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Atlanta alternatively seeks a waiver of 
the overrun penalty because its interpre¬ 
tation of the Commission orders was in 
good faith and reasonable, it immediately 
reduced deliveries at Atkinson upon the 
Commission’s July 24, 1974, order reject¬ 
ing Atlanta’s actions, and it has agreed 
to pay back any excess volumes. We find 
that this petition for waiver of overrun 
penalty cannot be properly resolved 
without a hearing and briefs. Therefore, 
we remand this issue for hearing before 
an Administrative Law Judge to con¬ 
sider whether waiver of overrun penalty 
should be granted, and whether the Com¬ 
mission can or should waive part of the 
penalty, and what was the amount of 
overrun. 

Finally, we find it in the public inter¬ 
est and consistent with the Natural Gas 
Act to order Atlanta to pay back all vol¬ 
umes it took during the period in ques¬ 
tion in excess of the volumes that would 
have been taken at the two markets ab¬ 
sent the diversion of volumes as per¬ 
mitted by the Commission. This payback 
is to be completed by Atlanta by March 
31,1975, the last day of the winter heat¬ 
ing season under Southern’s curtailment 
plan. However, the issue of amount of 


1974, Atlanta reduced takes substantially at 
the Atkinson power plant In the City of 
Atlanta area and increased deliveries at 
Newnan-Yates accordingly; however, from 
July 20 through 23, 1974. after receiving the 
July 18. 1974 letter order. Atlanta substan¬ 
tially increased deliveries to Atkinson, there¬ 
by causing the alleged overruns. (The Com¬ 
mission in fact views this action as indicat¬ 
ing Atlanta's understanding that this 
emergency relief was to provide no net in¬ 
crease in deliveries. 1 

c. The Commission mistakenly viewed At¬ 
lanta’s reliance to be upon its contracted de¬ 
mand entitlement per se. while In fact At¬ 
lanta relies upon Southern’s presently ef¬ 
fective curtailment plan, which on the dates 
in question was not curtailing contracted 
demand. (While Atlanta was theoretically 
entitled to its contracted demand figure, 
around 367,000 Mcf 'd. under the plan, the 
relief granted required no net increase.) 

d. The Commission erred in relying on 
Southern’s August 23, 1974, erroneous over¬ 
run report. (Tills objection is made moot by 
the Commission’s order, Infra.) 

c Any possible overruns by Atlanta did 
not impact Southern’s other customers for 
curtailment was only affecting some gas 
for electric generation. 


payback is remanded to the same hear¬ 
ing as was established above for the issue 
of overrun penalty waiver. At this hear¬ 
ing Southern should propose an equi¬ 
table payback procedure and support its 
computations of payback volumes. 

The Commission further finds: (1) 
Atlanta’s petition for rehearing and re¬ 
consideration presents no facts or legal 
principles that would warrant any 
change in or modification of the Com¬ 
mission’s September 20,1974, and July 24, 
1974, orders. 

(2) It is necessary and in the public 
interest that the issues of waiver of over¬ 
run penalty and amount of payback, as 
stated above, be set for hearing. 

The Commission orders: (A) Atlanta’s 
October 21, 1974, petition for rehearing 
is denied. 

(B) A public hearing on the issues of 
waiver of overrun penalty and amount 
of payback shall be commenced Janu¬ 
ary 21, 1975, at 10 a.m. (EST) in a hear¬ 
ing room of the Federal Power Commis¬ 
sion, 825 North Capitol Street, NE, Wash¬ 
ington, D.C. 20426. 

(C) An Administrative Law Judge to 
be designated by the Chief Administra¬ 
tive Law Judge for that purpose <See 
Delegation of Authority, 18 CFR § 3.5d), 
shall preside at the hearing on Janu¬ 
ary 21,1975. 

(D) Southern, Atlanta and Staff shall 
file their direct testimony and evidence 
pertaining to waiver of overrun penalty 
and amount of payback on or before Jan¬ 
uary 7, 1975. All testimony and evidence 
shall be served upon the Presiding Ad¬ 
ministrative Law Judge, Commission 
Staff, Atlanta, and Southern. 

< E) The Presiding Administrative Law 
Judge may establish a further hearing 
for rebuttal testimony and evidence if 
necessary. 

By the Commission. 

f seal 1 Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28779 Filed 12-9-74:8:45 am] 


Appendix “A” 


1 Docket No. RI75-72) 

SUN OIL CO. 

Order Providing for Hearing on and Sus¬ 
pension of Proposed Changes in Rates, 

and Allowing Rate Changes to Become 

Effective Subject to Refund 1 

December 4. 1974. 

Respondents have filed proposed 
changes in rates and charges for juris¬ 
dictional sales of natural gas, as set forth 
in Appendix A hereof. 

The proposed changed rates and 
charges may be unjust, unreasonable, 
unduly discriminatory, or preferential, 
or otherwise unlawful. 

The Commission finds. It is in the pub¬ 
lic interest and consistent with the Nat¬ 
ural Gas Act that the Commission enter 
upon hearings regarding the lawfulness 
of the proposed changes, and that the 
supplements herein be suspended and 
their use be deferred as ordered below. 

The Commission orders. <A) Under 
the Natural Gas Act, particularly sec¬ 
tions 4 and 15, the Regulations pertain¬ 
ing thereto [18 CFR Ch. II. and the 
Commission’s Rules of Practice and Pro¬ 
cedure. public hearings shall be held con¬ 
cerning the lawfulness of the proposed 
changes. 

<B> Pending hearings and decisions 
thereon, the rqte supplements herein are 
suspended and their use deferred until 
date shown in the “Date Suspended 
Until” column. Each of these supple¬ 
ments shall become effective, subject to 
refund, as of the expiration of the sus¬ 
pension period without any further ac¬ 
tion by the Respondent or by the Com¬ 
mission. Each Respondent shall comply 
with the refunding procedure required 
by the Natural Gas Act and § 154.102 of 
the Regulations thereunder. 

<C) Unless otherwise ordered by the 
Commission, neither the suspended sup¬ 
plements, nor the rate schedules sought 
to be altered, shall be changed until dis¬ 
position of these proceedings or expira¬ 
tion of the suspension period, whichever 
is earlier. 

By the Commission. 

r seal! Mary B. Kidd, 

Acting Secretary. 


1 Does not consolidate for hearing or dis¬ 

pose of the several matters herein. 


Dwkot Respondent 


Rale Sup¬ 
plied- pie- Purchaser and producing area 
ule meat 
No. No. 


Amount Date Effective Date Cents per Mci* effect .sub- 

of filing dote suspended- - j,\>t to 

annual tendered unless until— Rate in Proposed refund in 
increase suspended effect increased docket 

- rate Noe. 


R175-73... g nn oil Co. 


415 

12 Southern Union Gathering Co. 
(San Juan Busin, San Juan 

$1,430 

11- 

353 

County. N. Max.) (Rocky 
Mountain Area). 

<*) 

11- 

19 El Paso Natural Uas Co., (Twin 
Mound Area. San Juan County, 
N. Max., and La Plata County, 

533 

11- 


Colo.) (Rocky Mountain Ana). 

<*) 

11- 


<-74 . 6- 1-76 * * 24.98 * *25.48 RI74-IC2 

4-74 .. 6- 1-76 *<28.5 *<29.0 Do. 

<*-74 .. 0- 1-75 ***24.98 »* *25.48 RJ74-145 

6-74 --- 6- 1-75 ***28.5 * * * 29.0 Do; 


* rol^ the pressure base is 15.025 psia. 

* a* 11 * New Mexico. 

nito subject to applicable tares and Btu adjustment. 


* Applicable to sales from wells completed prior to June 1,1970. 

* Applicable to sales from wells completed on or after June 1,1970. 

* No current production. 
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The proposed rate increases of Sun 
Oil Company are suspended for five 
months since they exceed the applicable 
area ceiling rate under Opinion No. 658. 

In regard to any sale of natural gas 
for which the proposed increased rate is 
filed under the provisions of Opinion No. 
699, issued June 21, 1974, in Docket No. 
R-389-B, no part of the proposed rate 
increase above the prior applicable area 
ceiling rate may be made effective until 
the seller submits a statement in writing 
demonstrating that Opinion No. 699 is 
applicable to the particular increased 
rate filing, in whole or in part. The pro¬ 
posed increased rates for which such 
support shall have been satisfactorily 
demonstrated prior to September 23, 
1974, will be made effective as of June 21. 
1974. 

IFR Doc.74-28773 Filed 12-9-74;8:45 anij 


| Docket No. E-9122] 

SOUTHERN CALIFORNIA EDISON CO. 

Notice of Cancellation 

December 3.1974. 

Take notice that on November 21,1974, 
Southern California Edison Company 
(Edison) tendered for filing a proposed 
cancellation of its Rate Schedule FPC No. 
11. Supplement No. 8, by which it had 
provided for resale service to the United 
States Naval Ammunition Depot under 
Contract No. N62474-67-C-015G. dated 
June 27,1967, and Edison’s Schedule R-l. 
Edison states that pursuant to Contract 
Modification No. P00015. dated Novem¬ 
ber 1, 1974, and effective September 20. 
1974, no service has been provided since 
September 20.1974. 

Edison further states that it lias served 
copies of this filing upon the Department 
of the Navy, Sierra Pacific Power Com¬ 
pany. the Public Sendee Commission of 
Nevada, and the Public Utilities Com¬ 
mission of the State of California. 

Any person desiring to be heard or to 
protest said application should file a peti¬ 
tion to intervene or protest with the Fed¬ 
eral Power Commisison, 825 North Cap¬ 
itol Street. NE., Washington. D.C. 20426, 
in accordance with §§ 1.8 and 1.10 of the 
Commission’s rules of practice and pro¬ 
cedure (18 CFR 1.8, 1.10). All such peti¬ 
tions or protests should be filed on or 
before December 19, 1974. Protests will 
be considered by the Commission in de¬ 
termining the appropriate action to be 
taken, but will not serve to make pro- 
testants parties to the proceeding. Any 
person wishing to become a party must 
file a petition to intervene. Copies of 
this application are on file with the Com¬ 
mission and are available for public in¬ 
spection. 

Mary B. Kidd, 

Acting Secretary . 

[FR Doc.74-28696 Filed 12-9-74;8:45 ami 


| Docket No. E-90331 

TAMPA ELECTRIC CO. 

Order Granting Cancellation and 
Terminating Proceedings 

Decembjelr 4.1974. 

On September 25. 1974 Tampa Electric 
Company cTampa) tendered for filing an 
initial service contract 1 with Florida 
Power Corporation (Florida) providing 
for the sale of non-firm energy to Flor¬ 
ida. The filing was noticed on October 2, 
1974 with comments, protests, or peti¬ 
tions to intervene due on or before Octo¬ 
ber 18, 1974. No responses were received. 

On October 25, 1974. the Commission 
issued an order accepting Tampa’s fil¬ 
ing as an initial rate schedule, initiating 
an investigation under Section 206 of the 
Federal Power Act, granting waiver of 
the applicable notice requirements, and 
establishing procedural dates. 

On November 5, 1974 Tampa Electric 
Company (Tampa) tendered for filing a 
proposed cancellation of its FPC Rate 
Schedule No. 2 in the above docket. 2 

Tampa stated that the motivating 
force behind its September 25, 1974 fil¬ 
ing, excess coal reserves, is now endan¬ 
gered by several factors, including the 
possibility of a coal strike this winter. 
Tampa further stated that the terms of 
the agreement covered by Rate Schedule 
No. 2 provide that either party may ter¬ 
minate said agreement at any time. No 
transactions have been made pursuant to 
the agreement nor are any contemplated. 
In light of the foregoing facts, Tampa 
requested that its proposed rate schedule 
in this docket be terminated immediate¬ 
ly and all further proceedings cancelled. 
This filing was noticed on November 18. 
1974 with protests or petitions to inter¬ 
vene due on or before November 27,1974. 

Our review of this proposed cancella¬ 
tion, in view of the unilateral cancella¬ 
tion provision, as well as the fact that 
no transactions have occured or are con¬ 
templated under the proposed contract, 
indicates that the proposed cancellation 
of FPC Rate Schedule No. 2. be per¬ 
mitted and all further proceedings in 
this docket terminated. 

The Commission finds. Cancellation of 
the rate schedule FPC No. 2, proposed 
in this docket, is just and reasonable and 
in the public interest. 

The Co7ti?nission orders. (A) Tampa’s 
Rate Schedule FPC No. 2, as accepted by 
the Commsision in this docket on Octo¬ 
ber 25, 1974, is hereby cancelled and all 
further proceedings in this docket are 
hereby terminated. 

(B) Tills order is without prejudice to 
any findings or orders which have been 


'Designated as: Tampa Electric Company, 
Rate Schedule FPC No. 2 

2 Designated as: Tampa Electric Company, 
Supplement No. 1 to Rate Schedule FPC No. 

2 (Cancels Rate Schedule FPC No. 2) 


made or which may hereafter be made 
by this Commission, and it is without 
prejudice to any claims or contentions 
which may be made by the Commission, 
its Staff, Tampa, or by any other party 
or person affected by this order in any 
proceedings now pending or hereafter 
instituted by or against Tampa, or any 
other person or party. 

(C) The Secretary shall cayse prompt 
publication of this order in the Federal 
Register. 

By the Commission. 

T seal] Mary B. Kidd, 

Acting Secretary . 

[FR Doc.74 2B7G6 Filed 12-9-74;8:45 omj 


{Docket No. RP74-39-211 

TEXAS EASTERN TRANSMISSION CORP, 
ET AL 

Notice of Petition for Extraordinary Rel:?f 
December 2, 1974. 

Public notice is hereby given that on 
November 15. 1974. Penn Fuel Gas, Inc. 
(Penn Fuel) filed a petition for extra¬ 
ordinary relief pursuant to Section 1.7 (b) 
of the Commission’s rules of practice and 
procedure. Penn Fuel requests that the 
Commission issue an order directing 
Texas Eastern Transmission Corporation 
(TETCO) to deliver sufficient volumes 
to Penn Fuel’s distributor subsidiary. 
Pottsville Gas Company (Pottsville), to 
enable the latter to serve its customer. 
United Metal Receptacle (United >. up to 
103 Mcf per day and up to 2163 Mcf per 
month. 

Penn Fuel is a public utility holding 
company with several distributor affili¬ 
ates serving the eastern half of Pennsyl¬ 
vania. Several of these distributors, in¬ 
cluding Pottsville, 1 receive their total nat¬ 
ural gas requirements from TETCO 
Pottsville, in turn, supplies all of 
United’s requirements under a firm 
contract. 

United is a manufacturer of steel and 
metal waste receptacles as well as steel 
bathroom cabinets. 

Penn Fuel lists United’s requirements 
as follows: 



Daily 

thousand 

coble 

feet 

Mon! lib* 
Ihwisufi 
cubic 
fret 

Motul cleaning. 

Dry-off cleaning. 

Air makeup. 

Plant bake wren.. 

Plant protection_ 

Offkw heating. 

. Ifl 

. If. 

. 10 

. 24 

23 

.. 8 

m 

m 

a» 

KH 

♦83 

n»s 


103 

2181 

On the date on w f hich the petition was 
filed, Pottsville was curtailing United by 
56 percent below its monthly base volume 


'Pottsville Is listed under Pottsville Gas 
Company, et al. in TETCO’s Index of 
Purchasers. 
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delivering about 56 Mcf per day (based 
on a 21-day month). 

Penn Fuel states that United will need 
up to 103 Mcf per day until it converts 
its plant protection uses to oil, after 
which it will require up to 80 Mcf per 
day. Conversion of plant protection use 
is expected to be complete by Decem¬ 
ber 26, 1974. All of United’s gas uses, 
Penn Fuel states, should be converted to 
use oil by about February 15, 1975, at 
which time it would need no relief. 

A shortened notice period in this pro¬ 
ceeding may be in the public interest. 

Any person desiring to be heard or to 
make protest with reference to said peti¬ 
tion should on or before December 9, 
1974. file with the Federal Power Com¬ 
mission, Washington, D.C. 20426, peti¬ 
tions to intervene or protests in accord¬ 
ance with the requirements of the 
Commissi on's r ules of practice and proce¬ 
dure <18 CFR 1.8 or 1.10). All protests 
filed with the Commission will be con¬ 
sidered by it in determining the appro¬ 
priate action to be taken but will not 
serve to make protestants parties to a 
proceeding. Persons wishing to become 
parties to a proceeding or to participate 
as a party in any hearing therein must 
file petitions to intervene in accordance 
with the Commission’s Rules. The peti¬ 
tion is on file with the Commission and is 
available for public inspection. 

Mary B. Kidd, 
Acting Secretary. 

(FR Doc.74-28709 Filed 12-9~74;8:46 am | 


[Docket Nos. RP74-48 and RP75-31 

TRANSCONTINENTAL GAS PIPE LINE 
CORP. 

Notice of Extension of Procedural Dates 
December 2, 1974. 

On November 26, 1974, Stall Counsel 
filed a motion to extend the procedural 
dates fixed by order issued August 30, 
1974, in the above-designated matter. 
The motion states that the company has 
been notified and does not oppose the 
extension. 

Upon consideration. Notice is hereby 
£iven that the procedural dates in the 
above matter are modified as follows: 

Stall Service, December 11 , 1974. 

Intervenor Service. January Q, 1975. 

Company Rebuttal, January 29, 1975. 

Hearing, February 11 . 1975 ( 10:00 a.m. e.s.t.). 

Mary B. Kidd, 
Acting Secretary. 
|FR Doc.74-28703 Filed 12-9-74:8:45 am 1 


[Project No. 27181 

VIRGINIA ELECTRIC AND POWER CO. 

Order Providing for Hearing 

December 2,1974. 

On July 31, 1973, Virginia Electric and 
ower Company filed its application for 
a icense authorizing the construction, 
operation and maintenance of the Bath 
bounty Pumped Storage Project, to be 


located on Back Creek and Little Back 
Creek near Mountain Grove, Virginia, 
and described as: 

( 1 ) an upper reservoir with a surface area 
at full power pool of 265 acres created by 
building a 2,200 foot long, 425-foot high, 
zoned rock and earth-fill dam across Little 
Back Creek, such reservoir having a usable 
storage capacity of 24,300 acre-feet, of which 
1.800 acre-feet could be for flood storage and 
22,500 acre-feet would be power storage be¬ 
tween elevation 3,215 and 3,320 feet: (2) 
water conduits which will be composed of: 
(a) three Intake structures in. the Upper 
Reservoir; (b) two fixed-wheel gates at each 
of the three Intakes: (c) three power tunnels, 
each of which will be concrete-ILned. 28.5 
feet tn diameter and approximately 7,500 feet 
long, connecting each upper Intake to two 
steel-lined 1,300 foot long, 18 foot diameter 
underground penstocks: (d) a single shaft 
surge tank, approximately 55 feet in diam¬ 
eter, for each of the power tunnels: ( 3 ) a 
powerhouse located on the west side of the 
lower reservoir which will be of the indoor 
type, housing six 350 mw reversible pumping¬ 
generating units: (4) a transmission switch¬ 
ing station erected on top of the powerhouse 
containing transformers to step-up the gen¬ 
erator voltage to 500 kV, the transmission 
line voltage: (5) a lower reservoir on Back 
Creek with a surface area of 555 acres at full 
power pool created by placing a 2,400 foot 
long and 155-foot high zoned rock and earth- 
fill dam with a concrete gravity ogee spillway 
at the right abutment, such reservoir having 
a total usable storage capacity of 28,200 acre- 
feet, of which 2,500 acre-feet would be for 
flood storage. 3,200 acre-feet would be con¬ 
servation storage, and 22,500 acre-feet would 
be power storage, with water level fluctuation 
for power between elevations 2,118 and 2.058 
feet: ( 6 ) low level outlet works at the lower 
reservoir dam would consist of a gated con¬ 
crete conduit passing through the dam at the 
right abutment; and (7) two 500 kV trans¬ 
mission lines, one extending approximately 
50 miles In an east-north-easterly direction 
to Valley Substation to be constructed near 
Burketown. Virginia, and one extending ap¬ 
proximately 35 miles In a southeasterly di¬ 
rection to Applicant’s existing Lexington 
Substation. A recreation complex down¬ 
stream of the Lower Dam to be built by Ap¬ 
plicant will offer approximately one mile of 
stream side fishing; ponds totaling approxi¬ 
mately 100 acres of surface area which will 
allow swimming, boating and fishing: hiking 
trails and nature walks; camping and a Visi¬ 
tors Center. 

Notice of the application was issued on 
August 29, 1973, setting October 29. 1973. 
as the last date for protests and petitions 
to intervene. Numerous protests were re¬ 
ceived and all petitions to intervene were 
granted. By order issued December 5, 
1973, intervention was granted to a num¬ 
ber of petitioners.' Subsequent petitions 
to intervene were granted by Commis¬ 
sion orders issued February 20, 1974,* 
April 23,1974, 1 * * 3 4 and October 3,1974.* 
Pursuant to Order 415-C (18 CFR 2.80 
and 2.81), Staff will prepare an environ¬ 
mental impact statement for the pro¬ 


1 (1) William G. Johnson and Kathryn V. 
Hatcher, owners of certain real property 
situated In Bath County, Virginia, on the 
waters of Back Creek: (2) Rosa B. McLaugh¬ 
lin, et al. and (3) Cowpasture RIvct Preser¬ 
vation Association, all protesting Applicant’s 
alternative transmission line routing to exist¬ 
ing Lexington substation; (4) Campaign 
Clean Water and the Environmental Policy 
Center, proposing to protect Virginia’s envl- 


posed pumped storage project. The en¬ 
vironmental impact statement, once re¬ 
vised and finalized by Staff after receipt 
of comments thereon, shall be offered in 
evidence at the hearing provided by this 
order. All parties to the proceeding tak¬ 
ing a position on environmental matters 
shall offer evidence for the record in 
support of their environmental position 
and the Applicant and all intervenors 
shall specify any difference with the 
Staff’s position and shall include, among 
other relevant factors, a discussion of 
their position in the context of the fac¬ 
tors enumerated in the regulations. 

The Commission finds . It is appropri¬ 
ate and in the public interest to hold a 
public hearing as hereinafter provided 
on the application of Virg inia Electric 
and Power Company for a license to 
construct, operate and maintain the pro¬ 
posed Bath County Pumped Storage 
Project, which application has been 
docketed as Project No. 2716. 

The Commission orders. (A) Pursuant 
to the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by the Fed¬ 
eral Power Act. particularly sections 
4(e), 10(a), and 308 thereof, and the 
Commission's rules of practice and pro¬ 
cedure, a public hearing shall be held in 
a hearing room of the Federal Power 
Commission, 825 North Capitol Street. 
NE., Washington, D.C. respecting the 
matters involved and the issues pre¬ 
sented in this proceeding. 

(B) The following procedure is pre¬ 
scribed for this proceeding: 

<1) The Presiding Administrative Law 
Judge may hold a public hearing session 
in the vicinity of the project for the pur¬ 
pose of receiving statements of position 
from interested members of the public. 
Public notice of the public hearing ses¬ 
sion shall be given in the vicinity of the 
project prior to such hearing session. 

(2) On or before April 1, 1975, the 
Commission Staff shall file an original 
and 10 copies of the Commission Staff s 
draft environmental impact statement. 


ronment. especially the ecological Integrity 
of its rivers; ( 6 ) Regional Council for the 

Allegheny-Appolachian Commons, urging the 
adoption of measures to minimize the adverse 
environmental impact of the proposed proj¬ 
ect; and ( 6 ) The Legal Environment Group. 
School of Law, University of Virginia, en¬ 
hancing general knowledge of the possible 
environmental Impact of the project. 

3 Virginia Wilderness Committee, to present 
evidence relative to the environmental Im¬ 
pact on the surrounding area. 

a Commonwealth of Virginia, State Water 
Control Board, to safeguard environmental 
resources of Virginia and assure proper de¬ 
velopment of water and related land re¬ 
sources. 

4 Anthony J. Miano, et al., landowners in 
the proposed project area objecting to the 
construction of recreational facilities. Peti¬ 
tioners’ reque st that their attorney’s fees be 
taxed to VEPCO was denied by the Commis¬ 
sion on the grounds that Part I of the Fed¬ 
eral Power Act does not provide for the pay¬ 
ment of Intervenors* attorney’s fees and costs 
by the applicant. 
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Copies of this statement shall be served 
on all parties. 

(3) At the same time that the Com¬ 
mission Staff’s draft environmental im¬ 
pact statement is filed with the Secre¬ 
tary, public notice of the availability of 
the Commission Staff’s statement shall 
also be given, and the draft statement 
shall be made available for comment to 
the parties to this proceeding, the Coun¬ 
cil on Environmental Quality, the gen¬ 
eral public and other appropriate Fed¬ 
eral. State and local agencies. 

(4) Sixty days after the filing of the 
Commission Staff’s draft environmental 
impact statement, a prehearing confer¬ 
ence shall be held at which the Presiding 
Administrative Law Judge shall set dates 
for: the commencement of a hearing; 
the filing of Staff’s final environmental 
impact statement; and the filing of di¬ 
rect testimony by Staff, Applicant and 
Intervenors. Any other appropriate pro¬ 
cedural matters may be considered at 
this conference, including, among other 
matters, the admission into evidence of 
relevant but uncontroverted facts with¬ 
out the necessity of presenting a spon¬ 
soring witness therefor. 

(5) For good cause shown the Presid¬ 
ing Administrative Law Judge may 
change the procedural dates provided for 
above. 

<C) All motions to strike prepared 
testimony including the final environ¬ 
mental impact statement and exhibits, 
and replies to such motions shall be filed 
with the Presiding Administrative Law 
Judge within periods of time to be set 
by the Presiding Administrative Law 
Judge. 

(D) All of the testimony, except ex¬ 
hibits and the final environmental im¬ 
pact statement, shall be in question and 
answer form. 

(E> No exhibits, except those of which 
official notice may properly be taken, 
shall contain narrative material other 
than brief explanatory notes. 

(F) Any party submitting more than 
one exhibit shall enclose a cover sheet 
listing the title of each exhibit and the 
sequence in which it is to be marked for 
identification. 

(G) The Presiding Administrative 
Law Judge will specify the order of cross- 
examination and time to be permitted 
for preparation of rebuttal evidence. 

(H) If upon motion filed 20 days in 
advance of the due date for submission 
of prepared direct testimony and a show¬ 
ing of fact upon which the Presiding Ad¬ 
ministrative Law Judge finds it would be 
an economic hardship to prepare written 
testimony, the Presiding Administrative 
Law Judge may permit a party to pre¬ 
sent sworn direct oral testimony. Not¬ 
withstanding the foregoing, one copy of 
the written testimony will be served on 
counsel for all parties. 

(I) If upon motion filed 40 days in 
advance of the opening date of the hear¬ 
ing and a showing the presentation of a 
witness in Washington, D.C., will con¬ 
stitute a hardship, the Presiding Admin¬ 
istrative Law Judge may permit cross- 
examination of such witness during a 


hearing session in the vicinity of the 
project. 

(J) If the Administrative Law Judge 
finds that it will expedite the hearing 
procedure, avoid repetitious and cumula¬ 
tive cross-examination and the necessity 
for recalling witnesses, all cross-exami¬ 
nation on any particular area or subject 
matter receiving evidentiary treatment 
by the parties and treatment in the final 
environmental impact statement may be 
conducted at one time. Witnesses deemed 
necessary to complete such cross-exami¬ 
nation shall be subject to recall as 
needed. 

<K) The Commission’s Rules of Prac¬ 
tice and Procedure shall apply in this 
proceeding except to the extent they are 
modified or supplemented herein. 

By the Commission. 

f seal 1 Mary B. Kidd, 

Acting Secretary. 

(FH Doc.74-28710 Filed 12-9-74;8:45 am] 


[Docket No. CP75-155] 

WISCONSIN GAS CO. 

Application for Declaration of Exemption 

and for Certificate of Public Convenience 

and Necessity 

December 3,1974. 

Take notice that on November 21,1974, 
Wisconsin Gas Company (Applicant), 
626 East Wisconsin Avenue, Milwaukee, 
Wisconsin 53201, filed in Docket No. 
CP75-155 an application pursuant to 
section 1(c) of the Natural Gas Act for a 
declaration of exemption from the pro¬ 
visions of the Act and pursuant to sec¬ 
tion 7(c) of the Act for a certificate of 
public convenience and necessity author¬ 
izing Applicant to deliver quantities of 
natural gas to Northern States Power 
Company (Wisconsin) Thereinafter 
NSP1 in exchange for half the equivalent 
in liquefied natural gas (LNG), all as 
more fully set forth in the application, 
which is on file with the Commission and 
open to public inspection. 

By Commission order issued September 
24. 1974. in Docket No. CP74-147 (52 
FPC —) Michigan Wisconsin Pipe Line 
Company (Mich. Wise.) and Midwest- 
Gas Transmission Company (Midwest¬ 
ern) were authorized to exchange nat¬ 
ural gas in interstate commerce for the 
purpose of enabling Applicant, a custom¬ 
er of both Mich. Wise, and Midwestern, 
to deliver quantities of vaporous gas to 
NSP, a customer of Midwestern, in ex¬ 
change for half the equivalent of LNG 
delivered by NSP to Applicant in order 
to augment the supply of Applicant’s 
gas for service to certain communities in 
western Wisconsin for the winter sea¬ 
sons 1974-1975 through 1977-1978. These 
communities are normally served by Ap¬ 
plicant from gas supplies made avail¬ 
able by Northern Natural Gas Company 
(Northern), whose supplies have been 
unable to meet firm peak-day require¬ 
ments of said communities. In the Sep¬ 
tember 24, 1974, order it is stated that 
Applicant will make available through 
exchange arrangements with Mich. Wise. 


and Midwestern vaporous gas curtailed 
from interruptible and industrial boiler 
operations in the Milwaukee area, in ex¬ 
change for LNG delivered to the com¬ 
munities in Western Wisconsin by NSP. 
The schedule of such deliveries will be 
according to the following schedule: 

Maximum Total Volume* to be Delivered (Mt») 


By NSP: Applicant's 

vapor pas By applicant: maximum 
Year» equivalent vapor gas daily 
to LNG pay hide 

obligation 


1973- 74. 10.000 20,000 2, (TO 

1974- 76. 25, (XX) 50,000 2,000 

197o-70. 40,000 80,000 3. ON 

1076-77. >60,000 120,000 4.000 

1977-78.. >75,000 150,000 5.000 


1 L NG to be delivered between September 1 and fol¬ 
lowing March 81—exchongo gas between November 15, 
and following March 81. 

> Volumes in excess of 40,000 Mcf equivalent of LNG 
subject to renegotiation prior to the 1076-77 heathy 
season. 

The order of September 24, 1974. was 
conditioned upon Applicant’s and NSP’s 
submitting appropriate filings for certif¬ 
icate authorization, since the exchange 
between Applicant and NSP is subject to 
the jurisdiction of the Commission. Ap¬ 
plicant, accordingly, requests that the 
Commission issue a certificate of public 
convenience and necessity authorizing 
Applicant to engage in the sale and ex¬ 
change of natural gas for LNG with NSP, 
limited as to service and time as de¬ 
scribed in the application in the instant 
proceeding * and any such other author¬ 
ity, if any, as may be deemed appropriate. 
Applicant further requests the Commis¬ 
sion declare exempt pursuant to the pro¬ 
visions of section 1 (c) of the Natural Gas 
Act the operations of Applicant except 
for the service specifically applied for in 
the instant application. 

Applicant states that it is a distributor 
of natural gas subject to the jurisdiction 
of the Public Commission of Wisconsin, 
which regulates the rates, service and 
facilities of Applicant that all of Appli¬ 
cant’s operations are conducted and its 
facilities installed within the state of 
Wisconsin, and that all gas purchased 
from its suppliers is ultimately consumed 
within the state of Wisconsin. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before Decem¬ 
ber 20, 1974, file with the Federal Power 
Commission, Washington, D.C. 20426, a 
petition to intervene or a protest in ac¬ 
cordance with the requirements of the 
Commission’s rules of practice and pro¬ 
cedure (18 CFR 1.8 or 1.10) and the regu¬ 
lations under the Natural Gas Act (18 
CFR 157.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the pro- 
testants parties to the proceeding. Any 
person wishing to become a party to a 
proceeding or to participate as a party 
in any hearing therein must file a peti- 


•The service described in the Instant ap¬ 
plication Is the same service described In the 
September 24, 1974, order. 
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tion to intervene in accordance with the 
Commission’s rules. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held without 
further notice before the Commission on 
this application if no petition to inter¬ 
vene is filed within the time required 
herein, if the Commission on its own re¬ 
view of the matter finds that a grant of 
the certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or 
if the Commission on its own motion 
believes that a formal hearing is re¬ 
quired, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Mary B. Kidd, 
Acting Secretary. 

[FR Doc.74-28G90 Filed 12-9-74:8:45 ami 


[Docket No. E-9092| 

ARKANSAS-MISSOURI POWER CO. 

Order Accepting for Filing and Suspending 
Proposed Rate Increase, Establishing 
Procedures and Granting Waiver 

November 29, 1974. 
On October 31, 1974. Arkansas- 

Missouri Power Company (Ark-Mo) ten¬ 
dered for filing proposed changes in its 
Resale Service Rate Schedule R-l and 
its Transmission Service Rate Schedule 
W—1. Ark- Mo stated that the proposed 
changes will increase the rates for whole¬ 
sale electric service rendered to its whole¬ 
sale customers 1 * by $86,380, or 23.6 per¬ 
cent, based on 12 months ending May. 
1974. Rates for transmission service 
rendered to Ark-Mo's wheeling custom¬ 
ers- are proposed to increase by $105,- 
071 or 65.2 percent, based on 12 months 
ending May, 1974. Ark-Mo further stated 
that these proposed changes will increase 
the rates of return for the resale class to 
9.13 percent and for the wheeling class to 
9.13 percent. 

Ark-Mo cited substantial increases in 
its cost of capital purchased power, labor, 
materials, supplies, and taxes as support 
for its proposed changes. Although an 
effective date of December 1. 1974 was 
requested for the proposal, Ark-Mo 
stated that the new rates cannot become 
effective as to the Gideon-Anderson 
Lumber Company until August 1, 1975, 
nor as to the City of Campbell until 
September 9, 1975, because of contract 
restrictions. Ark-Mo therefore requested 

of Campbell, Missouri, the Gldeon- 
Aaaerson Lumber Company of Gideon, Mis¬ 
souri. and Missouri Utilities. 
tin« u ansaa Elec tric Cooperative Corpora¬ 
te ’ y Mississippi County Electric Coopera - 
we, Inc., and the City of Thayer. 


a waiver of § 35.3 of the Commission's 
rules and regulations to permit the filing 
of uniform rates for all customers 

Notice of the proposed changes was 
issued November 11, 1974, with protests 
and petitions to intervene due on or be¬ 
fore November 21, 1974. Timely petitions 
to intervene were filed on November 21, 
1974 by the City of Thayer (Thayer), 
the Arkansas Electric Cooperative Cor¬ 
poration (Arkansas Cooperative), and 
the Mississippi County Electric Coopera¬ 
tive (Mississippi Cooperative). Ar¬ 
kansas Cooperative states that the con¬ 
tract under which it is presently pur¬ 
chasing wheeling service from Ark-Mo, 
dated February 15, 1963, provides for a 
term which extends to June 30, 1975, 
and thereafter for periods of one year 
each until terminated by thirty-six (36) 
months written notice. Arkansas Coop¬ 
erative further states that written notice 
of termination was given by Ark-Mo to 
Arkansas Cooperative dated June 26, 
1974, and that said notice specified the 
contract should terminate on June 30, 
1977. Arkansas Cooperative therefore 
argues that the Mobile-Sierra 3 rule pro¬ 
hibits the proposal insofar as it would 
apply to Arkansas Cooperative, and 
should be rejected accordingly. In the 
alternative, Arkansas Cooperative re¬ 
quests that the proposed changes be 
suspended for five months in view of the 
substantial increase being contemplated 
(65 percent). Mississippi Cooperative 
contends that by virtue of a tri parte 
contract dated August 15, 1066 *, and 
particularly Paragraph 6. 9, Part n and 
Paragraph 11, Part IV thereof, Ark-Mo 
is precluded from increasing its wheel¬ 
ing rate to Mississippi Cooperative, and 
the instant filing should be rejected as 
to it. Mississippi Cooperative further 
states that “Obviously, it (was) intended 
that the parties agree to consider amend¬ 
ments from time to time, but that no 
such amendment would be effective un¬ 
less agreed to.” In the alternative, 
Mississippi Cooperative also notes the 
substantial increase contemplated in its 
rates (110 percent), and requests a five 
month suspension. Thayer states in its 
petition to intervene that Ark-Mo ap¬ 
pears to have substantially overstated 
its cost of service for wheeling functions 
and accordingly has requested a five 
month suspension. 

Upon review of the claim set forth by 
Arkansas Cooperative, our research in¬ 
dicates that Article V. section 2 of the 
aforementioned contract between Ark- 
Mo and Cooperative reads as follows: 

Section 2. Term of Agreement. Subject to 
the provisions of Sections 1 and 7 of this 
Article V, this Agreement shall become ef¬ 
fective on the date of its execution by the 
parties hereto, and shall remain In force 


* United Gas Pipeline Co. v. Mobile Gas 
Service Carp.. 350 US. 332 (1966) and F.P.C. 

▼. Sierra Pacific Power Co., 350 U.S. 348 

(1956). 

4 Whereby, for twenty years from the effec¬ 
tive date, Mississippi Cooperative purchases 
wholesale electric power from Arkansas 
Power and Light Company which is wheeled 
over Ark-Mo's lines to Mississippi Coopera¬ 
tive’s delivery points. 


and effect until midnight, June 30, 1975, and 
thereafter for successive one-year terms; 
Provided, That either party hereto may ter¬ 
minate the Agreement as of June 30, 1975, 
or as of June 30 of any year thereafter, upon 
not less than thirty-six months' advance 
written notice to the other party. 

Our examination of this contract in 
its entirety dees not reveal any sugges¬ 
tion that the parties thereto intended 
that the Commission may order a change 
in rates or terms should either party uni¬ 
laterally make such a request. We find, 
therefore, that to permit the proposed 
rate change as to Arkansas Cooperative 
before June 30. 1977 would be to violate 
the rule set forth in the Mobile-Sierra 
cases. Accordingly, we shall provide for 
the applicability of the proposed changes 
to Arkansas Cooperative in a manner 
similar to that utilized for the other 
fixed term, fixed rate contracts under 
consideration herein. 

Review of the Mississippi Cooperative 
contract reveals no such Mobile-Sierra 
problem. As interpreted in Richmond 
Power and Light v. F.P.C., 4 application 
of the Mobile-Sierra rule depends upon 
the intent of the parties to the contract. 
In the instant case, we find the intent of 
the parties to be that Ark-Mo could uni¬ 
laterally effect a rate change by filing a 
new tariff with the appropriate regula¬ 
tory agency. Of particular relevance is 
Paragraph 9, Part n of the contract 
wherein it states: 

Billing and Payment 

9. Arkansas will add to its billings to Co¬ 
operative a sum equal to 1.5 mills per KWH 
covered by Arkansas' billing for the trans¬ 
mission charge of Ark-Mo; and. upon receipt 
of payment of said sum from Cooperative, 
Arkansas will promptly remit to Ark-Mo the 
full amount of such transmission charge. 
In the event that the transmission charges 
be lawfully amended so as to increase trans¬ 
mission charges for power and energy de¬ 
livered, then Cooperative may at its option 
cancel this Agreement under the some terms 
and conditions as provided in Paragraph 12 
of Part I. 

The inconsistency presented between the 
above paragraph and Mississippi Cooper¬ 
ative’s statement that “no such amend¬ 
ments will be effective unless agreed to” 
is obvious. It seems highly unlikely that 
the parties would have contemplated only 
mutually agreed upon amendments (rate 
changes) to the contract on the one 
hand, and provided for an option to can¬ 
cel in the event of such a change on the 
other. Accordingly we will deny Mis¬ 
sissippi Cooperative's motion to reject. 

Our review of Ark-Mo's filing and the 
issues raised therein indicates that the 
proposed changes have not been shown 
to be just and reasonable and may be 
unjust, unreasonable, unduly discrim¬ 
inatory, preferential, or otherwise un¬ 
lawful. Accordingly we shall suspend the 
proposed changes for thirty days and 
establish hearing procedures to deter¬ 
mine the justness and reasonableness of 
Ark-Mo's filing. 

Our review further indicates that a 
waiver of the ninety-day notice require- 


6 481 F2d 490, 499 (1973). 
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ment of the Commission’s Regulations is 
appropriate as to the Gideon-Anderson 
Lumber Company, the City of Campbell, 
and Arkansas Cooperative. Pursuant to 
Municipal Electric Utility Association of 
Alabama v. F.P.C., 8 however, we will re¬ 
quire that, as each of the above-men¬ 
tioned fixed rate contracts expires, Ark- 
Mo will file with the Commission a 
superseding service agreement capable 
of serving as the notice of termination 
of contractual service required by 16 
C.F.R. Section 35.15, and an amended 
list of purchasers. 

The Commission finds: (1) It is neces¬ 
sary and proper in the public interest 
and to aid in the enforcement of the 
provisions of the Federal Power Act that 
the Commission enter upon a hearing 
concerning the lawfulness of the rates 
and charges contained in Ark-Mo’s re¬ 
vised rate schedule proposed in this 
docket and that the tendered rate sched¬ 
ules be suspended as hereinafter pro¬ 
vided. 

(2) Good cause exists to allow Ark- 
Mo’s requested waiver of the 90-day 
notice requirement to permit an effec¬ 
tive date of August 1, 1975, as to Gideon- 
Anderson Lumber Company, September 
9, 1975, as to the City of Campbell, and 
June 30, 1977 as to Arkansas Coopera¬ 
tive. 

(3) Good cause does not exist to re¬ 
ject the proposed filings as to Arkansas 
Cooperative or Mississippi Cooperative. 

The Commission orders: (A) Pending 
a hearing and a decision therein Ark- 
Mo’s proposed changes in its rates and 
charges, tendered on October 31, 1974, 
are accepted for filing, and suspended 
for thirty days, the use thereof deferred 
until January 1, 1975, subject to refund. 
A waiver of the ninety-day notice re¬ 
quirement of the Commission’s regula¬ 
tions as to the Gideon-Anderson Lum¬ 
ber Company, the City of Campbell, and 
Arkansas Cooperative is hereby granted 
on condition that, when each of their 
respective contracts expires, Ark-Mo 
will file with the Commission, pursuant 
to Municipal Electric Utility Association 
of Alabama v. F.P.C., supra, a supersed¬ 
ing service agreement capable of serv¬ 
ing as the notice of termination of con¬ 
tractual service required by 16 CFR 
35.15, and an amended list of purchasers, 
ers. 

(B) Pursuant to the authority of the 
Federal Power Act, particularly section 
205 thereof, and the Commission’s rules 
and regulations, and the regulations 
under the Federal Power Act (18 CFR 
Chapter I), a public hearing shall be 
held on April 1, 1975, at 10 a.m., EDT, 
in a hearing room of the Federal Power 
Commission, 825 North Capitol Street, 
NE, Washington, D.C. 20426, concerning 
the lawfulness of Ark-Mo’s proposed 
rate changes in Docket No. E-9092. 

(C) On or before February 18. 1975, 
the Commission Staff shall serve its pre¬ 
pared testimony and exhibits. Any inter- 
venor evidence will be filed on or before 
March 4, 1975. Any rebuttal evidence by 


° 485 F2d 907 (D.C. Cir. 1973). 


company shall be served on or before 
March 18,1975. 

(D) The above-named petitioners to, 
intervene are hereby permitted to inter¬ 
vene in this proceeding, subject to the 
rules and regulations of the Commission; 
Provided , however , That the participa¬ 
tion of such intervenors shall be limited 
to matters affecting the rights and inter¬ 
ests specifically set forth in their peti¬ 
tions to intervene. 

(E) Nothing contained herein shall be 
construed as limiting the rights of par¬ 
ties to this proceeding regarding the con¬ 
vening of conferences or offers of settle¬ 
ment pursuant to § 1.18 of the Commis¬ 
sion’s rules of practice and procedure. 

<F) The motions of Arkansas Cooper¬ 
ative and Mississippi Cooperative to re¬ 
ject are hereby denied. 

(G) The Secretary shall cause prompt 
publication of this order in the Federal 
Register. 

By the Commission. 

[seal] Mary B. Kidd, 

Acting Secretary. 

|FR Doc.74-28715 FUed 12-9-74,8:45 Am] 


(Docket No. E-8949 and E-8445J 

CAMBRIDGE ELECTRIC LIGHT CO. 
Extension of Procedural Dates 

December 3, 1974. 

On November 27, 1974, Staff Counsel 
filed a motion to extend the procedural 
dates fixed by order issued August 30, 
1974, in the above-designated matter. 
The motion states that the parties have 
been notified and have no objection. 

Upon consideration, notice is hereby 
given that the procedural dates in the 
above matter are modified as follows: 
Service of Staff’s Testimony, January 6, 
1975. 

Service of Intervener’s Testimony, Janu¬ 
ary 27,1975. 

Service of Rebuttal Testimony, February 18, 
1975. 

Hearing, March 4, 1975 (10 a.m. e.d.t.). 

Mary B. Kidd, 
Acting Secretary. 
[FR Doc.74-28753 Filed 12-9-74;8:45 am( 


(Docket No. E-9129] 

CENTRAL ILLINOIS PUBLIC SERVICE 
CO. 

Application 

December 4,1974. 

Take notice that on November 25,1974, 
Central Illinois Public Service Company 
(Applicant), filed an application with the 
Commission pursuant to section 204 of 
the Federal Power Act seeking authority 
to issue short-term unsecured promissory 
notes to commercial banks and to com¬ 
mercial paper dealers in an aggregate 
principal amount not exceeding $80,000,- 
000 outstanding at any one time. All notes 
are to mature on or before December 31, 
1976. 

Applicant is Incorporated under the 
laws of the State of Illinois, with its prin¬ 


cipal business office at Springfield, Illi¬ 
nois and is engaged in the generation, 
purchasing, transmitting, distributing 
and selling of electric energy in portions 
of Central and Southern Illinois. Appli¬ 
cant also purchases, distributes and sells 
natural gas in various parts of the ter¬ 
ritory served. 

Notes issued to commercial banks will 
be dated the date each such borrowing 
is made; will mature on a date not more 
than twelve months from the date there¬ 
of, but in any event not later than De¬ 
cember 31, 1976. The notes will bear 
interest at a rate that will not exceed 
either (a) the prime rate of interest pre¬ 
vailing at such bank on the date each 
such borrowing is made or (b) the appli¬ 
cable prime rate or rates of interest pre¬ 
vailing at such bank during the term of 
the note. 

Notes issued in the form of commer¬ 
cial paper will have varying maturities 
of not more than nine months from its 
date of issue, but in any event not later 
than December 31, 1976. The commer¬ 
cial paper may be issued and sold in 
varying amounts or denominations of 
not less than $50,000 each and will be 
issued and sold at a discount which will 
not exceed the discount rate per annum 
prevailing at the date of issuance for 
commercial paper of comparable quality 
and maturity. 

The aggregate principal amount of 
commercial paper that may be outstand¬ 
ing and unpaid at any time shall not 
exceed an amount equal to 25% of the 
operating revenues of the Applicant for 
any period of twelve consecutive calen¬ 
dar months ending during the fifteen 
(15) consecutive calendar months next 
preceding the date of issue of such com¬ 
mercial paper. 

The net proceeds from the sale of the 
notes will be added to the corporate 
treasury and used principally to finance, 
temporarily, a part of the Applicant’s 
construction expenditures for the re¬ 
mainder of 1974 and for the years 1975 
and 1976. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before Decem¬ 
ber 30, 1974, file with the Federal Power 
Commission, Washington, D.C. 20426, 
petitions o intervene or protests in ac¬ 
cordance with the requirements of the 
Commission’s rules of practice and proce¬ 
dure (18 CFR 1.8 or 1.10). All protests 
filed with the Commission will be con¬ 
sidered by it in determining the appro¬ 
priate action to be taken but will not 
serve to make the protestants parties to 
the proceeding. Persons wishing to par¬ 
ticipate as a party in any hearing therein 
must file petitions to intervene in ac¬ 
cordance with the Commission’s rules. 
The application is on file with the Com¬ 
mission and available for public inspec¬ 
tion. 

Mary B. Kidd. 

Acting Secretary. 

(FR Doc.74-28758 Filed l2-9-74;8:45 amj 
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[Docket No. E-8755] 

CENTRAL KANSAS POWER CO., INC. 
Extension of Procedural Dates 

December 4,1974. 

On November 29,1974. Sunflower Elec¬ 
tric Cooperative, Inc. filed a motion to 
extend the procedural dates fixed by or¬ 
der issued July 2, 1974, most recently 
modified by notice issued November 4, 
1974, in the above-designated matter. 
The motion states that the parties have 
been notified and have no objection. 

Upon consideration, notice is hereby 
given that the procedural dates in the 
above matter are modified as follows: 

Service of Intervener’s Testimony, Decem¬ 
ber 17,1974. 

Service of Company's Rebuttal, January 3, 

1975. 

The hearing date will remain as pre¬ 
viously scheduled, January 13, 1975, at 
10 a.m. (EST). 

Mary B. Kidd, 
Acting Secretary . 
|FR Doc.74-28754 Filed 12-9-74:8:45 am| 


[Docket No. CP75-1571 

EASTERN SHORE NATURAL GAS CO. 

Application 

December 4.1974. 

Take notice that on November 22, 1974. 
Eastern Shore Natural Gas Company 
(Applicant!. 201 East Main Street. Salis¬ 
bury, Maryland 21801. filed in Docket No. 
CP75-157 an application pursuant to sec¬ 
tion 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the transportation 
for and sale to certain of its existing 
liquefied natural gas <LNG) storage serv¬ 
ice customers and one new LNG storage 
service customer of additional volumes 
of natural gas, all as more fully set forth 
in the application which is on file with 
the Commission and open to public in¬ 
spection. 

Applicant proposes to render addi¬ 
tional and new LNG storage service 
under its Rate Schedule LGA-1 as fol¬ 
lows : 


Liquefaction 
demand 
(Mcf per day) 


New 

Addi¬ 

tional 

Elkton Gas Service Division of 
rcntftylvania A Southern Gas Co-- 

Cftnihrktfce Gas Co. 

Uiegapeakc Utilities Corjwratlon: 

Citizens Gas Division.. 

Delaware Division 

210 

145 

350 

705 


The application indicates that the addi¬ 
tional gas to be sold will be purchased by 
Applicant from its sole supplier. Trans¬ 
continental Gas Pipe Line Corporation 
(Transco). 

a ^R? licant states that the initial and 
aaaitional LNG service here proposed 
provide added assistance to the cus¬ 
tomer in meeting their peak demands 
aiuing the coldest days of the winter and 
Avfii 110 new facilities will be required 
PPlicant further states that this ap¬ 


plication is, in part, dependent upon the 
grant of certificate authorization as re¬ 
quested by its sole supplier. Transcon¬ 
tinental Gas Pipe Line Corporation, in 
Docket No. CP75-118. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before Decem¬ 
ber 19. 1974, file with the Federal Power 
Commission, Washington. D.C. 20426, a 
petition to intervene or a protest in ac¬ 
cordance with the requirements of the 
Commission’s rules of practice and proce¬ 
dure (18 CFR 1.8 or 1.10 > and the regu¬ 
lations under the Natural Gas Act (18 
CFR 157.10). All protests filed with the 
Commission will be considered by it in de¬ 
termining the appropriate action to be 
taken but will not serve to make the Pro¬ 
testants parties to the proceeding. Any 
person wishing to become a party to a 
proceeding or to participate as a party in 
any healing therein must file a petition 
to intervene in accordance with the Com¬ 
mission’s rules. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held without 
further notice before the Commission on 
this application if no petition to inter¬ 
vene is filed within the time required 
herein, if the Commission on its own 
review of the matter finds that a grant 
of the certificate is required by the pub¬ 
lic convenience and necessity. If a peti¬ 
tion for leave to intervene is timely filed, 
or if the Commission on its own motion 
believes that a formal hearing is re¬ 
quired. further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Mary B. Kidd, 
Acting Secretary . 

[FR Doc.74-28756 Filed 12-9-74:8 :45 am| 


[Docket Nos. RP74-22, RP74-23. RP74-57. 
CP74r-314] 

EL PASO NATURAL GAS CO. 

Order Deferring Action on Motion and 
Accepting for Filing and Suspending Pro¬ 
posed Change in Rates 

November 29,1974. 

El Paso Natural Gas Company on Oc¬ 
tober 30, 1974, filed a motion asking 
that the Commission: 

(1) accept and permit to become ef¬ 
fective in Docket No. RP74-57 as of De¬ 
cember 1, 1974, certain revised tariff 
sheets 1 filed on the same day which are 


1 The revised tariff sheets filed concurrent¬ 
ly herewith are designated as follows: Four¬ 
teenth Revised Sheet No. 3-B to El Paso's 
FPC Gas Tariff, Original Volume No. 1; 
Fourth Revised Sheet No. 1-D to El Paso’s 
FPC Gas Tariff, Third Revised Volumes No. 
2; and Sixth Revised Sheet No. 1-C to El 
Paso’s FPC Gas Tariff, Original Volume No. 
2A. 


designed to restore in El Paso’s jurisdic¬ 
tional rates, which became effective, sub¬ 
ject to refund, on July 10, 1974, an in¬ 
crease in the cost of special overriding 
royalties; 

(2) authorize El Paso in Docket No. 
RP74-57 to collect an amortization 
charge for the period April 1, 1975, 
through September 30, 1975, which is de¬ 
signed to permit El Paso to recover in¬ 
creased royalty charges incurred from 
June 1, 1974. through November 30, 1974, 
and which are not reflected in the in¬ 
crease filed on October 30, 1974; 

(3) reserve for disposition in Docket 
Nos. RP74-22 and RP74-23 the issues 
relating to royalty increases under lease 
agreements entered into by Pacific North¬ 
west Pipeline Corporation and hold these 
proceedings in abeyance; and 

(4) dispose of the special overriding 
royalty issue as El Paso requests; in 
Docket No. RP74-57, El Paso be allowed 
to collect the rate increase proposed be¬ 
ginning December 1, 1974, and be al¬ 
lowed to collect the amortization charge 
beginning April 1. 1975. 

On November 15, 1975. responses were 
filed by Southern Union Gas Company, 
the People of the State of California and 
the Public Utilities Commission of the 
State of California, and the Staff of this 
Commission. 

The royalty issue arose as a result of 
an arbitration award to Sun Oil Com-- 
panv on July 30,1973, by which El Paso’s 
royalties under a lease sale agreement 
were increased from 10 cents per Mcf to 
40 cents per Mcf effective January 5, 

1973, and also as a result of a demand 
by Mobil Oil Corporation for payment 
of increased royalties under a lease sale 
agreement with Pacific Northwest, for¬ 
merly merged into and later divested 
from El Paso. As a result, on Septem¬ 
ber 24, 1973, El Paso filed compensatory 
rate increases for its Southern Division 
in Docket No. RP74-22 and its. then 
Northwest Division in Docket No. RP74- 
23. By order of October 24,1973, the Com¬ 
mission rejected El Paso’s proposed in¬ 
crease but on December 21, 1973, granted 
rehearing and prescribed a hearing to 
determine the propriety of the proposed 
amendments. 

On January 10, 1974, El Paso filed a 
system-wide increase in rates in Docket 
No. RP74-57 and by order of February 8, 

1974, this was suspended until July 10. 
1974. The increase included a component 
of 1.99 cents per Mcf attributable to El 
Paso’s potential liability for increased 
royalty payments, excluding its former 
Northwest Division. 

On June 3, 1974, El Paso filed a com¬ 
plaint in Docket No. CP74-314 asking the 
Commission to order the royalty inter¬ 
est owners to show cause why they were 
not subject to the jurisdiction of the 
Commission. 

On July 15, 1974, the Commission 
granted a motion of California that 
amounts relating to the increased roy¬ 
alty charges be eliminated from the pro¬ 
posed rates. El Paso filed an application 
for rehearing, but, at its request, the 
Commission on September 13, 1974, de¬ 
ferred action pending negotiations with 
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the royalty owners on a settlement. 
Meanwhile on August 28. 1974, the Pre¬ 
siding Administrative Law Judge issued 
his initial decision in Docket Nos. RP74- 
22and RP74-23 denying recovery of the 
increased royalty charges. 

El Paso alleges that as of October 29. 
1974, it has reached settlement agree¬ 
ments covering the greater part of the 
increased royalty volumes. The agree¬ 
ments provide, among other things, that 
El Paso will pay the royalty interest 
owners at the rate of 40 cents per Mcf 
from June 1, 1974, but that the rate shall 
be redetermined each succeeding June 1 
and shall be seven cents less than the 
highest rate prescribed or permitted by 
the Commission for natural gas in the 
areas in which El Paso’s pipeline is 
situated. 

To carry out the settlement El Paso, 
as noted above, asks that the 1.99 cents 
per Mcf representing the increased 
royalties be restored to the Docket No. 
RP-74-57 rates effective December 1, 
1974. To compensate it for payments of 
the 40 cent royalty rate for the period 
June 1, 1974, through November 30, 1974, 
El Paso requests the Commission to au¬ 
thorize it to collect an amortization 
charge for the period April 1, 1975, 
through September 30, 1975, but agrees 
that the amortization charge shall be 
subject to refund. Upon grant of its mo¬ 
tion the proceedings in Docket Nos. 
RP74-22 and RP74-23 would be reduced 
to consideration of the Pacific North¬ 
west lease agreements, and El Paso asks 
that these proceedings be held in abey¬ 
ance pending settlement discussions. 

Our review of El Paso’s rate filing on 
October 30. 1974, raises a number of 
issues relating to the justness and rea¬ 
sonableness of its proposed rates that 
require further consideration by the 
Commission. We shall therefore suspend 
the effective date of El Paso’s proposed 
rate increase until December 2, 1974, 
when we shall permit it to go into effect 
subject to refund. We do not by this 
action make any determination as to 
. the motion filed concurrently with the 
tariff filing. The motion and issues in 
these proceedings will be the subject of 
later orders. 

The Commission fijids: (1) El Paso’s 
tariff sheets filed on October 30, 1974, 
as referred to above have not been 
shown to be just and reasonable and may 
be unjust, unreasonable, unduly dis¬ 
criminatory or preferential or otherwise 
unlawful under the Natural Gas Act. 

(2> The proposed tariff sheets filed on 
October 30, 1974, should be accepted for 
filing, suspended for one day and per¬ 
mitted to become effective on Decem¬ 
ber 2, 1974. subject to refund, pending 
further Commission order. 

(3) Action on El Paso’s motion filed 
October 30, 1974, should be deferred. 

The Commission orders: (A) El Paso’s 
tariff sheets filed on October 30, 1974, are 
hereby accepted for filing, suspended for 
one day and permitted to become effec¬ 
tive December 2, 1974, pending further 
order of the Commission. 


(B) Action on El Paso’s motion is 
hereby deferred until further order of the 
Commission. 

(C) The Secretary sliall cause prompt 
publication of this order in the Federal 
Register. 

By the Commission. 

[seal] Mary B. Kidd, 

Acting Secretary . 

IFR Doc.74-28718 Filed 12-9-74;8:45 am] 


[Docket No. RI75-21] 

INDEPENDENT OIL & GAS ASSOCIATION 
OF WEST VIRGINIA 

Order Setting Proceedings for Prehearing 
Conference 

December 2,1974. 

On August 12, 1974, Independent Oil & 
Gas Association of West Virginia 
(IOGA), in Docket No. R-389, filed a 
petition 1 pursuant to § 1.7 of the rules of 
practice and procedure and opinion No. 
699 to initiate proceedings to establish a 
special area rate or other special relief 
for producers in the Appalachian Basin 
and to institute by order an interim ceil¬ 
ing rate of 78 cents per Mcf for new Ap¬ 
palachian Basin gas production based 
upon data contained in the record of 
Docket No. R-389-B. 

Subsequently on August 27, 1974, an 
Erratum Notice was issued changing the 
Docket No. from R-389 to Docket No. 
RI75-21. 

Notice of the petition was issued on 
August 28, 1974, and appeared in the 
Federal Register at 39 FR 31363 on July 
28.1974. Sixteen parties filed timely peti¬ 
tions to intervene. The period for filing 
petitions to intervene or protest ended 
September 9,1974. 

IOGA is a group of 90 small inde¬ 
pendent producers 2 engaged in the ex¬ 
ploration, development, and production 
of natural gas in West Virginia and other 
States in the Appalachian Basin. IOGA 
states that its members are not affiliated 
with any “major” integrated oil and gas 
company or any interstate gas pipeline 
company. 

IOGA requests a higher rate, for Appa¬ 
lachian gas sales made after January 1, 
1973, than the 42 cents uniform national 
rate established in Opinion No. 699. They 
recommend the Commission issue an 
order fixing an interim rate of 78 cents 
per Mcf for sales of “new” gas in the 
Appalachian Basin until such time as a 
final rate is established in these proceed¬ 
ings. In support of the interim rate of 
78 cents per Mcf IOGA submitted an 
Appalachian new gas cost study general¬ 
ly following the methodology adopted in 
Opinion No. 699, which shows a cost of 
78.37 cents per Mcf. 

In addition to its cost support. IOGA 
stated that unless relief is immediately 


1 IOGA previously filed a comp anion peti¬ 
tion Xor flowing gas rate relief In Appalachia 
in Docket No. BI74-188. 

2 IOGA states that these producers qualify 
under the Small Producer Exemption, 18 CFR 
154.70. 


forthcoming, its producer members will 
(1) produce gas only for the intrastale 
market, (2) leave the Appalachian Basin, 
or (3) leave the natural gas business. 

IOGA further pleads that its producer 
members do not have the economic re¬ 
sources to cope individually with either 
the optional pricing or special relief 
procedure. 

Since there are several issues such as 
the extent of the relief covered by the 
petition and the proper cost data and 
methodology necessary to support any 
relief, it is appropriate that a prehear¬ 
ing conference be set and these matters 
be discussed by the interested parties. 

The Commission finds: (1) It is neces¬ 
sary and in the public interest that the 
above-docketed proceeding be set for 
hearing. 

(2) It is desirable and in the public 
Interest to allow Marathon Oil Com¬ 
pany, The Public Service Commission of 
the State of New York, Ashland Oil, Inc., 
The Environmental Control Corporation, 
Paul G. Benedum. Cabot Corporation, 
Appalachian Exploration & Develop¬ 
ment, Inc., Ohio Oil and Gas Association, 
Columbia Gas Transmission Corporation, 
Carnegie Natural Gas Company, Equi¬ 
table Gas Company. West Virginia Gas 
Company (Kentucky), The * Peoples 
Natural Gas Company, Associated Gas 
Distributors, Pennsylvania Small Pro¬ 
ducers Group, and Consolidated Gas 
Supply Corporation to intervene in this 
proceeding. 

The Commission orders: (A) Pursuant 
to the authority of the Natural Gas Act, 
a public hearing shall be held concerning 
the issues presented herein. 

(B) On or before January 10, 1975, 
IOGA shall file its direct testimony and 
evidence in support of the petition All 
testimony and evidence filed herein shall 
be served upon the Presiding Adminis¬ 
trative Law Judge. Commission Staff, 
find all other parties to the proceeding. 

(C) On January 21. 1975, a prehearing 
conference shall be held in accordance 
with Section 1.18 of the Rules of Practice 
and Procedure to resolve the Issues here¬ 
in in a hearing room of the Federal 
Power Commission, Washington, D.C., at 
10 am. (e.s.t.). 

(D) A Presiding Administrative Law 
Judge, to be designated by the Chief 
Administrative Law Judge for that pur¬ 
pose shall convene the prehearing con¬ 
ference in the proceeding. 

(E) The Administrative Law Judge 
may in his discretion grant recesses from 
time to time if he deems a settlement 
or submission of the issues upon stipu¬ 
lated facts to be possible. If no stipula¬ 
tion or settlement can be reached by the 
parties hereto after reasonable time and 
provisions have been made for the same, 
the Presiding Administrative Law Judge 
shall establish the time for the submis¬ 
sion of other evidence by any party de¬ 
siring so to do, and the commencement 
of the heal ing and shall prescribe rele¬ 
vant procedural matters not herein 
provided. 
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<F) The intervenors are permitted to 
intervene in this proceeding subject to 
the rules and regulations of the Commis¬ 
sion: Provided , however , That the par¬ 
ticipation of such intervenors shall be 
limited to matters affecting asserted 
rights and interests as specifically set 
forth in said petitions for leave to in¬ 
tervene; and Provided, further. That the 
admission of such interests shall not be 
construed as recognition by the Com¬ 
mission that such intervenors might be 
aggrieved because of any order or orders 
of the Commission entered in this 
proceeding. 

By the Commission. 

{seal! Mary B. Kidd, 

Acting Secretary . 

[FR DOC.74-28716 Filed 12-8-74;8:45 ami 


| Docket No. CP75-581 

IOWA POWER AND LIGHT CO. AND 
NORTHERN NATURAL GAS CO. 

Order Setting Hearing Date, Prescribing 

Procedure, and Granting Interventions 

. December 2,1974. 

On August 27, 1974, Iowa Power and 
Light Company (Iowa) filed in Docket 
No. CP75-58 an application pursuant 
to section 7(a) of the Natural Gas Act 
for an order of the Commission directing 
Northern Natural Gas Company • North¬ 
ern) to construct facilities to establish 
a new delivery point for the benefit of 
Iowa, all as more fully set forth in the 
application. 

Specifically, Iowa states that it dis¬ 
tributes natural gas in the city of Des 
Moines, Iowa and environs and in other 
communities in central and southwestern 
Iowa and obtains its entire supply of 
natural gas for these communities from 
Northern. Iowa requests that Northern 
be directed to construct a new delivery 
point and to deliver natural gas to Iowa 
for use as fuel for combustion turbine 
electric generators recently installed at 
Johnston, Iowa. Iowa seeks an order 
causing Northern to construct a town 
border meter sufficient to deliver the fol¬ 
lowing volumes through the first three 
full years of service: 


Yenr 

Estimated delivery 
Mcf ut 14.73 psia 

Maximum 

dnily 

volume 

An mini 
volume 

September- December 1074.... 

42,000 

200,000 
875, noo 

1970.... . 


875,000 

1977... . 


875,000 





Iowa states that any volumes of natu¬ 
ral gas delivered at this new delivery 
point will be used on an interruptible ba¬ 
sis and these volumes will be delivered 
within the amounts available under 
Iowa’s presently effective contract de¬ 
mand. Iowa further states that such de- 
Mvery will not result in increased daily 


or annual volumes of gas used for elec¬ 
tric generation by Iowa. 1 * 

The application indicates that the es¬ 
timated cost of the facilities requested 
herein is $97,300, which cost will be reim¬ 
bursed to Northern by Iowa. The appli¬ 
cation states that the only alternative 
available whereby service could be sup¬ 
plied to the combustion turbines would 
require an expansion of Iowa's distribu¬ 
tion system and addition of 4,500 horse¬ 
power of compression at an estimated 
cost of $1,122,000 to Iowa. 

Iowa claims that Commission approval 
of this application will afford Iowa either 
fuel or cost savings and added fuel flexi¬ 
bility which will immediately benefit 
Iowa’s electric customers. 

On October 4. 1974, Farmland Indus¬ 
tries, Inc. and Terra Chemicals Inter¬ 
national, Inc. (Terra) filed petitions to 
intervene in these proceedings. Further, 
Northern filed an answer opposing the 
application on October 3, 1974. to which 
Iowa responded on October 15,1974. Iowa 
further answered Terra's petition to in¬ 
tervene on October 16, 1974. by asserting 
that Terra was in no way harmed or 
jeopardized by the instant application. 
The application was noticed on Septem¬ 
ber 10, 1974, and was published in the 
Federal Register on September 17, 1974 
(39 FR 33400). 

The Commission finds: (1) It is neces¬ 
sary and proper in the public interest and 
to aid in the enforcement of the provi¬ 
sions of the Natural Gas Act that the 
issues in this proceeding be scheduled 
for hearing in accordance with the pro¬ 
cedures set forth below. 

(2) Participation by the intervenors 
listed above may be in the public interest. 

The Commission orders: (A) Pursuant 
to the authority of the Natural Gas Act, 
particularly sections 4 and 5 thereof, the 
Commission’s rules of practice and pro¬ 
cedure under the Natural Gas Act (18 
CFR, Chapter I). a public hearing shall 
be held commencing January 7. 1975, at 
10 a.m., in a hearing room of the Federal 
Power Commission, 825 North Capitol 
Street. NE., Washington. D.C. 20426, con¬ 
cerning the matters involved in and the 
issues presented by this application. 

(B) A Presiding Administrative Law 
Judge to be designated by the Chief Ad¬ 
ministrative Law Judge for that purpose 
I See Delegation of Authority, 18 CFR 
(3.5(d))], shall preside at the hearing 
in this proceeding, shall prescribe rele¬ 
vant procedural matters not herein pro¬ 
vided, and shall control this proceeding 
in accordance with the policies expressed 
in § 2.59 of the Commission's rules of 
practice and procedure. Following cross- 
examination, the Administrative Law 
Judge shall establish dates for the filing 


1 Iowa explains that certain provisions un¬ 
der the general terms and conditions of 
Northern's tariff give Northern authority to 

limit Iowa’s use of natural gas for the gen¬ 
eration of electricity, thereby assuring that 
gas used for electric generation will not 
Jeopardize Northern’s service to high priority 

residential and commercial customers. 


and presentation of rebuttal testimony, 
if necessary. 

(C) On or before December 27, 1974, 
Iowa shall file with the Commission and 
serve upon all parties, including Com¬ 
mission Staff, its testimony and exhibits 
in support of its position. Respondent 
Pipeline Northern shall file testimony in 
support of its position on the same date. 

(D) The parties designated above are 
hereby permitted to intervene in this 
proceeding, subject to the Rules and 
Regulations of the Commission: Pro - 
vided, however. That the participation of 
such intervenors shall be limited to mat¬ 
ters affecting the rights and interests 
specifically set forth in the respective 
petitions to intervene: And provided , 
further, That the admission of such 
intervenors shall not be construed as 
recognition that they or any of them 
might be aggrieved because of any order 
or orders issued by the Commission in 
this proceeding. 

By the Commission. 

I seal] Mary B. Kidd, 

Acting Secretary. 

| FR Doc.74 28717 Filed 12-9-74;8:45 am] 


|Docket No. R-389-B; Opinion No. 699-G] 

JUST AND REASONABLE NATIONAL RATES 
FOR SALES OF NATURAL GAS 

Statement of Policy With Respect to the 
Filing of Purchase Gas Cost Adjustments 
Resulting From the Payment of Rates 

November 29.1974. 

Just And Reasonable National Rates 
For Sales Of Natural Gas From Wells 
Commenced On Or After January 1, 
1973, And New Dedications Of Natural 
Gas To Interstate Commerce On Or 
After January 1, 1973. 

Several pipelines’ have requested the 
Commission to provide those pipeline 
companies having purchase gas adjust¬ 
ment clauses (PGA) an opportunity to 
make special filings to recover the in¬ 
creased costs that they are incurring as 
a result of the rates prescribed in Opin¬ 
ion Nos. 699 and 699-A. 3 * 

Because purchase gas costs attrib¬ 
utable to the national rate may be impos¬ 
ing an undue cash flow burden upon indi¬ 
vidual pipelines, we believe that the par¬ 
ticular pipelines facing such burdens 
should be permitted to make a one-time 
special filing to reflect these costs as we 
have “generally allowed pipeline com¬ 
panies special relief when the impact of 
Area Rate orders was significant * * 
Rather than grant an across-the- 
board waiver of the PGA regulations, we 
are of the opinion that the more appro¬ 
priate approach to the burden alluded 


1 United Gas Pipe Line Company (United), 
Panhandle Eastern Pipe Line Company (Pan¬ 
handle), and Trunkline Gas Company 
(Trunkline). 

• _F.P.C_(June 21, 1974), and_ 

F.P.C_(August % 1974). 

* United Gas Pipe Line Company, 48 FP.C. 
418,414 (1972). 
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to by the aforementioned pipelines Is to 
permit particular pipelines to file pro¬ 
posed adjustments to the next PGA fil¬ 
ing. In this regard, concurrent with the 
issuance ol this order, we are issuing 
an order in Docket No. RP75-22 by w r hich 
we are permitting United Gas Pipe Line 
Company (United) to include in its next 
PGA filing a surcharge computed by 
using the actual amount of unrecovered 
purchased gas costs included in its de¬ 
ferred account plus an estimated amount 
computed to provide for the recovery of 
all Opinion No. 699 producer increases 
incurred up to the effective date of its 
PGA increase. Accordingly, we shall per¬ 
mit all pipelines to include in their next 
PGA filings a special one-time surcharge 
identical in form to that being permit¬ 
ted United; and upon consideration of 
each individual filing, we shall deter¬ 
mine whether the PGA Regulations * 
should be waived in that case to permit 
the collection of the special surcharge 
in addition to the collection of purchased 
gas costs which are normally allowed in 
such filings/ 1 

Piling of such a surcharge is being 
permitted solely for the purpose of re¬ 
covering increased purchased gas costs 
attributable to the rates prescribed in 
this proceeding. Such filings will be in 
accord with the PGA Regulations except 
that the pipeline w r ill be permitted to 
estimate the impact of the rates pre¬ 
scribed in this proceeding up to the ef¬ 
fective date of its next PGA filing, in the 
manner described above. 

The Secretary shall cause prompt pub¬ 
lication of this order to be made in the 
Federal Register. 

By the Commission. 

TsealI Mary B. Kidd, 

Acting Secretary . 

[FR Doc .74-28714 Filed 12-9-74.8:45 am] 


I Docket No. RP73-110] 

NATURAL GAS PIPELINE CO. OF 
AMERICA 

Extension of Procedural Dates 

December 3,1974. 

On November 27, 1974, Natural Gas 
Piepline Company of America filed a 
motion to extend the procedural dates 
fixed by order issued October 4, 1974, 
in the above-designated matter. The 
motion states that Staff Counsel has 
been notified and has no objection. 

Upon consideration, notice is hereby 
given that the procedural dates in the 
above matter are modified as follows: 

Service of Company’s Evidence, Decem¬ 
ber 13,1974. 

Service of Stairs Evidence, February 14. 1975. 
Service of Intervenor’s Evidence. February 28, 
1975. 

The following dates will remain as 
previously scheduled: 


•13 CFR 154.38(d) (4). 

»Pipelines are permitted to file PGA in¬ 
creases semiannually. 18 CFR 154.38(d) (4) 
(li). 


NOTICES 

Service of Company’s Rebuttal. March 4, 
1975. 

Hearing. March 18. 1975 (10 a m. e.d.t.), 

Mary B. Kidd, 
Acting Secretary. 

|FR Doc.74-28755 Filed 12-9-74;8:45 am] 


[Docket No. E-9125] 

PUBLIC SERVICE CO. OF OKLA. 

Filing of Service Agreement 

December 4,1974. 

Take notice that on November 25,1974, 
the Public Service Company of Okla¬ 
homa (PSO) tendered for filing First 
Revised Service Schedule A. Emergency 
Service, effective November 1, 1974, be¬ 
tween Associated Electric Cooperative, 
Inc., Kansas Gas and Electric Company, 
Union Electric Company, and Public 
Service Company of Oklahoma. Said 
Agreement will replace the existing Serv¬ 
ice Schedule A Emergency Service which 
is designated Supplement No. 1 to Rate 
Schedule FPC No. 186. 

PSO requests waiver of the thirty day 
notice requirement to permit an effec¬ 
tive date of November 1,1974, and states 
that copies of the agreement were sent 
to the above named companies and the 
Corporation Commission of Oklahoma. 

Any person desiring to be heard or to 
protest said application should file a 
petition to intervene or protest with the 
Federal Power Commission, 825 North 
Capitol Street, N.E., Washington. D.C. 
20426, in accordance with §§ 1.8 and 1.10 
of the Commission’s rules of practice and 
procedure (18 CFR 1.8, 1.10). All such 
petitions or protests should be filed on 
or before December 23, 1974. Protests 
will be considered by the Commission 
in determining the appropriate action to 
be taken, but will not serve to make 
Protestants parties to the proceeding. 
Any person w r ishing to become a party 
must file a petition to intervene. Copies 
of this application are on file with the 
Commission and are available for public 
inspection. 

Mary B. Kidd, 

Acting Secretary. 

[FR Doc.74-28755 Filed 12-9-74;8;45 am] 


] Docket No. E-9126] 

PUBLIC SERVICE CO. OF OKLA. 
Notice of Filing of Service Agreement 
December 4, 1974. 

Take notice that on November 25, 

1974, the Public Service Company of 
Oklahoma (PSO) tendered for fifing a 
letter agreement dated October 30, 1974, 
between PSO and S outhw estern Electric 
Power Company < SWEPCO). a supple¬ 
ment to FPC Rate Schedule No. 118. 
Said agreement provides for the sale by 
PSO of 75 megawatts of capacity from 
its Riverside Station Unit No. 1 to 
SWEPCO for the twelve month period 
beginning on January 1, 1975. PSO re¬ 
quests an effective date of January 1, 

1975, and states that a copy of the 
agreement was sent to SWEPCO and 


the Corporation Commission of 
Oklahoma. 

Any person desiring to be heard or 
to protest said filing should file a peti¬ 
tion to intervene or protest with the 
Federal Power Commission, 825 North 
Capitol Street, N.E., Washington. D.C. 
20426, in accordance with §§1.8 and 1.10 
of the Commission’s rules of practice and 
procedure (18 CFR 1.8, 1.10). All such 
petitions or protests should be filed on 
or before December 23. 1974. Protests 
w r ill be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make pro- 
testants parties to the proceeding. Any 
person wishing to become a party must 
file a petition to intervene. Copies of this 
filing are on file with the Commission 
and are available for public inspection. 

Mary B. Kidd, 
Acting Secretary. 

]FR Doc.74-28760 Filed 12 9 74;8:45 am] 


[Docket No. E-9113] 

PUGET SOUND POWER & LIGHT CO. 

Application 

December 4, 1974. 

Take notice that on November 15, 
1974, Puget Sound Pow T er & Light Com¬ 
pany (Applicant) tendered for filing 
pursuant to section 205 of the Federal 
Power Act and Part 35 of the Regula¬ 
tions issued thereunder, an Exchange 
Agreement dated October 16, 1974 with 
Salt River Project Agricultural Improve¬ 
ment and Power District (“Salt River"), 
whereby both parties contract to ex¬ 
change equal amounts of capacity and 
energy, effective November 1, 1974. Salt 
River will make 100 megawatts of 
capacity and 35 megawatts of energy 
available to Applicant monthly during 
November and December, 1974, and Jan¬ 
uary and February, 1975, in return for 
which Applicant will offer Salt River 
equal amounts of capacity and energy 
monthly during June, July, August and 
September, 1977. The Exchange Agree¬ 
ment additionally provides that the de¬ 
livery party arrange for the transfer of 
capacity and energy from its system over 
intervening systems to the receiving 
party. 

Any person desiring to be heard or 
to make any protect with reference to 
said application should on or before 
December 27, 1974, file with the Fed¬ 
eral Power Commission, Washington, 
D.C. 20426. petitions to intervene or pro¬ 
tests in accordance with the require¬ 
ments of the Commission’s rules of prac¬ 
tice and procedure (18 CFR 1.8 or 1.10). 
All protests filed with the Commission 
will be considered by it in determining 
the appropriate action to be taken but 
will not serve to make the protestants 
parties to the proceeding. Persons wish¬ 
ing to become parties to a proceeding 
or to participate as a party in any hear¬ 
ing therein must file petitions to inter¬ 
vene in accordance with the Commis¬ 
sion’s rules. The application is on file 
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with the Commission and is available 
for public inspection. 

Mary B. Kidd, 
Acting Secretary. 

(PR Doc.74-28757 Piled 12-9-74; 8:45 ami 

FEDERAL RESERVE SYSTEM 

COMMERCIAL SECURITY 
BANCORPORATiON 

Order Approving Acquisition of Bank 

Commercial Security Bancorporation 
(Applicant), Ogden, Utah, a multi-bank 
holding company within the meaning of 
the Bank Holding Company Act, has ap¬ 
plied for the Board’s approval under sec¬ 
tion 3(a)(3) of the Act (12 U.S.C. 1842 
(aH3) to acquire the voting shares 
(from 51 to 100 per cent) less directors' 
qualifying shares of the Bank of Salt 
Lake (Bank). Salt Lake City, Utah. 

Notice of the application, affording op¬ 
portunity for interested persons to sub¬ 
mit comments and views, has been given 
in accordance with section 3(b) of the 
Act. The time for filing comments and 
views has expired, and none has been 
timely received. The Federal Reserve 
Bank of San Francisco, acting pursuant 
to delegated authority for the Board, 
has considered the application in light of 
the factors set forth in section 3(c) of 
the Act (12 U.S.C. 1842(c)). 

Applicant is the fourth largest banking 
organization in Utah controlling two 
banks with total deposits of $196.2 mil¬ 
lion (as of December 31,1973) represent¬ 
ing 7.3 per cent of the commercial bank 
deposits in the state. Acquisition of Bank 
would not significantly increase banking 
resources in Utah. 

Bank is the tenth largest of eleven 
banking organizations competing in the 
Salt Lake City RMA, the relevant bank¬ 
ing market, and controls one per cent of 
the market deposits. 1 Applicant operates 
five offices in the relevant market and 
thereby ranks as the seventh largest 
banking organization in the relevant 
market. Applicant is much smaller than 
the three largest banking organizations 
in the market, which hold respectively, 
about 25, 22 and 20 per cent of the de¬ 
posits in the market. Consummation of 
the proposal would increase Applicant’s 
share of the relevant market only slightly 
and would not have significantly adverse 
effects on existing competition. More¬ 
over. alternative points of entry remain 
available, and in view* of the relatively 
small size of Bank and the distance be¬ 
tween it and Applicant’s subsidiary 
banks, consummation of the proposed 
transaction would have no significant ad¬ 
verse effects on potential competition. 

The financial and managerial resources 
and future prospects of Applicant, its 
subsidiary banks and Bank are regarded 
as satisfactory in light of Applicant’s 
ability to strengthen Bank’s financial and 
managerial condition and thereby en¬ 
hance Bank’s prospects. Considerations 
relating to the convenience and needs of 


1 Market data as of June 30. 1973. 


the community to be served lend weight 
toward approval of the application. Ap¬ 
plicant’s financial strength and banking 
expertise w T ill permit Bank to offer to its 
customers new and improved services in 
the form of increased mortgage lend¬ 
ing capacity, data processing capability, 
trust services, lower service charges and 
larger loan limits. Bank’s association 
with Applicant should advance its ability 
to meet the growing needs of the area. 
It is the judgment of the Federal Re¬ 
serve Bank of San Francisco that consid¬ 
eration of the statutory factors reflects 
that the transaction is in the public in¬ 
terest and that the application should be 
approved. 

On the basis of the record as sum¬ 
marized above, the Federal Reserve Bank 
of San Francisco approves the applica¬ 
tion, provided that the transaction shall 
not be consummated (a) before the thir¬ 
tieth calendar day following the effec¬ 
tive date of this Order or (b) later than 
three months after the effective date of 
this Order, unless such period is extended 
for good cause by the Board or by the 
Federal Reserve Bank of San Francisco 
pursuant to delegated authority. 

By order of the Federal Reserve Bank 
of San Francisco, acting pursuant to 
delegated authority for the Board of 
Governors of the Federal Reserve Sys¬ 
tem, effective November 29,1974. 

[seal] H. B. Jamison, 

Vice President. 

(FR Doc.74-28679 FUed 12-9-74;8:45 am] 


MICHIGAN NATIONAL CORP. 

Order Approving Acquisition of Bank 

Michigan National Corporation, 
Bloomfield Hills, Michigan, a bank hold¬ 
ing company within the meaning of the 
Bank Holding Company Act, has applied 
for the Board’s approval under section 
3(a)(3) of the Act (12 U.S.C. 1842(a) 
(3)) to acquire all of the voting shares 
(less directors’ qualifying shares) of 
Michigan National Bank of Macomb 
(“Bank”), Warren, Michigan (the suc¬ 
cessor to the deposit liabilities of Tri- 
City Bank, Warren, Michigan). 

Notice of the application, affording 
opportunity for interested persons to 
submit comments and views, has been 
given in accordance with section 3(b) 
of the Act. The time for filing com¬ 
ments and view r s has expired, and the 
Board has considered the application 
and all comments received, including 
those of The Warren Bank, Warren, 
Michigan, and The Madison National 
Bank, Madison Heights, Michigan, in 
light of the factors set forth in section 
3(c) of the Act (12 U.S.C. 1842(c)). 

Applicant, the second largest bank 
holding company in Michigan, controls 
twelve subsidiary banks 1 with aggregate 
deposits of $2.6 billion, representing 
about 9.4 per cent of the total deposits in 


'The acquisitions of four of these banks 
have been approved by the Board but have 
not yet been consummated due to litigation 
Initiated by the Department of Justice. 


commercial banks In the State.* Appli¬ 
cant’s acquisition of Bank would increase 
Applicant’s share of State deposits by 
0.06 per cent and would neither signifi¬ 
cantly increase the concentration of 
banking resources within Michigan nor 
alter Applicant’s rank among the bank¬ 
ing organizations in the State. 

Bank (deposits of $16.4 million) is lo¬ 
cated in the Detroit banking market,* 
and controls 0.1 per cent of the total de¬ 
posits in commercial banks in the mar¬ 
ket. Bank is the successor to the deposit 
liabilities of the Tri-City Bank. War¬ 
ren, Michigan, which was closed by the 
State Banking Commissioner and placed 
in receivership of the Federal Deposit 
Insurance Corporation on September 27. 
1974. Although located in the Detroit 
banking market, Bank’s primary service 
area is approximated by the City of War¬ 
ren, Michigan, a suburb of Detroit. Bank 
is the smallest of three banks headquar¬ 
tered in Warren. Warren’s three home- 
office banks have branching privileges 
within Warren, but the remaining four 
banks represented in Warren cannot 
branch due to Michigan’s restrictive 
branching statute. Bank competes pri¬ 
marily with nine banks which control 28 
banking offices in the Warren area. 

Applicant operates five subsidiary 
banks in the Detroit banking market and 
controls approximately 7.7 per cent of 
the total deposits in commercial banks 
in the market. Applicant is the fourth 
largest of 45 banking organizations in 
the market. None of Applicant’s present 
subsidiary banks are located in Warren 
and. accordingly, none have branching 
privileges in Warren. Since both Appli¬ 
cant and Bank operate in the same bank¬ 
ing market, it appears that consumma¬ 
tion of this acquisition would eliminate 
Some existing and future competition. 
However, the Board notes that Bank con¬ 
trols only a small share of the deposits 
in the market and that Bank’s predeces¬ 
sor was not, and Bank is not presently, 
regarded as an effective competitor in 
the Detroit banking market. 

It further appears that Applicant has 
the resources to enter the Warren area 
de novo and that this area is attractive 
for such an alternative means of entry. 
Thus, consummation of the proposal is 
viewed as having some adverse effect on 
potent ial competition with respect to this 
section of the Detroit banking market. 
However, in the Board’s view, the possi¬ 
ble adverse effects on potential competi¬ 
tion that may result from the proposed 
transaction are outweighed in the public 
interest by considerations relating to the 
convenience and needs of the commu¬ 
nity, as discussed below. 

The financial and managerial resources 
and future prospects of Applicant and 
its subsidiaries are regarded as generally 
satisfactory. Bank’s financial and man¬ 
agerial resources are now regarded as 
satisfactory, and its future prospects ap- 


2 All banking data are as of June 30, 1974. 

3 The Detroit banking market is approxi¬ 
mated by Wayne. Oakland, and Macomb 
Counties. 
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pear to be favorable, particularly in view 
of the financial and managerial support 
that it will receive as a result of affilia¬ 
tion with Applicant. Considerations re¬ 
lated to the banking factors are con¬ 
sistent with, and lend some weight to¬ 
ward, approval of the application. 

With respect to considerations relat¬ 
ing to convenience and needs, Bank’s 
affiliation with Applicant will enable it 
to draw upon Applicant’s financial re¬ 
sources and managerial expertise. Ap¬ 
plicant plans to form branches of Bank 
throughout Macomb County and will 
thereby help to establish an additional 
viable and competitive home-office bank¬ 
ing organization in that market. Appli¬ 
cant also intends to improve or expand 
the various services offered by Bank to 
its customers, including checking, sav¬ 
ings, and loan services. Also, trust and 
international sendees will be made avail¬ 
able to Bank’s customers. In addition, it 
is noted that Bank’s assumption of the 
deposit liabilities of Tri-City Bank facil¬ 
itated the protection of customers’ de¬ 
posits and avoided an interruption of 
service in the area. Thus, consummation 
of this proposal will insure the contin¬ 
uation of Bank as a viable institution in 
meeting the convenience and needs of 
the community. Considerations relating 
to the convenience and needs of the com¬ 
munity to be served lend very heavy 
weight toward approval of the applica¬ 
tion and outweigh in the public interest 
the adverse competitive effects that 
might result from consummation of this 
acquisition. It is the Board’s judgment 
that consummation of the proposed 
transaction would be in the public in¬ 
terest and that the application should 
be approved. 

On the basis of the record, the applica¬ 
tion is approved for the reasons sum¬ 
marized above. The transaction shall not 
be made (a) before the thirtieth calendar 
day following the effective date of this 
Order or <b) later than three months 
after the effective date of this Order 
unless such period is extended for good 
cause by the Board or by the Federal 
Reserve Bank of Chicago pursuant to 
delegated authority. 

By order of the Board of Governors, 4 
effective November 29, 1974. 

I seal I Griffith L. Garwood, 
Assistant Secretary of the Board. 

[FR Doc.74—28680 Filed 12-9-74:8:45 ami 

GENERAL SERVICES 
ADMINISTRATION 

[Federal Property Management Regulations, 
Temporary Regulation F-311J 

SECRETARY OF DEFENSE 
Delegation of Authority 

1. Purpose. This regulation delegates 
authority to the Secretary of Defense to 
represent the consumer interests of the 


* Voting for this action: Chairman Burns 
and Governors Mitchell, Holland, and 
Walllch. Absent and not voting: Governors 
Sheehan, Bucher, and Cold well. 


executive agencies of the Federal Gov¬ 
ernment. 

2. Effective date. This regulation is ef¬ 
fective immediately. 

3. Delegation, a. Pursuant to the au¬ 
thority vested in me by the Federal Prop¬ 
erty and Administrative Services Act of 
1949, 63 Stat. 377, as amended, par¬ 
ticularly sections 201(a)(4) and 205(d) 
(40 U.S.C. 481(a)(4) and 486(d)), au¬ 
thority is delegated to the Secretary of 
Defense to repi'esent the consumer in¬ 
terests of the executive agencies of the 
Federal Government before the Maine 
Public Utilities Commission involving 
the application of the New England 
Telephone and Telegraph Company for a 
general increase in intrastate telephone 
rates. 

b. The Secretary of Defense may re¬ 
delegate this authority to any officer, 
official, or employee of the Department 
of Defense. 

c. This authority shall be exercised in 
accordance with the policies, procedures, 
and controls prescribed by the General 
Services Administration, and, further, 
shall be exercised in cooperation with 
the responsible officers, officials, and em¬ 
ployees thereof. 

Dated: November 21, 1974. 

Arthur F. Sampson, 
Administrator of General Services. 

[FR Doc.74-28672 Filed 12-9-74:8:45 am] 

NATIONAL ENDOWMENT FOR THE 
ARTS 

SPECIAL PROJECTS PROGRAM 

Guidelines for a Pilot Program for Arts 
Centers and Festivals 

The following are guidelines for a 
pilot grant program for Arts Centers and 
Festivals made under the Special Proj¬ 
ects FTogram of the National Endow¬ 
ment for the Arts, an independent 
agency of the Federal government which 
makes grants to organizations and indi¬ 
viduals concerned with the arts through¬ 
out the United States. 

Notice is hereby given that the dead¬ 
line for this pilot program is: January 31, 
1975. Interested persons should contact 
Stephen Sell. Director. Special Projects 
Program, National Endowment for the 
Arts. Washington. D.C. 20506, <202) 634- 
6020, for further information. 

Signed at Washington, D.C. on 2 De¬ 
cember 1974. 

Fannie Taylor, 

Director , Program Information. 

During Fiscal Year 1975 the National 
Endowment for the Arts will make a 
limited number of matching grants to 
Arts Centers and Festivals. The purpose 
of the pilot program is to explore various 
methods of assistance to a variety of or¬ 
ganizations in the Arts Center/Festival 
category, as defined below. Details of the 
program are as follows: 

Recognizing the basic function of Arts 
Centers/Festivals to the brokerage func¬ 
tion, including logistical and financial 
support, marketing and presentation, the 
Endownment proposes to assist appli¬ 


cant organizations in solving problems 
associated with the brokerage function. 
Therefore, the Endowment will review 
applications from Arts Centers/Festi¬ 
vals which address the basic area of the 
relationship of the applicant to its mar¬ 
ket, i.e. fund-raising, audience devel¬ 
opment, exploration of new formats and 
locations for presentation, et cetera. The 
program specifically excludes incor¬ 
porating Endowment funds into united 
funds raised for distribution to constitu¬ 
ent members of a united fund drive 
and/or the subsidization of performers’ 
or artists’ fees. Costs of artists may be in¬ 
cluded only in the instances in which 
they are integral to a project which ex¬ 
plores new formats or locations of pre¬ 
sentation. Basic real estate and “house¬ 
keeping” costs are also excluded. 

It is the intention of the Endowment 
to solicit applicants’ solutions to the 
problem areas related to the brokerage 
function, rather than to issue specific 
project guidelines to applicants. Appli¬ 
cants are encouraged to propose individ¬ 
ual projects best suited to their particular 
circumstances and situations. 

Eligibility 

Applicants must be nonprofit, tax-ex¬ 
empt Arts Centers and Festivals of re¬ 
gional or national significance, present¬ 
ing primarily professional arts resources 
of recognized esthetic quality regularly in 
more than one discipline. To be eligible, 
the applicant must have full-time year- 
round professional administration which 
is not shared on a faculty-appointment 
basis or by a dominant resident company. 

Criteria 

The goals of the project proposed must 
be demonstrably related to the basic pri¬ 
orities of the applicant organizations. 
Systems to measure their accomplish¬ 
ment should be instituted at the outset of 
the project since consideration of future 
years’ support will take into account 
progress made by the applicant. Evalua¬ 
tions will be made on four basic criteria: 
(1> the merit of the project itself; (2) 
the method of implementation described 
and the qualifications of the applicant to 
undertake it; i3> a demonstrated need 
for the project and its relationship to the 
general goals of the applicant organiza¬ 
tion; and (4) a supporting statement or 
statements as to how the project will 
benefit the constituents of the Arts Cen¬ 
ters/Festivals. It should be understood 
that any new staff positions created as 
part of the funded project would be ex¬ 
pected to be fully supported by the ap¬ 
plicant within a reasonable period of 
time. No support will be provided for ac¬ 
tivities that are eligible for support by 
other Endowment programs (see Guide 
to Programs enclosed). 

Application Information and Deadline 

The Special Projects Program encour¬ 
ages applicants to submit a narrative 
description of proposed projects along 
with a summary budget for review by and 
response from staff prior to the sub¬ 
mission of a formal application. This 
method permits both applicant and staff 
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to study and refine the materials sub¬ 
mitted before final submission to the 
Advisory Panel and to the National 
Council. The deadline for formal ap¬ 
plications is January 31, 1975 for proj¬ 
ects to begin no earlier than June 1, 
1975. Therefore, applicants are encour¬ 
aged to submit narrative proposals well 
before January 31, 1975. At the discre¬ 
tion of the applicant, this step may be 
skipped and a formal application sub¬ 
mitted directly. 

General Information 

Due to the pilot nature of the pro¬ 
gram, it may be expected that a number 
of qualified applications may not be 
funded, since the allocation of funds is 
limited to a maximum of $25,000 Federal 
funds. All grants must be matched at 
least dollar-for-dollar. In certain cases, 
larger grants may be recommended by 
the Advisory Panel for Centers or Festi¬ 
vals of recognized national significance. 
In these cases, grants will generally be 
made through the Treasury Fund 
method. All communications regarding 
this program should be directed to Spe¬ 
cial Projects Program, National Endow¬ 
ment for the Arts, Washington, DC. 
20506. 

November, 1974. 

(FR Doc.74-26745 Filed 12 9 74:8:45 ami 


SPECIAL PROJECTS 
Applications 

The National Endowment for the Arts, 
an independent agency of the Federal 
government which makes grants to or¬ 
ganizations and individuals concerned 
with the arts throughout the United 
States, announces a new program. City 
Spirit. Its goal is to weave the arts into 
the fabric of the everyday life of a city, 
neighborhood, town, region or state. 

Notice is hereby given that applica¬ 
tions for projects to begin June 1, 1975 
and thereafter must be postmarked no 
later than January 31, 1975; and appli¬ 
cations for projects to begin October 1, 
1975 and thereafter must be postmarked 
no later than April 15,1975. 

Interested persons should contact City 
Spirit Program, National Endowment for 
the Arts, Washington, D.C. 20506 (202) 
634-6020. 

Signed at Washington, D.C., on 2 De¬ 
cember 1974. 

Fannie Taylor, 

Director . 

Program Information. 


The National Endowment for the Arts will 
provide matching grants to encourage a com¬ 
munity to reach this goal by bringing the 
°* the community together—the 

arts" interests and the “non-arts’* inter¬ 
ests— 

T ° co&sider the overall artistic and esthetic 
Jiviromnent In which they live and work 

3°* explore examine that environment 
# dream together about what could be; 

Qa ’ Showing the exploration process— 


To plan the kinds of ongoing activities that 
can evolve from this community of thought; 
and 

To put the plan Into action. 

City Spirit is a major Bicentennial initia¬ 
tive of the Endowment. A key element of 
the program is the involvement of many com¬ 
munity interests—artists and arts institu¬ 
tions, government, business, labor, educa¬ 
tional institutions, media, service clubs, 
neighborhood organizations, religious orga¬ 
nizations, and other interested individuals 
and groups—in the exploration and plan¬ 
ning of that community’s cultural life. The 
resulting new, broad alliances can serve both 
the arts and the community on an ongoing 
basis. 

City Spirit provides a challenge to a com¬ 
munity to exercise its creativity and to chan¬ 
nel Its energies toward planning and pro¬ 
gramming In the arts. 

City Spirit grew in response to the bur¬ 
geoning Interest on the part of Americans in 
aU walks of life to involve themselves and 
their communities in the arts and to make 
the arts a part of their everyday life. 

In developing the City Spirit program, 
several distinct but interrelated concepts 
emerged in discussions with artists, admin¬ 
istrators and community leaders. These con¬ 
cepts are presented here to assist potential 
applicants in perceiving possibilities in their 
respective communities: 

People wish to enjoy and to participate 
actively in the arts and in cultural activi¬ 
ties. They appreciate the specialized training 
and talents of professional artists—they also 
wish to involve themselves personally in the 
processes of art. 

The audience-artist relationship is chang¬ 
ing. Professional artist3 work with commu¬ 
nity groups and Individuals in addition to 
performing for them. The professional thus 
assumes the role of artist catalyst, viewing 
ids role as that of helping people develop 
their own creativity. 

Many cultural institutions are enlarging 
their traditional roles in a variety of ways 
to encourage individual creativity and to 
become more Involved In community life. 

Diverse cultural, social and economic back¬ 
grounds and institutions have a significant 
and positive effect on a community’s cultural 
life. 

The environment itself can be used to 
create space for cultural activity as well as 
the enhancement of the beauty of a commu¬ 
nity. There Is great potential for the use 
of older buildings and plazas. 

The arts are expanding from fixed loca¬ 
tions to utilize entire community facilities— 
schools, streets, parks, riverfronts, railroad 
yards, storefronts, churches—all of these are 
places for cultural life to thrive. 

“It is art that makes life, makes Interest, 
makes importance . . . and I know of no 
substitute whatever for the force and beauty 
of its process"—Henry James, in a letter to 
H. G. Wells, July. 1915. 

Eltcitttljtt, Grant Amounts, Selection 
Procedure, Applications 

Eligibility . Governmental units, including 
cities, counties, villages and those organiza¬ 
tions only In which no part of net earnings 
inure to the benefit of a private stockholder 
or Individual and to which donations are al¬ 
lowable as a charitable contribution under 
section 170(c) of the Internal Revenue Code 
of 1954, as amended. Copy of Internal Rev¬ 
enue Service determination letter of tax- 
exempt status must be submitted with each 
application. 

Grant Amounts . City Spirit grants will gen¬ 
erally not exceed $25,000 and most will be for 
less than that amount. All grants must be 
matched on at least a $1 to $1 basts. Larger 
grants will most often be made through the 
Treasury Fund method. Applicants are en¬ 


couraged to utilize the Treasury Fund pro¬ 
cedure described In "Gifts and Matching 
Fund Opportunities through the National En¬ 
dowment for the Arts Treasury Fund.” 

Areas not Funded. Funds under this pro¬ 
gram may not be used to provide grants for 
deficit funding, capital improvements, con¬ 
struction or renovation (including design 
fees), purchase of permanent equipment or 
real property. 

Selection Procedures. Applications will re¬ 
ceive preliminary screening by professional 
staff and regional advisory panels. Further 
review will then be provided by the Special 
Projects Advisory Paner of the National En¬ 
dowment for the Arts. Its findings will be pre¬ 
sented to the National Council on the Arts 
for final recommendation to the Chairman. 

Applications. To request duplication forma, 
contact City Spirit, National Endowment for 
the Arts. Washington, D.C. 20506. Applica¬ 
tions forms will be sent by return mail. 

Guidelines. Criteria. Deadlines, Consultant 
Assistance 

General Guidelines: Guidelines for City 
Spirit are purposely general to encourage 
imagination and creativity on the part of ap¬ 
plicants. Just as the arts are highly personal, 
the overall artistic and esthetic environment 
of any community is highly personal to the 
people who live there. City Spirit encourages 
the exploration of that environment to de¬ 
termine the best means to bring art closer 
to people and to make the arts a continuing 
celebration of life. 

A firm guideline for City Spirit is that proj¬ 
ects must reflect the involvement and partic¬ 
ipation of many segments of the community 
with the goal of bringing the arts into the 
life of the community now and for the 
future. 

Review Criteria: 

Quality of the proposal. 

Applicant’s capability for assuring 
ful implementation. 

Response to public need. 

Evidence of interest and participation on 
the part of a broad segment of the 
community. 

Demonstration of cooperative effort that 
has impliestinns cf leng term advantage to 
the community. 

Two deadline dates have been established 
so that applicants who need additional time 
to develop proposals will not feel compelled 
to meet the earlier deadline. 

All applications must be mailed to: Grants 
Office. National Endowment for the Arts, 
Washington. D.C. 20506. 

Consultant Assistance. Where time and 
funds permit, the Endowment will provide 
counsel to applicants in the City Spirit pro¬ 
gram. Specifically, the Endowment is pre¬ 
pared to send consultants to meet with com¬ 
munity representatives to assist in the 
process cf community exploration and plan¬ 
ning. Applicants requesting this assistance 
must submit a brief narrative of their basic 
idea prior to preparing an official application. 

Applicants need not request consultant 
assistance as a prerequisite to submitting an 
application. Also, consultant assistance Is not 
in any way a guarantee that a project will be 
funded. While It may help avoid misdirected 
efforts on the part of applicants, its primary 
purpose is to provide technical assistance for 
on-going community activity. 

Narratives should be sent to: City Spirit, 
National Endowment for the Arts. Washing¬ 
ton. D.C. 20506. 

Upon the recommendation of the National 
Council on the Arts, the Chairman has ap¬ 
proved six pilot projects In the City Spirit 
program: Baltimore. Maryland, Crete. Ne¬ 
braska; Lancaster. Pennsylvania; North 
Adams. Massachusetts; Santa Cruz, Cali¬ 
fornia; Thibodaux, Louisiana. Endowment 
staff and advisors will observe these projects 
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in action and will share what is learned in 
these pilot situations with communities 
across the country. 

For information on these pilot projects 
write to City Spirit. National Endowment for 
the Arts, Washington, D.C. 20500. 

[FR Doc.74-28744 Filed 12-9-74:8:45 amj 

OFFICE OF MANAGEMENT AND 
BUDGET 

CLEARANCE OF REPORTS 
List of Requests 

The following is a list of requests for 
clearance of reports intended for use 
in collecting information from the pub¬ 
lic received by the Office of Management 
and Budget on December 5, 1974 (44 
USC 3509). The purpose of publishing 
this list in the Federal Register is to in¬ 
form the public. 

The list includes the title of each re¬ 
quest received; the name of the agency 
sponsoring the proposed collection of in¬ 
formation; the agency form number, if 
applicable; the frequency with which 
the information is proposed to be col¬ 
lected; the name of the reviewer or re¬ 
viewing division within OMB, and an 
indication of who will be the respondents 
to the proposed collection. 

The symbol (x) identifies proposals 
which appear to raise no significant is¬ 
sues, and are to be approved after-brief 
notice through this release. 

Further information about the items 
on this Daily List may be obtained from 
the Clearance Office, Office of- Manage¬ 
ment and Budget, Washington, D.C. 
20503, (202-395-4529). 

New Forms 

DEPARTMENT OF AGRICULTURE 

Food and Nutrition Service: Survey to De¬ 
velop School Feeding Participants Profile, 

Form__ Single time, Lowry (395-3772), 

School principals and/or food service di¬ 
rectors, student. 

DEPARTMENT OF HEALTH, EDUUCATION, AND 
WELFARE 

Office of Education: Fiscal/Performance Re¬ 
ports—State Student Incentive Grant 
Program, Form OE 1288-1, Semiannual, 
Lowry (395-3772), HRD (395-3532), State 
agencies. 

DEPARTMENT OF TRANSPORTATION 

Federal Highway Administration: 

RFP and Proposed Contract for the Collec¬ 
tion of a Disaggregate Data Set, Form 

__ Single time, Strasser (395-3880), 

A sample of households in a selected city. 

Driving Error Questionnaire, Form-, 

Single time, Strasser (395-3880), Drivers 
at selected Pennsylvania site. 

Motorist Questionnaire. Form__ Single 

time. Strasser (395-3880), Drivers at se¬ 
lected sites. 

Proposed Research Study Involving Citi¬ 
zens in Identifying Neighborhood Goals, 

Attitudes, and Values, Form__ Single 

time, Strasser (395-3880), Hall (395- 
4697), Govt, agencies, State & Local. 

U.S. TARIFF COMMISSION 

Producers’ Questionnaire — Manufactured 

Granite. Form-- Single time, Evinger 

(395-3048), Major producers. 


Revisions 


DEPARTMENT OF AGRICULTURE 

Statistical Reporting Service: 

June Acreage Survey, Form__ Annual. 

Lowry (395-3772), General farms. 

Farm Production Expenditures Survey, 

Form-- Annual, Lowry (395-3772), 

Raynsford (395-3814), Hulett (395- 
4730), Farmers. 


TENNESSEE VALLEY AUTHORITY 


Salary Survey, Form TVA 5322, Annual, 
Strasser (395-3880), Business firms. 


None. 


Extensions 


Phillip D. Larsen, 
Budget and Management Officer. 
[FR Doc.74-28828 Filed 12-9-74:8:45 am | 


SECURITIES AND EXCHANGE 
COMMISSION 

[70-5588] 

ALABAMA POWER CO. ET AL. 

Proposal To Issue First Mortgage Bonds 
for Sinking Fund Purposes 

In the matter of Alabama Power Com¬ 
pany, P.O. Box 2641, Birmingham, Ala¬ 
bama 35291; Gulf Power Company, P.O. 
Box' 1151, Pensacola, Florida 32520; 
Georgia Power Company. P.O. Box 4545, 
Atlanta, Georgia 30302; Mississippi Pow¬ 
er Company, P.O. Box 4079, Gulfport, 
Mississippi 39501. 

Notice is hereby given that Ala*bama 
Power Company (“Alabama”), Gulf 
Power Company (“Gulf”), Georgia Pow¬ 
er Company (“Georgia”), and Mississippi 
Power Company (“Mississippi”), all of 
which are public-utility subsidiaries of 
The Southern Company, a registered 
holding company, have filed a declara¬ 
tion with this Commission pursuant to 
the Public Utility Holding Company Act 
of 1935 (“Act”), designating sections 
6(a) and 7 of the Act and rule 50(a) 
(5) promulgated thereunder as appli¬ 
cable to the following proposed transac¬ 
tions. All interested persons are referred 
to the declaration, which is summarized 
below, for a complete statement of the 
proposed transactions. 

Alabama, Georgia, Gulf, and Missis¬ 
sippi propose to issue their respective 
First Mortgage Bonds (“Sinking Fund 
Bonds”) and to surrender such Sinking 
Fund Bonds to the trustees under their 
respective Indentures for the purpose of 
satisfying the sinking fund (improve¬ 
ment fund, in the case of Alabama) re¬ 
quirements thereunder for 1975. The 
amounts and series of Sinking Fund 
Bonds proposed to be issued as follows: 


Name of Amount Series 

company 


Alabama. $11,024,000 3H% scries due 1085. 

Georgia.. 16,410,000 2* Wq series duo 1080. 

Gulf. 1,706,000 3V.t% series due 1084. 

Mississippi__ 1,820,000 2^% series due 1080. 


The Sinking Fund Bonds are to be Is¬ 
sued on the basis of unfunded net prop¬ 
erty additions, thus making available 
for construction purposes cash which 
would otherwise be needed to satisfy 


the sinking fund requirements or to pur¬ 
chase bonds to be used for such purpose. 
It is stated that the delivery of the Sink¬ 
ing Fund Bonds is exempt from the com¬ 
petitive bidding requirements of rule 50 
by reason of clause (a) (5) thereof in¬ 
asmuch as such Bonds will not consti¬ 
tute obligations of the companies for the 
payment of money. 

The fees, commissions, and expenses 
incurred or to be incurred in connection 
with the proposed transactions will ag¬ 
gregate $4,850, of which total fees for 
legal counsel will be $1,200. The Alabama 
Public Service Commission, the Georgia 
Public Service Commission, and the 
Florida Public Service Commission have 
jurisdiction over the issuance of the 
Sinking Fund Bonds by Alabama, Geor¬ 
gia, and Gulf, respectively. No other 
State commissions and no Federal com¬ 
mission, other than this Commission, 
has jurisdiction over the proposed 
transactions. 

Notice is further given that any inter¬ 
ested person may, not later than Decem¬ 
ber 30, 1974, request in writing that a 
hearing be held on such matter, stating 
the nature of his interest, the reasons 
for such request, and the issues of fact or 
law raised by said declaration which he 
desires to controvert; or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any such 
request should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request should be served personally or 
by mail (air mail if the person being 
served is located more than 500 miles 
from the point of mailing) upon the de¬ 
clarants at the above-stated addresses, 
and proof of service (by affidavit or, in 
case of an attorney at law, by certificate) 
should be filed with the request. At any 
time after said date, the declaration, as 
filed or as it may be amended, may be 
permitted to become effective as pro¬ 
vided in rule 23 of the general rules and 
regulations promulgated under the Act, 
or the Commission may grant exemption 
from such rules as provided in rules 20 
(a) and 100 thereof or take such other 
action as it may deem appropriate. Per¬ 
sons who request a hearing or advice as 
to whether a hearing is ordered will re¬ 
ceive any notices and orders issued in 
this matter, including the date of the 
hearing (if ordered) and any postpone¬ 
ments thereof. 

For the Commission, by the Division of 
Corporate Regulation, pursuant to dele¬ 
gated authority. 

TsealI George A. Fitzsimmons. 

Secretary. 

[FR Doc.74-28737 Filed l2-9-74;8:45 ain) 


[811-2491] 

CAPITAL RESERVE ASSETS, INC. 
Filing of Application 

Notice is hereby given that Capital 
Reserve Assets, Inc. (“Applicant”), 611 
West Sixth Street, Los Angeles, Califor- 
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nla 90017, registered under the Invest¬ 
ment Company Act of 1940 (the "Act”) 
as a diversified,' open-end, management 
investment company, filed an applica¬ 
tion on September 20, 1974, pursuant 
to section 8(f) of the Act, for an order 
of the Commission declaring that Ap¬ 
plicant has ceased to be an investment 
company as defined in the Act. All in¬ 
terested persons are referred to the ap¬ 
plication on file with the Commission for 
a statement of the representations con¬ 
tained therein, which are summarized 


uciuw. 

Applicant was organized as a Mary¬ 
land corporation on May 14. 1974 and 
registered under the Act by filing a Form 
N-6A Notification of Registration on 
May 31, 1974. The application states that 
Applicant has never filed a Registration 
Statement on Form N-8B-1 nor any 
Registration Statement under the Se¬ 
curities Act of 1933. Applicant’s Board of 
Directors has determined not to proceed 
with a proposed public offering of Appli¬ 
cant’s securities. Applicant has no share¬ 
holders, assets, or liabilities and is not 
making and does not propose to make 
any public offering of its securities. 

Section 8(f) of the Act provides, in 
pertinent part, that when the Commis¬ 
sion, upon application, finds that a regis¬ 
tered investment company has ceased 
to be an investment company, it shall so 
declare by order, and, upon the taking 
effect of such order, the registration of 
such company shall cease to be in effect. 

Notice is further given that any in¬ 
terested person may, not later than De¬ 
cember 30, 1974, at 5:30 p.m., submit to 
tlie Commission in writing a request for 
a hearing on the matter accompanied 
by a statement as to the nature of his 
Interest, the reasons for such request, 
and the issues, if any, of fact or law pro¬ 
posed to be controverted, or he may re¬ 
quest that he be notified if the Commis¬ 
sion shall order a hearing thereon. Any 
such communication should be ad¬ 
dressed: Secretary, Securities and Ex¬ 
change Commission, Washington, D.C. 
20549. A copy of such request shall be 
served personally or by mail (air mail if 
the person being served is located more 
than 500 miles from the point of mail¬ 
ing) upon the Applicant at the address 
stated above. Proof of such service (by 
affidavit or, in the case of an attorney- 
at-law, by certificate) shall be filed con¬ 
temporaneously with the request. As pro¬ 
vided by rule 0-5 of the rules and regu¬ 
lations promulgated under the Act, an 
order disposing of the application will 
be issued as of course following Decem¬ 
ber 30, 1974. unless the Commission 
thereafter orders a hearing upon re¬ 
quest or upon the Commission’s own 
motion. Persons who request a hearing or 
advice as to whether a hearing is 
ordered, will receive any notices and 
orders issued in this matter, including 
the date of the hearing (if ordered) and 
aay postponements thereof. 


For the Commission, by the Division 
of Investment Management Regulation, 
pursuant to delegated authority. 

[ seal 1 George A. Fitzsimmons, 

Secretary. 

(FR Doc.74-28734 Filed 12-9-74;8:45 am] 


[812-3721] 

FEDERAL STREET FUND, INC. 

Application for Order 

Notice is hereby given that Federal 
Street Fund, Inc. (“Applicant”), 225 
Franklin Street, Boston, Massachusetts 
02110, a diversified, open-end manage¬ 
ment investment company registered un¬ 
der the Investment Company Act of 1940, 
as amended (the “Act”), filed an ap¬ 
plication on July 22, 1974, pursuant to 
section 17(b) of the Act for an order of 
exemption from section 17(a) of the Act 
to permit the Estate of Howard Cullman 
(“Estate”) to tender shares of Appli¬ 
cant for redemption in kind. All inter¬ 
ested persons are referred to the ap¬ 
plication on file with the Commission for 
a statement of the representations con¬ 
tained therein, which are summarized 
below. 

Applicant was incorporated under the 
laws of Massachusetts and was created as 
a so-called “exchange-type” fund. Ex¬ 
cept for shares offered to the stockhold¬ 
ers of The Second Federal Street Fund, 
Inc. (“Second Federal”) in connection 
with the merger of Second Federal into 
Applicant whtyh took place in 1972, Ap¬ 
plicant has not offered its shares of com¬ 
mon stock to the general public since 
the completion of the initial public of¬ 
fering of its shares in exchange for out¬ 
standing stock or other securities of vari¬ 
ous business corporations. Further, Ap¬ 
plicant has not issued any additional 
shares since completion of said initial 
public offering except with respect to 
shares issued in connection with the 
aforesaid merger, a 3 for 1 stock split 
effected as part of the aforesaid merger 
transaction, a 20 for 1 stock split in 
1962, acquisitions of the assets of private 
investment companies in 1968 and 1972, 
and shares Issued in payment of various 
optional stock dividends to Applicant’s 
shareholders. 

Applicant, in the ordinary course of 
its business, redeems shares tendered for 
redemption by its shareholders and has 
continuously followed the policy of pay¬ 
ing the price of substantially all such re¬ 
demptions in kind with securities from its 
portfolio. Applicant states that it intends 
to continue this policy for the foreseeable 
future. 

Certain members of the Cullman fam¬ 
ily. who are closely related, beneficially 
own shares of the common stock of Ap¬ 
plicant, as of October 30, 1974, as fol¬ 
lows: 


Sharia of Percentage of- 
Cullumn stockholder Federal Federal’s out 
held standing 

stock 


Trust underwriters of Joseph 
F. Cullman, Jr. (Joseph F. 

Cullman 3d, F.(igar M. 

Cullman, and W. Arthur 

Cullman, trustees). 161,682 

Estate of Howard 8. Cullman 
(Marguerite W. Cullman, 

Joseph F. Cullman 3d, 

Hugh Cullman, and Bank¬ 
ers Trust Co.. New York, 

executors). *«, 300 

Joseph F. Cullman 3d. 

Edgar M. Cullman...- 187,859 

Hugh Cullman-- 18,440 

Nan O. Cullman as custodian 
for Alexandra M. Cullman, 
under New York Uniform 

Gifts to Minors Act. 5,000 

W. Arthur Cullman, his 
children and their spouses, 

and his grandchildren.- 23,629 

Frederick M. Darulger, Luev 
C. Danzlger, and Edgar. M. 

Cullman as trustees under 
agreement dated Doc. 26, 

1972. for benefit of Lucy C. 

Donriger, David M. Dan- 

rigor, and others-.- - - 1°. 028 

Frederick M. Danriger, Lucy 
C. Danzlger. and Edgar M. 

Cullman as trustees under 
agreement dated Dec. 26, 

1972, for benefit of Lucy C. 

Danzlger. Rebecs B. Don- 

rigor, and others..- 10,028 

TotaL. 664,435 


2.08 


0.63 

2.36 

2.42 

0.24 


0.06 

0.31 


a 13 


0.12 

8.50 


As of October 30. 1974, Applicant had 
7,761,355 shares of its common stock out¬ 
standing. . , , 

Applicant states that the Estate, which 
may be deemed to be an affiliated person 
of Applicant if its holdings are combined 
with the holdings of other members of 
the Cullman family, desires to redeem 
30,500 shares of Applicant. 

Section 17(a) of the Act, as here perti¬ 
nent. prohibits an affiliated person of a 
registered investment company, or any 
affiliated person of such a person, acting 
as principal, from selling to or purchas¬ 
ing from such registered company, or any 
company controlled by such registered 
company, any security, or other property. 
Section 17(b) of the Act provides, how¬ 
ever, that the Commission, upon applica¬ 
tion, may exempt a transaction from the 
provisions of section 17(a) if evidence 
establishes that the terms of the pro¬ 
posed transaction, including the consid¬ 
eration to be paid, are reasonable and 
fair and do not involve overreaching on 
the part of any person concerned, and 
that the proposed transaction is con¬ 
sistent with the policy of the registered 
investment company concerned and with 
the general purposes of the Act. 

Applicant, in accordance with its con¬ 
tinuous redemption policy described 
above, wishes to pay the redemption price 
of the shares to be tendered for redemp¬ 
tion by the Estate with one or more mar¬ 
ketable securities from Applicant’s port¬ 
folio. 

The portfolio securities of Applicant to 
be used to meet the redemption will be 
selected solely by Applicant in its in- 
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vestment discretion at the time of the 
redemption, and there is no arrange¬ 
ment or understanding with the execu¬ 
tors of the Estate as to which securities 
will be used. Such portfolio securities 
will be valued in accordance with the 
valuation practices of Applicant (as set 
forth in its governing instruments) for 
determining its net asset value per share 
as of the same time the net asset value 
of the Applicant’s shares tendered for 
redemption is determined. By paying the 
redemption price of its shares tendered 
by the Estate for redemption with port¬ 
folio securities, Applicant will be adher¬ 
ing to its policy, in effect since its incep¬ 
tion, of paying all redemptions of its 
shares, except for those involving an in¬ 
substantial amount, by delivery of port¬ 
folio securities. Applicant submits that 
if it were required to sell portfolio securi¬ 
ties in order to raise cash to meet re¬ 
demptions, it would, in consequence, be 
forced to realize substantial capital gains 
and thereby incur substantial capital 
gains tax liability and the expense of 
brokerage commissions, all of which 
would be to the detriment of its share¬ 
holders. No realization of capital gains 
or incurring of brokerage commission ex¬ 
pense by Applicant will occur upon a re- 
demption in which portfolio securities 
are delivered in satisfaction of the re¬ 
demption price. 

Notice is further given that any inter¬ 
ested person may, not later than Decem¬ 
ber 27, 1974, at 5:30 pm., submit to the 
Commission in writing a request for a 
hearing on this matter accompanied by a 
statement as to the nature of his in¬ 
terest, the reason for such request, and 
the issues of fact or law proposed to be 
controverted, or he may request that he 
be notified if the Commission shall order 
a hearing thereon. Any such communica¬ 
tion should be addressed: Secretary, Se¬ 
curities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request shall be served personally or by 
mail (air mail if the person being served 
is located more than 500 miles from the 
point of mailing) upon Applicant at the 
address set forth above. Proof of such 
service (by affidavit or, in case of an 
attomey-at-law, by certificate) shall be 
filed contemporaneously with the request. 
As provided by rule 0-5 of the rules and 
regulations promulgated under the Act, 
an order disposing of the application 
will be issued as of course following said 
date unless the Commission thereafter 
orders a hearing upon request or upon 
the Commission’s own motion. Persons 
who request a hearing, or advice as to 
whether a hearing is ordered, will re¬ 
ceive any notices and orders issued in 
this matter, including the date of the 
hearing (if ordered) and any postpone¬ 
ments thereof. 

For the Commission, by the Division 
of Investment Management Regulation, 
pursuant to delegated authority. 

[sealI George A. Fitzsimmons, 
Secretary. 

[FR DOC.74-28735 Filed 12-9-74;8:45 am] 


[70-5592] 

GEORGIA POWER CO. 

Proposal To Sell Undivided Interest in Nu¬ 
clear Generating Units and Entire Inter¬ 
est in Transmission Facilities Associated 

Therewith 

Notice is hereby given that Georgia 
Power Company (“Georgia”), 270 Peach¬ 
tree Street, N.W., Atlanta, Georgia 30303, 
an electric utility subsidiary of The 
Southern Company, a registered holding 
company, has filed a declaration with 
this Commission pursuant to the Public 
Utility Holding Company Act of 1935 
(“Act”), designating section 12(d) of the 
Act and rule 44 thereunder as applicable 
to the following proposed transaction. 
All interested persons are referred to the 
declaration, which is summarized below, 
for a complete statement of the proposed 
transaction. 

Georgia proposes to enter into Pur¬ 
chase and Ownership Participation 
Agreements (“Ownership Agreements”) 
with the Oglethorpe Electric Membership 
Corporation (“Oglethorpe”), an electric 
membership corporation organized under 
Georgia law, for the sale of a 30% un¬ 
divided interest as tenant in common in 
two 807 MWe nuclear generating units 
known as the Edwin I. Hatch Nuclear 
Units Nos. 1 and 2 (“Hatch Units”) and 
in two 865 MWe fossil generating units 
known as Plant Hal Wansley Units Nos. 
1 and 2 (“Wansley Units”). The closing 
date for sale of the Hatch Units has been 
scheduled for January 6, 1975, and the 
closing date for sale of the Wansley Units 
has been scheduled for October 1, 1975. 
The Ownership Agreements provide that, 
at each closing, Oglethorpe will pay 
Georgia an amount equal to 30 percent of 
Georgia’s cost incurred in the construc¬ 
tion of the units plus Georgia’s co6t of 
long-term borrowing to finance such con¬ 
struction. The Ownership Agreements 
also provide that Oglethorpe will make 
monthly payments in advance to Georgia 
in respect of 30 percent of all costs to be 
incurred in the construction and com¬ 
pletion of the units. 

It is stated that Georgia expects to re¬ 
ceive approximately $194 million at the 
January 6, 1975, closing on the Hatch 
Units, and will apply such proceeds to its 
construction program or to the payment 
of short-term indebtedness incurred for 
such purpose. Georgia has requested au¬ 
thorization to increase its presently au¬ 
thorized level of short-term indebtedness 
from $250 to $450 million through March 
31. 1975 (File No. 70-5463). 

Georgia also proposes to enter into op¬ 
erating agreements (“Operating Agree¬ 
ments”) with Oglethorpe providing for 
the sole operation and management of 
the units by Georgia and for payment 
by Oglethorpe and Georgia, respectively, 
of 30 percent and 70 percent of all costs 
incurred in operating and maintaining 
the units. The Operating Agreements 
also provide for Oglethorpe to pay Geor¬ 
gia an amout equal to 10 percent of 
Oglethorpe’s portion of such operation 
and maintenance costs (other than fuel 
costs) as compensation for Georgia's 


services, and for Georgia to purchase 
from Oglethorpe declining fractions (be¬ 
ginning with %) of Oglethorpe’s capac¬ 
ity and energy from each unit during 
the first seven years of its commercial op¬ 
eration at a cost which is a function of 
Georgia’s and Oglethorpe’s carrying costs 
and of Georgia’s operating costs. During 
the first six months after the January 6, 
1975 closing Georgia will purchase 100 
percent of the capacity and energy own¬ 
ed by Oglethorpe from the Hatch Unit 
No. 1. The Operating Agreement for each 
of the Wansley Units will terminate 40 
years after tire commercial operation 
date of the respective units, and the Op¬ 
erating Agreement for the Hatch Units 
will terminate December 27, 2012. 

Georgia also proposes to sell to Ogle¬ 
thorpe at the January 6, 1975, closing 100 
percent of certain Hatch Unit and Wan¬ 
sley Unit transmission facilities at a 
price equal to Georgia’s cast of construc¬ 
tion thereof plus costs of long-term bor¬ 
rowings to finance such construction, 
and to enter into an Integrated Trans¬ 
mission System Agreement (“Transmis¬ 
sion Agreement”) with Oglethorpe pur¬ 
suant to which it will act as Oglethorpe’s 
agent in completing construction of such 
transmission facilities at a price equal to 
the cost of completion of construction 
plus 15 percent. Georgia will also operate 
and maintain certain of the transmission 
facilities as Oglethorpe’s agent for a 
price equal to the costs associated there¬ 
with plus 15 percent. The Transmission 
Agreement also provides for Georgia and 
Oglethorpe to make proportionate in¬ 
vestments in future Jointly used or usable 
transmission facilities. The Transmis¬ 
sion Agreement will terminate on Decem¬ 
ber 31. 2008. 

A statement of the fees, expenses and 
commissions incurred or to be incurred 
in connection with the proposed trans¬ 
action will be supplied by amendment 
The transaction with respect to the 
Hatch Units is subject to the jurisdiction 
of the Atomic Energy Commission. It is 
stated that no State commission, and no 
other Federal commission, other than 
this Commission, has jurisdiction over 
the proposed transactions. 

Notice is further given that any in¬ 
terested person may, not later than De¬ 
cember 27, 1974, request In writing that 
a hearing be held on such matter, stat¬ 
ing the nature of his interest, the reasons 
for such request, and the issues of fact 
or law raised by said declaration which 
he desires to controvert; or he may re¬ 
quest that he be notified if the Commis¬ 
sion should order a hearing thereon. Any 
such request should be addressed: Sec¬ 
retary. Securities and Exchange Com¬ 
mission, Washington, D.C. 20549. A copy 
of such request should be served per¬ 
sonally or by mail (air mail if the per¬ 
son being served Is located more than 500 
miles from the point of mailing) upon 
the declarant at the above-stated ad¬ 
dress, and proof of service (by affidavit 
or, in case of an attorney at law, by cer¬ 
tificate) should be filed with the request. 
At any time after said date, the declara¬ 
tion, as filed or as it may be amended, 
may be permitted to become effective as 
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provided in rule 23 of the general rules 
and regulations promulgated under the 
Act, or the Commission may grant ex¬ 
emption from such rules as provided in 
rules 2(Ha) and 100 thereof or take such 
other action as it may deem appropriate. 
Persons who request a hearing or advice 
as to whether a hearing is ordered will 
receive any notices and orders issued in 
this matter, including the date of the 
hearing (if ordered) and any postpone¬ 
ments thereof. 

For the Commission, by the Division of 
Corporate Regulation, pursuant to dele¬ 
gated authority. 

[seal] George A. Fitzsimmons, 

Secretary . 

(FR Doc.74-28736 Filed 12-9-74;8:45 am] 


LOUISIANA POWER CO. 

Proposed Issue and Sale of Notes to Banks 
and to Dealer in Commercial Paper and 
Exception From Competitive Bidding 

Notice is hereby given that Louisiana 
Power k Light Company (“Louisiana".), 
142 Delaronde Street, New Orleans, 
Louisiana 70174, a public-utility sub¬ 
sidiary company of Middle South Utili¬ 
ties, Inc. (“Middle South"), a registered 
holding company, has filed a declaration 
and an amendment thereto with this 
Commission pursuant to the Public 


Utility Holding Company Act of 1935 
(“Act"), designating sections 6(a) and 
7 of the Act and rule 50(a) (5) promul¬ 
gated thereunder as applicable to the 
proposed transactions. All interested 
persons are referred to the declaration, 
which is summarized below, for a com¬ 
plete statement of the proposed trans¬ 
actions. 

Louisiana proposes, from time to time 
through June 30, 1976, to issue and sell 
short-term notes to banks and to a 
dealer in commercial paper, in an ag¬ 
gregate principal amount not exceeding 
$70,000,000 outstanding at any one time. 
Louisiana intends to utilize the proceeds 
of the sale of its notes for construction 
expenditures and other corporate pur¬ 
poses. Louisiana's construction program 
contemplates expenditures of approxi¬ 
mately $139,500,000 in 1974, $140,000,000 
in 1975. and $142,000,000 in 1976. 

The proposed commercial bank loans 
will be evidenced by unsecured promis¬ 
sory notes of Louisiana, each to the order 
of the lending bank, maturing not later 
than December 31, 1976, and bearing in¬ 
terest at the prime rate in effect from 
time to time at certain New York banks. 
Such notes will be subject to prepayment, 
in whole at any time or in part from time 
to time, without penalty or premium. The 
names of the banks and their respective 
commitments for the period ending De¬ 
cember 31,1975, are as follows: 


The Chase Manhattan Bank (N.A.), New York, N.Y_$ 10 ,000. 000 

Whitney National Bank of New Orleans, La_ 8 . 000. 000 

First National Bank of Commerce. New Orleans, La_ 6 , 000 , 000 

The Hibernia National Bank In New Orleans, La_ 2, 500, 000 

Irving Trust Co., New York, N.Y___ 2, 000, 000 

National American Bank of New Orleans, La_ 2, 000, 000 

The Bank of New Orleans & Trust Co., New Orleans, La_ 500. 000 

Central Bank, Monroe, La_ 600, 000 

The National Bank of Commerce in Jefferson Parish, New Orleans, La_ 750. 000 

First State Bank & Trust Co., Bogalusa, La_ 300.000 

First National Bank of West Monroe, La_ 150, 000 

Terrebonne Bank & Trust Co., Houma, La__ 100 . 000 

First National Bank of Jefferson Parish, Gretna, La_1_ 200 ,000 

Guaranty Bank & Trust Co., Gretna, La_ 100 , 000 

Metairie Bank & Trust Co., Metairie, La_ 100, 000 

The Ouachita National Bank in Monroe, La_ 100 , 000 

American Bank & Trust Co. in Monroe. La_ 100, 000 

Citizens Bank & Trust Co., Thibodaux, La_ 20, 000 

First Guaranty Bank, Hammond, La_ 75 , 000 

Assumption Bank As Trust Co., Napoleonville, La_ 100, 000 

Bank of Louisiana in New Orleans, La_ 60. 000 

Bank of the South, Gretna, La_ t _ 60, 000 

Franklin State Bank & Trust Co., Winnsboro, La_ 50. 000 

Winns boro State Bank & Trust Co., Winnsboro, La_ 50, 000 

Bastrop National Bank, Bastrop, La_ 100 , 000 

Bank of Morehouse, Bastrop, La_ 25. 000 


39.940, 000 


Any changes in the named banks or in 
the amounts indicated will be set forth in 
subsequent- amendments hereto. It is 
stated that Louisiana maintains accounts 
with the lending banks, that, at Septem¬ 
ber 30, 1974, balances in such accounts 
aggregated $2,231,339. and that, although 
the balances in some of these accounts 
ma y he deemed to be compensating bal¬ 
ances, most of the bank accounts are 
working accounts and fluctuations in 
their balances do not reflect or depend 
npon fluctuations in the amount of bank 
loans outstanding. The minimum bal¬ 
ances customarily maintained in such 


bank accounts aggregate $2,379,500, and 
Louisiana believes that these balances are 
adequate as of this time. If minimum 
balances of 10 percent or 20 percent were 
required, the effective rate of interest 
would be 11.05 percent and 12.19 percent, 
respectively, based on a prime rate of 10 
percent. 

The commercial paper will have ma¬ 
turities of not over nine months, and will 
be sold by Louisiana directly to Lehman 
Commercial Paper, Inc. (“Lehman") in 
denominations of not less than $50,000 
or more than $1,000,000, at a discount 
which will not be in excess of the dis¬ 


count rate per annum prevailing at the 
date of issuance for commercial paper of 
comparable quality and maturity. No 
commercial paper notes will be issued 
having a maturity of more than 90 days 
if the effective interest cost thereof would 
exceed that at which Louisiana could 
borrow from banks. 

No commission or fee will be payable 
in connection with the issue and sale of 
the commercial paper notes. Lehman, as 
principal, will reoffer such notes at a dis¬ 
count of Vs of 1 percent per annum less 
than the prevailing discount rate to 
Louisiana. The notes will be reoffered in 
a manner which will not constitute a 
public offering to no more than 100 iden¬ 
tified and designated customers in a list 
(nonpublic) prepared in advance by 
Lehman. 

Louisiana requests exception from the 
competitive bidding requirements of rule 
50 for the proposed issue and sale of its 
commercial paper pursuant to paragraph 
(a) (5) thereof. It is stated that it is not 
practical to invite competitive bids for 
commercial paper and that current rates 
for commercial paper for such prime bor¬ 
rowers as Louisiana are published daily 
in financial publications. Louisiana also 
requests authority to file certificates un¬ 
der rule 24 with respect to the issue and 
sale of commercial paper on a quarterly 
basis. 

It is stated that no State commission 
and no Federal commission, other than 
this Commission, has jurisdiction over 
tiie proposed transactions. Fees and ex¬ 
penses to be incurred in connection with 
the proposed transactions are estimated 
at approximately $3,000, including fees 
of Louisiana’s counsel not exceeding 
$ 1 , 000 . 

Notice is further given that any inter¬ 
ested person may, not later than Decem¬ 
ber 20, 1974, request in writing that a 
hearing be held on such matter, stat¬ 
ing the nature of his interest, the rea¬ 
sons for such request, and the issues of 
fact or law raised by said declaration 
which he desires to controvert; or he may 
request that he be notified if the Com¬ 
mission should order a hearing thereon. 
Any such request should be addressed: 
Secretary, Securities and Exchange 
Commission, Washington, D.C. 20549. A 
copy of such request should be served 
personally or by mail (air mail if the per¬ 
son being served is located more than 500 
miles from the point of mailing) upon 
the declarant at the above-stated ad¬ 
dress, and proof of-service (by affidavit 
or, in case of an attorney at law, by cer¬ 
tificate) should be filed with the request. 
At any time after said date, the declara¬ 
tion, as amended or as it may be further 
amended, may be permitted to become 
effective as provided in Rule 23 of the 
general rules and regulations promul¬ 
gated under the Act, or the Commission 
may grant exemption from such rules as 
provided in rules 20(a) and 100 thereof 
or take such other action as it may deem 
appropriate. Persons wdio request a hear¬ 
ing or advice as to whether a hearing is 
ordered will receive any notices and or¬ 
ders issued in this matter, including the 
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date of the hearing (if ordered) and any 
postponements thereof. 

For the Commission, by the Division 
of Corporate Regulation, pursuant to 
delegated authority. 

[seal] George A. Fitzsimmons, 
Secretary. 

[FR Doc.74-28739 Filed 12-9-74:8:45 am] 


1812-3598] 

INTERNATIONAL FUNERAL SERVICES 

OF CALIFORNIA, INC. 

Hearing on Application 

Notice is hereby given that Interna¬ 
tional Funeral Services of California, 
Inc. (“Applicant"), 2501 Grand Avenue, 
Des Moines, Iowa 50312, an Iowa cor¬ 
poration. filed an application on Febru¬ 
ary 4. 1974, pursuant to section 6(c) of 
the Investment Company Act of 1940 
(“Act”) for an order of the Commis¬ 
sion exempting it from all the provisions 
of the Act. All interested persons are 
referred to the application on file with 
the Commission for a statement of the 
representations contained therein, which 
are summarized below. 

Applicant, organized in August 1970 
as the California based operating sub¬ 
sidiary of International Funeral Serv¬ 
ices, Inc., operates funeral homes, mau¬ 
soleums, crematories and cemeteries, all 
of which offer professional services and 
merchandise relating to funerals in Cali¬ 
fornia. 

Applicant states that it is a common 
practice, particularly in California, for 
individuals to contract for funeral serv¬ 
ices in advance of need (hereinafter 
“pre-need contracts”). California law 
requires that any cash or securities paid 
in advance to fund pre-need contracts 
must be deposited in trust. Applicant 
proposes to register under the Securities 
Act of 1933 $10,000,000 in aggregate 
principal amount of its twenty year 4}** 
percent Debentures (the “Debentures”) 
which would be offered to individuals 
who desire to fund pre-need contracts 
with securities rather than cash. 

Payment for the Debentures by indi¬ 
vidual purchasers would be effected pur¬ 
suant to subscription agreements pro¬ 
viding for monthly payments over a 
three to five year period. The amount of 
each monthly installment would be de¬ 
termined by mutual agreement of the 
purchaser and Applicant based upon the 
aggregate principal amount of the De¬ 
bentures pm-chased and the time period 
over which the purchaser elects to make 
payment. When payments under a sub¬ 
scription agreement aggregate $100, a 
fully paid Debenture in like denomina¬ 
tion would be issued. In the event a pur¬ 
chaser defaulted under his subscription 
agreement or desired to rescind such 
agreement. Applicant would refund all 
monies paid in excess of multiples of 
$100. 

Under California law, trusts contain¬ 
ing funds paid in advance of need for 
funeral services are revocable at the 
option of the purchaser, except for trusts 
established by welfare Tecipients, pro¬ 


vided revocation occurs prior to perform¬ 
ance of such contract services. Pre-need 
contracts entered into with Applicant 
would not be binding on the customer 
and could be disaffirmed. All fully paid 
Debentures issued by Applicant repre¬ 
sent irrevocable obligations of Applicant 
In the event subscription agreements 
were rescinded, pre-need contracts were 
disaffirmed and trusts were revoked, pur¬ 
chasers of tlie Debentures would con¬ 
tinue to be unsecured creditors of Appli¬ 
cant for the face amount of tlie Deben¬ 
tures plus interest at 4% percent com¬ 
pounded semi-annually. 

Performance of pre-need contracts by 
Applicant would be at prices prevailing 
at the time such contracts are per¬ 
formed. Debentures, when applied to¬ 
ward payment of funeral services sup¬ 
plied by Applicant or any of its subsid¬ 
iaries, would be honored at 110 percent 
of their face amount plus accrued in¬ 
terest irrespective of the maturity date 
of such Debentures. The Debentures 
would be transferable, but Applicant as¬ 
serts that the terms and interest rate 
thereof make it unlikely that a market 
for the Debentures would develop. The 
Debentures would not be recommended 
for ordinary investment purposes and 
would be offered only in connection with 
tlie sale of funeral services on a pre¬ 
need basis. The Debentures would be sold 
by employees of Applicant who sell Ap¬ 
plicant's funeral services, pfe-need con¬ 
tracts and other commodities relating 
to funerals and interments. Commis¬ 
sions not to exceed 4 percent of the De¬ 
bentures sold could be paid to such em¬ 
ployees from Applicant's working capi¬ 
tal which would consist in part of the 
proceeds from the sale of the Deben¬ 
tures. Applicant states that the deduc¬ 
tion of sales commissions would not im¬ 
pair tlie value of purchase payments or 
the principal amount of the Debentures 
in the first year or thereafter. 

Pursuant to a sinking fund arrange¬ 
ment. Applicant intends to redeem a 
specified amount of the Debentures in 
each year commencing with the tenth 
and ending with the twentieth year fol¬ 
lowing the initial offering. The Deben¬ 
tures necessary to meet the sinking fund 
obligation could be obtained by Appli¬ 
cant by calling a specified percentage 
of tlie Debentures and redeeming them 
for cash or by delivering to the sinking 
fund trustee Debentures previously re¬ 
deemed for funeral services. Applicant 
represents that, on the average, individ¬ 
uals entering into pre-need contracts 
would utilize such services between seven 
and eight years from the contract date 
and, therefore, it is unlikely that Appli¬ 
cant would have to redeem a significant 
portion of the Debentures for cash at 
maturity or otherwise. 

Section 3(a)(2) of the Act defines 
“investment company” to mean any is¬ 
suer which is engaged or proposes to 
engage in the business of issuing face- 
amount certificates of the installment 
type, or has been engaged in such busi¬ 
ness and has any such certificates out¬ 
standing. Section 2(a) (15) of the Act 
defines “face-amount certificate" to 
mean, in part, any certificate, investment 


contract, or other security wliich rep¬ 
resents an obligation on the part of its 
issuer to pay a stated or determinable 
sum or sums at a fixed or determinable 
date or dates more than twenty-four 
months after the date of issuance, in con¬ 
sideration of the payment of periodic 
installments of a stated or determinable 
amount (which security shall be known 
as a face-amount certificate of the ‘‘in¬ 
stallment type"). 

Applicant submits that the Debentures 
are not the type of securities contem¬ 
plated by the Commission or the Con¬ 
gress as coming within the definition of 
a “face-amount certificate”. Applicant 
contends that the purposes of the sec¬ 
tions of the Act relating to face-amount 
certificate companies are intended, to 
remedy abuses of and to include only 
face-amount certificate companies which 
issue certificates in a manner substan¬ 
tially different from Applicant's proposed 
offering. Applicant states that ameliora¬ 
tion of abuses by companies existing prior 
to the passage of Act, such as the lack of 
reserves necessary to meet liabilities 
under outstanding certificates, strict de¬ 
fault provisions and inadequate cash 
surrender values in the first few years 
after issuance, was the principal thrust 
of the legislation. Applicant submits that 
the sale of the Debentures are not subject 
to these abuses since all Debentures when 
issued will be fully paid obligations of 
Applicant to pay the purchaser 100 per¬ 
cent of the face amount at maturity, no 
forfeiture penalty exists in the event a 
purchaser defaults on his subscription 
agreement and the sinking fund arrange¬ 
ment will provide a means whereby Ap¬ 
plicant can discharge its obligations 
under the Debentures. 

Without conceding that it is an invest¬ 
ment company as defined by section 
3(a)(2) of the Act, Applicant has applied 
for an exemption pursuant to section 
6(c) of the Act from all the provisions of 
the Act on the theory that it is primarily 
engaged in a business other than issuing 
face-amount certificates of the install¬ 
ment type. Section 6(c) of the Act pro¬ 
vides, in part, that the Commission may 
conditionally or unconditionally exempt 
any person, security, or transaction, or 
any class or classes of persons, securities, 
or transactions from any provisions of 
the Act or of any rule or regulation under 
the Act, If and to the extent such exemp¬ 
tion is necessary or appropriate in the 
public interest and consistent with the 
protection of investors and the purposes 
fairly intended by the policy and provi¬ 
sions of the Act. 

Applicant asserts that the primary 
business engagement principal set forth 
in section 3(b)(2) of the Act is, by 
analogy, applicable to its operations and 
provides the basis for granting the ex¬ 
emption. Applicant states that since its 
inception it has engaged only in the 
funeral services business and has never 
held itself out to the public as being en¬ 
gaged in any investment company ac¬ 
tivity. Applicant represents that the 
offering of the Debentures in connection 
with the funding of pre-need contracts 
would enhance its ability to compete in 
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the funeral service business. The pro¬ 
ceeds derived from the sale of the De¬ 
bentures would be used to expand, de¬ 
velop and enhance the funeral service 
facilities and operations of Applicant. 
All the officers and directors of Applicant 
engage in activities solely related to the 
funeral service business. It is stated that 
the source of Applicant’s operating in¬ 
come has been from the funeral service 
business and its assets all stem from 
engaging in such business. 

Applicant submits that, if it is required 
to register under the Act, the provisions 
of section 28 of the Act applicable to 
face-amount certificate companies would 
necessitate substantial changes in the 
type of offering it desires to make. Ap¬ 
plicant states that since it is subject to 
the Securities Act of 1933, the Securities 
Exchange Act of 1934 and the Trust In¬ 
denture Act of 1939, the fairness of the 
offering as well as the disclosures con¬ 
cerning the protection given to pur¬ 
chasers will be subjected to review. Ap¬ 
plicants assert that the requested ex¬ 
emption will be consistent with the 
protection of Debenture purchasers and 
the purposes fairly intended by the pol¬ 
icy and provisions of the Act. 

It appears to the Commission that it 
is appropriate in the public interest and 
in the interest of investors that a hear¬ 
ing be held with respect to the applica¬ 
tion. Accordingly, 

It is ordered , Pursuant to section 
40(a), that a hearing on the aforesaid 
application under the applicable provi¬ 
sions of the Act and the rules of the Com¬ 
mission thereunder be held on the 21st 
day of January 1975 at 10:00 a.m. t in 
the offices of the Commission. 500 North 
Capitol Street, NW., Washington, D.C. 
20549. At such time the Hearing Room 
Clerk will advise as to the room in which 
such hearing will be held. Any person, 
other than the Applicant, desiring to be 
heard or otherwise wishing to partici¬ 
pate in the proceeding is directed to file 
with the Secretary of the Commission, 
on or before the 19th day of January 
1975. his request pursuant to rule 9(c) 
of the Commission’s rules of practice. A 
copy of such request shall be served per¬ 
sonally or by mail (air mail if the person 
being served is located more than 500 
wffies from the point of mailing) upon 
Applicant at the address noted above, 
and proof of service (by affidavit, or, in 
the-case of an attomey-at-law. by certif- 
fi le d contemporaneously 
with the request. 

ft further ordered. That any officer 
or officers of the Commission to be des¬ 
ignated by it for that purpose shall pre¬ 
side at said hearing. The officer so des- 
Umated is hereby authorized to exercise 
ail the powers granted to the Commis¬ 
sion under sections 41 and 42(b) of the 
Act, and to a hearing officer under the 
commission’s rules of practice. 

Tlie Division of Investment Man age- 
Regulation has advised the Com¬ 
iss ion that it has made a preliminary 
of tlle application, and that 
Pon the basis thereof the following mat- 
\ re P res ented for consideration 
wiout prejudice to its specifying 
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additional matters upon further 
examination: 

(1) Whether the Debentures proposed 
to be offered by Applicant are face- 
amount certificates of the installment 
type; 

(2) Whether Applicant is an invest¬ 
ment company within the meaning of 
section 3(a) (2) of the Act; and 

(3) Whether the requested exemption 
is necessary or appropriate in the public 
interest and consistent with the protec¬ 
tion of investors and the purposes fairly 
intended by the policy and provisions of 
the Act. 

It is further ordered. That at the afore¬ 
said hearing attention be given to the 
foregoing matters, and 

It is further ordered. That the Sec¬ 
retary of the Commission shall give no¬ 
tice of the aforesaid hearing by mailing 
a copy of this Order by certified mail to 
the Applicant, and that notice to all per¬ 
sons shall be given by publication of this 
Order in the Federal Register, and that 
a summary of the Order shall be in¬ 
cluded in the “SEC News Digest*’ and 
that a copy of this Order shall be pub¬ 
lished in the “SEC Docket.” 

By the Commission. 

[seal] George A. Fitzsimmons, 

Secretary. 

[FR Doc.74-28738 Filed 12-9-74;8:45 am] 

VETERANS ADMINISTRATION 
WAGE COMMITTEE 
Availability of Annual Report 

Pursuant to the provisions of section 
10(d) of Pub. L. 92-463 (Federal Advi¬ 
sory Committee Act) and OMB Circular 
A-63 of March 27. 1974, notice is hereby 
given that the Annual Report of the Vet¬ 
erans Administration Wage Committee 
for calendar year 1973 has been issued. 

The report summarizes activities of 
the Committee on matters related to 
wage surveys and pay schedules for Fed¬ 
eral prevailing rate employees. It is 
available for public inspection at two 
locations: 

Library of Congress, Microfilm Reading 

Room. Room MB-140B, Main Building, 10 

First Street SE, Washington, DC. 

Veterans Administration, Office of the Sec¬ 
retary, VA Wage Committee, Room 1102, 

810 Vermont Avenue NW. Washington. DC. 

Dated: December 4,1974. 

[seal] R. L. Roudebush, 

Administrator . 

[FR Doc.74-28723 Filed 12-9-74:8:45 ami 


STATION COMMITTEE ON EDUCATIONAL 
ALLOWANCES 

Notice of Meeting 

Notice is hereby given pursuant to Sec¬ 
tion V, Review Procedure and Hearing 
Rules, Station Committee on Educational 
Allowances that on January 7, 1975, at 
10 a.m., the Little Rock, Arkansas, Re¬ 
gional Office Station Committee on Edu¬ 
cational Allowances shall at 700 West 
Capitol Avenue, Federal Office Building, 
Room 4510, Little Rock, Arkansas, con¬ 
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duct a hearing to determine whether Vet¬ 
erans Administration benefits to all eligi¬ 
ble persons enrolled in Pines Vocational 
Technical School, Pine Bluff, Arkansas, 
should be discontinued, as provided in 38 
CFR 21.4134, because a requirement of 
law is not being met or a provision of the 
law has been violated. All interested per¬ 
sons shall be permitted to attend, appear 
before, or file statements with the com¬ 
mittee at that time and place. 

Dated: December 3, 1974. 

Roy R. Moore, 
Director, VA Regional Office, 
Little Rock, Arkansas. 

Bobby L. Moore, 
Assistant Director, VA Regional 
Office, Little Rock, Arkansas. 

IFR Doc.74-28741 Filed 12-9-74:8:45 amj 


DEPARTMENT OF LABOR 
Occupational Safety and Health 
Administration 

[V-74-581 

ALLIS-CHALMERS CORP. 

Application for Variance and Interim 
Order; Grant of Interim Order 

I. Notice of application. Notice is 
hereby given that Allis-Chalmers Corpo¬ 
ration has made application pursuant to 
section 6(d) of the Williams-Steiger Oc¬ 
cupational Safety and Health Act of 1970 
(84 Stat. 1596) and 29 CFR 1905.11 for a 
variance and interim order pending a 
decision on the application for a variance, 
from the standards prescribed in 29 CFR 
1910.107(b) (5) <i) Spray booths dry type 
overspray collectors. 

The addresses of the places of employ¬ 
ment that will be affected by the applica¬ 
tion are as follows: 

All Is-Chalmers Corporation 
1126 South 70th Street 
West Allis, Wisconsin 53214 
Allis-Chalmers Corporation 
West Allis Manufacturing Operation 
Fabrication Shop 
1126 South 70th Street 
West Allis. Wisconsin 53214 

The applicant certifies that employees 
who would be affected by the variance 
have been notified of the application by 
giving a copy of it to their authorized 
employee representative, and by posting 
a copy at all places where notices to em¬ 
ployees are normally posted. Employees 
have also been informed of their right to 
petition the Assistant Secretary for a 
hearing. 

Regarding the merits of the applica¬ 
tion the applicant contends that it is pro¬ 
viding a place of employment as safe as 
that required by $ 1910.107(b) (5) (i) 
Spray booths dry type overspray collec¬ 
tors which requires that spraying opera¬ 
tions except electrostatic spraying opera¬ 
tions shall be so designed, installed, and 
maintained that the average air velocity 
over the open face of the booth (or booth 
cross section during spraying operations) 
shall be not less than 100 lineal feet per 
minute. 

The applicant states that it has a paint 
spray booth located in Bay #3 of its West 
Allis Manufacturing Operations Fabrica- 
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tion Shop, used for spray painting large 
weldments such as turbine-generator 
components, electrical transformer tanks 
and pumps, in sizes up to the physical 
limits of the booth. The booth’s dimen¬ 
sions are 25 feet wide, 20 feet deep and 
12 feet high. 

The applicant states that before the 
booth was installed in 1966, plans and 
specifications were submitted to the Wis¬ 
consin Industrial Commission for their 
approval. At the same time, a petition for 
modification in the booth’s specification 
was made to the Commission requesting 
permission to design the booth so that 
the air velocity into the booth would be 
50 lineal feet per minute, rather than the 
100 lineal feet per minute normally re¬ 
quired by the State’s Spray Painting 
Code. The applicant alleges that modifi¬ 
cation was requested because the volume 
of air that would have to be exhausted 
from the booth (and the building) to 
maintain 100 lineal feet per minute 
across the booth’s face would be about 
7.250,000 cubic feet of air per hour. It 
contends that this would create an 
enonnous heat expenditure in winter 
when heating air frnm temperatures as 
low as —15°. 

This petition for modification of the 
booth’s design was approved by the Wis¬ 
consin Industrial Commission and the 
applicant alleges that the booth has been 
in operation since 1966. 

The applicant states that paint spray¬ 
ing in the booth is limited to one opera¬ 
tor using an approved chemical cartridge 
paint spray respirator. The applicant 
states that the spray paint operators 
wear an American Optical Company 
R.5051P double chemical cartridge respi¬ 
rator with prefilters, U.S. Bureau of Mines 
approved for dispersoids and organic 
vapors (BM-23B-20). The applicant fur¬ 
ther states that the operator using a low 
velocity airless spray system to atomize 
and evaporate uses at most two gallons 
of xylol solvent an hour in the spraying 
process. The applicant alleges that the 
present calculated exhaust volume of 3.- 
620,000 cubic feet per hour will dilute this 
amount of solvent to about 15 percent 
of the Threshold Limit Value of 100 parts 
per million of xylol and less than a 
thousandth of its lower explosive limit 
(LEL). The applicant contends that the 
booth contains all OSHA Standards re¬ 
quired fire protections and fire suppres¬ 
sion features to minimize fire hazard. 

The applicant has submitted the re¬ 
sults of samples taken in the breathing 
zone of the spray painter to demonstrate 
that there are no violations of § 1910.93 
concerning Threshold Limit Values. 
These samples w r ere analyzed by the Wis¬ 
consin State Laboratory of Hygiene. 

A copy of the application will be made 
available for inspection and copying 
upon request at the Office of Compliance 
Programming, U.S. Department of Labor, 
1726 M Street NW, Room 210, Washing¬ 
ton, D.C. 20210, and at the following Re¬ 
gional and Area Offices: 


U.S. Department of Labor 
Occupational Safety and Health Administra¬ 
tion 

300 South Wacker Drive 
Room 1201 

Chicago, Illinois 60606 
UJS. Department of Labor 
Occupational Safety and Health Administra¬ 
tion 

Clark Building 
Room 400 

633 West Wisconsin Avenue 
Milwaukee. Wisconsin 53203 

All interested persons, including em¬ 
ployers and employees, w f ho believe they 
would be affected by the grant or denial 
of the application for a variance are in¬ 
vited to submit written data, views and 
arguments relating to the pertinent ap¬ 
plication no later than January 9, 1975. 
In addition, employers and employees 
who believe they would be affected by a 
grant or denial of the variance may re¬ 
quest a hearing on the application no 
later than January 9,1975, in conformity 
with the requirements of 29 CPR 1905.15. 
Submission of written comments and 
requests for a hearing should be in quad¬ 
ruplicate. and must be addressed to the 
Office of Compliance Programming at 
the above address. 

n. Interim Order. It appears from the 
application for a variance and interim 
order, that an interim order is necessary 
to prevent an undue hardship on the ap¬ 
plicant and employees pending a decision 
on the variance. Therefore, it is ordered, 
pursuant to authority in section 6(d) 
of the Williams-Steiger Occupational 
Safety & Health Act of 1970, and 29 CFR 
1905.11(c) that Allis Chalmers Corpora¬ 
tion be, and it is hereby, authorized to 
continue its air velocity into the paint 
spray booth at 50 lineal feet per minute 
as described in its application for a 
variance in lieu of providing air velocity 
into the paint spray booth at 100 lineal 
feet as required by § 1910.107(b) (5) (i) 
provided that: 

(1) The explosive atmosphere is 
maintained below' 25 percent of the lower 
explosive limit; 

(2) The employee exposure does not 
exceed the Threshold Limit Values as re¬ 
quired by § 1910.93 Table 0-1; 

(3) The spray booth shall be moni¬ 
tored at least quarterly and the monitor¬ 
ing records of the appropriate LEL and 
TLV as required above shall be main¬ 
tained for recordkeeping purposes. 
Allis-Chalmers Corporation shall give 
notice of this interim order to employees 
affected thereby, by the same means re¬ 
quired to be used to inform them of the 
application for a variance. 

Effective date: This interim order shall 
be effective as of December 10, 1974, and 
shall remain in effect until a decision is 
rendered on the application for variance. 

Signed at Washington, D.C., tills 2nd 
day of December. 1974. 

John Stender, 
Assistant Secretary of Labor . 

|FR Doc.74-28727 Filed 12-9-74:8:45 am] 


Office of the Secretary 
[Order No. 27-74] 

EMPLOYEE RETIREMENT INCOME 
SECURITY PROGRAM 

Delegation of Authority and Assignment of 
Responsibilities 

1. Purpose. To delegate authority and 
assign responsibility for administration 
of the Employee Retirement Income 
Security Act of 1974. 

2. Background. The Employee Retire¬ 
ment Income Security Act of 1974 places 
responsibility in the Department of La¬ 
bor for the administration of a compre¬ 
hensive program to protect the interests 
of participants and beneficiaries of priv¬ 
ate employee benefit plans. 

3. Delegation of Authority and Assign¬ 
ment of Responsibilities, a. The Assist¬ 
ant Secretary for Labor-Management 
Relations is delegated authority—includ¬ 
ing authority to redelegate—and as¬ 
signed responsibilities, except as herein¬ 
after provided, for carrying out the 
programs and related activities to be per¬ 
formed by the Secretary of Labor under 
the Employee Retirement Income Secur¬ 
ity Act of 1974. except for subtitle C of 
title IH and title IV of that Act. 

b. The Assistant Secretary for Labor- 
Management Relations shall carry out 
the authorities and responsibilities dele¬ 
gated above in accordance with exist¬ 
ing governmental and departmental 
regulations; including Manual of Ad¬ 
ministration. Chapter 4-1300 which out¬ 
lines the functions of Policy Develop¬ 
ment. Planning, Programming. Budget¬ 
ing. Executing Programs, Reviewing and 
Analyzing Planned versus Actual Per¬ 
formance. and Evaluating Program Ef¬ 
fectiveness. 

c. The Solicitor of Labor shall have 
the responsibility for providing legal 
services and advice and assistance to all 
officers of the Department relating to the 
administration of the Employee Retire¬ 
ment Income Security Act of 1974. ex¬ 
cept for title IV of that Act. He shall 
also be responsible for the bringing and 
defense of legal actions under the Em¬ 
ployee Retirement Income Security Ad 
of 1974, except title IV of that Act. and 
the determination in each case as to 
whether such proceedings are appro¬ 
priate. The Solicitor of Labor may ap¬ 
pear on behalf of and represent the Sec¬ 
retary in all civil litigation under the Act 

4. Reservation of Authority. Reserved 
to the Secretary is the function of sub¬ 
mitting reports and recommendations to 
the President and the Congress concern¬ 
ing the administration of the Employee 
Retirement Income Security Act of 1974 
and responsibilities under subtitle C of 
title m of that Act. 

5. Effective Date: This order is effec¬ 
tive immediately, and constitutes a 
ratification of all actions taken by the 
Assistant Secretary for Labor-Manage¬ 
ment Relations pursuant to the Em¬ 
ployee Retirement Income Security Acs 
of 1974 on and after September 2, 1971 
and prior to that date. 
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Signed at Washington, D.C. this 15th 
day of November, 1974. 

Peter J. Brennan, 
Secretary of Labor . 

|PR Doc.74-28671 Filed 12-8-74;8:45 am] 


I Order No. 24-74] 

PROCUREMENT MANAGEMENT POLICY 

Establishment of Procurement Review 
Board 


1. Purpose. To promulgate a Depart¬ 
ment of Labor procurement management 
policy which provides for advance pro¬ 
curement planning and the monitoring 
of the competitive procurement posture 
of the Department; and to establish a 
Procurement Review Board to review 
proposed sole source contracts, grants, 
and agreements. 


2. Background. Statutes, regulations, 
and Comptroller General decisions limit 
the obligation of appropriated funds to 
the fulfillment of valid and current 
needs. To make the most effective use 
of such funds, it is imperative that con¬ 
tracting for services and products for the 
Department be undertaken only after 
careful consideration of each require¬ 
ment and proper planning and schedul¬ 
ing of all procurement activities. 


Laws and regulations further require 
that Government procurement be accom¬ 
plished through competition to the max¬ 
imum practicable extent. Recognizing 
that there may be instances in which 
competitive procurement may not be 
feasible, the Fede ral Procurement Regu¬ 
lations (41 CFR 1-3.210) permit the 
award of sole source contracts where 
there is adequate written justification to 
support the sole source selection. How¬ 
ever. it is incumbent upon responsible 
program and procurement officials to 
recognize that only in rare instances 
does the purchase of needed products or 
services without competition serve the 
best interests of the Department. 

3. Policy. It is the policy of the Depart¬ 
ment of Labor that, in accomplishing 
n ^ e ?, ecl Procurement, appropriated funds 
sh&U be utilized in the most effective 
manner possible. To this end, it Ls the 
Policy of the Department to emphasize 
proper and timely planning of its pro¬ 
curements and the use of competition 
to jhe fullest degree, consistent with 
qruaLty, efficiency, and economy. 


4 - Responsibilities, a. Heads of depa 
mental Agencies shall assure that all ]> 
sonnel involved in the procurement pr< 
ss, both contracting and program p 
undertake the activities bel 
men are appropriate to their resp 
1ve arcas of responsibility: 

nriV To ensure timely and competit 
responsible program o 
ciais (those officials responsible for i: 
uaung requirements) shall undertf 
fiscal 1 y e ea P r rocuremen t Planning for es 

t>a ( rL A1 ! procurln 8 activities of the I 
Partment shall submit the Monthly Pi 

rement Report described in paragra 
of this Order to the Assistant Sec 


tary for Administration and Manage¬ 
ment, Attn: AA. 

b. A procurement Review Board is 
hereby established to review all proposed 
sole source contracts, grants, or agree¬ 
ments of the types identified in para¬ 
graph 5. below, for the purpose of rec¬ 
ommending to the Assistant Secretary 
for Administration and Management ap¬ 
proval or disapproval of a procurement 
on a noncompetitive basis. Pursuant to 
this requirement, when such a procure¬ 
ment is contemplated, the office initi¬ 
ating the requirement shall submit a re¬ 
quest for review to the Board for action. 

5. Applicability. This Order is appli¬ 
cable to Department of Labor contracts, 
grants, and agreements to the extent 
indicated below: 

a. Exemptions. The following classes 
of contracts, grants, and agreements are 
exempt from requirements of the Order: 

<1> Contracts, grants, or agreements 
with other Federal agencies or with 
State agencies: 

(2> Grants to State or local govern¬ 
ments or to Indian tribes on State and 
Federal reservations: 

< 3> Grants or contracts with public or 
private nonprofit agencies issued under 
Titles I, n, and III-A of the Compre¬ 
hensive Employment and Training Act 
of 1973: under Title IX of the Older 
Americans Act of 1965, as amended: or 
under Title IVC of the Social Security 
Act, as amended (Work Incentive Pro¬ 
gram) ; 

(4) Conti'acts by the Employment 
Standards Administration for medical 
supplies and services necessary for the 
treatment of pneumoconiosis (black 
lung). 

b. Advance Procurement Planning. An 
advance procurement plan shall be pre¬ 
pared in accordance with paragraph 6a 
of this Order for all contracts, grants, 
or agreements, or modifications thereto, 
when the amount of each procurement is 
expected to amount to $10,000 or more. 
Exemptions to this requirement are needs 

‘which will be filled by means of purchase 
orders on GSA Federal Supply Sched¬ 
ules; planned contracts, grants, or agree¬ 
ments, or modifications thereto, for 
research, development, experimentation, 
demonstration, or evaluation for which 
procurement planning procedures are 
prescribed by the Assistant Secretary for 
Policy, Evaluation and Research; and 
exemptions listed in paragraph 5a. above. 

c. Sole Source Review by Procurement 
Review Board. All proposed sole source 
contracts, grants, or agreements which 
are expected to amount to $10,000 or 
more; and all proposed modifications in 
which each procurement amounts to 
$10,000 or more Cor to 50 percent of the 
original award, whichever is the lesser) 
are subject to review by the Procurement 
Review Board in accordance with para¬ 
graph 6b of this Order. Exemptions to 
this requirement are needs which will be 
filled by means of purchase orders on 
GSA Federal Supply Schedules; con¬ 
tracts and agreements by the Bureau of 
Labor Statistics for collecting and proc¬ 
essing statistical data; contracts under 
the authority of section 8 (a) of the Small 


Business Act; and exemptions listed in 
paragraph 5a, above. In addition, pro¬ 
posed sole source contracts, grants, or 
agreements, or modifications thereto, for 
research, development, experimentation, 
demonstration, or evaluation will be re¬ 
viewed to the extent prescribed in pro¬ 
cedures published by the Assistant Sec¬ 
retary for Policy, Evaluation and Re¬ 
search. 

(No requirement which is expected to 
amount to $10,000 or more shall be 
broken down into several requirements 
of less than $10,000 for the purpose of 
circumventing this Order.) 

d. Monthly Procurement Report. A 
Monthly Procurement Report shall be 
prepared in accordance with paragraph 
6c which shall include information on all 
contracts, grants, or agreements and 
modifications thereto (which amount to 
$10,000 or more) entered into during the 
month. Exemptions to this requirement 
are needs filled by means of purchase 
orders on GSA Federal Supply Schedules 
and exemptions listed in paragraph 5a. 
above. 

6. Procurement Management Proce¬ 
dures: Procurement management activi¬ 
ties shall be undertaken by all responsi¬ 
ble officials in accordance with the 
following procedures and specific pro¬ 
cedural instructions published pursuant 
to this Order. 

a. Advance Procurement Planting. To 
promote better procurement manage¬ 
ment in the Department, the head of 
each Agency in which it Ls contemplated 
that appropriated funds will be used for 
the purchase of supplies or services shall 
develop an advance procurement plan 
for each fiscal year. Planning shall begin 
at the earliest feasible date. To that end, 
no later than three months prior to the 
beginning of a fiscal year, each responsi¬ 
ble program official shall analyze his or 
her program to determine, to the extent 
possible, contracting needs for the com¬ 
ing fiscal year. At the beginning of the 
fiscal year, program officials will work 
with responsible procurement officials to 
achieve a plan which provides for a dis¬ 
tribution of workload and proper sched¬ 
uling of procurement activities to ensure 
timely delivery of program needs. 

A fully developed annual procurement 
plan, which shall include all anticipated 
major procurements ($10,000 or more) 
for tlie fiscal year, shall be submitted by 
each Agency head to the Assistant Sec¬ 
retary for Administration and Manage¬ 
ment by September 30 of each year. The 
plan shall include information and shall 
be submitted in the format prescribed 
by the Assistant Secretary for Adminis¬ 
tration and Management in detailed pro¬ 
cedural instructions related to this 
Order. 

b. Procurement Review Board ; Review 
and Approval of Proposed Sole Source 
Contracts, Grants, and Agreements. The 
Procurement Review Board established 
in paragraph 4b. above, shall be com¬ 
posed of the Comptroller for the Depart¬ 
ment of Labor, who is designated Execu¬ 
tive Director; the Deputy Assistant 
Secretary for Administration and Man¬ 
agement; and the designee of the Solici- 
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tor. The Assistant Comptroller for Grant 
and Procurement Policy will serve as 
technical adviser to the Board. 

Each Board member shall designate 
an official to act as a permanent alter¬ 
nate to serve during any absence. In the 
absence of the Executive Director, an 
Acting Executive Director shall be desig¬ 
nated by the Board. In addition to Board 
members, a recording secretary, desig¬ 
nated by the Executive Director, shall be 
present at all meetings. 

To initiate action by the Board, an 
Agency proposing to enter into a sole 
source procurement to which these pro¬ 
cedures apply, shall forward a request 
for review to the Executive Director at 
least 60 days prior to planned award. The 
review shall then be scheduled to occur 
no later than five working days from re¬ 
ceipt of the request by the Executive 
Director. 

The Executive Director shall preside 
at all hearings and be entitled to vote, 
and shall ensure that notifications of re¬ 
views and Board decisions are made in 
a timely manner, and that review files 
are established and maintained. 

The full Board shall meet to consider 
all sole source requests except that a 
Board member shall not be called to 
serve in a review of procurement initi¬ 
ated within his area of responsibility. He 
shall abstain from voting if it becomes 
apparent that his office has an interest 
in any proposed procurement being re¬ 
viewed. A tie vote will be considered to 
be a recommendation against approval. 

In addition to notified Board members 
and the recording secretary, an official 
from the requesting office may attend 
the hearing to provide any required clar¬ 
ification or additional information. No 
representative of any proposed recipient 
of a procurement may be present. 

Awarding a contract, grant, or agree¬ 
ment in violation of this Order will not 
render such a contract, grant, or agree¬ 
ment void or voidable. However, the con¬ 
tracting officer responsible for such a 
document will be subject to disciplinary 
action. 

c. Monthly Procurement Report . To 
provide information requested by Con¬ 
gress concerning Federal agency pro¬ 
curement and to monitor departmental 
procurement, each procurement activity 
shall prepare a Monthly Procurement 
Report for all procurements to which 
the Order is applicable as detailed in 
paragraph 5, above. 

The report shall include total number 
of competitive awards and their dollar 
value, total number of sole source con¬ 
tracts (excluding 8(a) awards) and their 
dollar value, total number of modifica¬ 
tions which add funds (excluding 8(a) 
awards) and their dollar value, total 
number of 8(a) awards and their dollar 
value, and total number of grant awards 
and modifications and their dollar value. 
The report shall be submitted by the 
tenth day of the month following the 
activity to the Assistant Secretary for 
Administration and Management, Attn: 
AA. 


7. Directives affected. This Order su¬ 
persedes Secretary’s Orders 37-72 and 
12-73. 

8. Effective Date: This Order is effec¬ 
tive immediately. 

Signed at Washington, D.C. this 1st 
day of November 1974. 

Peter J. Brennan, 
Secretary of Labor . 

[FR Doc.74-28728 Piled 12-9-74;8:45 ami 


INTERSTATE COMMERCE - 
COMMISSION 

(Notice No. 650] 

ASSIGNMENT OF HEARINGS 

December 5,1974. 

Cases assigned for hearing, postpone¬ 
ment, cancellation, or oral argument ap¬ 
pear below and will be published only 
once. This list contains prospective as¬ 
signments only and does not include 
cases previously assigned hearing dates. 
The hearings will be on the issues as 
presently reflected in the Official Docket 
of the Commission. An attempt will be 
made to publish notices of cancellation 
of hearings as promptly as possible, but 
interested parties should take appropri¬ 
ate steps to insure that they are notified 
of cancellation or postponements of 
hearings in which they are interested. 
No amendments will be entertained after 
December 10,1974. 

MC-P-12093, Crouch Bros., Inc., Purchase 
(Portion). Bestway Freight Lines, Inc., and 
MC—P-12104, Illinois-Californla Express, 
Inc., Purchase (Portion), Bestway Freight 
Lines, Inc., now being assigned January 14, 
1975 (5 days), at Oklahoma City, Okla., in 
the Skirvin Plaza Hotel, 1 Park Ave. 

MC 55896 Sub 44, R-W Service System, Inc., 
now being assigned February 6. 1975, at 
the Offices of the Interstate Commerce 
Commission, Washington, D.C. 

MC 381 Sub 5, Genova Express Lines. Inc., 
now being assigned February 11, 1976, at 
the Offices of the Interstate Commerce 
Commission, Washington, D.C. 

FF 451, Burlington Northern Air Freight, 
Inc., now being assigned February 12, 1975, 
at the Offices of the Interstate Commerce 
Commission, Washington, D.C. 

MC 1838 Sub 10, Alex C. Smith, Inc., now 
being assigned February 19, 1976, at the 
Offices of the Interstate Commerce Com¬ 
mission, Washington, D.C. 

MC 112304 Sub 80, Ace Doran Hauling & 
Rigging Co., now being assigned February 
19, 1975, at the Offices of the Interstate 
Commerce Commission, Washington, D.C. 
MC 116859 Sub 13, Clark Transfer, Inc., now 
being assigned February 25, 1975, at the 
Offices of the Interstate Commerce Com¬ 
mission, Washington, D.C. 

MC 136408 Sub 19, Cargo Contract Carrier 
Corp., now being assigned January 23, 1975, 
at New York. New York, in a hearing room 
to be later designated. 

MC 10794 Sub 4, Perrow Motor Freight Lines, 
Inc., now being assigned February 10, 
1976, at Charleston, West Virginia, in a 
hearing room to be later designated. 

(seal] Joseph M. Harrington, 

Acting Secretary. 

(FR Doc.74-28783 Filed 12-9-74,8:45 am] 


FOURTH SECTION APPLICATION FOR 
RELIEF 

December 5, 1974. 

An application, as summarized below, 
has been filed requesting relief from the 
requirements of section 4 of the Inter¬ 
state Commerce Act to permit common 
carriers named or described in the ap¬ 
plication to maintain higher rates and 
charges at intermediate points than 
those sought to be established at more 
distant points. 

Protests to the granting of an applica¬ 
tion must be prepared in accordance 
with Rule 40 of the General Rules of 
Practice (49 CFR 1100.40) and filed on 
or before December 26. 1974. 

FSA No. 42908 —Joint Water-Rail Con¬ 
tainer Rates—Zim Israel Navigation 
Co., Ltd. Filed by Zim Israel Navigation 
Co., Ltd. (No. 9), for itself and inter¬ 
ested rail carriers. Rates on general 
commodities, from railroad terminals at 
U.S. Atlantic and Gulf Coast ports, to 
ports in Japan, Hong Kong, Taiwan, 
South Korea. Singapore, and Malaysia. 

Grounds for relief—Water competi¬ 
tion. 

By the Commission. 

[seal] Joseph M. Harrington. 

Acting Secretary . 

(FR Doc.74-28785 Filed 12-9-74;8:45 am] 


IRREGULAR-ROUTE MOTOR COMMON 
CARRIERS OF PROPERTY 

Elimination of Gateway Letter Notices 
December 5, 1974. 

The following letter-notices of pro¬ 
posals to eliminate gateways for the pur¬ 
pose of reducing highway congestion, al¬ 
leviating air and noise pollution, mini¬ 
mizing safety hazards, and conserving 
fuel have been filed with the Interstate 
Commerce Commission under the Com¬ 
mission’s Gateway Elimination Rules 
(49 CFR 1065(a)), and notice thereof to 
all interested persons is hereby given as 
provided in such rules. 

An original and two copies of protests 
against the proposed elimination of any 
gateway herein described may be filed 
with the Interstate Commerce Commis¬ 
sion on or before December 20, 1974. A 
copy must also be served upon applicant 
or its representative. Protests against, the 
elimination of a gateway will not operate 
to stay commencement of the proposed 
operation. 

Successively filed letter-notices of the 
same carrier under these rules will be 
numbered consecutively for convenience 
in identification. Protests, if any. must 
refer to such letter-notices by number 

No. MC 28067 (Sub-No. El), filed 
June 3, 1974. Applicant: WILLIAMS 
MOTOR TRANSFER, INC., Barre. Ver¬ 
mont 05641. Applicant’s representative; 
James E. Wilson, Suite 1032, 13 th * 
Pennsylvania Ave. NW., Washington. 
D.C. 20004. Authority sought to operate 
as a common carrier, by motor vehicle- 
over irregular routes, transporting. 
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Granite , (1) from Barre, Vt., to Westerly, 
r.I. (points in Connecticut) *, (2) from 
Montpelier, Barre, Northfield, and Rye- 
gate, Vt., to points in Delaware, the Dis¬ 
trict of Columbia, and Cape May, N.J. 
(Westerly, R.I., and points in Connecti¬ 
cut)*. The purpose of this filing is to 
eliminate the gateways marked with 
asterisks above. 


No. MC 51146 (Sub-No. E15), filed 
November 2, 1974. Applicant: SCHNEI¬ 
DER TRANSPORT, INC., P.O. Box 
2298. Green Bay, Wisconsin 54306. Ap¬ 
plicant's representative: Neil A. Du- 
Jardin (Same as above). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: (1) Paper and paver 
products (except commodities in bulk), 
from Chattanooga, Tenn., to points in 
North Dakota, South Dakota, New York, 
Maine, New Hampshire, Vermont, Mas¬ 
sachusetts, Connecticut, Rhode Island, 
those points in New Jersey on and north 
of a line beginning at the intersection 
of the Pennsylvania-New Jersey State 
line and New Jersey Highway 57, thence 
along New Jersey Highway 57 to its 
junction with New Jersey Highway 24, 
thence along New Jersey Highway 24 to 
Newark, N.J., thence along U.S. High¬ 
way 1 to the Hudson River; and points 
in Nebraska on, north, and west of a 
line beginning at the intersection of 
the Wyoming-Nebraska State line and 
U.S. Highway 30, thence along U.S. 
Highway 30 to its junction with Ne¬ 
braska Highway 92, thence along Ne¬ 
braska Highway 92 to its intersection 
with U.S. Highway 81, thence along 
U.S. Highway 81 to its intersection 
with U.S. Highway 20, thence along 
U.S. Highway 20 to the Nebraska-Iowa 
State line. Restriction: The authority 
granted above is restricted against the 
transportation of cardboard cartons. 
(The plant site of Laminated and Coated 
Products Div., of St. Regis Paper Co., 
at Troy, Ohio) *. 


(2) Paper and paper products (ex¬ 
cept commodities in bulk), from Knox- 
vihe, Tenn., to points in North Dakota, 
South Dakota, Nebraska, Maine. New 
Hampshire, Vermont, New York (except 
Points south and east of a line begin¬ 
ning at the intersection of the Pennsyl¬ 
vania-New York State line and New 
York Highway 79, thence along New 
.u? Highway 79 to its intersection 
with New York Highway 7. thence along 
New York Highway 7 to the New York- 
Vermont State line); Kansas (except 
Points south and east of a line begin- 
|nmg at the intersection of the Okla- 
noma-Kansas State line and U.S. High- 
*ay 8 3 , thence along U.S. Highway 83 
Lharden City, Kans., thence along 
Jr 8 * Highway 50 to Hutchinson, Kans., 
jnence along Kansas Highway 61 to its 
ect l 0n with us * Highway 81, 
I Kamc e *L ong u * s * Highway 81 to Salina, 
Iff??’ thence along U.S. Highway 40 
hLu Htehway 77, thence along U.S. 
HiaK Way 77 t0 its junction with U.S. 

36 > thence along U.S. Highway 
ar.H°*u e Kan sas-Missouri State line); 
u those points in Missouri on and 


north of a line beginning at St. Joseph, 
Mo., thence along U.S. Highway 36 to 
its intersection with Missouri Highway 

5, thence along Missouri Highway 5 to 
its intersection with Missouri Highway 

6, thence along Missouri Highway 6 to 
the Mississippi River. Restriction: The 
authority granted above is restricted 
against the transportation of cardboard 
cartons. (The plant site of Laminated 
and Coated Products Div., of St. Regis 
Paper Co., at Troy, Ohio)*. (3) Paper 
and paper products (except commodi¬ 
ties in bulk) from points in Pennsyl¬ 
vania to Memphis, Tenn., and points 
in North Dakota, South Dakota, Ne¬ 
braska, Kansas, Missouri, Oklahoma, 
Arkansas, Texas, Louisiana. Mississippi, 
and those points in Alabama on and 
west of a line beginning at the intersec¬ 
tion of Tennessee-Alabama State line 
and Interstate Highway 65, thence along 
Interstate Highway 65 to its intersec¬ 
tion with Alabama Highway 69, thence 
along Alabama Highway 69 to Greens¬ 
boro, Ala., thence along Alabama High¬ 
way 14 to Selma, Ala., thence along 
Alabama Highway 22 to its junction 
with Alabama Highway 5, thence along 
Alabama Highway 5 to its junction 
with U.S. Highway 43, then south along 
U.S. Highway 43 to Mobile, Ala. (The 
plant site of Laminated and Coated 
Products Div., of St. Regis Paper Co., 
at Troy, Ohio) *. 

(4) Paper and paper products (except 
commodities in bulk), from Harrisburg, 
Pa., to points in Alabama on and west of 
a line beginning at the intersection of 
the Alabama-Tennessee State line and 
U.S. Highway 31, thence along U.S. High¬ 
way 31 to Flomaton, Ala. (The plant site 
of Laminated and Coated Products Div., 
of St. Regis Paper Co., at Troy, Ohio) *. 
(5) Paper and paper products (except 
commodities in bulk), from Chambers- 
burg, Pa., to points in Alabama on and 
west of a line beginning at the intersec¬ 
tion of Tennessee-Alabama State line 
and Interstate Highway 65, thence along 
Interstate Highway 65 to Birmingham, 
Ala., thence along U.S. Highway 11 to its 
junction with Alabama Highway 5, 
thence along Alabama Highway 5 to the 
junction with U.S. Highway 43, thence 
along U.S. Highway 43 to Mobile, Ala. 
(The plant site of Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Troy, Ohio) *. (6) Paper and paper prod- 
ucts (except commodities in bulk), from 
Bedford, Pa., to points in Alabama. (The 
plant site of Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Troy, Ohio) *. (7) Paper and paper prod¬ 
ucts (except commodities in bulk), from 
points in Pennsylvania on, east, and 
north of a line beginning at the intersec¬ 
tion of the New York-Pennsylvania State 
line and U.S. Highway 219, thence south 
along U.S. Highway 219 to its intersec¬ 
tion with Interstate Highway 80, thence 
east along Interstate Highway 80 to the 
Pennsylvania-New Jersey State line, to 
points in Alabama except points east of 
a line beginning at the intersection of 
the Georgia-Alabama State line and U.S. 
Highway 11, thence along U.S. Highway 
11 to its intersection with U.S. Highway 


231, thence along U.S. Highway 231 to 
Montgomery, Ala., thence along U.S. 
Highway 82 to the Alabama-Georgia 
State line. (The plant site of Laminated 
and Coated Products Div., of St. Regis 
Paper Co., at Troy, Ohio) *. (8) Paper 
and paper products (except commodities 
in bulk), from points in Pennsylvania 
on, north, and west of a line beginning 
at the intersection of the Ohio-Pennsyl- 
vania State line and Interstate Highway 
80, thence along Interstate Highway 80 
to its intersection with U.S. Highway 
219, thence along U.S. Highway 219 to 
the New York-Pennsylvania State line, 
to points in Alabama. (The plant site of 
Laminated and Coated Products Div., at 
St. Regis Paper Co., at Troy, Ohio).* 

(9) Paper and paper products (except 
commodities in bulk), from points in 
Pennsylvania on, south, and west of a line 
beginning at the intersection of the 
Ohio-Pennsylvania State line and Inter¬ 
state Highway 80, thence along Inter¬ 
state Highway 80 to its intersection with 
U.S. Highway 219, thence south along 
U.S. Highway 219 to the Pennsylvania- 
Maryland State line, to points in Ala¬ 
bama on and west of U.S. Highway 231. 
(The plant site of Laminated and Coated 
Products Div., at St. Regis Paper Co., at 
Troy, Ohio.)* (10) Paper and paper 
products (except commodities in bulk), 
from points in West Virginia to points in 
South Dakota, North Dakota, Nebraska, 
Kansas, Oklahoma (except points south 
and east of a line beginning at the inter¬ 
section of the Oklahoma-Texas State 
line and U.S. Highway 69, thence along 
U.S. Highway 69 to its intersection with 
Interstate Highway 40, thence along In¬ 
terstate Highway 40 to the Qklahoma- 
Arkansas State line), and Texas (except 
points east of a line beginning at the in¬ 
tersection of the Oklahoma-Texas State 
line and U.S. Highway 75, thence along 
U.S. Highway 75 to Dallas, Tex., thence 
along Interstate Highway 35E to its 
junction with Interstate Highway 35. 
thence along Interstate Highway 35 to 
San Antonio, thence along U.S. Highway 
181 to Corpus Christ!, Tex.). (The plant 
site of Laminated and Coated Products 
Div.. of St. Regis Paper Co., at Troy, 
Ohio.)* (11) Paper and paper products 
(except commodities in bulk), from 
points in West Virginia (except points 
south and west of U.S. Highway 60), to 
points in Oklahoma and Texas (except 
points south and east of a line beginning 
at the intersection of the Texas-Louisi- 
ana State line and Texas Highway 21, 
thence along Texas Highway 21' to its 
intersection with U.S. Highway 59, 
thence along U.S. Highway 59 to Hous¬ 
ton, thence along U.S. Highway 75 to 
Galveston). (The plant site of Lami¬ 
nated and Coated Products Div., of St. 
Regis Paper Co., at Troy, Ohio.) * 

(12) Paper and paper products (except 
commodities in bulk), from points in 
West Virginia on, north, and west of a 
line beginning at Parkersburg, W. Va., 
thence along U.S. Highway 50 to Clarks¬ 
burg, W. Va., thence along U.S. Highway 
19 to the West Virginia-Pennsylvania 
State line, to Memphis, Tenn., and points 
in Oklahoma, Texas, Arkansas, Louisi- 
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ana, Mississippi, and Alabama (except 
points north and east of a line beginning 
at the intersection of the Alabama- 
Tennessee State line and U.S. Highway 
431, thence along U.S. Highway 431 to 
Anniston, thence along Alabama High¬ 
way 49 to its intersection with U,S. High¬ 
way 280. thence along U.S. Highway 280 
to the Alabama-Georgia State line). 
(The plant site of Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Troy, Ohio.)* <13) Paper and paper 
products (except commodities in bulk), 
from points in Alabama (except Mobile 
and points in its Commercial Zone as de¬ 
fined by the Commission, and points on 
and north of U.S. Highway 78, including 
points in the commercial zones of points 
on U.S. Highway 78 as defined by the 
Commission) to points in Maine, Ver¬ 
mont, New Hampshire, Massachusetts, 
Rhode Island (except points south and 
west of a line beginning at the intersec¬ 
tion of the Rhode Island-Connccticut 
State line and U.S. Highway 44, thence 
east along UJ5. Highway 44 to its inter¬ 
section with Rhode Island Highway 102, 
thence along Rhode Island Highway 102 
to its termination on the Narragansett 
Bay), and New York (except points south 
and east of a line beginning at Port 
Jervis. N.Y., thence along Interstate 
Highway 84 to its intersection with U.S. 
Highway 9, thence north along U.S. 
Highway 9 to its intersection with U.S. 
Highway 44, thence northeast along U.S. 
Highway 44 to the New York-Massachu- 
setts State line). Restriction: The au¬ 
thority granted above is restriction 
against the transportation of cardboard 
cartons. (The plant site of Laminated 
and Coated Products Div., of St. Regis 
Paper Co., at Troy, Ohio.) * 

(14) Paper and paper products (except 
commodities in bulk), from points in 
Alabama south and east of a line begin¬ 
ning at the intersection of the Alabama- 
Florida State line and UJS. Highway 331, 
thence north along U.S. Highway 331 to 
Montgomery, Ala., thence along U.S. 
Highway 80 to the Alabama-Georgia 
State line, to points in North Dakota and 
South Dakota (except points south and 
east of a line beginning at the intersec¬ 
tion of the South Dakota-Nebraska State 
line and U.S. Highway 83. thence north 
along U.S. Highway 83 to its intersection 
with U.S. Highway 16, thence along U.S. 
Highway 16 to the South Dakota-Minne- 
sota State line), New York (except points 
south and east of a line beginning at 
Hancock Eddy, thence along New York 
Highway 17 to its junction with New 
York Highway 30. thence northeast along 
New York Highway 30 to its junction 
with New York Highway 7, thence along 
New York Highway 7 to the New York- 
Vermont State line), Vermont (except 
points south of Vermont Highway 9), 
New Hampshire (except points south of 
Maine Highway 25). Restriction: The 
authority granted above is restricted 
against the transportation of cardboard 
cartons. (The plant site of Laminated 
and Coated Products Div., of St. Regis 
Paper Co., at Troy, Ohio.) * (15) Paper 
and paper products (except commodities 
In bulk), from points in Alabama south 


and west of a line beginning at the inter¬ 
section of the Mississippi-Alabama State 
line and U.S. Highway 80. thence east 
along U.S. Highway 80 to Montgomery, 
thence south along UJS. Highway 331 to 
the Alabama-Florida State line (except 
Mobile, Ala., and points in its Commer¬ 
cial Zone as defined by the Commission), 
to points in Maine. New Hampshire, Ver¬ 
mont, Massachusetts, Rhode Island, Con¬ 
necticut (except points south and west 
of a line beginning at the intersection of 
the New York-Connecticut State line 
and UJS. Highway 202, thence along U.S. 
Highway 202 to its junction with Con¬ 
necticut Highway 58, thence along Con¬ 
necticut Highway 58 to Bridgeport, 
Conn.), New York (except points south 
and east of U.S. Highway 202) and those 
points in New Jersey on. north, and west 
of a line beginning at Columbia, N.J., 
thence along U.S. Highway 46 to its in¬ 
tersection with U.S. Highway 202, thence 
along U.S. Highway 202 to the New York- 
New Jersey State line: and points in 
North Dakota on. north, and west of a 
line beginning at the intersection of the 
South Dakota-North Dakota State line 
and North Dakota Highway 49, thence 
north along North Dakota Highway 49 to 
its intersection with U.S. Highway 10, 
thence along U.S. Highway 10 to the 
North Dakota-Minnesota State line. Re¬ 
striction: The authority granted above 
is restricted against the transportation 
of cardboard cartons. (The plant site of 
Laminated and Coated Products Div., of 
St. Regis Paper Co., at Troy Ohio.) * 

(16) Paper and paper products (ex¬ 
cept commodities in bulk), from points 
in Washington, Oregon. Idaho (except 
points south and east of a line beginning 
at the intersection of the Nevada-Idaho 
State line and U.S. Highway 93, thence 
along U.S. Highv/ay 93 to its intersec¬ 
tion with U.S. Highway 30, thence along 
US. Highway 30 to its junction with 
U.S. Highway 30N, thence along U.S. 
Highway 30N to its junction with U.S. 
Highway 91. thence along U.S. Highway 
91 to tlie Montana-Idaho State line), 
and Montana (except points east of U.S. 
Highway 91), to points in New York, 
Maine, New Hampshire, Vermont, Mas¬ 
sachusetts, Connecticut. Rhode Island, 
New Jersey. Delaware, Maryland. Vir¬ 
ginia. North Carolina, South Carolina, 
and the District of Columbia. (The plant 
site and storage facilities of Diana Man¬ 
ufacturing Co., at Green Bay. Wis.. and 
the plant site of the Laminated and 
Coated Products Div., of St. Regis Paper 
Co., at Troy. Ohio.)* (17) Paper and 
paper products (except commodities in 
bulk), from points in Wyoming, Mon¬ 
tana (except points west of U.S. Highway 
91). and Idaho (except points north and 
west of a line beginning at the intersec¬ 
tion of the Nevada-Idaho State and U.S. 
Highway 93, thence along U.S. Highway 
93 to its intersection with U.S. Highway 
30, thence along U.S. Highway 30 to its 
junction with U.S. Highway 30N, thence 
along U.S. Highway 30N to its intersec¬ 
tion with U.S. Highway 91, thence along 
U.S. Highway 91 to the Idaho-Montana 
State line), to points in Maine, New 
Hampshire, . Vermont, Massachusetts, 


Connecticut, Rhode Island, New Jersey, 
Delaware, Maryland, New York (except 
points west of a line beginning at Clay¬ 
ton, N.Y., thence along New York High¬ 
way 12 to Watertown, thence along U.S. 
Highway 11 to Cortland, thence along 
New York Highway 14 to the Pennsyl¬ 
vania-New York State line), Virginia 
(except points west of U.S. Highway 21). 
North Carolina (except points west of 
U.S. Highway 21), and the District of 
Columbia. (The plant and warehouse 
sites of the Diana Manufacturing Co., 
at Green Bay, Wis., and the plant site 
of the Laminated and Coated Products 
Div., of St. Regis Paper Co., at Troy, 
Ohio.) * 

(18) Paper and paper products (except 
commodities in bulk), from points in 
Colorado, to points in Maine, New Hanip- 
shire (except points south and west of 
a line beginning at the intersection of 
the New Hampshire-Vennont State line 
and New Hampshire Highway 18. thence 
along New Hampshire Highway 18 to its 
junction with U.S. Highway 3. thence 
along U.S. Highway 3 to the New Hamp- 
shire-Massachusetts State line) , and 
points in Massachusetts (except those 
points west of a line beginning at the 
intersection of the New Hampshire- 
Massachusetts St^te line and UJ5. High¬ 
way 3, thence along U.S. Highway 3 to its 
junction with Massachusetts Highway 
128, thence along Massachusetts High¬ 
way 128 to its intersection with Massa¬ 
chusetts Highway 138, thence along 
Massachusetts Highway 138 to the 
Massachusetts-Rhode Island State line). 
(The plant site and storage facilities of 
Diana Manufacturing Co., at Green Bay. 
Wis., and the plant site of the Lami¬ 
nated and Coated Products Div., of St I 
Regis Paper Co., at Troy, Ohio. > * (19 m 
Paper end paper products (except com¬ 
modities In bulk), from points in New 
Mexico, to points in Maine (except points 
sou!h and west of a line beginning at 
the intersection of the International 
Boundary between Canada and Maine 
and U.S. Highway 201, thence along UJ?. 
Highway 201 to Aiigusta, thence alons 
Maine Highway 27 to its termination on 
the Atlantic Ocean). (The plant site and 
storage facilities of Diana Manufactur¬ 
ing Co., at Green Bay. Wis., and the 
plant site of the Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Trov, Ohio.)* (20) Paper and papa\ 
products (except commodities in bulk 1 I 
from points in California (except points I 
in and south of Mono, Inyo, Kern, and I 
San Luis Obispo Counties) , to points in I 
New York, Vermont, New Hampshire,! 
Maine, Massachusetts, Connecticut I 
Rhode Island, New Jersey, Delaware I 
Maryland. Virginia (except points wed I 
of U.S. Highway 52), North Carolina I 
(except points west and south of a line I 
beginning at the intersection of the I 
Virginia-North Carolina State line and I 
U.S. Highway 52, thence along V&i 
Highway 52 to Winston-Salem, thence I 
along U.S. Highway 311 to Its junction | 
with U.S. Highway 220, thence alonjjl 
U.S. .Highway 220 to its junction with I 
North Carolina Highway 211, thence! 
along North Carolina Highway 211 to Its I 
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termination at Southport), and the Dis¬ 
trict of Columbia. (The plant site and 
storage facilities of Diana Manufactur¬ 
ing Co., at Green Bay, Wis., and the 
plant site of the Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Troy, Ohio.) * 

(21) Paper and paper products (except 
commodities in bulk), from points in 
Arizona and points in California south 
of Inyo, Tulare, Kings, and Monterey 
Counties, to points in Maine, New Hamp¬ 
shire, Vermont, Massachusetts, Connect¬ 
icut, Rhode Island, New York, New Jer¬ 
sey, Delaware, Maryland (except points 
west of U.S. Highway 220). and points in 
Virginia on, east, and north of a line 
beginning at the*intersection of the West 
Virginia-Virginia State line and U.S. 
Highway 50, thence along U.S. Highway 
50 to Winchester, thence along U.S, 
Highway 17 to its intersection with U.S. 
Highway 360, thence along U.S. Highway 
360 to its termination on the Chesa¬ 
peake Bay, and the District of Columbia. 
(The plant site and storage facilities of 
Diana Manufacturing Co., at Green Bay, 
Wis., and the plant site of the Laminated 
and Coated Products Div., of St. Regis 
Paper Co., at Troy, Ohio.) • (22) Paper 
and paper products (except commodities 
in bulk), from points in Utah. Nevada, 
and points in Mono and Inyo Counties, 
Calif., to points in New York, Maine, New 
Hampshire, Vermont, Massachusetts, 
Connecticut, Rhode Island, New Jersey, 
Delaware, Maryland (except points west 
of U.S. Highway 220), Virginia (except 
points west of a line beginning at the 
intersection of the West Virginia-Vir¬ 
ginia State line and U.S. Highway 522, 
thence along U.S. Highway 522 to its 
junction with U.S. Highway 60, thence 
along U.S. Highway 60 to Richmond, 
thence along U.S. Highway 301 to the 
Virginia-North Carolina State line), and 
the District of Columbia. (The plant site 
and storage facilities of Diana Manufac¬ 
turing Co., at Green Bay, Wis., and the 
plant site of the Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Troy, Ohio.) • 

(23) Paper and paper products (except 
commodities in bulk), from Los Angeles, 
Calif,, to points in Maryland, Virginia 
(except points south and west of a line 
beginning at the intersection of the Ken- 
tucky-Virginia State line and U.S. High¬ 
way 23, thence along U.S. Highway 23 to 
its junction with Virginia Highway 83, 
thence along Virginia Highway 83 to its 
intersection with U.S. Highway 460, 
thence along Virginia Highway 460 to its 
intersection with Virginia Highway 16, 
thence along Virginia Highway 16 to the 
North Carolina-Virginia State line). 
North Carolina (except points west and 
south of a line beginning at the inter¬ 
section of the Virginia-North Carolina 
State line and North Carolina Highway 
18. thence along North Carolina High¬ 
way 18 to Oakboro. thence along North 
Carolina Highway 115 to Statesville, 
thence along U.S. Highway 70 to its 
intersection with U.S. Highway 52, 
thence along U.S. Highway 52 to its 
intersection with North Carolina High- 
24, thence along North Carolina 


Highway 24 to U.S. Highway 220, thence 
along U.S. Highway 220 to its junction 
with North Carolina Highway 211, 
thence along North Carolina Highway 
211 to its termination at Southport), 
and the District of Columbia. (Appleton, 
Wis., San Bernardino, Calif., the plant 
site and storage facilities of Diana 
Manufacturing Co., at Green Bay, Wis., 
and the plant site of Laminated and 
Coated Products Div., of St. Regis Paper 
Co., at Troy, Ohio.) * 

(24) Paper and paper products (ex¬ 
cept commodities in bulk), from points 
in Ohio (except Lockland, Hamilton, 
Cincinnati, Middletown, and Cleveland, 
Ohio) to points in Texas, Oklahoma, 
Kansas, points in Louisiana on, south, 
and west of a line beginning at the inter¬ 
section of the Arkansas-Louisiana State 
line and U.S. Highway 71, thence along 
U.S. Highway 71 to its junction with U.S. 
Highway 190, thence along U.S. Highway 
190 to its junction with U.S. Highway 90, 
thence along U.S. Highway 90 to the 
Mississippi-Louisiana State line, points 
in Missouri on, west, and south of a line 
beginning at St. Joseph. Mo., thence 
along U.S. Highway 36 to its intersection 
with U.S. Highway 63. thence along U.S. 
Highway 63 to Cabool, Mo., thence along 
U.S. Highway 60 to its intersection with 
Missouri Highway 5, thence along Mis¬ 
souri Highway 5 to the Missouri-Arkan¬ 
sas State line, points in Nebraska on, 
west, and south of a line beginning at the 
intersection of the South Dakota- 
Nebraska State line and U.S. Highway 
385, thence along U.S. Highway 385 to 
its intersection with U.S. Highway 30, 
thence along U.S. Highway 30 to Lexing¬ 
ton, Nebr., thence along U.S. Highway 
283 to the Nebraska-Kansas State line, 
points in South Dakota on and west of a 
line beginning at the intersection of the 
South Dakota-North Dakota State line 
and South Dakota Highway 73, thence 
along South Dakota Highway 73 to its 
intersection with U.S. Highway 18, 
thence along U.S. Highway 18 to its junc¬ 
tion with South Dakota Highway 75, 
thence along South Dakota Highway 75 
to the South Dakota-Nebraska State line, 
and points in North Dakota on, north, 
and west of a line beginning at the in¬ 
tersection of the International Boundary 
between Canada and North Dakota, 
thence along North Dakota Highway 3 
to its intersection with U.S. Highway 10, 
thence along U.S. Highway 10 to its in¬ 
tersection with North Dakota Highway 6, 
thence along North Dakota Highway 6 
to the North Dakota-South Dakota State 
line. Restriction: The authority granted 
above is restricted against the trans¬ 
portation of pulpboard. pulpboard prod¬ 
ucts, and waste paper. (The plant site of 
Laminated and Coated Products Div., of 
St. Regis Paper Co., at Troy, Ohio.) * 

(25) Paper and paper products (ex¬ 
cept commodities in bulk), from points 
in Ohio north and east of a line begin¬ 
ning at Lorain. Ohio, thence along Ohio 
Highway 57 to its intersection with U.S. 
Highway 224, thence along U.S. Highway 
224 to the Ohio-Pennsylvania State line 
(except Cleveland, Ohio), to Memphis. 
Tenn.. and points in North Dakota, 
South Dakota, Nebraska, Kansas, Mis¬ 


souri, Arkansas, Oklahoma. Texas. 
Louisiana, Mississippi, Alabama, points 
in North Carolina on and west of U.S. 
Highway 25. and points in South Caro¬ 
lina on. west, and south of a line begin¬ 
ning at the intersection of the North 
Carolina-South Carolina State line and 
U.S. Highway 25, thence along U.S. 
Highway 25 to its junction with South 
Carolina Highway 19, thence along 
South Carolina Highway 19 to its junc¬ 
tion with U.S. Highway 278, thence along 
U.S. Highway 278 to its termination on 
the Atlantic Ocean. Restriction: The au¬ 
thority granted above is restricted 
against the transportation of pulpboard, 
pulpboard products, and waste paper. 
(The plant site of Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Troy, Ohio.) * (26) Paper and paper 
products (except commodities in bulk), 
from points in Ohio on and within an 
area bordered on the west by Interstate 
Highway 75. on the south by U.S. High¬ 
way 224, on the east by Ohio Highway 57, 
and on the north by Lake Erie, to Mem¬ 
phis, Tenn., and points in North Dakota, 
South Dakota. Nebraska, Kansas, Okla¬ 
homa, Texas, Missouri, Arkansas, Loui¬ 
siana, Mississippi, Alabama, points in 
North Carolina on and west of U.S. 
Highway 25, and points in South Caro¬ 
lina on and west and south of a line 
beginning at the intersection of the 
North Carolina-South Carolina State 
line and U.S. Highway 25, thence along 
U.S. Highway 25 to Greenwood, thence 
along U.S. Highway 178 to Orangeburg, 
thence along U.S. Highway 21 to its 
termination on the Atlantic Ocean. 
Restriction: The authority granted above 
is restricted against the transportation 
of pulpboard, pulpboard products, and 
waste paper. (The plant site of Lami¬ 
nated and Coated Products Div., of St. 
Regis Paper Co., at Troy, Ohio.) ♦ 

(27) Paper and paper products (except 
commodities in bulk). from Toledo, Ohio, 
to points in North Carolina. South Caro¬ 
lina, and Virginia (except points north 
of a line beginning at the intersection of 
the West Virginia-Virginia State line and 
Virginia Highway 39, thence along Vir¬ 
ginia Highway 39 to Lexington, thence 
along U.S. Highway 11 to its intersection 
with U.S. Highway 250, thence along 
U.S. Highway 250 to Richmond, thence 
along U.S. Highway 60 to Virginia 
Beach). Restriction: The authority 
granted above is restricted against the 
transportation of pulpboard, pulpboard 
products, and waste paper. (The plant 
site of Laminated and Coated Products 
Div., of St. Regis Paper Co., at Troy, 
Ohio.) • (28) Paper and paper prodxicts 
(except commodities in bulk), from 
points in Ohio on and within an area 
bordered on the west by Interstate High¬ 
way 77, on the north by U.S. Highway 
224, on the east by the Ohio State line, 
and on the south by U.S. Highway 40, to 
Memphis, Tenn., and points in North Da¬ 
kota, South Dakota, Nebraska, Kansas. 
Oklahoma, Texas, Missouri, Arkansas, 
Louisiana, Mississippi, and Alabama. Re¬ 
striction : The authority granted above is 
restricted against the transportation of 
pulpboard, pulpboard products, and 
waste paper. (The plant site of Lami- 
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nated and Coated Products Div., of St. 
Regis Paper Co., at Troy, Ohio.)* (29) 
Paper and paper products (except com¬ 
modities in bulk), from points in Ohio on 
and within an area bordered on the north 
by U.S. Highway 224, on the east by In¬ 
terstate Highway 77. on the south by 
U.S. Highway 40, and on the west by a 
line beginning at Findlay. Ohio, thence 
along U.S. Highway 68 to Kenton, thence 
along Ohio Highway 31 to its junction 
with U.S. Highway 33, thence along U.S. 
Highway 33 to Columbus, Ohio, to Mem¬ 
phis, Term., and points in North Dakota, 
South Dakota, Nebraska. Kansas, Okla¬ 
homa. Texas. Missouri, Arkansas, Louisi¬ 
ana, Mississippi, Alabama. Restriction: 
The authority granted above is restricted 
against the transportation of pulpboard, 
pulpboard products, and waste paper. 
(The plant site of Laminated and Coated 
Products Div.. of St. Regis Paper Co., at 
Troy, Ohio.) • 

(30) Paper and paper products (ex¬ 
cept commodities in bulk), from points 
in Ohio on and within an area bordered 
on the west by the Indiana-Ohio State 
line, on the north by U.S. Highway 224, 
on the east by a line beginning at Find¬ 
lay, Ohio, thence along U.S. Highway 
68 to its junction with Ohio Highway 31, 
thence along Ohio Highway 31 to its 
junction with U.S. Highway 33, thence 
along U.8. Highway 33 to Columbus, Ohio, 
and on the south by U.S. Highway 40, 
to Memphis, Tenn., and points in North 
Dakota, South Dakota, Nebraska, Kan¬ 
sas, Oklahoma, Texas. Arkansas, Louisi¬ 
ana, Mississippi, Alabama, Missouri 
(except points north and east of a line 
beginning at the intersection of the Iowa- 
Missouri State line and Missouri High¬ 
way 149, thence along Missouri Highway 
149 to Missouri Highway 6. thence along 
Missouri Highway 6 to the Mississippi 
River), points in Maine. New Hampshire, 
Rhode Island, Vermont (except points 
south of UB. Highway 2), Massachusetts 
(except points west of U.S. Highway 5), 
Connecticut (except points north and 
west of U.S. Highway 202), South Caro¬ 
lina (except points north of a line be¬ 
ginning at the intersection of the North 
Carolina-South Carolina State line and 
U.S. Highway 25, then along U.S. High¬ 
way 25 to its intersection with U.S. High¬ 
way 76. thence along U.S. Highway 76 
to its intersection with Interstate High¬ 
way 95, thence along Interstate Highway 
95 to the South Carolina-North Carolina 
State line). and points in North Carolina 
on, south, and east of a line beginning 
at the intersection of the North Carolina- 
South Carolina State line and U.S. High¬ 
way 301, thence along U.S. Highway 301 
to Rocky Mount, thence along U.S. High¬ 
way 64 to its termination on the Atlantic 
Ocean. Restriction: The authority 
granted above is restricted against the 
transportation of pulpboard, pulpboard 
products, and waste paper. (The plant 
site of Laminated and Coated Products 
Div., of St. Regis Paper Co., at Troy, 
Ohio.) ♦ 

(31) Paper and paper products (except 
commodities in bulk), from points in 
Ohio north and west of a line beginning 
at the intersection of the Indiana-Ohio 


State line and U.S. Highway 30, thence 
along U.S. Highway 30 to its junction 
with U.S. Highway 30S to Lima. Ohio, 
thence along U.S. Highway 25 to the 
Ohio-Michigan State line, to Memphis, 
Tenn., and points in South Carolina, 
North Carolina, Alabama, Mississippi, 
Arkansas, Louisiana, Texas. Oklahoma, 
Kansas, points in Missouri on and south 
of UB. Highway 50, points in Nebraska 
on and west of U.S. Highway 385, points 
in South Dakota on and west of a line 
beginning at the intersection of the 
North Dakota-South Dakota State line 
and U.S. Highway 85, thence along U.S. 
Highway 85 to its junction with U.S. 
Highway 385, thence along U.S. Highway 
385 to the South Dakota-Nebraska State 
line, points in North Dakota on, north, 
and west of a line beginning at the inter¬ 
section of the International Boundary 
between Canada and North Dakota and 
North Dakota Highway 3, thence along 
North Dakota Highway 3 to its intersec¬ 
tion with Interstate Highway 94, thence 
along Interstate Highway 94 to its inter¬ 
section with North Dakota Highway 8, 
thence along North Dakota Highway 8 
to the North Dakota-South Dakota State 
line, and points in Virginia on and south 
of a line beginning at the intersection of 
the West Virginia-Virginia State line and 
Virginia Highway 39. thence along Vir¬ 
ginia Highway 39 to Lexington, thence 
along U.S. Highway 11 to Staunton, 
thence along U.S. Highway 250 to Rich¬ 
mond, thence along U.S. Highway 60 to 
Virginia Beach. Restriction: The author¬ 
ity granted above is restricted against the 
transportation of pulpboard, pulpboard 
products, and waste paper. (The plant 
srte of Laminated and Coated Products 
Div., of St. Regis Paper Co., at Troy, 
Ohio.)* (32) Paper and paper products 
(except commodities in bulk), from 
points in Ohio on and within an area 
bordered on the north by U.S. Highway 
40, on the southwest by U.S. Highway 33, 
and on the southeast by the Ohio State 
line, to Memphis, Tenn., and points in 
North Dakota, South Dakota, Nebraska, 
Kansas. Oklahoma. Texas, Missouri, Ar¬ 
kansas, Louisiana. Mississippi (except 
points east and north of a line beginning 
at the intersection of the Tennessee-Mis- 
sissippi State line and U.S. Highway 45, 
thence along UB. Highway 45 to Colum¬ 
bus, thence east along U.S. Highway 82 to 
the Mississinpi-Alabama State line). and 
points in Alabama on, south, and west of 
a line beginning at the intersection of the 
Mississippi-Alabama State line and UB. 
Highway 82, thence along U.S. Highway 
82 to its intersection with U.S. Highway 
43, thence along U.S. Highway 43 to 
Mobile. Restriction: The authority 
granted herein is restricted against the 
transportation of pulpboard, pulpboard 
products, and waste paper. (The plant 
site of Laminated and Coated Products 
Div., of St. Regis Paper Co., at Troy, 
Ohio.) * 

(33) Paper and paper products iex cept 
commodities in bulk), from points in 
Ohio on and within an area bordered on 
the west of U.S. Highway 68, on the north 
by U.S. Highway 40, on the east by U.S. 
Highway 33, and on the south by the 


Ohio State line, to points in North Da¬ 
kota, South Dakota, Nebraska, Kansas, 
Oklahoma, Texas, Missouri (except 
points south and east of a line beginning 
at St. Louis, thence along UB. Highway 
66 to Springfield, thence along U.S. High¬ 
way 65 to the Missouri-Arkansas State 
line), Arkansas (except points east of 
U.S. Highway 71), and points in Louisi¬ 
ana on, west, and south of a line begin¬ 
ning at the intersection of the Arkansas- 
Louisiana State line and U.S. Highway 
71, thence along U.S. Highway 71 to its 
junction with U.S. Highway 190, thence 
along UB. Highway 190 to Baton Rouge, 
thence along Louisiana Highway 1 to 
the Gulf of Mexico. Restriction: The 
authority granted above is restricted 
against the transportation of pulpboard, 
pulpboard products, and waste paper. 
(The plant site of Laminate and Coated 
Products Div.. of St. Regis Paper Co., at 
Troy, Ohio.) • 

< 34) Paper and paper products (except 
commodities in bulk), from points in 
Ohio on and within an area bordered on 
the east by U.S. Highway 68, on the 
north by U.S. Highway 35, on the west 
by U.S. Highway 25, and on the south by 
the Ohio-Kentucky State line (except 
points in the Cincinnati Commercial 
Zone, as defined by the Commission) . to 
points in North Dakota. South Dakota, 
Nebraska. Kansas, Oklahoma, Texas, 
New York. New Hampshire, Vermont, 
Maine, Massachusetts, Connecticut, 
Rhode Island, New Jersey, Delaware, 
points in Maryland on, east, and north 
of a line beginning at the intersection of 
the Pennsylvania-Maryland State line 
and U.S. Highway 140, thence along U.S. 
Highway 140 to Halethorpe, thence along 
Maryland Highway 2 to Annapolis, 
thence along U.S. Highway 50 to its ter¬ 
mination on the Atlantic Ocean, points 
in Missouri on, north, and west of a line 
beginning at Louisiana, Mo., thence 
along Missouri Highway 54 to Jefferson 
City, thence along U.S. Highway 63 to 
its junction with U.S. Highway 60, thence 
along U.S. Highway 60 to its intersection 
with Missouri Highway 37, thence along 
Missouri Highway 37 to the Missouri- 
Arkansas State line, points in Arkansas 
on and west of a line beginning at the 
intersection of the Missouri-Arkansas 
State line and U S. Highway 65. thence 
along U.S. Highway 65 to Harrison, 
thence along U.S. Highway 62 to its in¬ 
tersection with UB. Highway 71. thence 
along U.S. Highway 71 to the Arkansas- 
Louisiana State line, and points in Loui¬ 
siana on, west, and south of a line be¬ 
ginning at the intersection of the Arkan- 
sas-Louisiana State line and UB. High¬ 
way 71, thence along U.S. Highway 71 
to its junction with U.S. Highway 190. 
thence along U.S. Highway 190 to Baton 
Rouge, thence along U.S. Highway 61 to 
New Orleans, thence along Louisiana 
Highway 23 to its termination on the 
Mississippi River. Restriction: The au¬ 
thority granted above is restricted 
against the transportation of pulpboard, 
pulpboard products, and waste paper. 
(The plant site of Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Troy, Ohio.) • 
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(35) Paper and paper products (except 
commodities in bulk), from points in 
Ohio on and within an area bordered on 
the north by U.S. Highway 36, on the east 
by U.S. Highway 68. on the south by U.S. 
Highway 35, and on the west by the 
Indiana-Ohio State line, to Memphis, 
Tenn., and points in South Carolina, 
North Carolina, Virginia, Maryland, 
Delaware, New Jersey, New York, Con¬ 
necticut, Rhode Island, Massachusetts, 
Vermont, New Hampshire, Maine, North 
Dakota, South Dakota, Nebraska, Kan¬ 
sas. Oklahoma. Texas, Arkansas, Loui¬ 
siana, Mississippi, Alabama, and Mis¬ 
souri (except points east of a line begin¬ 
ning at the intersection of the Iowa- 
Missouri State line and U.S. Highway 
136. thence along U.S. Highway 136 to 
Missouri Highway 15, thence along Mis¬ 
souri Highway 15 to Mexico, Mo., thence 
along U.S. Highway 54 to Jefferson City, 
thence along U.S. Highway 63 to Cabool, 
thence along U.S. Highway 60 to Poplar 
Bluff, thence along U.S. Highway 67 to 
the Missouri-Arkansas State line), and 
the District of Columbia. Restriction: 
The authority granted above is restricted 
against the transportation of pulpboard, 
pulpboard products, and waste paper. 
(The plant site of Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Troy. Ohio.) * 

(36) Paper and paper products (ex¬ 
cept commodities in bulk), from points 
in Ohio on and within an area bordered 
on the north by U.S. Highway 35, on the 
west by U.S. Highway 27, on the south 
by Ohio Highway 129, and on the east 
by U.S. Highway 25 (except points in 
Hamilton and Middletown, Ohio, and 
their Commercial Zones), to Memphis, 
Tenn., and points in North Dakota, 
South Dakota, Nebraska, Oklahoma, 
Texas, Louisiana, Arkansas, Maine, New 
Hampshire, Vermont, New York, Massa¬ 
chusetts, Connecticut, Rhode Island, 
New Jersey. Delaware, Maryland. Vir¬ 
ginia (except points west of U.S. High¬ 
way 21), North Carolina (except points 
west of a line beginning at the intersec¬ 
tion of the North Carolina-Virginia State 
tto 52** u * 8 * Highway 21, thence along 
US^Highway 21 to Sparta, thence along 
North Carolina Highway 16 to its junc- 
tt°g U S ‘ Highway 321, thence along 
£; S ;?^ hway 321 its intersection with 
3 Carolina Highway 72, thence along 
SouUi Carolina Highway 72 to Green- 
wckxJ, thence along U.S. Highway 25 to 
toe Georgia-South Carolina State line). 
Missouri (except points east of a line be- 
Ktoning at the intersection of the Iowa- 
^souri State line and U.S. Highway 
th« ,* ence along u s - Highway 136 to 
i r > n ^ ersec i , i° n of Missouri Highway 

alon *? Missouri Highway 15 to 
th ™ ce along U.S. Highway 54 to 
MV N » a «' thence along U.S. High- 
Hishm ~ Ca bool, thence along U.S. 
D fS 60 to Poplar Bluff, thence along 
' ' tehway 67 to the Mlssouri-Arkan- 

nrltv, at f llne) * Alabama (except points 
th of a line beginning at the inter¬ 
line 5 the Alabama-Mississippi State 
no y & H1 ehway 78, thence along 
aW^? Way 78 Hamilton, thence 
ne U s - Highway 278 to the Georgia- 


Alabama State line), and the District 
of Columbia. Restriction: The authority 
granted above is restricted against the 
transportation of pulpboard, pulpboard 
products, and waste paper. (The plant 
site of Laminated and Coated Products 
Div., of St. Regis Paper Co., at Troy, 
Ohio.) • 

(37) Paper and paper products (ex¬ 
cept commodities in bulk), from points 
in Ohio west and south of a line begin¬ 
ning at the intersection of the Ohio- 
Indiana State line and U.S. Highway 35, 
thence along U.S. Highway 35 to its 
intersection with U.S. Highway 127, 
thence along U.S. Highway 127 to Hamil¬ 
ton, thence along Ohio Highway 129 to 
U.S. Highway 25, thence along U.S. 
Highway 25 to the Kentucky-Ohio 
State line (except points in Cincinnati. 
Lockland, and Hamilton, Ohio, and their 
Commercial Zones, as defined by the 
Commission), to points in North Da¬ 
kota, South Dakota, Nebraska, Kansas, 
Oklahoma. Texas, Louisiana, New York, 
Maine. New Hampshire, Vermont, 
Massachusetts, Rhode Island, Connecti¬ 
cut, New Jersey, Delaware, Maryland, 
Virginia (except points west of a line 
beginning at the intersection of the West 
Virginia-Virginia State line and U.S. 
Highway 250, thence along U.S. High¬ 
way 250 to Staunton, thence along U.S. 
Highway 11 to Roanoke, thence along 
U.S. Highway 220 to the North Carolina- 
Virginia State line), North Carolina (ex¬ 
cept points west of a line beginning at 
the intersection of the Virginia-North 
Carolina State line and U.S. Highway 
220, thence along U.S. Highway 220 to its 
intersection with U.S. Highway 311, 
thence along U.S. Highway 311 to its 
intersection with U.S. Highway 220 just 
south of Worthville, thence along U.S. 
Highway 220 to Rockingham, thence 
along U.S. Highway 1 to the North 
Carolina-South Carolina State line), 
South Carolina (except points west of 
U.S. Highway 52), Missouri (except 
points east of a line beginning at the 
intersection of the Iowa-Missouri State 
line and U.S. Highway 136, thence along 
U.S. Highway 136 to the intersection of 
Missouri Highway 15, thence along Mis¬ 
souri Highway 15 to Mexico, thence along 
U.S. Highway 54 to Jefferson City, thence 
along U S. Highway 63 to Rolla, thence 
along Missouri Highway 72 to its inter¬ 
section with Missouri Highway 19, thence 
along Missouri Highway 19 to the 
Arkansas-Missouri State line), Arkan¬ 
sas (except points east of a line begin¬ 
ning at the intersection of the Missouri- 
Arkansas State line and U.S. Highway 
63, thence along U.S. Highway 63 to its 
junction with U.S. Highway 62, thence 
along U.S. Highway 62 to its junction 
with U.S. Highway 167, thence along U.S. 
Highway 167 to Little Rock, thence along 
U.S. Highway 65 to the Arkansas-Louisi- 
ana State line). Mississippi (except 
points north of a line beginning at Vicks¬ 
burg. thence along U.S. Highway 80 to 
Jackson, thence along U.S. Highway 49 
to its intersection with U.S. Highway 84, 
thence along U.S. Highway 84 to the 
Mississippi-Alabama State line), points 
in Alabama on, south, and west of a line 


beginning at the intersection of Ala¬ 
bama-Mississippi State line and U.S. 
Highway 84, thence along U,S. Highway 
84 to its intersection with U.S. Highway 
231, thence along U.S. Highway 231 to 
the Florida-Alabama State; and the 
District of Columbia. Restriction: The 
authority granted above is restricted 
against the transportation of pulpboard, 
pulpboard products, and waste paper. 
(The plant site of Laminated and Coated 
Products Div., of St. Regis Paper Co., at 
Troy, Ohio.)* (38) Paper and paper 
products (except commodities in bulk', 
from Chillicothe, Ohio, to Memphis, 
Tenn., and points in North Dakota, 
South Dakota, Nebraska, Missouri, Kan¬ 
sas, Oklahoma. Texas, Arkansas. Louisi¬ 
ana, Mississippi, Maine, New Hampshire. 
Vermont, Massachusetts, Connecticut, 
Rhode Island, New York (except 
points south and west of a line begin¬ 
ning at Rochester, thence along New 
York Highway 31 to its intersection with 
New York Highway 38, thence along New 
York Highway 38 to Auburn, thence 
along U.S. Highway 20 to Albany, thence 
along Interstate Highway 87 to its inter¬ 
section with U.S. Highway 6, thence 
along U.S. Highway 6 to the New York- 
Connecticut State line), and Alabama 
(except points north and east of a line 
beginning at the intersection of the 
Tennessee-Alabama State line and U S. 
Highway 431, thence along U.S. Highway 
431 to Gadsden, thence along U.S. High¬ 
way 278 to the Alabama-Georgia State 
line). Restriction: The authority granted 
above is restricted against the trans¬ 
portation of pulpboard, pulpboard prod¬ 
ucts. and waste paper. (The plant site 
of Laminated and Coated Products Div., 
of St. Regis Paper Co., at Troy, Ohio.) * 
(39) Paper and paper products (except 
commodities in bulk), from points in 
New York on and west of a line beginning 
at Clayton, thence along New York 
Highway 12 to Utica, thence along New 
York Highway 8 to Deposit, thence along 
New York Highway 17 to Hale Eddy 
(except points west of a line beginning 
at Buffalo, thence along U.S. Highway 
219 to the Pennsylvania-New York State 
line), to points in Oklahoma on and west 
of U.S. Highway 83 and points in Texas 
on, west, and south of a line beginning 
at the intersection of the Oklahoma- 
Texas State line and U.S. Highway 83, 
thence along U.S. Highway 83 to Chil¬ 
dress. thence along U.S. Highway 287 to 
Port Worth, thence along U.S. Highway 
81 to Waco, thence along Texas Highway 
6 to its intersection with U.S. Highway 
290. thence along U.S. Highway 290 to 
Houston, thence along U.S. Highway 75 
to Galveston. Restriction: The operations 
authorized immediately above are re¬ 
stricted against the transportation of 
traffic originating at Lyons Palls and 
Utica. New York. (Paxlnos, Pennsylvania, 
and the plant site of Laminated and 
Coated Products Div., of St. Regis Paper 
Co., at Troy, Ohio.)* (40) Paper and 
paper products (except commodities in 
brlk), from points in Maine. New Hamp¬ 
shire, Vermont. Massachusetts, and those 
points in New York on, north, and east 
of a line beginning at Clayton, thence 
along New York Highway 12 to Utica, 
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thence along New York Highway 8 to Products Div., of St. Regis Paper Co., the Oklahoma-Texas State line and U.S. 
Deposit, thence along New York Highway at Troy. Ohio.) • Highway 62, thence along U.S. Highway 

10 to its intersection with New York (43) Paper and paper products (ex- 62 to Seminole, thence along U.S. High- 
Highway 23, thence along New York cept commodities in bulk), from points way 385 to Odessa, thence along U.S. 
Highway 23 to the New York-Massachu- in that part of Maryland on and east Highway 80 to its intersection with Texas 
setts State line, to Memphis, Tenn., and of Interstate Highway 81 and west of Highway 18, thence along Texas High- 
points in North Dakota, South Dakota, the Susquehanna River and the Chesa- way 18 to Fort Stockton, thence along 
Nebraska Kansas, Oklahoma, Texas, peake Bay, to points in North Dakota, U.S. Highway 67 to Presidio. Restriction: 
Missouri ’ Arkansas, Louisiana, Missis- South Dakota, Nebraska, Kansas, points The operations authorized immediately 
sippi and Alabama < except points east of in Missouri on. north, and west of a line above are restricted against the trans- 
a line beginning at the intersection of beginning at the intersection of the portation of traffic originating at Arling- 
the Georgia-Alabama State line and Iowa-Missouri State line and U.S. High- ton, Fairfax, and Prince William Coun- 
US Highway 11, thence along U.S. way 63, thence along U.S. Highway 63 ties in Virginia. (Paxinos, Pennsylvania, 
Highway 11 to its intersection with to its intersection with Missouri High- and the plant site of Laminated and 
U.S. Highway 231, thence along U.S. way 11, thence along Missouri Highway Coated Products Div., of St. Regis Paper 
Highway 231 to the Alabama-Florida 11 to its intersection with Missouri High- Co., at Troy, Ohio.) * 

State line). Restriction: The operations way 5, thence along Missouri Highway (45) Glass containers, from Oil City, 
authorized immediately above are re- 5 to Lebanon, thence along U.S. Highway Pa., to Rock Island, HI. (Milwaukee, 
stricted against the transportation of 66 to Springfield, thence along U.S. Wis.) • (46) Glass containers, as util- 
traffic originating at Lyons Falls, Platts- Highway 60 to the Missouri-Oklahoma ized by food business houses (except 
burg Utica, and Guilderland Center, State line, those points in Oklahoma on, commodities in bulk), from Oil City, 
N Y ’ Lee Mass., Nashua and Merimac, west, and north of a line beginning at Pa., to points in Washington, Oregon, 
N H ’ Lincoln Millinocket, E. Millinocket, the intersection of the Arkansas-Okla- California, Nevada, Idaho, Montana, 
Rumford Westbrook, and Woodland, horna State line and U.S. Highway 62, Wyoming, Utah, Arizona, North Da- 
Me and Gilman, Vt. (Paxinos, Pennsyl- thence along U.S. Highway 62 to Musko- kota, Minnesota, Wisconsin (except 
vania and the plant site of Laminated gee, thence along U.S. Highway 69 to points south of a line beginning at the 
and Coated Products Div., of St. Regis its junction with Oklahoma Highway I, intersection of the Iowa-Wisconsin 
Paper Co., at Troy, Ohio.) * thence along Oklahoma Highway 1 to State line and Wisconsin Highway 82, 

(41) Paper and paper products (except Ada, thence along Oklahoma Highway 19 thence along Wisconsin Highway 82 to 
commodities in bulk), from points in to its intersection with U.S. Highway 81, its junction with Wisconsin Highway 23, 
Connecticut, points in New York on and thence along U.S. Highway 81 to the thence along Wisconsin Highway 23 to 
south of a line beginning at Hale Eddy, Oklahoma-Texas State line: and points Sheboygan), South Dakota (except 
thence along New York Highway 17 to in Texas on and west of a line begin- points south and east of a line beginning 
Deposit, thence along New York High- ning at the intersection of the Okla- at the intersection of the South Da- 
way 10 to its intersection with New York homa-Texas State line and Texas High- kota-Nebraska State line and U.S. High- 
Highway 23, thence along New York way 79, thence along Texas Highway 79 way 281, thence along U.S. Highway 
Highway 23 to the New York-Massachu- to Throckmorton, thence along U.S. 281 to its junction with South Dakota 
setts State line, and points in New Jer- Highway 380 to its intersection with U.S. Highway 46, thence along South Da* 
sey on and north of New Jersey High- Highway 277, thence along U.S. Highway kota Highway 46 to the South Dakota¬ 
way 33, to Memphis, Tenn., and points 277 to Del Rio. thence south along un- Iowa State line), Colorado (except 
in North Dakota, South Dakota, Ne- numbered highway to the Rio Grande, points east of a line beginning at the 
braska, Kansas, Oklahoma, Texas, Lou- (Paxinos. Pennsylvania, and the plant intersection of the Nebraska-Coloraao 
isiana/ Arkansas, Missouri. Mississippi, site of Laminated and Coated Products State line and Colorado Highway 113, 
and points in Alabama on and west of a Div., of St. Regis Paper Co., at Troy, thence along Colorado Highway 113 to 
line beginning at the intersection of the Ohio.) • Sterling, thence along U.S. Highway 6 

Tennessee-Alabama State line and In- (44) Paper and paper products (ex- to Denver, thence along U.S. Highway 
terstate Highway 65, thence along Inter- cept commodities in bulk), from points 85 to the Colorado-New Mexico State 
state Highway 65 to its junction with in Virginia on, east, and north of a line line), and New Mexico (except points 
Alabama Highway 69. thence along Ala- beginning at the intersection of the Vir- east of U.S. Highway 85). (The plant 
bama Highway 69 to Tuscaloosa, thence ginia-District of Columbia State line and and warehouse facilities of Hascon, 
along U.S. Highway 43 to Mobile. Re- interstate Highway 95, thence along In- Bingham/Risdon Division, at ten- 
striction: The operations authorized im- terstate Highway 95 to Richmond, thence waubenon, Wisconsin.)* (47) Glass 
mediately above are restricted against along U.S. Highway 60 to Virginia Beach, containers, from Oil City, Pa., to points 
the transportation of traffic origination to points in North Dakota, South Da- in Illinois on, north, and west of a line 
at New Milford, Conn., and Riegelsville, kota, Nebraska, Kansas, points in Mis- beginning at Quincy, thence along n- 
Milford, Hughesville, and Warren Glen, souri on, north, and west of a line be- linois Highway 104 to its junction wiui 
N.J. (42) Paper and paper products (ex- ginning at the intersection of the Iowa- U.S. Highway 67, thence along 
cept commodities in bulk), from points Missouri State line and U.S. Highway Highway 67 to its intersection with 
in Delaware and points in New Jersey 63, thence along U.S. Highway 63 to Highway 34, thence along U.S. Hignway 
on and south of New Jersey Highway 33, Moberly, thence along U.S. Highway 24 34 to Chicago. (The plant site 01 v* 

to Memphis, Tenn., and points in North to its intersection with Missouri High- Foster-Forbes Glass Co., located at 0 . 
Dakota, South Dakota, Nebraska, Kan- way 13, thence along Missouri Highway near Burlington, Wis.)* (48) Glass con* 
sas, Oklahoma, Texas, Missouri, Ar- 13 to its intersection with U.S. Highway tainers, from Oil City, Pa., to Poults 
kansas, and points in Louisiana on, 54 , thence along U.S. Highway 54 to its Minnesota, Nebraska, and points in m • 
north, and west of a line beginning at intersection with U.S. Highway 71. souri on. north, and west of a Une .“L 
the intersection of the Arkansas-Louisi- thence along U.S. Highway 71 to Jop- ginning at Kansas City, thence ai 
ana State line and U.S. Highway 165, lin, thence west along U.S. Highway 66 intersate Highway 35 to its intersect 
thence along U.S. Highway 165 to Mon- to the Missouri-Kansas State line, points with Missouri Highway 6, thence 
roe, thence along Louisiana Highway 34 in Oklahoma on, north, and west of a Missouri Highway 6 to Kirksvilie, tne 
to its intersection with U.S. Highway 84, fine beginning at the intersection of the along U.S. Highway 63 to the xo 
thence along U.S. Highway 84 to its junc- Oklahoma-Missouri State line and In- Missouri State line. (The plant slie . 
tion with Louisiana Highway 6, thence terstate Highway 44, thence along In- the Foster-Forbes Glass Company 
along Louisiana Highway 6 to Hage- terstate Highway 44 to Oklahoma City, cated at or near Burlington, Wis.. 
wood, thence along Louisiana Highway thence along U.S. Highway 277 to Law- the plant site and warehouse raci 
117 to Leesville, thence along Louisiana ton, thence along U.S. Highway 62 to of Anchor Hocking Glass Corp., 
Highway 8 to the Louisiana-Texas State the Oklahoma-Texas State line; and near Gurnee. Ill.) * 
line. (Paxinos, Pennsylvania, and the points in Texas on. north, and west of (49) Glass containers, no 
plant site of Laminated and Coated a line beginning at the intersection of Pa., to points in Minnesota. 
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cept points west of a line beginning at 
Dubuque, thence along U.S. Highway 61 
to Davenport), and points in Missouri 
on, north, and west of a line begin¬ 
ning at Kansas City, thence along 
Interstate Highway 35 to its intersec¬ 
tion with Missouri Highway 6, thence 
along Missouri Highway 6 to Kirksville, 
thence along U.S. Highway 63 to the 
Iowa-Missouri State line. (The plant 
site of the Foster-Forbes Glass Co., lo¬ 
cated at Burlington, Wisconsin, and 
Plainfield, Ill.) • (50) Glass contaiTiers, 
from Oil City. Pa., to points in Iowa on 
and west of U.S. Highway 69; and those 
points in Missouri on, north, and west 
of a line beginning at the intersection 
of the Kansas-Missouri State line and 
U.S. Highway 50, thence east along U.S. 
Highway 50 to its intersection with Mis¬ 
souri Highway 5, thence north along 
Missouri Highway 5 to its intersection 
with U.S. Highway 24, thence east along 
U.S. Highway 24 to its intersection with 
Missouri Highway 15, thence north along 
Missouri Highway 15 to its intersection 
with Missouri Highway 168, thence east 
along Missouri Highway 168 to Palmyra f 
Missouri, thence north and east along 
U.S. Highway 24 to the Missouri-Illi¬ 
nois State line; and to Kansas City, 
Kansas, and Omaha, Nebraska. (The 
plant site of the Foster-Forbes Glass 
Co., located at or near Burlington, Wis¬ 
consin, and Streator, Illinois.) ♦ (51) 
Paper and paper products (except com¬ 
modities in bulk), from West Carrollton 
and Miamisburg, Ohio, to points in 
Alabama. South Carolina. North Caro¬ 
lina, and Virginia (except points in 
Lee. Scott, and Wise Counties. Va.). 
Restriction; The authority granted 
above is restricted against the trans¬ 
portation of pulpboard, pulpboard prod¬ 
ucts, and waste paper. (The plant site 
of Laminated and Coated Products Div., 
of St. Regis Paper Co., at Troy, Ohio.) * 
(52) Paper mill products (except com¬ 
modities in bulk), from Hamilton, Ohio, 
to points in North Dakota, South Dakota, 
Nebraska, Kansas, Oklahoma, Texas, 
Louisiana, Maryland. Delaware, New Jer¬ 
sey, New York. Vermont, New Hamp¬ 
shire, Maine, Massachusetts, Connecti¬ 
cut, Rhode Island, Virginia (except 
points west of a line beginning at the 
intersection of the Virginia-West Vir¬ 
ginia State line and U.S. Highway 250, 
thence along U.S. Highway 250 to its in¬ 
tersection with U.S. Highway 11, thence 
along U.S. Highway 11 to its intersection 
Jith U.S. Highway 52, thence along U.S. 
Highway 52 to the Virginia-North Caro¬ 
lina State line), North Carolina (except 
Points west of U.S. Highway 21). South 
Carolina (except points west of a line be¬ 
ginning at the intersection of the North 
Larolina-South Carolina State line and 
Highway 521, thence along U.S. 
Highway 521 to Camden, thence south 
along U.S. Highway 601 to Orangeburg, 
jnence along U.S. Highway 301 to the 
^eorgia-south Carolina State line), 
^aoama (except points north of U.S. 
"Ugnway 80), Mississippi (except points 
and north of a line beginning at the 
<u*/ se ,? tion °* Arkansas-Mississippi 
tate ling an ^ ^ g Highway 49, thence 


along U.S. Highway 49 to its junction 
with U.S. Highway 49E, thence along 
U.S. Highway 49E to its junction with 
U.S. Highway 49, thence along U.S. 
Highway 49 to Jackson, thence along U.S. 
Highway CO to the Mississippi-Alabama 
State line), Arkansas (except points east 
of a line beginning at the intersection of 
the Arkansas-Missouri State line and 
U.S. Highway 63, thence along U.S. 
Highway 63 to its junction with U.S. 
Highway 167, thence along U.S. Highway 
167 to its intersection with U.S. Highway 
64, thence along UB. Highway 64 to Ar¬ 
kansas Highway 17, thence along Ar¬ 
kansas Highway 17 to its intersection 
with U.S. Highway 49, thence along U.S. 
Highway 49 to the Arkansas-Mississippi 
State line), points in Missouii (except 
points east of a line beginning at the in¬ 
tersection of the Iowa-Missouri State 
line and UB. Highway 63, thence along 
U.S. Highway 63 to Moberly, thence 
along U.S. Highway 24 to its intersection 
with U.S. Highway 65, thence along U.S. 
Highway 65 to its intersection with Mis¬ 
souri Highway 64, thence along Missouri 
Highway 64 to Lebanon, thence along 
Missouri Highway 5 to its intersection 
with UB. Highway 60, thence along U.S. 
Highway 60 to Cabool. thence along UB. 
Highway 63 to the Missouri-Arkansas 
State line), and the District of Columbia. 
Restriction: The authority granted above 
is restricted-against the transportation 
of pulpboard, pulpboard products, and 
waste paper. (Richmond, Indiana, and 
the plant and warehouse sites of the 
Laminated and Coated Products Div., of 
the St. Regis Paper Co., of Troy, Ohio.) * 
(53) Paper and paper products (ex¬ 
cept commodities in bulk), from Newark 
and Rochester, N.Y., to points in Kansas, 
Oklahoma, Texas, Louisiana, North Da¬ 
kota (except points east and south of a 
line beginning at the intersection of the 
International Boundary between Canada 
and North Dakota and U.S. Highway 281, 
thence along U.S. Highway 281 to its 
junction with North Dakota Highway 3, 
thence along North Dakota Highway 3 
to its junction with UB. Highway 2, 
thence along UB. Highway 2 to its in¬ 
tersection with North Dakota Highway 
14, thence along North Dakota Highway 
14 to its junction with UB. Highway 83, 
thence along U.S. Highway 83 to its inter¬ 
section with U.S. Highway 14, thence 
along U.S. Highway 14 to its intersection 
with South Dakota Highway 73, thence 
along South Dakota Highway 73 to the 
South Dakota-Nebraska State line). Ne¬ 
braska (except points north and east of 
a line beginning at the intersection of the 
South Dakota-Nebraska State line and 
Nebraska Highway 61. thence along Ne¬ 
braska Highway 61 to its intersection 
with U.S. Highway 30, thence along U.S. 
Highway 30 to its intersection with U.S. 
Highway 183, thence along U.S. Highway 
183 to its intersection with U.S. High¬ 
way 6, thence along U.S. Highway 6 to 
its intersection with U.S. Highway 281, 
thence along U.S. Highway 281 to its in¬ 
tersection with Nebraska Highway 4, 
thence along Nebraska Highway 4 to 
Beatrice, thence along UB. Highway 77 
to the Nebraska-Kansas State line), Mis¬ 


souri (except points east and north of a 
line beginning at St. Joseph, thence along 
UB. Highway 169 to its intersection with 
UB. Highway 50, thence along U.S. High¬ 
way 50 to Sedalia, thence along U.S. 
Highway 65 to its intersection with Mis¬ 
souri Highway 14, thence along Missouri 
Highway 14 to West Plains, thence along 
U.S. Highway 63 to the Missouri-Arkan¬ 
sas State line), Arkansas (except points 
north and east of a line beginning at the 
intersection of the Missouri-Arkansas 
State line and U.S. Highway 63, thence 
along U.S. Highway 63 to its inter¬ 
section with Arkansas Highway 1. 
Thence along Arkansas Highway 1 to 
its intersection with U.S. Highway 49. 
thence along UB. Highway 49 to the 
Arkansas-Mississippi State line), Missis¬ 
sippi (except points north and east of a 
line beginning at the intersection of the 
Arkansas-Mississippi State line and U.S. 
Highway 49. thence along U.S. Highway 
49 to its junction with U.S. Highway 49E, 
thence along U.S. Highway 49E to Green¬ 
wood, thence along U.S. Highway 82 to 
the Alabama-Mississippi State line), and 
Alabama (except points north and east of 
U.S. Highway 82). (Paxinos, Pennsyl¬ 
vania, and the plant site of Laminated 
and Coated Products Div., of St. Regis 
Paper Co., at Troy, Ohio.) * (54) Paper 
and paper products (except commodities 
in bulk), from points in Pennsylvania on 
and within an area bordered on the west 
by UB. Highway 219, on the north by 
Interstate Highway 8, on the east by the 
New Jersey-Pennsylvania State line, and 
on the south by U.S. Highway 130. to 
points in Alabama on and west of a line 
beginning at the intersection of the Ala- 
bama-Tennessee State line and U.S. 
Highway 231, thence along U.S. Highway 
231 to its intersection with Alabama 
Highway 79, thence along Alabama High¬ 
way 79 to Birmingham, thence along 
UB. Highway 31 to its intersection with 
Alabama Highway 22, thence along Ala¬ 
bama Highway 22 to Selma, thence along 
Alabama Highway 41 to the Alabama- 
Florida State line. (The plant site of 
Laminated and Coated Products Div., of 
St. Regis Paper Co., at Troy, Ohio.) •. 
The purpose of this filing is to eliminate 
the gateways marked with asterisks 
above. 

No. MC 83539 (Sub-No. E14), filed 
May 30 1974. Applicant: C & H TRANS¬ 
PORTATION CO., INC., 2010 West Com¬ 
merce St., Dallas. Texas 75208. Appli¬ 
cant’s representative: Kenneth Week 
(same as above). Authority sought to 
operate as a common carrier , by motor 
vehicle, over irregular routes, transport¬ 
ing: (1) Commodities , the transportation 
of which, because of size or weight, re¬ 
quires the use of special equipment (ex¬ 
cept boats), and related machinery parts 
and related contractors 9 materials and 
supplies when their transportation Is 
incidental to the transportation by the 
Carrier of commodities which, because of 
size or weight, require the use of special 
equipment, (a) between points in Wash¬ 
ington, on the one hand, and, on the 
other, points in Iowa (points in South 
Dakota, and points in Montana)*; (b) 
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between points in North Dakota, on the 
one hand, and, on the other, points in 
Nebraska (points in South Dakota)*; 
Restriction: The authority granted in 
(a) and (b) above is subject to the fol¬ 
lowing conditions: Carrier shall not 
transport (1) any shipment which origi¬ 
nated at St. Louis or Kansas City, Mo., 
and which is destined to any points in 
Missouri. Kansas, or Iow T a, or (2) any 
shipment which originates at any points 
in Missouri, Kansas or Iowa, and which is 
destined to St. Louis and Kansas City. 
The carrier shall not engage in the 
stringing or picking up of pipe along 
main or truck pipeline rights of way, 
other than in the transportation, string¬ 
ing or picking up of pipe (1) in connec¬ 
tion with river crossings of pipelines and 
(2) in connection with the operation, re¬ 
pair. and maintenance of pipelines. The 
authority granted shall be restricted 
against the transportation of cast iron 
pressure pipe and fittings and accessories 
therefor when moving with such pipe, 
from Council Bluffs, Iowa, (c) between 
points in Virginia, on the one hand, and, 
on the other, points in Idaho (that part 
of Montana on and west of a line extend¬ 
ing north and south through Dupuyer 
and Butte, Mont., and points in Utah) *. 

Restriction: The authority granted in 
(c) above is restricted to commodities 
transported on trailers. (2) Commodi¬ 
ties, the transportation of which, by rea¬ 
son of size or weight, requires the use 
of special equipment, and related ma¬ 
chinery parts and related contractors* 
materials and supplies when their trans¬ 
portation is incidental to the transporta¬ 
tion of the commodities which, because 
of size or weight, require the use of spe¬ 
cial equipment, between points in Wash¬ 
ington, on the one hand, and, on the 
other, points in Michigan (points in 
Montana)*; Restriction: The authority 
granted in (2) above is subject to the 
condition that carrier shall not engage 
In the stringing or picking up of pipe 
along pipelines, the authority granted in 
(2) above is restricted against the trans¬ 
portation of steam shovels, cranes, 
crawler-type shovels and cranes, strad¬ 
dle trucks, fork trucks, and self-propelled 
building construction and moving ma¬ 
chinery, from Benton Harbor, Mich., to 
points in Montana, North Dakota. South 
Dakota, and Wyoming, and (3) Com¬ 
modities the transportation of which, by 
reason of size or weight requires the use 
of special equipment, and parts of such 
commodities when moving in connection 
therewith, (a) between points in North 
Carolina, on the one hand, and, on the 
other, points in Idaho (that part of Mon¬ 
tana on and west of a line extending 
north and south through Dupuyer and 
Butte, Mont., points in Nebraska, and 
points in Kansas) *. 

Restriction: The operations authorized 
in (3) (a) above are restricted against 
the stringing and/or picking up of pipe 
in connection with the construction and 
dismantling of main or trunk pipelines 
between points in Louisiana, Mississippi, 
and North Carolina, (b) between points 
In Texas, on the one hand, and. on the 
other, points in Nebraska (points in Kan¬ 


sas)*. Restriction: The service author¬ 
ized in (3) (b) above is subject to the 
following restrictions: Heavy machinery 
parts which are not transported with the 
machinery of which they are a part or on 
which they are to be installed shall not 
be transported between points in Illinois, 
on the one hand, and, on the other, 
points in Mississippi and Louisiana and 
those in Arkansas on U.S. Highway 61. 
No service shall be performed in the 
stringing or picking up of any of the 
above commodities in connection with 
main or trunk pipelines. Restriction: The 
service authorized in (3) (a) and (b) 
above is subject to the following restric¬ 
tions : The authority granted shall be re¬ 
stricted against the transportation of 
cast iron pressure pipe and fittings and 
accessories therefor when moving with 
such pipe, from Council Bluffs, Iowa. 
Carrier shall not transport (1) any ship¬ 
ment which originates at St. Louis or 
Kansas City, Mo., and which is destined 
to any points in Missouri, Kansas, or 
Iowa, or (2) any shipment which orig¬ 
inates at any points in Missouri, Kan¬ 
sas, or Iowa, and which is destined to St. 
Louis and Kansas City. The carrier shall 
not engage in the stringing or picking up 
of pipe along main or trunk pipeline 
rights of way, other than in the trans¬ 
portation, stringing, or picking up of 
pipe (1) in connection with river cross¬ 
ings of pipelines and (2) in connection 
with the operation, repair, and mainte¬ 
nance of pipelines, (c) between points in 
Virginia, on the one hand, and on the 
other, points in Mississippi (points in 
Tennessee) *. Restriction: The operation 
authorized in (3) (c) above is restricted 
against the stringing and/or picking up 
of pipe in connection with the construc¬ 
tion and dismantling of main or trunk 
pipelines between points in Louisiana, 
Mississippi, and North Carolina. The 
purpose of tills filing is to eliminate the 
gateways marked with asterisks above. 

No. MC 83835 (Sub-No. E9), filed May 
14, 1974. Applicant: WALES TRANS¬ 
PORT, INC., P.O. Box 6186, Dallas, 
Texas 75222. Applicant’s representative: 
William A. Cunningham (same as 
above). Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Mining 
and contractors ' machinery, and equip¬ 
ment and supplies moving in connection 
therewith, which are self-propelled arti¬ 
cles, each weighing 15,000 pounds, or 
more, and related machinery, tools, parts, 
and supplies moving in connection there¬ 
with; or which, because of their size or 
weight, require the use of special equip¬ 
ment, and related parts, when their 
transportation is incidental to the trans¬ 
portation of commodities, which by rea¬ 
son of size or weight require the use of 
special equipment (except machinery, 
equipment, materials, and supplies used 
in or in connection with, the discovery, 
development, production, refining, manu¬ 
facture. processing, storage, transmis¬ 
sion, and distribution of natural gas and 
petroleum and their products and by¬ 
products. and materials, equipment, and 
supplies used in or in connection with 
the construction, operation, repair, serv¬ 


icing, maintenance, and dismantling of 
pipelines, including the stringing and 
picking up thereof, (a) between points 
in Kentucky, on the one hand, and, on 
the other, points in Nebraska, and in 
that part of Illinois on and west of a line 
beginning at the Illinois-Wisconsin State 
line, thence along U.S. Highway 51 to its 
junction with U.S. Highway 24, thence 
along U.S. Highway 24 to its junction 
with Interstate Highway 74, thence along 
Interstate Highway 74 to the Hlinois- 
Iowa State line; (b) between points in 
Colorado, on the one hand, and, on the 
other, points in that part of Kentucky 
on and east of a line beginning at the 
Indiana-Kentucky State line, thence 
along Interstate Highway 64 to its junc¬ 
tion with U.S. Highway 127, thence along 
U.S. Highway 127 to its junction with 
U.S. Highway 150, thence along U.S. 
Highway 150 to its junction with Inter¬ 
state Highway 75, thence along Inter¬ 
state Highway 75 to the Tennessee-Ken- 
tucky State line; 

(c) Between points in Kentucky on 
and east of a line beginning at the Illi- 
nois-Kentucky State Line, thence along 
U.S. Highway 62 to its junction with 
Kentucky Highway 91. thence along Ken¬ 
tucky Highway 91 to Its junction with 
UJS. Highway 41, thence along U.S. High¬ 
way 41 to the Kentucky-Tennessee State 
line, on the one hand, and, on the other, 
points in that part of Colorado on and 
west of a line beginning at the Nebraska- 
ColoradO State line, thence along Colo¬ 
rado Highway 113 to its junction with 
Interatate Highway 80, thence along In¬ 
terstate Highway 80 to its junction with 
Colorado Highway 71, thence along Colo¬ 
rado Highway 71 to its junction with 
U.S. Highway 24, thence along U.S. 
Highway 24 to its junction with Colo¬ 
rado Highway 115, thence along Colorado 
Highway 115 to its junction with U.S. 
Highway 50, thence along U.S. Highway 
50 to its junction with U.S. Highway 285. 
thence along U.S. Highway 285 to its 
junction with Colorado Highway 17. 
thence along Colorado Highway 17 to its 
junction with U.S. Highway 160, thence 
along U.S. Highway 160 to the Arizona- 
Colorado State line; (d) between points 
in that part of Kentucky on and east of 
a line beginning at the Indiana-Ken¬ 
tucky State line, thence along U.S. High¬ 
way 231 to its junction with U.S. High¬ 
way 31E, thence along U.S. Highway 31E 
to the Tennessee-Kentucky State line, 
on the one hand, and, on the other, points 
in that part of Colorado on and west and 
north of a line beginning at the Kansas- 
Colorado State line, thence along Inter¬ 
state Highway 70 to its junction with 
U.S. Highway 385, thence along U.S. 
Highway 385 to its junction with U.S. 
Highway 40, thence along U.S. Highway 
40 to its junction with U.S. Highway 287, 
thence along U.S. Highway 287 to its 
junction with U.S. Highway 50, thence 
along U.S. Highway 50 to its junction 
with U.S. Highway 350, thence along U.S. 
Highway 350 to its junction with Inter¬ 
state Highway 25, thence along Inter¬ 
state Highway 25 to the Colorado-New 
Mexico State line. 

(e> Between points in that part of 
Kentucky on and east of a line begin- 
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rang at the Indiana-Kentucky State line, 
thence along Interstate Highway 74 to 
its junction with Interstate Highway 75, 
thence along Interstate Highway 75 to 
the Kentucky-Tennessee State line, on 
the one hand, and, on the other, points 
in that part of Kansas on north and west 
of a line beginning at the Kansas-Okla- 
horaa State line, thence along U.S. High¬ 
way 54 to its junction with U.S. Highway 
283, thence along U.S. Highway 283 to 
its junction with U.S. Highway 56. 
thence along U.S. Highway 56 to its junc¬ 
tion with U.S. Highway 156, thence along 
U.S. Highway 156 to its junction with 
U.S. Highway 40, thence along U.S. 
Highway 40 to its junction with Kansas 
Highway 18, thence along Kansas High¬ 
way 18 to its junction with U.S. Highway 
24, thence along U.S. Highway 24 to its 
junction with Kansas Highway 63, 
thence along Kansas Highway 63 to its 
junction with Kansas Highway 16, 
thence along Kansas Highway 16 to its 
junction with Kansas Highway 116. 
thence along Kansas Highway 116 to its 
junction with U.S. Highway 59. thence 
along U.S. Highway 59 to the Kansas- 
Missouri State line; (f) between points 
in that part of Kentucky on and east of 
a line beginning at the Kentucky-Ohio 
State line, thence along Kentucky High¬ 
way 10 to its junction with U.S. Highway 
23, thence along U.S. Highway 23 to its 
junction with Kentucky Highway 3, 
thence along Kentucky Highway 3 to its 
junction with Kentucky Highway 40, 
thence along Kentucky Highway 40 to its 
junction with Kentucky Highway 194, 
thence along Kentucky Highway 194 to 
its junction with U.S. Highway 23, thence 
plong U.S. Highway 23 to the Kentucky- 
Tennessee State line, on the one hand, 
and, on the other, points in that part of 
Oklahoma on and west of a line begin¬ 
ning at the Kansas-Oklahoma State line, 
thence along U.S. Highway 75 to its junc¬ 
tion with U.S. Highway 66, thence along 
U.S. Highway 66 to its junction with 
Oklahoma Highway 99, thence along 
Oklahoma Highway 99 to its junction 
with Oklahoma Highway 9. thence along 
Oklahoma Highway 9 to its junction 
with U.S. Highway 377, thence along U.S. 
Highway 377 to the Oklahoma-Texas 
State line; 

<g) Between points in that part of 
Kentucky on and east of a line begin¬ 
ning at the Kentucky-Indiana State line, 
thence along U.S. Highway 60 to its junc¬ 
tion with U.S. Highway 421, thence along 
U.S. Highway 421 to the Kentucky-Vir¬ 
ginia State line, on the one hand, and, 
on the other, points in that part of Okla¬ 
homa on and west of a line beginning at 
the Oklahoma-Kansas State line, thence 
along Oklahoma Highway 132 to its 
junction with U.S. Highway 64, thence 
us * Htehway 64 to its junction 
with U.S. Highway 60, thence along U.S. 
Highway 60 to its junction with Okla¬ 
homa Hi &hway 34, thence along Okla¬ 
homa Highway 34 to its junction with 
7 s * Highway 66, thence along U.S. High¬ 
way 66 to its junction with Oklahoma 

jghway 34, thence along Oklahoma 
Highway 34 to its junction with U.S. 

lghway 283, thence along U.S. Highway 


283 to the Oklahoma-Texas State line; 
(h) between points in that part of Ken¬ 
tucky on and east of a line beginning at 
the Kentucky-Virginia State line, thence 
along U.S. Highway 119 to its junction 
with Kentucky Highway 317, thence 
along Kentucky Highway 317 to its junc¬ 
tion with Kentucky Highway 7, thence 
along Kentucky Highway 7 to its junc¬ 
tion with Kentucky Highway 80, thence 
along Kentucky Highway 80 to its junc¬ 
tion with Kentucky Highway 476, thence 
along Kentucky Highway 476 to its junc¬ 
tion with Kentucky Highway 15, thence 
along Kentucky Highway 15 to its junc¬ 
tion with Kentucky Highway 715, thence 
along Kentucky Highway 715 to its junc¬ 
tion with Kentucky Highway 77, thence 
along Kentucky Highway 77 to its junc¬ 
tion with U.S. Highway 460, thence along 
U.S. Highway 460 to its junction with 
Kentucky Highway 36, thence along 
Kentucky Highway 36 to its junction 
with Kentucky Highway 11, thence along 
Kentucky Highway 11 to the Kentucky- 
Ohio State line, on the one hand, and, 
on the other, points in Oklahoma on and 
west of a line beginning at the Okla- 
homa-Kansas State line, thence along 
U.S. Highway 77 to its junction with U.S. 
Highway 177, thence along U.S. Highway 
177 to its junction with Interstate High¬ 
way 40. thence along Interstate Highway 
40 to its junction with Oklahoma High¬ 
way 99, thence along Oklahoma Highway 
99 to its junction with Oklahoma High¬ 
way 9, thence along Oklahoma Highway 
9 to its junction with U.S. Highway 277, 
thence along U.S. Highway 277 to the 
Oklahoma-Texas State line, restricted 
against the transportation of iron and 
steel and iron and steel articles, but not 
mining and contractors’ machinery and 
equipment, originating at points in 
Indiana which are within the Chicago, 
Illinois, Commercial Zone as defined by 
the Commision. The purpose of this fil¬ 
ing is to eliminate the gateways of points 
in Fulton County, Ill. 

No. MC 83835 (Sub-No. E10), filed 
May 14, 1974. Applicant: WALES 

TRANSPORTATION, INC., P.O. Box 
6186, Dallas, Tex. 75222. Applicant's rep¬ 
resentative: William A. Cunningham 
(same as above). Authority sought to op¬ 
erate as a common carrier, by motor ve¬ 
hicle, over irregular routes, transporting: 
Contractors’ machinery, equipment, ma¬ 
terials. and supplies (except commodities 
in bulk), (1) which are self-propelled 
articles, each weighing 15,000 pounds or 
more, and related machinery, tools, parts, 
and supplies moving in connection there¬ 
with: (2) which are used in or in con¬ 
nection with, the discovery, develop¬ 
ment, production, refining, manufacture, 
processing, storage, transmission, and 
distribution of natural gas and petroleum 
and their products and by-products; (3) 
which are used in or in connection with 
the construction, operation, repair, 
servicing, maintenance, and dismantling 
of pipelines, including the stringing and 
picking up thereof; (4) which are earth¬ 
drilling machinery and equipment; (5) 
which are used in or in connection with 
(a) the transportation, installation, re¬ 
moval, operation, repair, servicing, main¬ 


tenance, and dismantling of drilling 
machinery and equipment, (b) the com¬ 
pletion of holes or wells drilled, (c) the 
production, storage, and transmission of 
commodities resulting from drilling op¬ 
erations at well or hole sites. 

(d) The injection or removal of com¬ 
modities into or from holes or wells; (6) 
which, because of their size or weight, re¬ 
quire the use of special equipment, and 
related parts when their transportation 
is incidental to the transportation of 
commodities which by reason of size or 
weight, require the use of special equip¬ 
ment (except machinery, equipment, ma¬ 
terials, and supplies used in or in con¬ 
nection with, the discovery, development, 
production, refining, manufacture, proc¬ 
essing. storage, transmission, and dis¬ 
tribution of natural gas and petroleum 
and their products and by-products, and 
materials, equipment, and supplies used 
in, or in connection with, the construc¬ 
tion, operation, repair, servicing, mainte¬ 
nance, and dismantling of pipelines, in¬ 
cluding stringing and picking up thereof; 
(7) which are used in or in connection 
with the construction, operation, repair, 
servicing, maintenance, and dismantling 
of pipelines, other than pipelines used 
for the transmission of natural gas, pe¬ 
troleum, their products, and by-products, 
water, or sewerage restricted to the 
transportation of shipments moving to 
or from pipeline rights-of-way; (a) be¬ 
tween points in Michigan, on the one 
hand, and, on the other, points in Colo¬ 
rado. Kansas, Missouri, Oklahoma, and 
that part of Nebraska on and south of 
a line beginning at the Nebraska-Iowa 
State line, thence along Nebraska High¬ 
way 91 to its junction with U.S. High¬ 
way 77, thence along U.S. Highway 77 
to its junction with U.S. Highway 30, 
thence along U.S. Highway 30 to its junc¬ 
tion with Nebraska Highway 22, thence 
along Nebraska Highway 22 to its junc¬ 
tion with Nebraska Highway 14, thence 
along Nebraska Highway 14 to its junc¬ 
tion with Nebraska Highway 92, thence 
along Nebraska Highway 92 to its junc¬ 
tion with U.S. Highway 183, thence along 
U.S. Highway 183 to its junction with 
U.S. Highway 30, thence along U.S. High¬ 
way 30 to its junction with U.S. Highway 
26, thence along U.S. Highway 26 to the 
Nebraska-Wyoming State line; (b) be¬ 
tween points in Wisconsin, on the one 
hand, and, on the other, points in Okla¬ 
homa and that part of Colorado on and 
west and north of a line beginning at the 
Wyoming-Colorado State line, thence 
along U.S. Highway 85 to its junction 
with Interstate Highway 70. thence along 
Interstate Highway 70 to its junction 
with U.S. Highway 24, thence along U.S. 
Highway 24 to the Kansas-Colorado State 
line, and in that part of Kansas on and 
south of U.S. Highway 54; 

(c) Between points in Kansas, on the 
one hand, and, on the other, points in 
that part of Wisconsin on and east of a 
line beginning at Lake Superior, thence 
along U.S. Highway 63 to its junction 
with Wisconsin Highway 27, thence along 
Wisconsin Highway 27 to its junction 
with Wisconsin Highway 40, thence along 
Wisconsin Highway 40 to its junction 
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with Wisconsin Highway 64. thence along 
Wisconsin Highway 64 to its junction 
with UJS. Highway 53, thence along U.S. 
Highway 53 to its junction with Inter¬ 
state Highway 94, thence along Inter¬ 
state Highway 94 to its junction with U.S. 
Highway 53. thence along U.S. Highway 
53 to the Wisconsin-Minnesota State 
line; (d) between points in Nebraska, on 
the one hand. and. on the other, points in 
Michigan on and east of U.S. Highway 
41; (e) between points in Missouri, on the 
one hand, and, on the other, points in 
that part of Wisconsin on and east of a 
line beginning at the Wisconsin-Minne¬ 
sota State line, thence along U.S. High¬ 
way 53 to its junction with U.S. Highway 
10, thence along U.S. Highway 10 to its 
junction with Wisconsin Highway 27, 
thence along Wisconsin Highway 27 to 
Lake Superior; (f) between points in 
Colorado, on the one hand, and. on the 
other, points in Wisconsin, on and east 
of a line beginning at the Lake Superior, 
thence along U.S. Highway 63 to its junc¬ 
tion with Wisconsin Highway 27, thence 
along Wisconsin Highway 27 to its junc¬ 
tion with Wisconsin Highway 27, thence 
along Wisconsin Highway 29 to its junc¬ 
tion with Interstate Highway 94 „ thence 
along Interstate Highway 94 to its junc¬ 
tion with U.S. Highway 53. thence along 
U.S. Highway 53 to the Wisconsin-Min¬ 
nesota State line: 

(g) Between points in Nebraska on and 
south and west of a line beginning at the 
Nebraska-Iowa State line, thence along 
U.S. Highway 30 to its junction with U.S. 
Highway 77, thence along U.S. Highway 
77 to its junction with U.S. Highway 275. 
thence along U.S. Highway 275 to its 
junction with U.S. Highway 20, thence 
along U.S. Highway 20 to its junction 
with U.S. Highway 83, thence along U.S. 
Highway 83 to the Nebraska-South Da¬ 
kota State line, on the one hand, and, on 
the other, points in that part of Wiscon¬ 
sin on and east of a line beginning at the 
Wisconsin-Minnesota State line, thence 
along U.S. Highwav 53 to its junction 
with U.S. Highway 16, thence along U.S. 
Highway 16 to its junction with Wiscon¬ 
sin Highway 108, thence along Wisconsin 
Highway 108 to its junction with Wis¬ 
consin Highway 54. thence along Wis¬ 
consin Highway 54 to its junction with 
Wisconsin Highway 80. thence along 
Wisconsin Highway 80 to its junction 
with Wisconsin Highway 13. thence along 
Wisconsin Highway 13 to Its junction 
with Wisconsin Highway 97. thence along 
Wisconsin Highway 97 to its junction 
with Wisconsin Highway 153, thence 
along Wisconsin Highway 153 to its junc¬ 
tion with U.S. Highway 51, thence along 
U.S. Highway 51 to its junction with U.S. 
Highway 8, thence along U.S. Highway 8 
to its junction with Wisconsin Highway 
17, thence along Wisconsin Highway 17 
to its junction with U.S. Highway 45, 
thence along U.S. Highway 45 to the 
Wisconsin-Michigan State line. The pur¬ 
pose of this filing is to eliminate the gate¬ 
ways of points in Illinois. 

No. MC—83835 (Sub-No. Ell), filed 
May 14, 1974. Applicant: WALES 

TRANSPORTATION, INC., P.O. Box 
6186, Dallas. Tex. 75222. Applicant's rep¬ 


resentative: William A. Cunningham 
(same as above). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport¬ 
ing: (1) Earth drilling machinery and 
equipment, and machinery, equipment , 
materials, supplies , and pipe incidental 
to, used in. or in connection with (a) the 
transportation, installation, removal, 
operation, repair, servicing, maintenance, 
and dismantling of drilling machinery 
and equipment, (1?) the completion of 
holes or wells drilled, (c) the production, 
storage, and transmission of commodities 
resulting from drilling operations at well 
or hole sites, (d) the injection or removal 
of commodities into or from hole or wells. 

(2) Machinery, equipment, materials, 
and supplies used in or in connection 
with the construction, operation, repair, 
servicing, maintenance, and dismantling 
of pipelines, other than pipelines used 
for the transmission of natural gas, pe¬ 
troleum, their products, and by-products, 
water, sewerage, restricted to the trans¬ 
portation of shipments moving to or 
from pipeline rights-of-way, (a) between 
points in Pennsylvania and West Vir¬ 
ginia, on the one hand. and. on the other, 
points in Colorado, Montana, Nebraska, 
and Wyoming, (b> between points in 
Ohio, on the one hand. and. on the other, 
points in Colorado. Wyoming, and in 
that part of Montana on and west of a 
line beginning at the Montana-Wyoming 
State line, thence along U.S. Highway 212 
to its junction with U.S. Highway 312, 
thence along U.S. Highway 312 to its 
junction with U.S. Highway 10, thence 
along U.S. Highway 10 to its junction 
with U.S. Highway 12, thence along U S. 
Highway 12 to its junction with U.S. 
Highway 87, thence along U.S. Highway 
87 to its junction with Montana Highway 
19, thence along Montana Highway 19 to 
its junction with U.S. Highway 191, 
thence along U.S. Highway 191 to its 
junction with Montana Highway 376, 
thence along Montana Highway 376 to 
its junction with U.S. Highway 2. 

Thence along U.S. Highway 2 to its 
junction Montana Highway 232, thence 
along Montana Highway 232 to the U.S.- 
Canada International Boundary line, and 
in that part of Nebraska on and south of 
a line beginning at the Nebraska-Iowa 
State line, thence along U.S Highway 34 
to its junction with Nebraska Highway 
15. thence along Nebraska Highway 15 to 
its junction with Nebraska Highway 92, 
thence along Nebraska Highway 92 to its 
junction with U.S. Highway 81, thence 
along U.S. Highway 81 to its junction 
with Nebraska Highway 22, thence along 
Nebraska Highway 22 to its junction with 
Nebraska Highway 39, thence along Ne¬ 
braska Highway 39 to its junction with 
Nebraska Highway 91, thence along Ne¬ 
braska Highway 91 to its junction with 
Nebraska Highway 7, thence along Ne¬ 
braska Highway 7 to its junction with 
U.S. Highway 20, thence along U.8. 
Highway 20 to its junction with U.S. 
Highway 83, thence along UJS. Highway 
83 to the Nebraska-South Dakota State 
line, and in that part of Missouri on and 
west of a line beginning at the Mlssouri- 
Arkansas State line, thence along Mis¬ 


souri Highway 39 to its junction with 
U.S. Highway 54, thence along U.S. High¬ 
way 54 to its junction with Missouri 
Highway 13, thence along Missouri 
Highway 13 to its junction with U.S. 
Highway 69. thence along U.S. Highway 
69 to the Missouri-Iowa State line, and 
in that part of South Dakota on and 
south of a line beginning at the Wyo¬ 
ming-South Dakota State line, thence 
along U.S. Highway 212 to its junction 
with South Dakota Highway 34. thence 
along South Dakota Highway 34 to its 
junction with Interstate Highway 90, 
thence along Interstate Highway 90 to its 
junction with U.S. Highway 14. thence 
along U.S. Highway 14 to its junction 
with U.S. Highway 83. thence along U S 
Highway 83 to its junction with Inter¬ 
state Highway 90. thence along Inter¬ 
state Highway 90 to its junction with 
U.8. Highway 183, thence along U.S. 
Highway 183 to its junction with U.S. 
Highway 18. 

Thence along U.S. Highway 18 to the 
South Dakota-Nebraska State line, (c) 
between points in West Virginia, on the 
one hand, and, on the other, points in 
South Dakota, and in Iowa on and west 
of a line beginning at the Iowa-Minr.e- 
sota State line, thence along U.S. High¬ 
way 59 to its junction with U.S. Highway 
18, thence along U.S. Highway 18 to its 
junction with U.S. Highway 71, thence 
along U.S. Highway 71 to its junction 
with Iowa Highway 141. thence along 
Iowa Highway 141 to its junction with 
Interstate Highway 80. thence along In¬ 
terstate Highway 80 to its junction with 
U.S. Highway 69. thence along U.S. High¬ 
way 69 to the Iowa-Missouri State line, 
and in Missouri on and west of a line be¬ 
ginning at the Missouri-Arkansas State 
line, thence along U.S. Highway 65 to it' 
junction with Missouri Highway 6. 
thence along Missouri Highway 6 to its 
junction with Missouri Highway 14 r 
thence along Missouri Highway 14* to 
its junction with U.S. Highway 136 
thence along U.S. Highway 136 to i f,J 
junction with U.S. Highway 69. thenr* 
along U.S. Highway 69 to the Missonri- 
Iowa State line, and in that part of 
North Dakota on and west of North Da¬ 
kota Highway 1, <d) between noinP 
Pennsylvania on the one hand, an^ 
the other, points in that nart of Ncr n ' 
Davota on and we^t of a line 
at the North Dakota-Montana State Hrr 
thence along U.S. Highway 2 to Its 
tion with U.S. Highway 85. thence filor" 
U.S. Highway 85 to its junction with U ° 
Highwav 10, thence along U.S. Highway 
10 to its junction with North Pa*' * 
Highway 22. thence along North Dakar* 
Highway 22 to its junction wi*h IJ.P 
Highway 12, thence along U S. High'*- 
12 to the North Dakota-South T*V*'*- 
State line, and in that part of Sou. f h Da¬ 
kota on and west of a line beginning n 
the South Dakota-North Dakota Sta 
line, thence along U.S. Highwav 281 P 
its function with South Dakota Highway 
37. thence along South Dakota Highway 
37 to its junction with U.S. Highway 2U 
thence along UJS. Highway 212 to ijf 
junction with South Dakota Highway 
thence along South Dakota Highway zo 
to its junction with U.S. Highway h* 
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thence along U.S. Highway 14 to the 
South Dakota-Minnesota State line, and 
in that part of Missouri on and west of a 
line beginning at the Missouri-Arkansas 
State line, thence along U.S. Highway 
65 to its junction with Missouri Highway 
6. Thence along Missouri Highway 6 to 
its junction with Missouri Highway 146, 
thence along Missouri Highway 146 to 
its junction with U.S. Highway 136, 
thence along U.S. Highway 136 to its 
junction with U.S. Highway 69, thence 
along U.S. Highway 69 to the Missouri- 
Iowa State line, (e) between points in 
Colorado, on the one hand, and, on the 
other, Michigan, (f) between points in 
South Dakota, on the one hand, and, on 
the other, points in that part of Penn¬ 
sylvania on and south of a line begin¬ 
ning at the Pennsylvania-West Virginia 
State line, thence along U.S. Highway 40 
to its junction with Interstate Highway 
70. thence along Interstate Highway 70 
to its junction with U.S. Highway 30, 
thence along U.S. Highway 30 to its junc¬ 
tion with Pennsylvania Highway 271, 
thence along Pennsylvania Highway 271 
to its junction with Pennsylvania High¬ 
way 53, thence along Pennsylvania High¬ 
way 53 to its junction with U.S. Highway 
22, thence along U.S. Highway 22 to its 
junction with U.S. Highway 522, thence 
along U.S. Highway 522 to its junction 
with U.S. Highway 15, thence along U.S, 
Highway 15 to its junction with Penn¬ 
sylvania Highway 45, thence along Penn¬ 
sylvania Highway 45 to its junction with 
U.S. Highway 11, thence along U.S. High¬ 
way 11 to its junction with Pennsylvania 
Highway 590, thence along Pennsylvania 
Highway 590 to its junction with U.S. 
Highway 6. thence along U.S. Highway 6 
to the Pennsylvania-New York State 
line, (g) between points in Nebraska, on 
the one hand, and, on the other, points 
in that part of Ohio on and south of 
a line beginning at the Ohio-Indiana 
State line, thence along U.S. Highway 
36 to its junction with U.S. Highway 25, 
thence along U.S. Highway 25 to its junc¬ 
tion with U.S. Highway 224, thence along 
U.S. Highway 224 to its junction with 
Ohio Highway 18. thence along Ohio 
Highway 18 to its junction with Ohio 
Highway 4, thence along Ohio Highway 
4 to Lake Erie, (h) between points in 
Montana, on the one hand, and, on the 
other, points in that part of Ohio on and 
south of a line beginning at the Ohio- 
indiana State line, thence along U.S. 
Highway 36 to its junction with U.S. 
Highway 25, thence along U.S. Highway 
ft to its junction with Ohio Highway 47, 
thence along Ohio Highway 47 to its 
junction with Ohio Highway 4, thence 
along Ohio Highway 4 to its junction 
Jrtth U.S. Highway 30S, thence along 
US. Highway 30S to its junction with 
Ohio Highway 430. thence along Ohio 
Highway 430 to its junction with Inter¬ 
state Highway 71. thence along Inter¬ 
state Highway 71 to its junction with 
Interstate Highway 80 . 

Thence along Interstate Highway 80 
to its junction with Ohio Highway 5, 
jnence along Ohio Highway 5 to the 
Ohio-Pennsylvania State line, (i) be¬ 


tween points in Missouri on and west 
of a line beginning at the Missouri- 
Arkansas State line, thence along U.S. 
Highway 65 to its junction with Missouri 
Highway 6, thence along Missouri High¬ 
way 6 to its junction with Missouri 
Highway 146, thence along Missouri 
Highway 146 to its junction with U.S. 
Highway 136, thence along U.S. Highway 
136 to its junction with U.S. Highway 
69, thence along U.S. Highway 69 to the 
Missouri-Iowa State line, on the one 
hand, and, on the other, points in that 
part of Ohio on and east of a line be¬ 
ginning at Lake Erie, thence along Ohio 
Highway 57 to its junction with Inter¬ 
state Highway 80. thence along Inter¬ 
state Highway 80 to its junction with 
Ohio Highway 83, thence along Ohio 
Highway 83 to its junction with Ohio 
Highway 16, thence along Ohio Highway 
16 to its junction with Ohio Highway 93. 
thence along Ohio Highway 93 to its 
junction with Ohio Highway 13, thence 
along Ohio Highway 13 to its junction 
with U.S. Highway 33, thence along U.S. 
Highway 33 to its junction with Ohio 
Highway 7, thence along Ohio Highway 
7 to its junction with U.S. Highway 35, 
thence along U.S. Highway 35 to the 
Ohio-West Virginia State line, (j) be¬ 
tween points in North Dakota on and 
west of North Dakota Highway 1, on the 
one hand, and, on the other, points in 
that part of Pennsylvania on and south 
of a line beginning at the Pennsylvania- 
West Virginia State line, thence along 
U.S. Highway 119 to its junction with 
U.S. Highway 40, thence along U.S. 
Highway 40 to its junction with Pennsyl¬ 
vania Highway 281, thence along Penn¬ 
sylvania Highway 281 to its junction with 
Interstate Highway 76. thence along 
Interstate Highway 76 to its junction 
with U.S. Highway 22, thence along U.S. 
Highway 22 to the Pennsylvania-New 
Jersey State line, (k) between points in 
that part of Pennsylvania on and east 
of a line beginning at the Pennsylvania- 
Ohio State line. Thence along Penn¬ 
sylvania Highway 68 to its junction 
with Pennsylvania Highway 66, thence 
along Pennsylvania Highway 66 to its 
junction with U.S. Highway 219, 
thence along U.S. Highway 219 to 
the Pennsylvania-New York State line, 
on the one hand, and, on the other, 
points in that part of North Dakota on 
and west of a line beginning at the U.S.- 
Canada International Boundary line, 
thence along U.S. Highway 52 to its 
junction with U.S. Highway 83, thence 
along U.S. Highway 83 to its junction 
with North Dakota Highway 1804, thence 
along North Dakota Highway 1804 to its 
junction with U.S. Highway 83. thence 
along U.S. Highway 83 to its junction 
with North Dakota Highway 11, thence 
along North Dakota Highway 11 to its 
junction with North Dakota Highway 3, 
thence along North Dakota Highway 3 to 
the North Dakota-South Dakota State 
line, (1) between points in that part of 
Iowa on and west of a line beginning 
at the Iowa-Minnesota State line, thence 
along U.S. Highway 59 to its junction 
with U.S. Highway 18, thence along U.S. 
Highway 18 to its jimction with U.S. 


Highway 71, thence along U.S. Highway 
71 to its junction with Interstate High¬ 
way 80, thence along Interstate High¬ 
way 80 to its junction with U.S. High¬ 
way 69, thence along U.S. Highway 69 
to its jimction with Interstate Highway 
35, thence along Interstate Highway 35 
to the Iowa-Missouri State line, on the 
one hand, and. on the other, points in 
that part of West Virginia on and east 
of a line beginning at the West Virginia- 
Virginia State line, thence along U.S. 
Highway 219 to its junction with Inter¬ 
state Highway 64, thence along Inter¬ 
state Highway 64 to the West Virginia- 
Virginia State line, (m) between points 
in that part of North Dakota on and 
west of a line beginning at the North Da- 
kota-Montana State line, thence along 
U.S. Highway 2 to its junction with U.S. 
Highway 85, thence along U.S. High¬ 
way 85 to its junction with U.S. High¬ 
way 10. 

Thence along U.S. Highway 10 to its 
junction with North Dakota Highway 22, 
thence along North Dakota Highway 22 
to its junction with U.S. Highway 12, 
thence along U.S. Highway 12 to the 
North Dakota-Montana State line, on 
the one hand, and, on the other, points 
in that part of Ohio on and south of a 
line beginning at the Ohio-Indiana State 
line, thence along U.S. Highway 36 to 
its junction with U.S. Highway 25, 
thence along U.S. Highway 25 to its 
junction with Ohio Highway 47, thence 
along Ohio Highway 47 to its junction 
with Ohio Highway 4, thence along Ohio 
Highway 4 to its junction with Ohio 
Highway 95, thence along Ohio Highway 
95 to its junction with U.S. Highway 42, 
thence along U.S. Highway 42 to its 
junction with Interstate Highway 71, 
thence along Interstate Highway 71 to 
its junction with U.S. Highway 224, 
thence along U.S. Highway 224 to its 
junction with Interstate Highway 76, 
thence along Interstate Highway 76 to 
its junction with Ohio Highway 44, 
thence along Ohio Highway 44 to its 
junction with Ohio Highway 5, thence 
along Ohio Highway 5 to its junction 
with Ohio Highway 82, thence along 
Ohio Highway 82 to the Ohio-Pennsyl- 
vania State line, (n) between points in 
North Dakota on and west of a line be¬ 
ginning at the U.S.-Canada Interna¬ 
tional Boundary line, thence along U.S. 
Highway 52 to its junction with U.S. 
Highway 83, thence along U.S. Highway 
83 to its junction with North Dakota 
Highway 1804, thence along North Da¬ 
kota Highway 1804 to its junction with 
U.S. Highway 83. thence along U.S. 
Highway 83 to its junction with North 
Dakota Highway 11, thence along North 
Dakota Highway 11 to its j miction with 
North Dakota Highway 3, thence along 
North Dakota Highway 3 to the North 
Dakota-South Dakota State line on the 
one hand, and, on the other, points in 
that part of Ohio on and south of a line 
beginning at the Ohio-Indiana State 
line, thence along U.S. Highway 36 to 
its junction with Ohio Highway 3. 

Thence along Ohio Highway 3 to its 
junction with U.S. Highway 36, thence 
along U.S. Highway 36 to its junction 
with Ohio Highway 151, thence along 
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Ohio Highway 151 to its junction with 
Ohio Highway 212, thence along Ohio 
Highway 212 to its junction with Ohio 
Highway 164, thence along Ohio High¬ 
way 164 to its junction with Ohio High¬ 
way 39, thence along Ohio Highway 39 
to its junction with U.S. Highway 30, 
thence along U.S. Highway 30 to its 
junction with Ohio Highway 39 to the 
Ohio-Pennsylvania State line, (o) be¬ 
tween points in that part of Ohio on and 
south of a line beginning at the Indiana- 
Ohio State line, thence along UJ5. High¬ 
way 36 to its junction with Interstate 
Highway 75, thence along Interstate 
Highway 75 to its junction with Ohio 
Highway 47, thence along Ohio Highway 
47 to its junction with Ohio Highway 
31, thence along Ohio Highway 31 to its 
junction with U.S. Highw'ay 36, thence 
along UB. Highway 36 to its junction 
with Ohio Highway 3. thence along Ohio 
Highway 3 to its junction with U.S. 
Highway 36, thence along U.S. Highway 
36 to its junction with U.S. Highway 
62, thence along U.S. Highwray 52 to 
its junction with U.S. Highway 30. 
thence along U.S. Highway 30 to the 
Ohio-Pennsylvania State line, on the 
one hand, and, on the other, points in 
that part of South Dakota on and south 
of a line beginning at the North 
Dakota-South Dakota State line, thence 
along South Dakota Highway 45 to its 
junction with South Dakota Highway 
10, thence along South Dakota High¬ 
way 10 to its Junction with U.S. High¬ 
way 281, thence along UJS. Highway 281 
to its junction writh U.S. Highway 12, 
thence along UB. Highway 12 to its 
junction with South Dakota Highway 
37, thence along South Dakota High¬ 
way 37 to its junction with South 
Dakota Highway 20, thence along South 
Dakota Highway 20 to its junction with 
Interstate Highway 29, thence along 
Interstate Highway 29 to its junction 
with U.S. Highway 14, thence along 
U.S. Highway 14 to the South Dakota- 
Minnesota State line. The purpose of 
this filing is to eliminate the gateways 
of points in Kansas. 

No. MC 107515 (Sub No. E500) (Cor¬ 
rection), filed May 29, 1974, published 
in the Federal Register Novembe r 20. 
1974. Applicant: REFRIGERATED 

TRANSPORT CO.. INC., P.O. Box 308, 
Forest Park. Ga. 33050. Applicant’s rep¬ 
resentative: R. M. Tettlebaum, Suite 
375, 3379 Peachtree Rd. NE.. Atlanta, 
Ga. 30326. Authority sought to operate 
as a common carrier , by motor vehicle, 
over irregular routes, transporting: 
Frozen edible meat, in vehicles equipped 
with mechanical refrigeration, from 
Philadelphia. Pa., to points in that part 
of Illinois within 10 miles of Chicago, 
Ill., that are not included within the 
commercial zone of Chicago, as defined 
by the Commission. The purpose of this 
filing is to eliminate the gateways of 
Suttons Bay. Ionia, Hart of Ludington, 
Mich. The purpose of this correction is 
to reflect the correct “E" number— 
previously published as E68. 

No. MC 108207 (Sub-No. E6), filed 
May 9, 1974. Applicant: FROZEN FOOD 


EXPRESS. INC., P.O. Box 5888, Dallas, 
Tex. 75222. Applicant’s representative: 
Mike Smith (Same as above). Author¬ 
ity sought to operate as a common car¬ 
rier. by motor vehicle, over irregular 
routes, transporting: (1) Meats, meat 
products , meat by-products, dairy prod¬ 
ucts, frozen foods , salad dressing, yeast, 
uncooked bakery goods, fish, and pre¬ 
pared salads , in vehicles equipped with 
mechanical refrigeration, and (2) food¬ 
stuffs (except candy, confections, and 
confectionery products, and the com¬ 
modities described in (1) above, in mixed 
loads with the commodities described in 
(1) above, in vehicles equipped with 
mechanical refrigeration, from Chicago. 
HI., to points in New Mexico. California, 
and Arizona. The purpose of this filing 
is to eliminate the gateways of points in 
Texas. 

No. MC 108207 (Sub-No. E7). filed 
May 9, 1974. Applicant: FROZEN FOOD 
EXPRESS, INC.. P.O. Box 5888, Dallas. 
Tex. 75222. Applicant’s representative: 
Mike Smith (Same as above). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Meats, meat products, 
meat by-products, dairy products, frozen 
foods, salad dressing, yeast, uncooked 
bakery goods, fish, and prepared salads. 
in vehicles equipped with mechanical 
refrigeration, and foods . food prepara¬ 
tions, and foodstuffs (except meats, meat 
products, meat by-products, dairy prod¬ 
ucts. frozen foods, salad dressing, yeast, 
uncooked bakery goods, fish, prepared 
salads, candy, confections, confectionary 
products, and flavoring syrup), w r hen 
moving in mixed loads with the commod¬ 
ities described above, from points in the 
St. Louis, Mo.-East St. Louis, Hi!, Com¬ 
mercial Zone, to points in Arizona, New 
Mexico, and California. The purpose of 
this filing is to eliminate the gateway of 
points in Texas. 

No. MC 108207 (Sub-No. E9>. filed 
May 12,1974. Applicant: FROZEN FOOD 
EXPRESS. INC., P.O. Box 5888. Dallas. 
Tex. 75222. Applicant’s representative: 
Mike Smith (Same as above). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: (1) Meats, meat by-prod¬ 
ucts, dairy products, frozen foods, fish, 
table sauces, and pickles, in vehicles 
equipped with mechanical refrigeration, 
and (2) foodstuffs, except those described 
in (1) above, when moving in mixed 
loads with the commodities described in 
(1) above, in vehicles, equipped with 
mechanical refrigeration, from Kansas 
City, Mo., to points in Arizona, New Mex¬ 
ico, and California. The purpose of this 
filing is to eliminate the gateways of 
points in Texas. 

No. MC 108207 (Sub-No. E10), filed 
May 12.1974. Applicant: FROZEN FOOD 
EXPRESS, INC.. P.O. Box 5888, Dallas, 
Tex. 75222. Applicant’s representative: 
Mike Smith (same as above). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: (1) Meats, meat by-prod¬ 
ucts, dairy products, frozen foods, fish, 
table sauces, and pickles, in vehicles 


equipped with mechanical refrigeration, 
and (2) foodstuffs, except those described 
in (1) above, when moving in mixed 
loads with one or more of the commod¬ 
ities described in (1) above, in vehicles 
equipped with mechanical refrigeration, 
from Kansas City, Mo., to points in 
Arizona, New Mexico, and California. 
The purpose of this filing is to eliminate 
the gateway of points in Texas. 

No. MC 108207 (Sub.-No. Ell), filed 
May 12.1974. Applicant: FROZEN FOOD 
EXPRESS. INC., P.O. Box 5888, Dallas, 
Tex. 75222. Applicant’s representative: 
Mike Smith (same as above). Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Bananas, from New Or¬ 
leans, La., to points in New Mexico and 
Arizona. The purpose of this filing is to 
eliminate the gateways of points in 
Texas. 

No. MC 108207 (Sub-No. E12), filed 
May 12. 1974. Applicant: FROZEN 

FOOD EXPRESS. INC., P.O. Box 5888, 
Dallas, Tex. 75222. Applicant’s repre¬ 
sentative: Mike .Smith (Same as above). 
Authority sought to operate as a com¬ 
mon carrier, by motor vehicle, over ir¬ 
regular routes, transporting: Meats, 
meat products, arid, meat by-products, as 
defined by the Commission (except 
canned or packaged meats and canned 
or packaged meat products, other than 
canned hams, packaged hams, and pack¬ 
aged bacon), from points in Louisiana 
to points in Indiana. The purpose of this 
filing is to eliminate the gateway of Her¬ 
nando. Miss. 

No. MC 108207 (Sub-No. E13>. filed 
May 12. 1974. Applicant: FROZEN 

FOOD EXPRESS. INC., P.O. Box 5888. 
Dallas, Tex. 75222. Applicant's repre¬ 
sentative: Mike Smith (same as above). 
Authority sought to operate as a com¬ 
mon carrier, by motor vehicle, over ir¬ 
regular routes, transporting: Meats, 
meat products, and meat by-products, as 
defined by the Commission (except 
canned or packaged meats and canned 
or packaged meat products, other than 
canned hams, packaged hams, and pack¬ 
aged bacon), from Memphis. Tenn., to 
points in Indiana. Minnesota, and Wis¬ 
consin. The purpose of this filing is to 
eliminate the gateway of Hernando, Miss. 

No. MC 108207 (Sub-No. E14>. filed 
May 12. 1974. Applicant: FROZEN 

FOOD EXPRESS. INC., P.O. Box 5888. 
Dallas, Tex. 75222. Applicant’s repre¬ 
sentative: Mike Smith (same as above). 
Authority sought to operate as a com¬ 
mon carrier, by motor vehicle, over ir¬ 
regular routes, transporting: Meats, 
meat products, and meat by-products. 
as defined by the Commission (except 
canned or packaged meats and canned 
or packaged meat products, other than 
canned hams, packaged hams, and pack¬ 
aged bacon), from points in Mississippi 
to points in Iow ? a. The purpose of this 
filing is to eliminate the gateways of 
points in Louisiana, and Peoria, HI. 

No. MC 108207 (Sub-No. E15). filed 
May 12, 1974. Applicant: FROZEN 

FOOD EXPRESS, INC., P.O. Box 5888, 
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Dallas, Tex. 75222. Applicant's repre¬ 
sentative: Mike Smith (same as above). 
Authority sought to operate as a com¬ 
mon carrier, by motor vehicle, over ir¬ 
regular routes, transporting: (1) Meats, 
meat products , meat by-products, dairy 
products, frozen foods, fish, table sauces, 
and pickles, in vehicles equipped with 
mechanical refrigeration, and (2) food¬ 
stuffs, except those described in (1) 
above, when moving in mixed loads with 
one or more of the commodities described 
in (1) above, in vehicles equipped with 
mechanical refrigeration, from Chicngo, 
Ill., to points in New Mexico, Arizona, 
Texas, Oklahoma, and California. The 
purpose of this filing is to eliminate the 
gateway of points in Texas, and Kan¬ 
sas City, Mo. 

No. MC 108207 (Sub-No. E16), filed 
Mav 12, 1974. Applicant: FROZEN 

FOOD EXPRESS, INC., P.O. Box 5888. 
Dallas, Tex. 75222. Applicant’s repre¬ 
sentative: Mike Smith (Same as above). 
Authority sought to operate as a common 
| carrier, by motor vehicle, over irregular 
| routes, transporting: Frozen foods, and 
meats, meat products , and meat by¬ 
products, as defined by the Commission 
(except canned or packaged meats and 
I canned or packaged meat products, other 
than canned hams, packaged hams, and 
packaged bacon), dairy products as de¬ 
fined by the Commission, salad dressing, 

I yeast, and uncooked bakery goods, from 
Rossville, Tenn., to points in New Mexico, 
Arizona, and California. The purpose 
of this filing is to eliminate the gateway 
of points in Texas and Mpmphis, Tenn. 

No. MC 108207 (Sub-No. El8). filed 
May 12, 1974. Applicant: FROZEN 

POOD FXPRESS. INC.. P.O. Box 5888. 
Dallas, Tex. 75222. Applicant’s repre¬ 
sentative: Mike Smith (Same as above). 
Authority sought to operate as a common 
learner, by motor vehicle, over irregular 
routes, transporting: Meats . meat prod¬ 
ucts and meat by-products, as defined by 
the Commission (except canned or pack¬ 
aged meats and canned or packaged meat 
jproducts, other than canned hams, pack- 
jased hams, and packaged bacon), from 
those points in Mississippi on and south 
• pS- Highway 80. to points in Kansas 
and Nebraska. The purpose of this filing 
is to eliminate the gateways of points in 
"xmisiana. 

I N?; MC 114211 (Sub-No. E4), filed May 
Applicant: WARREN TRANS¬ 
IT™ 1 ; INC., P.O. Box 420. Waterloo, 
owa 50704. Applicant’s representative: 
i&enneth R. Nelson (same as above). Au- 
y sought to operate as a common 
by motor vehicle, over irregular 
L ’ ; rans P0**ting: Farm machinery 
y thereof (except commodities 
special e( fi*ipment, and com- 
? escribed Mercer Extension— 

Ifrom 74 M C C * 459 >• 

kp . Pcints in South Dakota to points 

tf 1 Louisiana, Mississippi, Ala- 
Carolina - Georgia, and 
Purpose of this filing is to 

tndrfar the Bat « wa ys of Beatrice. Nebr.. 
® na Claremore, Okla. 

Hay' 24 ° iftl 4 ? 11 (Sub -No. E40), filed 
* 1974 * Applicant: WARREN 


TRANSPORT. INC., P.O. Box 420, 
Waterloo. Iowa 50704. Applicant’s rep¬ 
resentative: Kenneth R. Nelson (same 
as above). Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: Self- 
propelled tractors, self-propelled road¬ 
making machinery, and self-propelled 
contractors' equipment and supplies (ex¬ 
cept motor vehicles as defined in Section 
203 (a) €13) of the Interstate Commerce 
Act and commodities moving in drive- 
away service), from points in that part 
of Iowa on and east of a line beginning 
at the Iowa-Minnesota State line, thence 
along Iowa Highway 60 to junction U.S. 
Highway 75, thence along U.S. Highway 
75 to junction Interstate Highway 29. 
thence along Interstate Highway 29 to 
the lowa-Missouri State line, to points in 
Washington. The purpose of this filing 
is to eliminate the gateway of Minne¬ 
apolis, Minn. 

No. MC 114211 (Sub-No. E41), filed 
May 24, 1974. Applicant: WARREN 
TRANSPORT, INC., P.O. Box 420. Wa¬ 
terloo. Iowa 50704. Applicant’s repre¬ 
sentative: Kenneth R. Nelson (same as 
above). Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Farm ma¬ 
chinery and parts thereof, from points in 
that part of Minnesota on and south of 
a line beginning at the Minnesota-South 
Dakota State line, thence along U.S. 
Highway 12 to junction Minnesota High¬ 
way 15, thence along Minnesota Highway 
15 to junction U.S. Highway 16, thence 
along U.S. Highway 16 to junction U.S. 
Highway 169, thence along U.S. High¬ 
way 169 to the Minnesota-Iowa State 
line, to points in Texas and New Mexico. 
The purpose of this fifing is to eliminate 
the gateways of Council Bluffs. Iowa, and 
Beatrice, Nebr. 

No. MC 114211 (Sub-No. E42), filed 
May 24, 1974. Applicant: WARREN 
TRANSPORT. INC., P.O. Box 420, Wa¬ 
terloo, Iowa 50704. Applicant’s repre¬ 
sentative: Kenneth R. Nelson (same as 
above). Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Cast iron 
pressure pipe fittings and accessories 
therefor , when moving with such pipe, 
and the transportation of which, because 
of size or weight, requires special equip¬ 
ment, from points in Iowa to points in 
Idaho, Utah, and Arizona. The purpose 
of this filing is to eliminate the gateway 
of Council Bluffs, Iowa. 

No. MC 114211 (Sub-No. E43), filed 
May 24, 1974. Applicant: WARREN 

TRANSPORT, INC., P.O. Box 420, Wa¬ 
terloo, Iowa 50704. Applicant’s represent¬ 
ative: Kenneth R. Nelson (same as 
above). Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Cast iron 
pressure pipe and fittings and accessories 
therefor , when moving with such pipe, 
and the transportation of which, because 
of size or weight, requires special equip¬ 
ment, from points in that part of Iowa 
on and south of a line beginning at the 
Hlinois-Iowa State line, thence along 
U.S. Highway 20 to junction U.S. High- 
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way 71, thence along U.S. Highway 71 to 
junction Iowa Highway 175, thence along 
Iowa Highway 175 to junction Iowa High¬ 
way 39, thence along Iowa Highway 39 to 
junction Iowa Highway 141, thence along 
Iowa Highway 141 to junction Iowa 
Highway 183, thence along Iowa High¬ 
way 183 to junction Iowa Highway 37/ 
175, thence along Iowa Highway 37/175 
to the Iowa-Nebraska State fine, to 
points in Montana. The purpose of this 
fifing is to eliminate the gateway of 
Council Bluffs, Iowa. 

No. MC 114211 (Sub-No. E44.). filed 
May 24, 1974. Applicant: WARREN 
TRANSPORT, INC.. P.O. Box 420. Wa¬ 
terloo, Iowa 50704. Applicant’s repre¬ 
sentative: Kenneth R. Nelson (same as 
above). Authority sought to operate as 
a common carrier, by motor vehicle, 
over irregular routes, transporting: 
Farm machinery . farm implements, and 
parts thereof, from Sac City, Iowa, to 
points in that part of California on. west, 
and south of a line beginning at the 
Arizona-CalifomH State fine, thence 
along Interstate Highway 40 to junction 
California Highway 58, thence along 
California Highway 58 to junction Cali¬ 
fornia Highway 99. thence along Cali¬ 
fornia Highway 99 to junction California 
Highway 140, thence along California 
Highway 140 to junction Interstate 
Highway 5, thence along Interstate 
Highway 5 to junction California High¬ 
way 152, thence along California High¬ 
way 152 to junction U.S. Highway 101 
thence along U.S. Highway 101 to junc¬ 
tion California Highway 156, thence 
along California 156 to the Pacific Ocean, 
and that part of Arizona on and south 
of a fine beginning at the Arizona-New 
Mexico State fine, thence along U.S. 
Highway 60 to junction U.S. Highway 
180. thence along U.S. Highway 180 to 
junction U.S. Highway 66, thence along 
U.S. Highwav 66 to the Arizona-Cali- 
fomia State line, and that part of New 
Mexico on and south of U.S. Highway 
60, restricted against the transporta¬ 
tion of commodities which because of 
size or weight require the use of special 
equipment, and further restricted against 
the transportation of commodities de¬ 
scribed in Mercer Extension—Oilfield 
Commodities, 74 M.C.C. 459. The pur¬ 
pose of this fifing is to eliminate the gate¬ 
ways of Nebraska City and Beatrice. 
Nebr., and Claremore, Okla. 

No. MC 114211 (Sub-No. E46), filed 
May 24, 1974. Applicant: WARREN 
TRANSPORT, IN J., P.O. Box 420. Wa¬ 
terloo, Iowa 50704. Applicant’s repre¬ 
sentative: Kenneth R. Nelson (same as 
above). Authority sought to operate as 
a common carrier, by motor vehicle, 
over irregular routes, transporting: 

Farm machinery, between points in that 
part of Iowa on and north of U.S. High¬ 
way 20, on the one hand, and, on the 
other, points in that part of Oklahoma 
on and west of a line beginning at the 
Kansas-Oklahoma State line, thence 
along U.S. Highway 77 to junction U.S. 
Highway 64, thence along U.S. Highway 
64 to junction U.S. Highway 75, thence 
along U.S. Highway 75 to the Oklahoma- 
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Texas State line. The purpose of this 
filing is to eliminate the gateways of 
Nebraska City and Beatrice, Nebr. 

No. MC 114211 (Sub-No. E47). filed 
May 24, 1974. Applicant: WARREN 

TRANSPORT, INC., P.O. Box 420, Wa¬ 
terloo, Iowa 50704. Applicant’s repre¬ 
sentative: Kenneth R. Nelson (same as 
above). Authority sought to operate as 
a common carrier, by motor vehicle, 
over irregular routes, transporting: 
Farm machinery, between points in that 
part of Iowa on, north, and west Of a 
line beginning at the Nebraska-Iowa 
State line, thence along U.S. Highway 
20 to junction U.S. Highway 71, thence 
along U.S. Highway 71 to the Iowa- 
Minnesota State line, on the one hand, 
and, on the other, points in Oklahoma. 
The purpose of this filing is to eliminate 
the gateways of Nebraska City and 
Beatrice, Nebr. 

No. MC 114211 (Sub-No. E48). filed 
May 24, 1974. Applicant: WARREN 
TRANSPORT, INC., P.O. Box 420, 
Waterloo, Iowa 50704. Applicant’s repre¬ 
sentative: Kenneth R. Nelson (same as 
above). Authority sought to operate as 
a common carrier , by motor vehicle, over 
irregular routes, transporting: Farm ma¬ 
chinery (except commodities the trans¬ 
portation of which, because of size or 
weight, requires the use of special equip¬ 
ment or special handling, and commodi¬ 
ties described in Mercer Extension — Oil¬ 
field Commodities, 74 M.C.C. 459.). be¬ 
tween points in that part of Iowa on 
and east of a line beginning at the Min- 
nesota-Iowa State line, thence along U.S. 
Highway 71 to junction Iowa Highway 3, 
thence along Iowa Highway 3 to junction 
U.S. Highway 59, thence along U.S. High¬ 
way 59 to junction U.S. Highway 30, 
thence along U.S. Highway 30 to junc¬ 
tion Interstate Highway 29, thence along 
Interstate Highway 29 to junction U.S. 
Highway 34, thence along U.S. Highway 
34 to junction U.S. Highway 59, thence 
along U.S. Highway 59 to the Iowa-Mis- 
souri State line, on the one hand, and, on 
the other, points in Colorado. The pur¬ 
pose of this filing is to eliminate the 
gateways of Council Bluffs, Iowa, and 
Omaha and Beatrice, Nebr. 

No. MC 114211 (Sub-No. E49>, filed 
May 24, 1974. Applicant: WARREN 

TRANSPORT, INC., P.O. Box 420. 
Waterloo, Iowa 50704. Applicant's repre¬ 
sentative: Kenneth R. Nelson (same as 
above). Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Farm ma¬ 
chinery, between points in that part of 
Illinois on and north of a line beginning 
at the Missouri-Illinois State line, thence 
along U.S. Highway 24 to junction Illi¬ 
nois Highway 99, thence along Illinois 
Highway 99 to junction Illinois Highway 
104, thence along Illinois Highway 104 to 
junction U.S. Highway 36, thence along 
U.S. Highway 36 to junction U.S. High¬ 


way 150, thence along U.S. Highway 150 
to the Illinois-Indiana State line, on the 
one hand, and, on the other, points in 
Colorado. The purpose of this filing is to 
eliminate the gateways of Des Moines, 
Iowa, and Beatrice, Nebr. 

No. MC 114211 (Sub-No. E50), filed 
May 24, 1974. Applicant: WARREN 

TRANSPORT, INC., P.O. Box 420, 
Waterloo, Iowa 50704. Applicant's repre¬ 
sentative: Kenneth R. Nelson (same as 
above). Authority sought to operate as a 
common carrier , by motor vehicle, over 
irregular routes, transporting: Farm ma¬ 
chinery, between points in Illinois, on 
the one hand, and, on the other, points 
in that part of Colorado on. north and 
west of a line beginning at the Kansas- 
Colorado State line, thence along U.S. 
Highway 24 to junction Colorado High¬ 
way 115, thence along Colorado Highway 
115 to junction U.S. Highway 50, thence 
along U.S. Highway 50 to junction U.S. 
Highway 550, thence along U.S. Highway 
550 to the Colorado-New Mexico State 
line. The purpose of this filing is to elim¬ 
inate the gateways of Des Moines, Iowa, 
and Beatrice, Nebr. 

No. MC 114211 (Sub-No. E51), filed 
May 24, 1974. Applicant: WARREN 
TRANSPORT, INC., P.O. Box 420, 
Waterloo, Iowa 50704. Applicant’s repre¬ 
sentative: Kenneth R. Nelson (same as 
above). Authority sought to operate as 
a common carrier , by motor vehicle, over 
irregular routes, transporting: Farm ma¬ 
chinery and parts thereof , from points 
in that part of Iowa on, west, and south 
of a line beginning at the Missouri-Iowa 
State line, thence along Iowa Highway 5 
to junction U.S. Highway 69. thence 
along U.S. Highway 69 to junction Iowa 
Highway 35, thence along Iowa Highway 
35 to junction U.S. Highway 30. thence 
along U.S. Highway 30 to junction U.S. 
Highway 169, thence along U.S. Highway 
169 to junction U.S. Highway 20, thence 
along U.S. Highway 20 to the Iowa- 
Nebraska State line, to points in that 
part of Wisconsin on and north of a line 
beginning at the Minnesota-Wisconsin 
State line, thence along U.S. Highway 8 
to junction U.S. Highway 45, thence 
along U.S. Highway 45 to the Michigan- 
Wisconsin State line. The purpose of this 
filing is to eliminate the gateway of Fort 
Dodge, Iowa. 

No. MC 114211 (Sub-No. E52), filed 
May 24, 1974. Applicant: WARREN 

TRANSPORT INC., P.O. Box 420, 
Waterloo, Iowa 50704. Applicant's rep¬ 
resentative: Kenneth R. Nelson (same 
as above). Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: 
Farm machinery and parts thereof, from 
points in that part of Iowa on and west 
of a line beginning at the Minnesota- 
Iowa State line, thence along U.S. High¬ 
way 169 to junction Iowa Highway 175, 
thence along Iowa Highway 175 to junc¬ 


tion Iowa Highway 4, thence along Iowa 
Highway 4 to junction U.S. Highway 30, 
thence along U.S. Highway 30 to junc¬ 
tion Iowa Highway 25, thence along Iowa 
Highway 25 to junction U.S. Highway 
34, thence along U.S. Highway 34 to 
junction U.S. Highway 169, thence along 
U.S. Highway 169 to the Iowa-Missouri 
State line, to points in that part of Wis¬ 
consin on, south, and east of a line be¬ 
ginning at the Iowa-Wisconsin state 
line, thence along U.S. Highway 151 to 
junction U.S. Highway 18, thence along 
U.S. Highway 18 to Milwaukee. The pur¬ 
pose of this filing is to eliminate the 
gateway of Fort Dodge, Iowa. 

By the Commission. 

[seal] Robert L. Oswald, 

Secretary, 

[FR Doc.74-28784 Piled 12-9-74;8:45 araj 


[Notice No. 1971 

MOTOR CARRIER BOARD TRANSFER 
PROCEEDINGS 

December 10,1974. 

Synopses of orders entered by the 
Motor Carrier Board of the Commission 
pursuant to sections 212(b), 206(a), 211, 
312(b), and 410(g) of the Interstate 
Commerce Act, and rules and regulations 
prescribed thereunder (49 CFR Part 
1132). appear below: 

Each application (except as otherwise 
specifically noted) filed after March 2 1 
1972, contains a statement by applicants 
that there will be no significant effect on 
the quality of the human environment re¬ 
sulting from approval of the application. 
As provided in the Commission’s Special 
Rules of Practice, any interested person 
may file a petition seeking reconsidera¬ 
tion of the following numbered proceed¬ 
ings on or before December 30. 1971 
Pursuant to section 17(8) of the Inter¬ 
state Commerce Act, the filing of such s 
petition will postpone the effective date 
of the order in that proceeding pendini 
its disposition. The matters relied upon 
by petitioners must be specified in thei: 
petitions with particularity. 

No. MC-FC-75502. By order entered 
11.26.74 the Motor Carrier Board ap¬ 
proved the transfer to Richard J. Mill* 
laney, Leominster, Mass., of the oper¬ 
ating rights set forth, in Certificates Nos 
MC-119543, MC-119543 (Sub-No. 
MC-119543 (Sub-No. 3), MC-119541 
(Sub-No. 5), MC-119543 (Sub-No. 7». 
and MC-119543 (Sub-No. 9), issued Au¬ 
gust 15, 1961, October 3, 1962, Augusts 
1966, April 21, 1967, May 19. 1970, and 
January 16, 1974, respectively, to Henri 
N. Lanciani, Sterling, Mass., authorizing 
the transportation of coke, in bulk, is 
dump vehicles, from and to points ini 
Connecticut, Maine, Massachusetts, Nej 
Hampshire, New York, Rhode Island, art I 
Vermont. David M. Marshall, 135 State I 
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St.. Springfield, Mass. 01103, attorney for 
applicants. 

No. MC-FC-75510. By order of No¬ 
vember 27,1974, the Motor Carrier Board 
approved the transfer to Estelle P. Pal¬ 
mer, doing business as Palmer Brothers, 
Ansonia, Conn., of the operating rights 
In Certificate No. MC-22834 issued Sep¬ 


tember 9, 1943, to Edward F. Palmer and 
Robert R. Palmer, doing business as Pal¬ 
mer Brothers, Ansonia, Conn., author¬ 
izing the transportation of household 
goods between points in Connecticut, 
New York. Massachusetts, New Jersey, 
Pennsylvania, Rhode Island, Vermont, 
New Hampshire, and Maine, and ma¬ 
chinery between Seymour and Ansonia, 


Conn., on the one hand, and, on the 
other, Hope Valley and Woonsocket, R.L, 
and a described area of New York. Paul 
J. Goldstein, 109 Church St.. New Haven, 
Conn. 06510, attorney for applicants. 

[seal] Joseph M. Harrington, 

Acting Secretary . 

[FR Doc.74-28782 Filed 12-9-74;8:45 am] 


FEDERAL REGISTER, VOL 39, NO. 238—TUESDAY, DECEMBER 10, 1974 
















TUESDAY, DECEMBER 10, 1974 


WASHINGTON, D.C. 

Volume 39 ■ Number 238 

PART II 



DEPARTMENT OF 
HOUSING 
AND URBAN 
DEVELOPMENT 

Office of the Secretary 


HOUSING ASSISTANCE 
PAYMENTS PROGRAM- 
EXISTING HOUSING 


Proposed Policies and Procedures 








43180 

DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

Office of Low Rent Public Housing 
[ 24 CFR Part 1275 ] 

(Docket No. R-74-308( 

HOUSING ASSISTANCE PAYMENTS 

PROGRAM—EXISTING HOUSING 

Proposed Policies and Procedures 

On May 13, 1974, the Department of 
Housing and Urban Development 
(“HUD”) published in the Federal Reg¬ 
ister (39 FR 17186) and made effective 
final regulations for the Housing Assist¬ 
ance Payments Program—Existing Hous¬ 
ing under section 23 of the U.S. Housing 
Act of 1937 (“USHAct”). On August 22, 

1974, the President of the United States 
signed the Housing and Community De¬ 
velopment Act of 1974 (“HCD Act”), with 
section 201(a) amending the USHAct 
Among these amendments is a new sec¬ 
tion 8 which supplants section 23 of the 
old USHAct. On October 8, 1974, HUD 
published a notice in the Federal Reg¬ 
ister (39 FR 36128) which stated that 
section 201(b) of the HCD Act requires 
section 8 of the revised USHAct to be 
made effective not later than January 1, 

1975, and which provided interim pro¬ 
cedures for projects under section 23 of 
the old USHAct. 

Notice is hereby given that HUD pro¬ 
poses to amend 24 CFR, Chapter VTII 
(the title of which Chapter is being 
changed to read “Low-Income Housing”) 
by adding a new Part 1275 in order to 
make effective and to implement the 
provisions of section 8 of the revised 
USHAct with respect to the use of exist¬ 
ing housing not requiring substantial re¬ 
habilitation. The proposed regulations set 
forth the essential elements of the Hous¬ 
ing Assistance Payments Program-Exist¬ 
ing Housing and include, among other 
things, the roles and responsibilities of 
HUD, public housing agencies, owners, 
and eligible lower- and very low-income 
families; the basis for determining the 
amount of housing assistance payments; 
and the prescribed forms and procedures. 

Interested parties are invited to submit 
written comments, suggestions and ob¬ 
jections regarding the proposed amend¬ 
ment by December 23. 1974, addressed to 
the Rules Docket Clerk, Office of the 
General Counsel, Room 10245, Depart¬ 
ment of Housing and Urban Develop¬ 
ment, 451 Seventh Street. SW., Washing¬ 
ton, D.C. 20410. All relevant material will 
be considered before adoption of the final 
regulations. A copy of each communica¬ 
tion will be available for public inspec¬ 
tion during regular business hours at the 
above address. 

In order to allow time for considera¬ 
tion of comments and issuance of final 
regulations by January 1. 1975, the As¬ 
sistant Secretary for Housing Production 
and Mortgage Credit—FHA Commis-' 
sioner has determined that the public 
interest would best be served by allowing 
for a 15-day comment period. 

It is therefore proposed that 24 CFR 
Part 1275 read as follows; 
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PART 1275—SECTION 8 HOUSING AS¬ 
SISTANCE PAYMENTS PROGRAM- 
EXISTING HOUSING 

Subpart A —Applicability, Scope and Basic 
Policies 

Sec. 

1275.101 Applicability and scope. 

1275.102 Definitions. 

1275.103 Basic p olicie s. 

1275.104 Direct HUD administration of pro¬ 

grams under this part. 

Subpart B—Project Development and Operation 

1275.201 Allocations of contract authority 

to field offices. 

1275.202 Program mix (new construction, 

substantial rehabilitation, ex¬ 
isting housing). 

1275.203 Invitations for existing housing 

program applications. 

1275.204 Submission of application. 

1275.205 Evaluation of application. 

1275.206 Annual contributions contract. 

1275.207 Project operation. 

1275.208 HUD review of contract compli¬ 

ance. 

1275.209 PHA reporting requirements |Re- 

served J. 

Appendices 

Note: Various prescribed forms Which re¬ 
late to Internal HUD processing procedures 
are not Included herein, but will appear in 
the HUD Existing Housing Handbook. 

I. Annual contributions contract. 

II. Housing assistance payments contract. 
IH. Certificate of family participation. 

IV. Request for lease approval. 

V. Agency determination with respect to 
request for lease approval. 

VT. Required lease provisions. 

VII. Prohibited lease provisions. 

VTII. Guide for lease provisions for main¬ 
tenance and security services. 

IX. Dwelling unit inspection forms. 
Authority: Sec. 7(d), Department of 
Housing and Urban Development Act (42 
UJ5.C. 3535(d)); sec. 6(b) of the UJS. Hous¬ 
ing Act of 1937 (42 U.S.C. 1437c(b)); sec. 
8 of the U.S. Housing Act of 1937 (42 U.S.C. 
1437f). 

Subpart A—Applicability, Scope and Basic 
* Policies 

§ 1275.101 Applicability and scope. 

(a) The policies and procedures con¬ 
tained herein are applicable to the mak¬ 
ing of Housing Assistance Payment on 
behalf of Eligible Families leasing Exist¬ 
ing Housing pursuant to the provisions 
of section 8 of the U.S. Housing Act of 
1937 (“Act”). 

(b) For the purpose of this Part, “Ex¬ 
isting Housing” means housing that is in 
Decent, Safe, and Sanitary condition ex¬ 
cept that it does not include housing: 
(1) which is covered by an Agreement to 
Enter into Housing Assistance Payments 
Contract or by a Housing Assistance 
Payments Contract under 24 CFR Part 
1272, 1273, 1276, or 1277. or (2) which 
is owned by a PHA or is under lease pur¬ 
suant to section 10(c) or 23 of the Act 
prior to its amendment by the HCD Act. 
Housing which requires repairs in order 
to made Decent, Safe, and Sanitary may 
be utilized under this Part only after 
such repail's have been made. (See also 
§ 1275.103(h)(3).) 

(c) Annual Contributions Contracts 
under section 23 shall be amended as 
soon as feasible to provide housing assist¬ 


ance under this Part, provided that the 
rights of Owners under existing leases 
shall not be affected by such conversion, 
and provided that conversion shall be 
accomplished without undue hardship to 
the occupants. Existing leases with 
Owners which are expiring or the re¬ 
newals of which are subject to concur¬ 
rence or exercise of option by the PHA 
shall not be renewed or extended until 
after amendment of the ACC converting 
to an Existing Housing Program under 
this Part or providing for a schedule of 
conversion, whichever is appropriate. 
Pending such amendment of the ACC, an 
extension of a lease or contract not to 
exceed six months shall be permitted. 

§ 1275.102 Definitions. 

(a) Alloioance for Utilities and Other 
Services (“Allowance"). An amount de¬ 
termined by the PHA as an allowance for 
the cost of utilities (except telephone) 
and charges for other services payable 
directly by the Family. Where the Family 
pays directly for one or more utilities or 
services, the amount of the Allowance* 
is deducted from the Gross Rent in de¬ 
termining the Contract Rent and is in¬ 
cluded in the Gross Family Contribution. 

(b) Annual Contributions Contract 
(“AC C”). A written agreement between 
HUD and a PHA to provide annual con¬ 
tributions to the PHA to cover housing 
assistance payments and other expenses 
pursuant to the Act. (See Appendix I.) 

(c) Certificate of Family Participa¬ 
tion. A certificate issued by the PHA de¬ 
claring a Family to be eligible for par¬ 
ticipation in this program and stating 
the terms and conditions for such parti¬ 
cipation. 

(d) Congregate Housing. Housing in 
which some or all of the dwelling units 
do not have kitchen facilities and con¬ 
nected with which there is a central 
dining facility to provide meals for the 
occupants. 

(e) Contract Rent. The rent payable 
to the Owner under his Contract includ¬ 
ing the portion of the rent payable by the 
Family. In the case of a cooperative, the 
term “Contract Rent” means charges 
under the occupancy agreements between 
the members and the cooperative. 

(f) Decent, Safe, and Sanitary. Hous¬ 
ing is Decent, Safe, and Sanitary if the 
performance requirements outlined in 
§ 1275.103(g) are met. 

(g) Eligible Family (“Family”). A 
Family which qualifies as a Lower-In¬ 
come Family and which meets the other 
requirements of the Act and this Part. 
The term “Family” Includes an elderly, 
handicapped, or displaced person and the 
remaining member of a tenant family as 
defined in section 3(2) of the Act. A Fam¬ 
ily’s housing assistance payments may 
continue until its Gross Family Contribu¬ 
tion equals the Gross Rent for the dwell¬ 
ing unit it occupies, but the termination 
of housing assistance payments at such 
point shall not affect the Family’s other 
rights under its Lease nor shall such 
termination preclude resumption of pay¬ 
ments as a result of subsequent changes 
in income or other relevant circum¬ 
stances during the term of the Contract. 
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(h) Existing Housing. See § 1275.101 

(b). 

(i) Fair Market Rent. The rent, in¬ 
cluding utilities (except telephone), 
ranges and refrigerators, and all mainte¬ 
nance. management, and other services, 
which, as determined at least annually 
by HUD, would be required to be paid in 
order to obtain privately owned, existing, 
Decent, Safe, and Sanitary rental hous¬ 
ing of modest (non-luxury) nature with 
suitable amenities. Separate Fair Market 
Rents shall be established for dwelling 
units of varying sizes (number of bed¬ 
rooms) and types (e.g., elevator, row, de¬ 
tached, mobile homes). 

(J) Gross Family Contribution. The 
portion of the Gross Rent payable by an 
Eligible Family, i.e., the difference be¬ 
tween the amount of the Housing As¬ 
sistance Payment payable on behalf of 
the Family and the Gross Rent. 

(k) Gross Rent. The Contract Rent 
plus any Allowance for Utilities and 
Other Services. 

(l) HCD Act. The Housing and Com¬ 
munity Development Act of 1974. 

<m) Housing Assistance Payments 
Contract (“Contract ”). A written con¬ 
tract between a PHA and an Owner for 
the purpose of providing Housing As¬ 
sistance Payments to the Owner on be¬ 
half of an Eligible Family. (See Ap¬ 
pendix II.) 

<n) Housing Assistance Payment. The 
amount of housing assistance payment 
on behalf of an Eligible Family deter¬ 
mined in accordance with schedules and 
criteria established by HUD. (See 
§ 1275.103(m).) 

(o) Income. Income from all sources 
of each member of the household as de¬ 
termined in accordance with criteria es¬ 
tablished by HUD. 

(p) Lease. A written agreement be¬ 
tween an Owner and an Eligible Family 
for the leasing of an Existing Housing 
unit in accordance with the Contract, 
which agreement is in compliance with 
the provisions of this Part. 

<q) Local Housing Assistance Plan. 
A housing assistance plan submitted by 
a unit of general local government and 
approved by HUD under section 104 of 
the HCD Act or, in the case of a unit of 
general local government not participat¬ 
ing under Title I of the HCD Act, a hous¬ 
ing plan approved by the Secretary as 
meeting the requirements of section 213 
of the HCD Act. 


<r) Lower-Income Family. A Family 
whose income does not exceed 80 per¬ 
cent of the median income for the area 
as determined by HUD with adjustments 
or lar &er Families, except 
mat HUD may establish income limits 

Si #°E lower than 80 Percent on the 
oasis of its findings that such variations 
we necessary because of the prevailing 
{Sir 8 , contraction costs, unusually 
(ci°!n low incomes . or other factors. 
dll 5L ? Wner ' y P erson or entity, in- 

h hf a coopcrative > having the legal 
right to lease or sublease Existing Hous¬ 
ing. 


, PubKc Housing Agency C'PHA"). 
<rJl State ' county - municipality or other 
governmental entity or public body (or 


agency or instrumentality thereof) 
which is authorized to engage in or 
assist in the development or operation 
of housing for low-income Families. 

(u) Secretary. The Secretary of Hous¬ 
ing and Urban Development. 

(v) Very Low-Income Family. A Fam¬ 
ily whose income does not exceed 50 
percent of the median income for the 
area, as determined by HUD, with ad¬ 
justments for smaller or larger Families. 

§ 1275.103 Baaic policies. 

(a) “Finders-Keepers” Policy . A 
holder of a Certificate of Family Partici¬ 
pation shall be responsible for finding 
an Existing Housing unit suitable to the 
holder’s needs and desires in any area 
within the PHA’s jurisdiction. A holder 
of a Certificate may select the dwelling 
unit which the holder already occupies 
if the unit qualifies as Existing Housing. 
A PHA may provide assistance in finding 
units for those Families who, because 
of age, handicap, discrimination, or 
other reasons, are unable to locate ap- 
provable units. 

(b) Annual Contributions. (1) The 
maximum total annual contributions 
that may be contracted for in the ACC 
for Existing Housing shall be: (i) the 
total of the Fair Market Rents for all the 
units plus (ii) a fee for the regular costs 
of PHA administration. HUD-approved 
preliminary costs shall be payable out of 
this total. 

(2) A project account will be estab¬ 
lished and maintained, in an amount as 
determined by the Secretary consistent 
with his responsibilities under section 
8 (c)(6) of the Act, out of amounts by 
which the maximum ACC commitment 
per year exceeds amounts paid under the 
ACC for any year. This account shall be 
established and maintained by HUD as a 
specifically identified and segregated ac¬ 
count. and payment shall be made there¬ 
from only for the following purposes: 

(1) Increases in housing assistance 
payments; 

(ii) Increases in the amount of the 
fee for regular PHA costs of adminis¬ 
tration; and 

(iii) Other costs specifically authorized 
or approved by the Secretary. 

Any balance in this account after pay¬ 
ment of the last annual contribution for 
the units shall be applied by HUD as a 
receipt under section 10(b) of the Act. 

(c) Housing Assistance Payments to 
Owners—(1 ) General. Housing assist¬ 
ance payments shall be paid to an Owner 
in accordance with his Contract for the 
dwelling unit under lease by an Eligible 
Family. The housing assistance payment 
will pay the Owner the difference be¬ 
tween the Contract Rent and the portion 
of said rent payable by the Family as 
determined in accordance with HUD- 
established schedules and criteria. 

(2) Vacated Units, (i) If an Eligible 
Family vacates its unit in violation of 
the provisions of the Lease or tenancy 
agreement, the Owner shall receive hous¬ 
ing assistance payments in the amount 
of 70 percent of the Contract Rent for 
a vacancy period not exceeding 60 days 
or the expiration of other termination 


of the Lease or tenancy agreement, 
whichever comes first; provided, how¬ 
ever, that if the Owner collects any of 
the Family’s share of the rent for this 
period in an amount which, when added 
to the 70 percent payments, results in 
more than the Contract Rent, such ex¬ 
cess shall be payable to HUD or as HUD 
may direct; and provided further, that 
if the vacancy is the result of action by 
the Owner, the Owner shall not receive 
any payment under this paragraph if his 
action was in violation of the Lease or 
the Contract or any applicable law or if 
the Owner failed to comply with § 1275.- 
207(o). 

(ii) The Owner shall not be entitled 
to any payment under this paragraph 

(c) (2) of this section unless: (A) he, 
immediately upon learning of the va¬ 
cancy, has notified the PHA of the va¬ 
cancy or prospective vacancy, (B) he has 
taken and continues to take all feasible 
actions to fill the vacancy including, but 
not limited to, contacting applicants on 
his waiting list, requesting the PHA and 
other appropriate sources to refer appli¬ 
cants, and advertising the availability 
of the unit, and (C) he has not rejected 
any applicant except for good cause ac¬ 
ceptable to the PHA. 

(iii) The Owner shall not be entitled 
to housing assistance payments with re¬ 
spect to vacant units under this para¬ 
graph (c) (2) of this section to the extent 
he is entitled to payments from other 
sources (for example, payments for losses 
of rental income incurred for holding 
units vacant for relocatees pursuant to 
Title I of the HCD Act or payments 
under § 1275.103(j)). 

<d) Maximum Reyits to Owner —(l) 
Initial Maximum Rents, (i) For any 
Existing Housing unit, the sum of the 
Contract Rent and any Allowance for 
Utilities and Other Services shall not 
exceed the applicable Fair Market Rent 
except that such Fair Market Rent may 
be exceeded by up to 10 percent if the 
PHA certifies that such higher rent meets 
the test of reasonableness in paragraph 

(d) (1) (ii) of this section, specifies the 
factor(s) on which the certification is 
based, and HUD approves. The Fair Mar¬ 
ket Rent may be exceeded by up to 20 
percent where the Assistant Secretary 
for Housing Production and Mortgage 
Credit determines that special circum¬ 
stances, such as prevailing rents foi 
modest housing in a particular location 
warrant such higher rents or determines 
that such higher rents are necessary to 
the implementation of a Local Housing 
Assistance Plan. 

(ii) In addition, the PHA shall deter¬ 
mine and so certify that the Contract 
Rent does not exceed a rent that is rea¬ 
sonable in relation to the location, qual¬ 
ity, amenities, facilities, and manage¬ 
ment and maintenance services of the 
dwelling unit. 

(2) Subsequent Adjustments, (i) The 
initial rent to Owner may be adjusted 
on any anniversary date of the Lease to 
reflect the percentage of change in the 
applicable published Fair Market Rent 
(with appropriate reduction in the ad¬ 
justment where utilities are paid directly 
by the Family), provided that the Owner 
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has the legal right to terminate the ten¬ 
ancy as of such anniversary date. 

(ii) Special adjustments may be grant¬ 
ed by the PH A, subject to HUD approval, 
effective as of the date when the Owner 
has the legal right to terminate the ten¬ 
ancy, to reflect increases in the actual 
and necessary expenses of owning and 
maintaining the unit which have re¬ 
sulted from substantial general increases 
in real property taxes, utility rates, or 
similar costs (i.e., costs for which the 
price or rate is established by or subject 
to regulation by a public body or entity), 
but only if and to the extent that the 
Owner clearly demonstrates that such 
general increases have caused increases 
in the Owner’s operating costs w T hich are 
not adequately compensated for by the 
annual adjustments provided for in par¬ 
agraph (d> (2) (i) of this section. The 
Owner shall submit financial statements 
which clearly support the increase. 

(iii) Notwithstanding any other pro¬ 
visions of this Part, adjustments as pro¬ 
vided in this paragraph (d) (2) of this 
section shall not result in material dif¬ 
ferences between the rents charged for 
assisted and comparable unassisted units, 
as determi ned by the PHA (and ap¬ 
proved by HUD, in the case of adjust¬ 
ments under paragraph (d) (2) (ii)) of 
this section. 

(e) Term of ACC. The term of the ACC 
shall be for five years, as provided in 
Appendix I. 

(f) Term of Lease arid of Housing As¬ 
sistance Payments Contract. The Lease 
shall be for not less than one year and 
shall generally be for not more than one 
year, but may contain a provision per¬ 
mitting termination upon 30 days ad¬ 
vance written notice by either party. The 
term of the Contract shall be for the 
term of the Lease, provided that if a 
Family continues in occupancy after the 
expiration of the teim on the same terms 
and conditions as the original Lease, the 
Contract shall continue in effect for the 
duration of such tenancy subject to the 
limitations in the next sentence. The 
specified Contract and Lease term, in¬ 
cluding specified renewal options, if any, 
and any continuation of tenancy beyond 
the Lease term shall in no case exceed 
three years or extend beyond the term 
of the ACC pertaining to the Contract 
and the Lease. This limitation shall not 
preclude the execution of a new Lease 
and Contract for the dwelling unit, pro¬ 
vided that housing assistance payments 
with respect to any dwelling unit may 
not be made for a total of more than 15 
years. 

(g) Housing Quality Standards. The 
PHA sliall establish the housing quality 
standards to be used in the operation of 
its program under this Part. Such stand¬ 
ards shall satisfy the Performance Re¬ 
quirements set forth in this paragraph 
(g). The Acceptability Criteria (set forth 
in this paragraph (g)) for satisfying the 
Performance Requirements shall also be 
met except for such variations as are 
approved by HUD. Local climatic or geo¬ 
logical conditions, local codes, or areas 
of sparse population are examples which 
may justify such variations. 
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(1) Sanitary Facilities —(!) Perform¬ 
ance Requirement. The dwelling unit 
shall include its own sanitary facilities 
which are in proper operating condition, 
can be used in privacy, and are adequate 
for personal cleanliness and the disposal 
of human w’aste. 

(ii) Acceptability Criteria. A flush toi¬ 
let in a separate, private room, a fixed 
basin with hot and cold running water, 
and a shower or tub with hot and cold 
running water shall be present in the 
dwelling unit, all in proper operating 
condition. These facilities sliall utilize an 
approved public or private disposal 
system. 

(2) Food Preparation and Refuse Dis¬ 
posal —(i) Performance Requirement. 
The dwelling unit shall contain suitable 
space and equipment to store, prepare, 
and serve foods in a sanitary manner. 
There shall be adequate facilities and 
services for the sanitary disposal of food 
wastes and refuse, including facilities for 
temporary storage where necessary. 

(ii) Acceptability Criteria. A cooking 
stove or range, a refrigerator of appro¬ 
priate size for the unit, and a kitchen 
sink with hot and cold running water 
shall be present in proper operating con¬ 
dition within the unit. The sink shaU 
drain into an approved public or private 
system. Adequate space for the storage, 
preparation and serving of food shall be 
provided. There shall be adequate facil¬ 
ities and services for the sanitary disposal 
of food wastes and refuse, including fa¬ 
cilities for temporary storage where 
necessary. 

(3) Space and Security —(i) Perform¬ 
ance Requirement. The dwelling unit 
sliall afford the Family adequate space 
and security. 

(ii) Acceptability Criteria. A living 
room, kitchen area, and bathroom shall 
be present; and the dwelling unit shall 
contain at least one sleeping room or 
living/sleeping room ‘for each two per¬ 
sons. Exterior doors and windows acces¬ 
sible from outside the unit shall be 
lockable. 

(4) Thermal Environment —(i) Per¬ 
formance Requirement. The dwelling 
unit shall have and be capable of main¬ 
taining a thermal environment healthy 
for the human body. 

(ii) Acceptability Criteria. The dwell¬ 
ing unit shall contain safe heating 
and/or cooling facilities which are in 
proper operating condition and can pro¬ 
vide adequate heat and/or cooling to 
each room in the dwelling unit appro¬ 
priate for the climate to assure a healthy 
living environment. Un vented room 
heaters which bum gas, oil or kerosene 
are unacceptable. 

(5) Illumination and Electricity —(i) 
Performance Requirement. Each room 
shall have adequate natural or artificial 
illumination to permit normal indoor ac¬ 
tivities and to support the health and 
safety of occupants. Sufficient electrical 
sources shall be provided to permit use 
of essential electrical appliances while 
assuring safety from fire. 

(ii) Acceptability Criteria. Living and 
sleeping rooms shall include at least one 
window. A ceiling or wall type light fix¬ 


ture shall be present and working in the 
bathroom and kitchen area. At least two 
electric outlets, one of which may be an 
overhead light, sliall be present and oper¬ 
able in the living area, kitchen area, 
and each bedroom area. 

(6) Structure and Materials —(i) Per¬ 
formance Requirement. The dwelling 
unit shall be structurally Sound so as not 
to pose any threat to the health and 
safety of the occupants and so as to 
protect the occupants from the environ¬ 
ment. 

(ii) Acceptability Criteria. Ceilings, 
walls and floors shall not have any seri¬ 
ous defects such as severe bulging or 
leaning, large holes, loose surface mate¬ 
rials, severe buckling or noticeable move¬ 
ment under walking stress, missing parts 
or other serious damage. The roof struc¬ 
ture shall be firm and the roof shall be 
weathertight. The exterior wall structure 
and exterior wall surface shall not have 
any serious defects such as serious lean¬ 
ing, buckling, sagging, cracks or holes, 
loose siding, or other serious damage. 
The condition and equipment of interior 
and exterior stairways, halls, porches, 
etc. shall be such as not to present a dan¬ 
ger of tripping or falling. 

(7) Interior Air Quality —(i) Perform¬ 
ance Requirement. The dwelling unit 
shall be free of pollutants in the air at 
levels which threaten the health of the 
occupants. 

(ii) Acceptability Criteria. The dwell¬ 
ing unit sliall be free from dangerous 
levels of air pollution from carbon mon¬ 
oxide, sewer gas, fuel gas, dust, and other 
harmful air pollutants. Air circulation 
shall be adequate throughout the unit. 
Bathroom areas shall have at least one 
openable window’ or other adequate ex¬ 
haust ventilation. 

(8) Water Supply —(i) Performance 
Requirement. The water supply shall be 
free from contamination and shall not 
be subject to contaminating siphoning 
action. 

(ii) Acceptability Criteria. The unit 
shall be served by an approved public or 
private sanitary water supply which is 
free from contaminating siphoning ac¬ 
tion. 

(9) Lead-based Paint —(i) Perform- 
ance Requirement. The dwelling unit 
shall be in compliance with HUD Lead 
Based Paint regulations, 35 CFR 24, is¬ 
sued pursuant to the Lead Based Paint 
Poisoning Prevention Act, 42 U.S.C. 4801, 
and the Owner shall provide a certifica¬ 
tion that the dwelling has been treated 
in accordance with such HUD regula¬ 
tions. 

If the property was constructed prior 
to 1950, the Owner shall provide a cer¬ 
tification that each tenant upon occu¬ 
pancy will receive the notice required 
by HUD Lead Based Paint regulations 
and procedures regarding the hazards of 
lead based paint poisoning, the symp¬ 
toms and treatment of lead poisoning 
and the precautions to be taken against 
lead poisoning and that records showing 
receipt of such notice by each tenant will 
be maintained. 

(ii) Acceptability Criteria. Same as 
Performance Requirement 


FEDERAL REGISTER, VOL 39, NO. 238—TUESDAY, DECEMBER 10, 1974 






PROPOSED RULES 


43183 


(10) Access —(i) Performance Re¬ 
quirement . The dwelling unit shall be 
useable and capable of being maintained 
without unauthorized use of other pri¬ 
vate properties, and the building shall 
provide an alternate means of egress in 
case of fire (such as fire stairs or egress 
through windows). 

(11) Acceptability Criteria. Same as 
Performance Requirement. 

(11) Site and Neighborhood — (i) 
Performance Requirement. The site and 
neighborhood shall be reasonably free 
from disturbing noises and reverbera¬ 
tions and other hazards to the health, 
safety, and general welfare of the 
occupants. 

(11) Acceptability Criteria. The site 
and neighborhood shall not be subject 
to serious adverse environmental con¬ 
ditions. natural or manmade, such 
as dangerous walks, steps, instability, 
flooding, poor drainage, septic tank 
back-ups, sewage hazard, or mudslides; 
abnormal air pollution, smoke or dust; 
excessive noise, vibration or vehicular 
traffic; excessive accumulations of trash; 
rodent or vermin infestation; or fire 
hazards. 

(12) Cleanliness — (i) Performance 
Requirement . The unit and its equip¬ 
ment shall be in reasonably clean and 
sanitary condition. 

(ii) Acceptability Criteria. Same as 
Performance Requirement. 

(13) Congregate Housing —(i) Per¬ 
formance Requirement. The foregoing 
standards shall apply except for the re¬ 
quirement that food preparation and 
serving facilities be included within the 
dwelling unit. All units shall contain a 
refrigerator of appropriate size. The 
central dining facility (and kitchen fa¬ 
cility, if any) shall contain suitable space 
and equipment to store, prepare and 
serve food in a sanitary manner, and 
there shall be adequate facilities and 
services for the sanitary disposal of food 
wastes and refuse, including facilities for 
temporary storage where necessary. 

(ii) Acceptability Criteria. Same as 
Performance Requirement. 

(h) Types of Housing. (1) Any type 
of Existing Housing may be utilized 
under tills Part. 

(2) Congregate Housing may be 
utilized for eligible elderly, handicapped, 
or displaced families and individuals. 
The Fair Market Rent for Congregate 
Housing shall be the same as for 0- 
aiid 1-bedroom units (as appropriate) of 
the same structure type, and the Con¬ 
tract Rent shall not include the cost of 
Providing and serving food. 

(3) Existing FHA insured, section 202 
uirect loan, Fanners Home Administra¬ 
tion insured or direct loan, VA guaran- 

properties, and Secretary-held 
Properties may be utilized under this 
Part; however, the aggregate number of 
whts in any section 221(d)(3) below 
market interest rate (BMTR), section 
^02 or section 236 project that can be 
made available to families assisted 
through the rent supplement, section 23 
°r section 8 programs shall be 

nhted to 20 percent of the total number 
0 lln tts in each such project unless writ¬ 


ten approval of HUD is obtained for an 
exception to this limit. Exceptions may 
be granted on the basis of; (i) the need 
to provide housing to persons displaced 
by urban renewal or other governmental 
action, or by natural events such as 
fire or flood, or (ii) vacancies of extended 
duration. The housing assistance pay¬ 
ment shall be the amount by which the 
rent payable by the Eligible Family is 
less than the basic or fully subsidized 
rent for the unit involved. In no event 
may any occupant receive the benefit of 
more than one of the following; rent 
supplement. Section 23 housing assist¬ 
ance, or Section 8 housing assistance. 

(1) Equal Opportunity Requirements. 
Participation in this program requires 
compliance with (i) Title VI of the Civil 
Rights Act of 1964, Title VHI of the Civil 
Rights Act of 1968, Executive Order 
11063, and section 3 of the Housing and 
Urban Development Act of 1968; and (ii) 
all rules, regulations, and requirements 
issued pursuant thereto. 

(j) Security and Utility Deposits. (1) 
The Owner shall not require Families to 
pay security deposits. In lieu thereof, the 
Owner may claim reimbursement from 
the PHA for unpaid rent by a departing 
Family and/or cost of repairs for dam¬ 
age caused by such Family, provided 
that the total reimbursement for unpaid 
rent plus cost of repairs shall not ex¬ 
ceed one month’s Contract Rent. (See in 
this connection Sec. 1275.103(c) (iii).) 

(2) Families shall be expected to ob¬ 
tain the funds to pay utility deposits, if 
required, from their own resources and/ 
or other private or public sources. 

(k) Esta blish ment of Income Limit 
Schedules. HUD Will establish schedules 
of income limits for defining Lower- 
Income Families and Very Low-Income 
Families. 

(l) 30 Percent of Assisted Families To 
Be Very Low-Income Families. Each 
PHA shall so administer its Existing 
Housing Program under this Part, in¬ 
cluding the issuance of a sufficient num¬ 
ber of Certificates to Very Low-Income 
Families, so that at least 30 percent of 
the Families who receive assistance 
through the PHA under this Part are 
Very Low-Income Families at the time 
of initial Lease approval. 

(m) Establishment of Amount of 
Housing Assistance Payments. The 
amount of Housing Assistance Payment 
on behalf of an Eligible Family, to be de¬ 
termined in accordance with schedules 
and criteria established by HUD, will 
equal the difference between (1) no less 
than 15 percent nor more than 25 per¬ 
cent of the Family’s gross income and 
<2) the Gross Rent, taking into consid¬ 
eration the income of the Family, the 
number of minor children in the house¬ 
hold, and the extent of medical or other 
unusual expenses incurred by the Family, 
except that, in the case of a large (4 or 
more minors) Very Low-Income Family 
or a very large (6 or more minors) Lower- 
Income Family or a Family with excep¬ 
tional medical or other expenses, the 
amount of the Housing Assistance Pay¬ 
ment shall be the difference between 15 
percent of the Family’s gross income and 


the Gross Rent. The amount of the hous¬ 
ing assistance payment shall be adjusted, 
where appropriate, to reflect the shopping 
incentive credit pursuant to paragraph 

(n) of this section. 

(n) Shopping Incentive-Family Credit 
for Savings of Government Assistance 
Payments. (1) As an incentive to Fam¬ 
ilies to find the most economical housing 
suitable to their needs and approvable 
under this Part, if a Family selects a 
unit (other than a unit receiving the 
benefit of Federal. State or local subsidy) 
for which the Owner’s proposed Contract 
Rent plus any applicable Allowance is 
below the applicable Fair Market Rent, 
the Family will be given credit (Shop¬ 
ping Incentive Credit) by a reduction in 
its required monthly Gross Family Con¬ 
tribution during the initial term of the 
Lease. 

(2) The amount of the monthly Shop¬ 
ping Incentive Credit shall be the dollar 
amount equal to that percentage of the 
Gross Family Contribution which the 
Rent Saving is of the Fail* Market Rent. 
The Rent Saving is the amount by which 
the Fair Market Rent (1) exceeds the 
approved contract Rent (plus any appli¬ 
cable Allowance), or (2) exceeds the 
initially proposed Contract Rent (plus 
any applicable Allowance), if that be 
higher than the approved Contract Rent 
(plus any applicable Allowance). 

(3) The dollar amount of the Shop¬ 
ping Incentive Credit will not change 
with subsequent changes in the amount 
of Gross Family Contribution. 

(o) Responsibilities of the PHA. In 
administering its ACC with HUD, the 
PHA (subject to review or audit by HUD) 
shall be responsible for the following: 

(1) Publication and dissemination of 
information concerning the availability 
and nature of housing assistance for 
Lower Income Families. 

(2) Public invitation of Owners to 
make dwelling units available for leasing 
by Eligible Families and development of 
working relationships and contracts with 
landlords and appropriate associations 
and groups. 

(3) Receipt and review* of applications 
for Certificates of Family Participation 
and maintenance of a waiting list in ac¬ 
cordance with this Part; 

(4) Issuance of Certificates of Family 
Participation to Eligible Families; 

(5) Notification of families determined 
to be ineligible; 

< 6) Provision to each Certificate 
holder of basic information on applicable 
housing quality standards and inspection 
procedures, search for and selection of 
housing, landlord and tenant responsi¬ 
bilities, and basic program rules includ¬ 
ing the operation of the “shopping in¬ 
centive:** 

(7) Detemination of amounts of Gross 
Family Contributions and credits, if any, 
pursuant to § 1275.103(n); 

(8) Determination of amounts of 
Housing Assistance Payments; 

<9> Review of and action on Requests 
for Lease Approval; 

(10> Making of Housing Assistance 
Payments; 

(11) Reexaminations of Family in¬ 
come, composition, and extent of excep- 
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tional medical or other unusual expenses, 
and redeterminations, as appropriate, of 
the amount of Family contribution and 
amount of Housing Assistance Payment 
in accordance with HUD-established 
schedules and criteria; 

(12> Redeterminations of amount of 
Family contribution and amount of 
Housing Assi stan ce Payment in accord¬ 
ance with HUD-established schedules 
and criteria as a result of an adjustment 
by the PHA of any applicable Allowance 
for Utilities and Other Services; 

03) Inspections prior to leasing and 
inspections at least annually to deter¬ 
mine that the units are maintained in 
Decent. Safe, and Sanitary condition; 

(14) Authorization of evictions (see 
§ 1272.207(0)); 

(15) Administration and enforcement 
of contracts with Owners and taking of 
appropriate actions in case of noncom¬ 
pliance or default; and 

(16) Compliance by the PHA with 
equal opportunity requirements. 

(p) Responsibility of the Family. A 
Family receiving housing assistance un¬ 
der this Program shall be responsible 
for fulfilling all its obligations under the 
Certificate of Family Participation is¬ 
sued to it by the PHA and under the 
Lease with the Owner. 

(q) Responsibilities of the Owner. The 
Owner shall be responsible (subject to 
review or audit by the PHA or HUD) 
for management and maintenance of 
the dwelling unit. These responsibilities 
shall include but not be limited to: 

(1) Performance of all management 
and renting functions including taking 
of applications from and selection from 
among Eligible Families; 

(2) Payment for utilities and services 
(unless paid directly by the Family), in¬ 
surance and taxes; 

(3) Performance of all ordinary and 
extraordinary maintenance; 

(4) Collection of Family rents; 

(5) Preparation and furnishing of in¬ 
formation required under the Contract; 
and 

(6) Compliance by the Owner with 
equal opportunity requirements. 

Subject to HUD approval, any Owner 
may contract with any private or public 
entity to perform such services for a 
prescribed fee, provided that such con¬ 
tract shall not shift any of the Owner’s 
responsibilities or obligations, and pro¬ 
vided further that no such contract 
may be entered into with an entity which 
is responsible for administration of the 
Contract. 

(r) Single ACC. (1) All of the Exist¬ 
ing Housing units administered by a 
PHA under the Housing Assistance Pay¬ 
ments Program shall be assigned a single 
project number and shall be adminis¬ 
tered under a single ACC Part I. 

(2) In the event that a PHA applies 
for additional Existing Housing units, 
the units, if approved, shall be incorpo¬ 
rated into a revised Part I of the ACC 
which shall cover the PHA’s entire 
Housing Assistance Payments Program 
for Existing Housing. The revised Part I 
6 hall be for a new term for the aggre¬ 
gate number of units starting with the 
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date of execution of the revised ACC 
Part I. When the PHA applies for ad¬ 
ditional units, it shall specify the num¬ 
ber of years for which the aggregate 
number of units is needed and shall 
demonstrate such need. On the basis of 
such showing, HUD shall determine 
whether the new term for the aggregate 
number of units shall be five years or 
such lesser number of years as HUD 
may find to be justified. 

§ 1275.101 Direct HUD administration 
of programs under this part. 

(a) If after publishing an invitation 
in accordance with § 1275.203, no appli¬ 
cation is received by HUD. by the dead¬ 
line date, for operation of an Existing 
Housing program in the area, or if the 
only applications received are not ap- 
provable, the HUD field office shall make 
such further inquiry, including advice 
and offer of assistance, as in its judg¬ 
ment may result in the submission of an 
approvable application by a PHA. 

ib) If on the basis of such further in¬ 
quiry and all other pertinent informa¬ 
tion available to the HUD field office. 
HUD determines that there is no PHA 
organized or that there is no PHA able 
to implement the provisions of this Part 
for an area, HUD may, pursuant to 
section 8(b)(1) of the Act, enter into 
Contracts with Owners and perform the 
functions otherwise assigned to PHAs 
under this Part with respect to such area. 

Subpart B—Project Development and 
Operation 

§ 1275.201 Allocations of contract au¬ 
thority to field office*. 

HUD will allocate to field offices con¬ 
tract authority for the Section 8 Hous¬ 
ing Assistance Payments Program for 
metropolitan areas and for nonmetro¬ 
politan areas in conformance with sec¬ 
tion 213(d) of the HCD Act. 

§ 1275.202 Program mix (new construc¬ 
tion, substantial rehabilitation, ex¬ 
isting housing). 

Each field office shall, after consider¬ 
ing the contents of Local Housing Assist¬ 
ance Plans and any other pertinent in¬ 
formation which it has or which is 
brought to its attention, in relation to the 
factors set forth in section 213(d) of the 
HCD Act, determine the number and 
types of units to be advertised for new 
construction and for substantial reha¬ 
bilitation, and to be made available for 
existing housing. 

§ 1275.203 Invitation* for exifiting hous¬ 
ing program applications. 

(a) Publication. The HUD field office 
shall initiate implementation of its pro¬ 
gram with respect to Existing Housing 
by publishing invitations for Existing 
Housing program applications in accord¬ 
ance with a schedule established by the 
field office. Such publications shall be at 
least once a week on the same day or 
days of each of two consecutive weeks in 
a newspaper(s) of general circulation 
serving the area(s) for which the appli¬ 
cations are desired. As promptly as pos¬ 
sible, HUD will also notify (1) appropri¬ 
ate PHAs, (2) the chief executive officer 


of the appropriate unit(s) of general 
local government, (3) other minority 
and non-minority media, (4) trade jour¬ 
nals, and (5) minority organizations in¬ 
volved in housing and community de¬ 
velopment, and fair housing groups. 
Copies of each invitation shall be avail¬ 
able in the HUD field office. 

(b) Contents of Invitation. The invi¬ 
tation shall indicate: (1) that applica¬ 
tions may be submitted by public hous¬ 
ing agencies (i.e., any State, county, 
municipality, or other governmental en¬ 
tity or public body’ (or agency or instru¬ 
mentality thereof) which is authorized 
to engage in or assist in the development 
of low-income housing), (2) the maxi¬ 
mum number of units, (3) the geograph¬ 
ic area, (4) the deadline for submission 
of applications (which shall be 60 calen¬ 
dar days after the date of the first publi¬ 
cation in the newspaper of general cir¬ 
culation), (5) the fact that application 
and other forms and copies of program 
regulations may be obtained from the 
field office, (6) the fact that if no appli¬ 
cation is received by the deadline date. 
HUD may determine to carry out the 
Existing Housing program directly pur¬ 
suant to section 8(b) (1) of the Act. and 

(7) such other basic information as the 
field office may specify. 

§ 1275.201 8uhiii***ion of application. 

The application for an Existing Hous¬ 
ing program shall be submitted by a PHA 
to the HUD field office. Advice and assist¬ 
ance in the prepara tion of the applica¬ 
tion are available from the HUD field 
office. The application shall be in the 
form prescribed by HUD and shall re¬ 
quire the applicant to: 

(a) Indicate, if known, the types of 
Existing Housing (e.g., row, walkup, 
semi-detached, detached) likely to be 
utilized in the proposed program. 

(b) Indicate, if known, the total num¬ 
ber of units by unit size (i.e., one bed¬ 
room units, two bedroom units, etc.) and 
the number of units to be for occupancy 
by elderly or handicapped. 

(c) Demonstrate that the program re¬ 
quested in paragraph (b) of this section 
is consistent with the applicable Local 
Housing Assistance Plan, or, in the ab¬ 
sence of such a Plan, that the proposed 
program is responsive to the condition 
of the housing stock in the community 
and the housing assistance needs of 
Lower-Income Families (Including the 
elderly and handicapped, large Families 
and those displaced or to be displaced) 
residing in or expected to reside in the 
community. 

(d) Demonstrate that the applicant 
qualifies as a “public housing agency” 
and is legally qualified and authorized to 
participate in the proposed section 8 
Existing Housing Program for the area 
in which the Existing Housing Program 
is to be carried out and include in such 
demonstration (i) the relevant enabling 
legislation, (ii) any rules and regulations 
adopted or to be adopted by the agency 
to govern its operations, and (iii> a sup¬ 
porting opinion from the agency counsel. 

(e) Submit an equal opportunity 
housing plan which shall set forth the 
PHA’s policies and procedures for ad- 
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vertising and otherwise making known 
to Lower-Income Families the opportu¬ 
nity lor applying for Certificates of Fam¬ 
ily Participation and its policies and 
procedures for issuance of 6uch Certifi¬ 
cates. Such plan shall be in conformance 
with Title VI of the Civil Rights Act of 
1964, Title Vm of the Civil Rights Act 
of 1968 and Executive Order 11063 and 
shall include policies, if any, for carry¬ 
ing out its responsibilities for rehousing 
displaced Families. 

(X) Submit a statement that the hous¬ 
ing quality standards to be used in the 
operation of the program will be as set 
forth in § 1275.103(g) or that variations 
in the Acceptability Criteria are pro¬ 
posed. In the latter case, each proposed 
variation shall be specified and justified. 

§ 1275.205 Evaluation of application. 

(a) Initial Screening. Pro mptly after 
receipt of an application, the HUD field 
office will check whether -or not the ap¬ 
plication is complete. If an application 
is incomplete, the PHA will be so notified 
and will be given until the deadline date 
or. if necessary, a reasonable time there¬ 
after, within which to complete the ap¬ 
plication. 

(b) Notice to Unit of General Local 

Government. Within 10 days of receipt 
of each completed apiilication by the 
HUD field office, the field office will for¬ 
ward, under cover of a letter hi the pi e- 
scribed form, a copy of such application 
to the chief executive officer (or such 
designee as suc h offic er may designate in 
writing to the HUD field office) of the 
unit of general local government in 
which the proposed Existing Housing 
Program is to be carried out. The cover 
letter will invite a response within 30 
days. _ 

(c) Evaluation of Applications. HUD 
may begin its evaluation immediately 
upon receipt of the application but no 
final decision of approval or disapproval 
of the application may be made until 
after the deadline for receipt of appli¬ 
cations or the end of the opportunity for 
response referred to in paragraph (b) of 
this section, whichever is later. Each ap¬ 
plication will be evaluated by HUD on 
the basis of all pertinent factors under 
this Part, including comments, if any, re¬ 
ceived during the comment period from 
the unit of general local government. If 
there are two or more approvable appli- 
catio ns for a program for a particular 
area, HUD shall determine on what basis 
to distribute the units among such ap¬ 
plicants. or if it determines that such 
distribution is not feasible. HUD shall 
determine which application shall be ap¬ 
proved. 

<d) Disapproval , Conditional Approval 
or Approval of Applications. If an ap¬ 
plication is disapproved, HUD shall 
potify the applicant by letter indicating 
hi detail the reasons for disapproval. If 
an application can be approved only if 
certain changes are made, HUD shall 
notify the applicant by letter stating that 
toe application can be approved if the 
p HA adopts, within 30 days, the changes 
required by HUD. If an application is 
approved, the applicant shall be sent a 
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Notification of Application Approval, 
utilizing the prescribed form. This Noti¬ 
fication will state, among other things, 
that authorization for preparation of an 
ACC lias been requested, and that, upon 
receipt of such authorization, an ACC 
will be prepared and forw r arded to the 
PHA for execution by it. 

§ 1275.206 Annual conirihelMMis con- 
tract. 

(a) Transmittal of ACC. After the 
HUD field office has prepared the ACC, 
shown as Appendix I. the ACC shall be 
transmitted to the PHA for execution 
by the PHA. The letter of transmittal 
shall advise the PHA that after the ACC 
has been executed by the PHA, it shall 
be returned to HUD together with the 
PHA's estimates of its financial require¬ 
ments on the prescribed form*. 

(b) Execution of ACC by HUD. After 
receipt of the PHA- executed ACC and 
the accompanying financial estimates, 
HUD shall review the estimates an d, if 
approved, shall execute the ACC. HUD 
then shall transmit a fully executed copy 
of the ACC together with a leasing sched¬ 
ule in accordance with paragraph <c> of 
this section. 

0c> Expeditions Leasing. The ACC 
shall include a provision relating to ex¬ 
peditious leasing of units under the 
program. HUD 'will provid**, in its trans¬ 
mittal of the ACC to the PHA, a schedule 
which will specify the number of units 
that are expected to be leased the 
end of each three-month period. This 
schedule will be established so as to 
implement HUD policy that all units in 
a Section 8 Existing Housing Program of 
100 units or more must be leased by 
Eligible Families within 12 months. In 
the case of smaller programs, a shorter 
time period may be established by HUD. 
Failure of the PHA to demonstrate a 
good faith effort to adhere to this sched¬ 
ule will be co nsidered a basis for reduc¬ 
tion by HUD of the number of units and 
amount of HUD’s annual contributions 
commitment. 

§ 1273.207 Project opta-atiou. 

(a) Public Notice to Lower-Income 
Families; Waiting List. (1) Promptly 
after receiving the executed ACC, and 
thereafter as may be necessary, the PHA 
shall make known to the public, through 
publication in a newspaper of general 
circulation as well as through minority 
media and other suitable means, the 
availability and nature of housing as¬ 
sistance for lower-income families and 
the notice shall inform such families 
where they may apply for Certificates of 
Family Participation. Such notice shall 
be made in accordance with the PHA's 
HUD-approved equal opportunity hous¬ 
ing plan and with the HUD guidelines 
for fair housing requiring the use of the 
equal housing opportunity logotype, 
statement, and slogan, emphasizing out¬ 
reach to families not otherwise expected 
to apply. The FHA shall send to the equal 
opportunity office in the appropriate 
HUD field office a statement of the 
methods used and a copy of the published 
notice and other materiaL 
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(2) The PHA shall establish and main¬ 
tain a waiting list for applicants for 
Certificates of Family Participation 
under this Part. If an applicant is de¬ 
termined by the PHA to be eligible but 
the PIIA has determined pursuant to 
§ 1275.207(c) (3) that it cannot issue any 
more Certificates, the PHA shall place 
such Family on this waiting list and no¬ 
tify the Family of this fact and of the 
approximate date that a Certificate may 
be issued, insofar as such date can 
reasonably be determined. 

(3) If the PHA has a waiting list with 
respect to a section 23 Existing Hous¬ 
ing Program pursuant to 24 CFR. Part 
1274, and families on such waiting list 
shall be treated as having annlied for 
Certificates of Family Participation 
under this Part. 

<41 Families which are already on a 
public housing waiting list shall be noti¬ 
fied that if they wish to obtain housing 
with assistance under this Part, they 
must apply specifically for Certificates of 
Family Participation. This notice shall 
also advise that any such family that ap¬ 
plies for a Certificate will not lose its 
place on the public housing waiting list 
until it has been housed under this Part. 

<5> If the number of families on the 
PHA"s waiting list for Certificates of 
Family Participation is such that there 
is no reasonable prospect that additional 
applicants could be issued Certificates 
within the next year, the PHA may deter¬ 
mine to suspend the teldng of further 
applications, and in such case the PHA 
shall not be required to take the actions 
specified in paragraph (a)(1) or (a) (4) 
of this section. Any such determination 
by the PHA shall be publicly announced 
in the same manner as provided in para¬ 
graph (a) (1) of this section and shall be 
effective as of the date stated in such an¬ 
nouncement. 

fb> Activities to Encourage Partici n- 
tion by Owners and Others. (1> The PHA 
shall invite Owners, through publication 
in a newspaper of general circulation as 
well as through minority media end 
other suitable means, to make dwelling 
units available for leasing by Eligible 
Families, and in doing so. the PH A shall 
encourage the patricination of Owners 
of units in areas other than low-income 
or minority concentrated areas. Such in¬ 
vitation shall be m ade in accordan:» wi t h 
the PHA's HUD-approved equal op- 
portunity housing plan, and with the 
HUD advertising guidelines for fair hous¬ 
ing requiring the use of the equal hous¬ 
ing opportunity logotype, statement, and 
slogan. The PHA shall Tmblicize in such 
ways as to reach a maximum number of 
landlords and real estate brokers. 

(2) The PHA shall also <i) develoo 
working relationships with local land¬ 
lords and real estate broker associations, 
(ii) establish contact with civic, charit¬ 
able. or neighborhood organizations 
which have an interest in housing for 
low-income families, and public agencies 
concerned with obtaining housing for 
displacees, and (iii) explain fully the 
provisions of the program, including 
equal opportunity requirements, to real 
estate, landlord, and other groups the 
members of which have dealings with 
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low-income families or are interested in 
housing such families. 

(3) The PHA shall send to the equal 
opportunity office in the appropriate 
HUD field office a statement of the meth¬ 
ods used in its activities under this para¬ 
graph (b) and a copy of the published 
notice and other material. 

(c) Initial Determination of Family 
Eligibility. (1) The PHA shall be respon¬ 
sible for determining eligibility in ac¬ 
cordance with schedules and criteria 
established by HUD, and for selecting 
Families for participation in accordance 
with the PHA’s HUD-approved equal op¬ 
portunity housing plan and the provi¬ 
sions of this Part. If an Owner is the 
initial point of contact by an applicant 
who does not have a Certificate of Family 
Participation, he shall refer such appli¬ 
cant to the PHA. 

(2) Every applicant for a Certificate 
shall complete and sign the form of 
application prescribed by HUD. 

(3) The PHA shall maintain a system 
to assure that it will be able to honor all 
outstanding Certificates of Family Par¬ 
ticipation within its ACC authorization. 

(4) PHA records on applicant and cer¬ 
tified Families shall be maintained so as 
to provide HUD with racial, gender, and 
ethnic data. 

(d) Issuance of Certificate of Family 
Participation, and Certificate Holder’s 
Packet. If an applicant is determined by 
the PHA to be eligible and is selected for 
participation, he shall be given a Cer¬ 
tificate of Family Participation (see 
Appendix HI) signed by the PHA. At the 
same time, the Family shall be given two 
Certificate Holder’s Packets, each of 
which shall include: 

(1) Request for Lease Approval (see 
Appendix IV); 

(2) Agency Determination with Re¬ 
spect to the Request for Lease Approval 
(see Appendix V); 

(3) Required Lease Provisions and 
Prohibited Lease Provisions (see Appen¬ 
dices VI and VH); 

(4) Guide for Lease Provisions for 
Maintenance and Security Services (see 
Appendix VHI): 

(5) Booklet, Watch Out for Lead Paint 
Poisoning, issued by the U.S. Depart¬ 
ment of Health, Education, Welfare and 
identified as DHEW Publication No. 
(HSM) 73-5101; 

(6) The PHA’s statement of housing 
quality standards and the forms for in¬ 
spection of housing units and certifica¬ 
tion of compliance with those standards 
(see Appendix DO ; 

(7) Your Housing Rights, issued by 
the U.S. Department of Housing and Ur¬ 
ban Development and identified as 
HUD-177-EO(2) and Fair Housing 
U.S.A., issued by the U.S. Department of 
Housing and Urban Development and 
identified as HUD-63-ECK6). 

(8) Housing Assistance Payments Con¬ 
tract (see Appendix H); 

(9) Such other items as the PHA may 
determine should be included. 

(e) Briefing of Certificate Holders. 
When a Family initially receives its Cer¬ 
tificate of Family Participation, an ex¬ 
planation of the following shall be fully 


provided to assist the Family in finding 
a suitable unit and to apprise the Family 
of its responsibilities and the responsi¬ 
bilities of the landlord (this may be done 
either in group or individual sessions; 
and adequate opportunity shall be pro¬ 
vided for Families to raise questions and 
to discuss the information provided): 

(1) Tenant and landlord responsibili¬ 
ties under the Lease and Contract; 

(2) How to find a suitable unit; 

(3) Applicable housing quality stand¬ 
ards and procedures for joint tenant- 
Owner inspection and for individual cer¬ 
tification of compliance with those 
standards; 

(4) Significant aspects of the applica¬ 
ble State and local laws; and 

(5) Significant aspects of Federal, 
State and local fair housing laws. 

(f) Expiration and Extension of Cer¬ 
tificate. (1) The Certificate of Family 
Participation shall expire at the end of 
60 days unless within that the Family 
submits a Request for Lease Approval 
(Appendix IV). 

(2) If a Request for Lease Approval is 
submitted before expiration of the orig¬ 
inal Certificate but the Request is dis¬ 
approved, the PHA shall determine 
whether sufficient time remains under 
the Certificate to give the Family a rea¬ 
sonable opportunity to find another 
unit. If the remaining time is deter¬ 
mined to be insufficient, the PHA shall 
issue a new Certificate to the Family. 

(3) If a Certificate expires or is about 
to expire (other than on the occasion 
of disapproval of a Request for Lease 
Approval described in paragraph (f) (2) 
or extension pursuant to paragraph (g) 
(1) of this section), a Family may sub¬ 
mit the Certificate to the PHA with a 
request for an extension. The PHA shall 
review with the Family the efforts it has 
made to find a suitable dwelling unit 
and the problems it has encountered and 
shall determine what advice or assist¬ 
ance might be helpful. If the PHA be¬ 
lieves that there is a reasonable possi¬ 
bility that the Family may, with the ad¬ 
ditional advice or assistance, if any, 
find a suitable unit, the PHA may grant 
one or more extensions not to exceed a 
total of 60 days: Provided, however, 
That further extensions may be granted 
if the PHA specifically determines that 
the Family’s failure to find a suitable 
unit is not due to the fault or lack of 
diligence of the Family. A determina¬ 
tion by the PHA that no further ex¬ 
tensions should be granted shall not pre¬ 
clude the Family from filing a new ap¬ 
plication for another Certificate. 

(g) Continued Family Participation. 
(1) A Family's eligibility for participa¬ 
tion in the Housing Assistance Payments 
Program shall terminate when the 
Family vacates its approved dwelling 
unit. However, eligibility will not ter¬ 
minate if (i) the Family vacates the unit 
at the end of the Lease term (or prior 
to or subsequent thereto but in accord¬ 
ance with the provisions of the Lease), 
or (ii) the Family is required by the 
Owner to move for reasons other than 
violation of the Lease on the part of the 
Family (as determined by the PHA), 


and under either exception the follow¬ 
ing conditions are met: 

(A) The Family provides reasonable 
notice (generally, at least 30 days) to 
the PHA of its intention to vacate; 

(B) The PHA determines that the 
Owner does not have a claim pursuant 
to § 1275.103 (J) on account of nonpay¬ 
ment of rent or damage to the unit by 
the Family. 

(C) The PHA has sufficient ACC au¬ 
thority under its Section 23 Existing 
Housing Program or its section 8 Exist¬ 
ing Housing Program for issuance of 
another Certificate of Family Participa¬ 
tion. 

(2) If a Family qualifies under either 
exception in paragraph (f)(1) of this 
section: 

(i) The Family shall continue to be 
eligible to receive a Certificate of Family 
Participation without regard to the ad¬ 
mission income limits for the jurisdic¬ 
tion within which or to which it is mov¬ 
ing; and 

(ii) The Family shall be given a new 
Certificate of Family Participation to 
permit the Family to find another ac¬ 
ceptable dwelling unit if the Family is 
moving within the PHA’s jurisdiction. If 
the Family is moving to another jurisdic¬ 
tion, the PHA in that Jurisdiction shall 
give the Family at least as favorable con¬ 
sideration as it does to other applicants 
whose circumstances are otherwise sub¬ 
stantially the same. 

(h) Families Determined by the PHA 
to be Ineligible. If an applicant is deter¬ 
mined by the PHA to be ineligible on the 
basis of income or family composition, or 
for any other reasons, the PHA shall no¬ 
tify the applicant by letter of the deter¬ 
mination and the reasons therefor and 
the letter shall state that the applicant 
has the right within a reasonable time 
(specified in the letter) to request an in¬ 
formal hearing. If, after conducting such 
an informal hearing, the PHA deter¬ 
mines that the applicant is ineligible, it 
shall so notify the applicant in writing. 
The procedures of this paragraph do not 
preclude the applicant from exercising 
its other rights if it believes it is being 
discriminated against on the basis of 
race, color, creed, religion, sex, or na¬ 
tional origin. The PHA shall retain for 
three years a copy of the application, the 
notification letters, the applicant’s re¬ 
sponse if any, the record of any informal 
hearing, and a statement of final dispo¬ 
sition. 

(i) Request for Lease Approval—( 1> 
Submission of Request to PHA. When a 
Family has found a unit it wants and 
the Owner is willing to lease, the Family 
shall submit to the PHA a Request for 
Lease Approval signed by the Owner of 
the imit and the Family, together with 
the Family’s Inspection Report and the 
Owner’s Inspection Report. At the same 
time, the Family shall submit a copy of 
the proposed Lease, which shall contain 
all required provisions shown in Appen¬ 
dix VI and shall be complete except for 
execution and the portion of monthly 
rental which the Family shall be obli¬ 
gated to pay to the Owner. 

(2) Amount of Rent to Owner. W 
The PHA shall determine whether tne 
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requested rent is approvable in accord¬ 
ance with § 1275.103(d). If the Family 
is to pay directly for any of the utilities 
or services, the PHA shall determine the 
amount of the Allowance on account 
thereof. Inasmuch as the Fair Market 
Rents are established for a geographic 
area within which the rents for modest 
Decent, Safe, and Sanitary housing may 
vary substantially, the PHA shall make 
an analysis to determine the reasonable 
rent for the particular unit. If the re¬ 
quested Contract Rent plus any appli¬ 
cable Allowance is at or below the rea¬ 
sonable rent and at or below the Fail- 
Market Rent, it may be approved. 

(ii) If the otherwise approvable Con¬ 
tract Rent to Owner plus the applicable 
Allowance, if any. is higher than the ap¬ 
plicable Fair Market Rent, the PHA 
shall then determine whether such 
higher rent would be warranted in ac¬ 
cordance with § 1275.103(d); and, if so. 
it shall prepare the written justification 
and certification. 

(3) “Shopping Incentive” Credit. If 
the Family is entitled to a “shopping in¬ 
centive” credit pursuant to § 1275.103 

(n), the amount of the rent payable by 
the Family to the Owner shall be reduced 
by the amount of the credit. 

(4) Decent, Safe, and Sanitary Condi- 
tion of Unit, (i) Before approving a 
Lease, the PHA shall inspect the unit for 
compliance with the PHA's housing 
quality standards as established in ac¬ 
cordance with § 1275.103(g), or cause 
It to be so inspected, as promptly as pos¬ 
sible after the date on which the Owner 
indicates that the unit will be ready for 
inspection. 

(ii) If there are defects or deficiencies 
which must be corrected in order for the 
unit to be Decent, Safe, and Sanitary, 
the Owner shall be advised by the PHA 
of the work required to be done. Before 
a Contract is executed, the unit must be 
reinspected to ascertain that the neces¬ 
sary work has been performed and that 
the unit is Decent, Safe, and Sanitary. 

(iii) A report for every inspection and 
reinspection under this subparagraph (4) 
shall be prepared and maintained in the 
files of the PHA. Each such report shall 
specify (A) any defects or deficiencies 
which must be corrected in order for the 
unit to be Decent, Safe, and Sanitary, 
and (B) any other defects or deficiencies, 
a record of which shall be maintained 
for use in the event of a subsequent 
claim by the Owner that they were 
caused during the period of occupancy 
by the Family. 

(5) Oversized Unit. No otherwise ac¬ 
ceptable unit shall be disapproved on the 
grounds that it is too large for the Fam¬ 
ily, provided that the rent to Owner plus 
any Allowance does not exceed the Fair 
Market Rent stated in the Family’s 
Certificate. 

<6) Lease Requirements —(i) Term of 
-case. The PHA shall determine that the 
term of Lease fs consistent with § 1275.- 
103(f). 

<U> Required. Provisions. The Lease 
s iall contain the required provisions 


specified in Appendix VI and in section 
1.6 of the Housing Assistance Payments 
Contract. 

(iii) Prohibited Provisions. The Lease 
shall not contain any clause which falls 
within the classifications listed in Ap¬ 
pendix vn. 

(7) Approval of Lease and Execution 
of Related Documents . If the PHA de¬ 
termines that a unit which an Eligible 
Family wishes to lease is in Decent, Safe, 
and Sanitary condition, that the rent is 
approvable, and that the proposed lease 
complies with requirements of this Part, 
the PHA shall approve the lease, and 
shall notify the Owner and the Family 
of its determination utilizing Appendix 
V. The Contract and Lease shall there¬ 
after be executed by the appropriate 
parties. 

(8> *Disapproval of Lease. If the PHA 
determines that the lease cannot be ap¬ 
proved for any reason, including the 
condition of the unit, the PHA shall so 
notify the Owner and the Family using 
Appendix V. A copy of this notification 
shall be maintained in the PHA’s files 
together with the original Request for 
Lease Approval and the inspection re¬ 
port (s) relating to the unit. 

(j) Maintenance , Operation , and In¬ 
spections —(1) Maintenance and Opera¬ 
tion. The Owner shall provide all the 
services, maintenance and utilities which 
he agrees to provide under the Contract, 
subject to abatement of housing assist¬ 
ance payments or other applicable rem¬ 
edies if he fails to meet these obligations. 

(2) Periodic Inspection. In addition to 
the initial inspection provided under 
paragraph (h) (4) (i) of this section, the 
PHA will inspect or cause to be inspected 
each dwelling unit leased to an Eligible 
Family at least annually and at such 
other times as the PHA may deem to be 
necessary to assure that the Qwner is 
meeting his obligations to maintain the 
unit in Decent, Safe, and Sanitary condi¬ 
tion and to provide the agreed upon util¬ 
ities and other services. The PHA will 
take into account complaints and any 
other information coming to its attention 
in scheduling inspections. 

(k) Units Not Decent, Safe, and Sani¬ 
tary. If the PHA notifies the Owner that 
he has failed to maintain a dwelling unit 
in Decent, Safe, and Sanitary condition 
and the Owner fails to take corrective ac¬ 
tion within the time prescribed in the 
notice, the PHA may exercise any of its 
rights or remedies under the Contract, 
including abatement of housing as¬ 
sistance payments (even if the Family 
continues in occupancy) and termination 
of the Contract. If the Family wishes to 
be rehoused in another dwelling unit with 
section 8 assistance and the PHA deter¬ 
mines to terminate the Housing As¬ 
sistance Payments Contract, the PHA 
shall issue to the Family another Certifi¬ 
cate of Family Participation. 

(l) Reexamination of Family Income, 
Composition, and Extent of Excetional 
Medical or Other Unusual Expenses. Re¬ 
examination of Family income, composi¬ 
tion, and the extent of medical or other 
unusual expenses incurred by the Fam¬ 


ily shall be made by the PHA at least 
annually (except that such reviews may 
be made at intervals no longer than two 
years in the case of elderly Families) and 
appropriate redeterminations shall be 
made by the PHA of the amount of Fam¬ 
ily contribution and the amount of the 
housing assistance payment, all in ac¬ 
cordance with schedules and criteria es¬ 
tablished by HUD. 

(m) Overcrowded Unit. If the PHA de¬ 
termines that a dwelling unit is not De¬ 
cent, Safe, and Sanitary by reason of in¬ 
crease in Family size, the Family and the 
PHA shall try to find an acceptable unit 
as soon as possible. If an acceptable unit 
is found that is available for occupancy 
by the Family, and the Lease with the 
first Owner can be terminated in ac¬ 
cordance with its terms, the Contract 
with the first Owner shall be terminated 
and housing assistance payments shall 
be made available to the Family for 
occupancy in the acceptable unit. Hous¬ 
ing assistance payments will not be ter¬ 
minated unless the Family rejects with¬ 
out good reason the offer of a unit which 
the PHA judges to be acceptable. 

(n) Adjustment of Allowance for 
Utilities and Other Services. The PHA 
shall determine, as part of its annual in¬ 
spection and at such other times as it 
deems appropriate, whether an adjust¬ 
ment is required in the Allowance for 
Utilities and Other Services applicable to 
the dwelling unit on grounds of changes 
in utility rates or other change of gen¬ 
eral applicability. If the PHA determines 
that an adjustment should be made, the 
PHA shall prescribe the amount of the 
adjustment and make a corresponding 
adjustment in the amount of rent to be 
paid by the affected Families and the 
amount of Housing Assistance Payments. 

(o) Eviction. The Owner shall not 
evict any Family unless the Owner com¬ 
plies with the requirements of local law, 
if any, and of this paragraph. The Owner 
shall give the Family a written notice of 
the proposed eviction, stating the 
grounds and advising the Family that it 
has 10 days (or such greater number, if 
any, that may be required by local law) 
within which to respond to the Owner. 
The Owner must obtain the PHA’s au¬ 
thorization for an eviction; accordingly, 
a copy of the notice shall be furnished 
simultaneously to the PHA, and the no¬ 
tice shall also state that the Family may, 
within the same period, present its objec¬ 
tions to the PHA in writing or in person. 
The PHA shall forthwith examine the 
grounds for eviction and shall authorize 
the eviction unless it finds the grounds to 
be insufficient under the Lease. The PHA 
shall notify the Owner and the Family of 
its determination within 20 days of the 
date of receipt of the notice by the 
Family, whether or not the Family has 
presented objections to the PHA. 

(p) Inapplicability of Low-Rent Pub¬ 
lic Housing Model Lease and Grievance 
Procedures. Model lease and grievance 
procedures established by HUD for PHA- 
owned low-rent public housing are not 
applicable to the Section 8 Housing As¬ 
sistance Payments Program under tills 
Part. 
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§ 1273.208 IIUD review of contract 
compliance. 

HUD will review project operations at 
such Intervals as it deems necessary to 
ensure that the Owner and the PHA are 
in full compliance with the temivS and 
conditions of the Contract and the ACC. 
Equal Opportunity review may be con¬ 
ducted with the scheduled HUD review 
or at any time deemed appropriate by 
HUD. 

§ 1275.209 PHA reporting require¬ 
ments. t Reserved ] 

Appendix I 1 

ANNUAL CONTRIBUTIONS CONTRACT 

I The Annual Contributions Contract will 
conform to the Provisions of Subparts A 
and B and Appendix n of these regula¬ 
tions) 

Appendix II 

HOUSING ASSISTANCE PAYMENTS CONTRACT 

Part I 

This Housing Assistance Payments Contract 
(“Contract”) is entered Into by and between 
__ the person or entity hav¬ 
ing the legal right to lease the unit (••Own¬ 
er”), and_(“PHA"), which 

is a public housing agency as defined in.tbe 
United States Housing Act of 1937, 42 U.S.C. 
1437, et seq. (“Act”), at section 1437a(0). 
The Owner and the PHA agree as follows: 

1.1 Family To Be Housed PHA Assistance. 

a. Family to be Housed. The Contract Unit is 
to be leased by the Owner, under a PHA-ap- 
proved lease ("Lease"), to the following Low¬ 
er-Income Family ("Family") for use and 
occupancy by such Family solely as a private 
dwelling:_ (Name of Fam¬ 

ily). 

b. PHA Assistance and Contract Unit. In 
order to enable the Family to lease Decent, 
Safe, and Sanitary housing pursuant to sec¬ 
tion 8 of the Act. the PHA agrees to make 
housing assistance payments on behalf of 
the FamUy for the following described dwell¬ 
ing unit ("Contract Unit"): 


c. Term of Contract. The term of this Con¬ 
tract shall be_years (the term of the 

Lease, not to exceed three years) beginning 

on__ 19_(the effective date of 

the Lease) and ending__ 19__; 

Provided, however, that if a Family continues 
In occupancy, after the expiration of the 
term, on the same terms and conditions as 
the original Lease, the Contract shall con¬ 
tinue in effect for the duration of such ten¬ 
ancy but in no case for a total of more than 
three years. 

1.2 Amount of Contract Rent and Family 
Portion, a. Amount of Contract Rent. The 
lease rental for the unit ("Contract Rent") 
is $_per month. 

b. FamUy Portion of Rent. (1) The Family 

will be required to pay $_per month 

toward the Contract Rent. 

(2) The amount of the Family portion of 
rent has been determined by the PHA in ac¬ 
cordance with schedules and criteria estab¬ 
lished by the United States of America, 
acting through the Department of Housing 
and Urban Development (“Government"), 
This amount shall be subject to change by 
reason of changes In the Family income, 
composition, or extent of exceptional med¬ 
ical or other unusual expenses, as deter¬ 
mined by the PHA, effective as of the date 
stated in a notification of such change by 
the PHA to the Family and Owner. 

c. PHA Not Obligated for Family Portion 
of Rent. Neither the PHA nor the Govern- 


1 To be published at a later date. 


meat has assumed any obligation whatso¬ 
ever for the portion of the rent payable by 
the FamUy or for the satisfaction of any 
claim by the Owner against the Family 
other than in accordance with Section 1.7 
of this Contract. The financial obligation of 
the PHA is limited to making housing as¬ 
sistance payments on behalf of the FamUy 
In accordance with this Contract. 

1.3 Housing Assistance Payments, a. 
Amount. The PHA will pay on behalf of the 
Family a housing assistance payment equal 
to the difference between the Contract Rent 
and the portion of said rent payable by the 
Family. 

b. Conditions for Payment. Housing as¬ 
sistance payments shall be made by the PHA 
to the Owner, under the terms and condi¬ 
tions of this Contract and the pertinent 
Annual Contributions Contract ("ACC"), 
only for the period during which the Con¬ 
tract Unit Is leased or occupied by the Fam¬ 
ily during the term of the Conract. (See 
Section 1.1c except as provided In paragraph 
c and d of this Section.) 

c. Payment for Vacated Unit. (1) If an 
Eligible Family vacates its unit (other 
than in accordance with the requirements 
of the Lease or tenancy agreement), the 
Owner shall receive housing assistance pay¬ 
ments in the amount of 70 percent of the 
Contract Rent for a vacancy period not ex¬ 
ceeding CO days or the expiration or other 
termination of the Lease or tenancy agree¬ 
ment, whichever comes first; provided, how¬ 
ever. that if the Owner collects any of the 
Family's share of the rent for this period 
In an amount which, when added to the 70 
percent payments, results In more than the 
Contract Rent, such excess shall lie payable 
to the Government or as the Government 
mAy direct; and provided further that if 
the vacancy is the result of action by the 
Owner, the Owner shall not receive any pay¬ 
ment under this paragraph If the action 
was in violation of the Lease or the Con¬ 
tract or any applicable law. 

(2) The Owner shall not be entitled to any 
payment under this paragraph (c) unless 
he (i) Immediately upon learning of the 
vacancy, has notified the PHA of the va¬ 
cancy or prospective vacancy, (ii) has taken 
and continues to take all feasible actions to 
fill the vacancy including, but not limited 
to, contacting applicants on his waiting list, 
requesting the PHA and other appropriate 
sources to refer applicants, and advertising 
the availability of the unit, and (ill) has not 
rejected any applicant except for good cause 
nccentable to the PHA. 

(3) The Owner shall not be entitled to 
housing assistance payments with respect 
to vacant units under this paragraph c to 
the extent he is entitled to payments from 
other sources (for example, payments for 
losses of rental income Incurred for holding 
units vacant for relocatees pursuant to Title 
I of the Housing and Community Develop¬ 
ment Act of 1974 or payments under Sec¬ 
tion 1.7). 

d. Owner’s Monthly Requests for Payments. 
(1) The Owner shall submit monthly re¬ 
quests to the PHA or as directed by the PHA 
for housing assistance payments. Each such 
request shall set forth: (1) the name of the 
Family and the address and number, if any, 
of the unit leased by the Family; (11) the 
Contract Rent for which the Owner Is claim¬ 
ing payments; (ill) the amount of rent pay¬ 
able by the Family leasing the unit; and 
(iv) the total amount of housing assistance 
payments requested by the Owner. 

(2) Each of the Owner's Monthly requests 
shall contain a certification by him that to 
the best of his knowledge and belief (1) the 
dwelling unit is In Decent, Safe, and Sani¬ 
tary condition, (11) all the other facts and 
data on which the request for funds is based 
are true and correct, (111) the amount re¬ 


quested has been calculated In accordance 
with the provisions of this Contract and U 
payable under the Contract, and (lv) none 
of the amount claimed has been previously 
claimed or paid. 

(3) If the Owner has received an exces¬ 
sive payment, the PHA. in addition to auy 
other rights to recovery, may deduct the 
amount from any subsequent payment, or 
payments. 

(4) The Owner’s monthly requests for 
housing assistance payments shall be made 
subject to penalty under 18 U.S.C. 1001, 
which provides, nmong other things, that 
whoever knowingly and willfully makes or 
use3 a document or writing containing any 
false, fictitious, or fraudulent statement or 
entry. In any matter within the Jurisdiction 
of any department or agency of the United 
States, shall be fined not more than $10,000 
or imprisoned for not more than five years, 
or both. 

1.4 Maintenance. Operation and Inspec¬ 
tion. a. Maintenance and Operation. The 
Owner agrees (1) to maintain and operate 
the Contract Unit and related facilities so 
os to provide Decent, 8afe, and Sanitary 
housing, and (2) to provide all the services, 
maintenance and utilities set forth in the 
Lease. If the PHA determines that the 
Owner Is not meeting any of these obliga¬ 
tions, the PHA shall have the right, In 
addition to Its other rights and remedies 
under this Contract, to abate housing assist¬ 
ance payments In whole or In part. 

b. Inspection. (1) Prior to occupancy of 
the unit by the Family, the Owner and the 
Family shall Inspect the unit and each shall 
furnish a report and certification of the con¬ 
dition of the unit, on the form prescribed by 
the PHA. By executing this Contract, the 
Owner certifies that to the best of his knowl¬ 
edge and belief and in accordance with the 
criteria provided In the PHA-prescrlbed 
form, the unit Is In Decent, Safe, and Sani¬ 
tary condition on the date of execution. 

(2) The PHA shall Inspect the Contract 
Unit and related facilities, or cause them to 
be inspected, at least annually and at such 
other times (Including prior to Initial oc¬ 
cupancy of the unit) as the PHA may de¬ 
termine to be necessary to assure that the 
Owner is meeting his obligation to maintain 
the unit In Decent, Safe, and Sanitary con¬ 
dition and to provide the agreed upon utili¬ 
ties and other services. The PHA shall take 
into account complaints by occupants and 
any other Information coming to Its atten¬ 
tion in scheduling Inspections. 

c. Units Not Decent. Safe, and Sanitary. If 
tho PHA notifies the Owner that he lias 
failed to maintain the dwelling unit in De¬ 
cent, Safe, and Sanitary condition and the 
Owner fails to take corrective action within 
tho time prescribed in the notice, the PHA 
may exercise any of Its rights or remedies 
under the Contract, including abatement of 
housing assistance payments (even if the 
Family continues In occupancy) and termi¬ 
nation of the Contract. If the Family wishes 
to be rehoused In another dwelling unit with 
Section 8 assistance and the PHA determines 
to terminate the Contract, the PHA shall 
issue to the Family another Certificate of 
Family Participation. 

d. Notification of Abatement. Any abate¬ 
ment of housing assistance payments shall 
be effective as psovided in written notifica¬ 
tion to the Owner. The PHA shall promptly 
notify the Family of any such abatement. 

e. Overcrowded Unit. If the PHA deter¬ 
mines that a Contract Unit Is not Decent, 
Safe, and Sanitary by reason of increase W 
Family size, the Family and the PHA shall 
try to find an acceptable unit a9 soon as 
possible. If an acceptable unit Is found that 
Is available for occupancy by the Family, ana 
the Lease with the first Owner can be termi¬ 
nated in accordance with its terms, the Con¬ 
tract with the first Owner shall be terminatea 
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and housing assistance payments shall be 
made available to the Family for occupancy 
in the acceptable unit. Housing assistance 
will not be terminated unless the Family 
rejects without good reason the offer of a 
unit which the PHA judges to be acceptable. 

1.6 Eviction. The Owner shall not evict 
the Family unless the Owner complies with 
the requirements of local law, If any, and of 
this Section. The Owner shall give the Fam¬ 
ily a written notice of the proposed eviction, 
stating the grounds and advising the Family 
that it has 10 days (or such greater number. 
If any, that may be required by local law) 
within which to respond to the Owner. The 
Owner must obtain the PHA’s authorization 
for an eviction; accordingly, a copy of the 
notice shall be furnished simultaneously to 
the PHA, and the notice shall also state 
that the Family may, within the same time 
period, present its objections to the PHA in 
writing or In person. The PHA shall forthwith 
examine the grounds for eviction and shall 
authorize the eviction unless it finds the 
grounds to be insufficient under the Lease. 
The PHA shall nottfy the Owner and the 
Family of its determination within 20 days of 
the date of receipt of the notice by the 
Family, whether or not the Family has pre¬ 
sented objections to the PHA. 

1.6 Owner-Family Lease. The Lease be¬ 
tween the Owner (Lessor) and the Family 
(Lessee) shall contain the following pro¬ 
visions: 

'‘Addendum To Lease 

"The following additional Lease provisions 
ere Incorporated in full In the Lease between 

_ (Lessor) and_ 

(Lessee) for the following dwelling unit: 
_In case of any conflict be¬ 
tween these and any other provisions of the 
Lease, these provisions shall prevail. 

"a. The total rent shall be $_per 

month. 

“b. Of tho total rent. $-shall be pay¬ 

able by the Public Housing Agency (PHA) 
as housing assistance payments on behalf of 

the Lessee and $_shall be payable by 

the Lessee. The.4e amounts shall be sub¬ 
ject to change by reason of changes In the 
Lessee's family income, composition, or ex¬ 
tent of exceptional medical or other unusual 
expenses, or by reason of adjustment by the 
Department of Housing and Urban Devel¬ 
opment (HUD) of any applicable Allowance 
for Utilities and Other Services. Any such 
change shall be determined in accordance 
with HUD-establlslied schedules and cri¬ 
teria and shall be effective as of the date 
stated in a notification to the Lessee. 

“c. The Lessor shall provide the following 
services and maintenance: 

[Here specify all services to be provided by 
the Lessor, which shall include all services 
customarily supplied to tenants of this 
type of housing In the locality. In preparing 
this list, the provisions contained in form 
HUD-52505A. Guide for Lease Provisions for 
Maintenance and Security Services, shall be 
included except to the extent modifications 
are approved by the PHA.) 

"d. The Lessor shall not evict the Lessee 
unless the Lessor complies with the require¬ 
ments of local law, If any, and of this provi¬ 
sion. The Lessor shall give the Lessee a 
written notice of the proposed eviction, 
stating the grounds and advising the Lessee 
that he has 10 days (or such greater number, 
that may be required by local law) 
ithln which to respond to the Lessor. Be¬ 
cause the Lessor must obtain the PHA’s au- 
norNation for an eviction, a copy of the 
1 aball be furnished simultaneously to 
ne pha, and the notice shall also state that 
me Lessee may, within the same time period, 
Present his objections to the PHA in writing 
or in person. The PHA shall forthwith ex¬ 
amine the grounds for eviction and shall au- 
lorize the eviction unless it finds the 


grounds to be insufficient under the Lease. 
The PHA shall notify the Lessor and the 
Lessee of its determination within 20 days of 
the date of receipt of the notice by the Lessee 
whether or not the Lessee has presented ob¬ 
jections to the PHA. 

"e. The Lessor shall not discriminate 
agairst the Lessee In the provision of services, 
or in any other manner, on the grounds of 
race, color, creed, religion, sex, or national 
origin. 

"f. This Lease has been signed by the 
parties on the condition that the PHA will 
promptly execute a Housing Assistance Pay¬ 
ments Contract with the Lessor. Accordingly, 
this Lease shall not become effective unless 
the PHA has executed such Contract by the 
first day of occupancy specified in the Lease. 

"Lessor- 

By .-. 

Date _ 

Lessee _ 

Date _" 

1.7 Security Deposits . The Owner shall not 
require the Family to pay a security deposit. 
In lieu thereof, the Owner may claim re¬ 
imbursement from the PHA under this Con¬ 
tract for unpaid rent by the departing Fam¬ 
ily and/or cost of repairs for damage caused 
by such Family not to exceed a total re¬ 
imbursement in an amount equal to one 
month’s Contract Rent. 

1.8 Rent Adjustments, a. Adjustments of 
Initial Contract Rent. (1) The initial Con¬ 
tract Rent may be adjusted on any anni¬ 
versary date of the Lease to reflect the per¬ 
centage of change in the applicable published 
Fair Market Rent (with appropriate reduc¬ 
tion in the adjustment where utilities are 
paid directly by the Family), provided that 
the Owner has the legal right to terminate 
the tenancy as of such anniversary date. 

(2) Special adjustments of the Contract 
Rent may be granted by the PHA. subject to 
Government approval, effective as of the date 
when the Owner has the legal right to ter¬ 
minate the fcenance, to reflect increases in 
the actual and necessary expenses of owning 
and maintaining the unit which have re¬ 
sulted from substantial general Increases in 
real property taxes, utility rates, or similar 
costs (l.e., costs for which the price or rate 
Is established by or subject to regulation by 
a public body or entity), but only if and to 
the extent that the Owner clearly demon¬ 
strates that such general increases have 
caused Increases in the Owner’s operating 
costs which are not adequately compensated 
for by the annual adjustments provided for 
in paragraph a(l). The Owner shall submit 
financial statements which clearly support 
the increase. 

(3) Notwithstanding any other provisions 
of this Contract, adjustments as provided 
in this paragraph a shall not result in ma¬ 
terial differences between the rents charged 
for assisted and comparable unassisted units, 
as determined by the PHA (and approved by 
the Government, in case of adjustments 
under paragraph a (2)). 

b. Adjustment of Family Portion of Rent 
and Housing Assistance Payment. In the 
event that the Owner is notified by the PHA 
of an adjustment in the Allowance for Utili¬ 
ties and Other Services applicable to the 
Contract Unit, the Owner shall promptly 
make a corresponding adjustment in the 
amount of rent to be paid by the affected 
Family and the amount of housing assist¬ 
ance payment. 

1.9 Entire agreement. This Contract, in¬ 
cluding Part II hereof, contains the entire 
agreement between the parties hereto, and 
neither party is bound by any representa¬ 
tions or agreements of any kind except as 
contained herein. No changes in this Con¬ 
tract shall be made except in writing signed 
by both the Owner and the PHA. 

1.10 Owner's warranty of legal capacity. 
The Owner warrants that he has the legal 


right to execute this Contract and to lease 
the dwelling unit covered by this Contract, 

PHA ... 

By .. T —.. 

(Official Title) 

Date __ 

Owner __ 

By .. 

(Official Title) 

Date _ 

HOUSING ASSISTANCE PAYMENTS CONTRACT 

Part II 

2.1 Nondiscrimination in housing, a. 
Neither the Owner nor the PHA shall, in the 
selection or approval of Families, in the pro¬ 
vision of services, or in any other manner, 
discriminate against any person on the 
grounds of race, color, creed, religion, sex, 
or national origin. No person shall be auto¬ 
matically excluded from participation in or 
be denied the benefits of the Housing As¬ 
sistance Payments Program because of mem¬ 
bership in a class such as unmarried mothers, 
recipients of public assistance, etc. 

b. The Owner shall comply with all re¬ 
quirements Imposed by Title VTII of the 
Civil Rights Act of 1968, and any rules and 
regulations pursuant thereto. 

c. The Owner shall comply with all re¬ 
quirements Imposed by Title VI of the Civil 
Rights Act of 1964. Public Law 88-352, 78 
Stat. 241; the regulations of the Depart¬ 
ment of Housing and Urban Development 
issued thereunder, 24 CFR, Subtitle A. Part 
1, Section 1.1, et seq; the requirements of 
said Department pursuant to said regula¬ 
tions; and Executive Order 110(53 to the end 
that. In accordance with that Act. the regu¬ 
lations and requirements of said Depart¬ 
ment thereunder, and said Executive Order, 
no person in the United States shall, on the 
ground of race, color, creed, religion or na¬ 
tional origin, be excluded from participation 
in, or be denied the benefits of, the Housing 
Assistance Payments Program, or be other¬ 
wise subjected to discrimination. This pro¬ 
vision is Included pursuant to the regula¬ 
tions of the Department of Housing and 
Urban Development, 24 CFR, Subtitle A, 
Part 1. Section 1.1, et seq; issued under Title 
VI of the said Civil Rights Act of 1964, and 
the requirements of said Department pur¬ 
suant to said regulations; and the obliga¬ 
tion of the Owner to comply therewith in¬ 
ures to benefit of the Government, the said 
Department, and the LHA any of which shall 
be entitled to Invoke any remedies available 
by law to redress any breach thereof or to 
compel compliance therewith by the Owner. 

2.2 Cooperation in Equal Opportunity 
Compliance Reviews. The PHA and the 
Owner shall cooperate with the Government 
In the conducting of compliance reviews and 
complaint Investigations pursuant to all ap¬ 
plicable civil rights statutes, Executive Or¬ 
ders, and rules and regulations pursuant 
thereto. 

2.3 Annual Contributions Contract, a. 

The PHA has entered luto an Annual Con¬ 
tributions Contract dated__ 

with the Government, with respect to Proj¬ 
ect No.-("ACC"), under which the 

Government will provide financial assistance 
to the PHA pursuant to Section 8 of the Act, 
for the purpose of making housing assist¬ 
ance payments, which ACC shall be pro¬ 
vided by the PHA to the Owner upon request. 

b. The PHA hereby pledges such annual 
contributions payable under Section 1.3(b) 
(1) of Part I of the ACC to the payment of 
housing assistance payments pursuant to 
this and other Housing Assistance Payments 
Contracts entered into as a part of said 
Project. 

2.4 PHA and Government Access to 
Premises and Owner's Records, a. The Owner 
shall furnish such Information and reports 
pertinent to the Contract as reasonably may 
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be required from time to time by the PHA or 
the Government. 

b. The Owner shall permit the PHA or 
the Government or any of their duly author¬ 
ized representatives to have access to the 
premises and. for the purpose of audit and 
examination, to have access to any books, 
documents, papers and records of the Owner 
that are pertinent to compliance with this 
Contract, Including the verification of infor¬ 
mation pertinent to the monthly requests 
to the PHA for housing assistance payments. 

2.5 Default by the owner, a. A Default by 
the Owner under this Contract shall result 
if: 

(1) The Owner has violated or failed to 
comply with any provision of. or obligation 
under, this Contract or of the Owner- 
Family Lease; or 

<2) The Owner has asserted or demon¬ 
strated an Intention not to perform some or 
all of his obligations under this Contract or 
under the Owner-Family Lease. 

b. Upon a determination by the PHA that 
a default has occurred, the PHA shall notify 
the Owner of the nature of the default, of 
the actions required to be taken on account 
of the default (including the curing of the 
default by the Owner, the abatement of 
housing assistance payments in whole or in 
part, where appropriate, or any combination 
of actions), and of the time within which 
the Owner shall respond wltb. a showing that 
he has taken all the actions required of him. 
If the Owner fails to respond or take action to 
the satisfaction of the PHA, the PHA shall 
take appropriate actions to achieve com¬ 
pliance or to terminate the Contract. 

2.6 Remedies not Exclusive and Non¬ 
waiver of Remedies. The availability of any 
remedy under this Contract shall not pre¬ 
clude the exercise of any other remedy under 
this Contract or under any provisions of law, 
nor shall any action taken In the exercise 
of any remedy be deemed a waiver of any 
other rights or remedies. Failure to exercise 
any right or remedy shall not constitute a 
waiver of the right to exercise that or any 
other right or remedy at any time. 

2.7 Disputes, a. Except as otherwise pro¬ 
vided herein, any dispute concerning a ques¬ 
tion of fact arising under this Contract which 
is not disposed of by agreement of the PHA 
and Owner may be submitted by either party 
to the Department of Housing and Urban 
Development field office director who shall 
make a decision and shall mall or otherwise 
furnish a written copy thereof to the Owner 
and the PHA. 

b. The decision of the field office director 
shall be final and conclusive unless, within 
30 days from the date of receipt of such copy, 
either party malls or otherwise furnishes to 
the field office director a written appeal ad¬ 
dressed to the Secretary of Housing and Ur¬ 
ban Development. The decision of the Sec¬ 
retary or his duly authorized representative 
for the determination of such appeals shall 
be final and conclusive, unless determined by 
a court of competent jurisdiction to have 
been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to im¬ 
ply bad faith, or not supported by substantial 
evidence. In connection with any appeal 
proceeding under this Section, the appellant 
shall be afforded an opportunity to be heard 
and to offer evidence in support of his appeal. 
Pending final decision of a dispute hereunder, 
both parties shall proceed diligently with the 
performance of the Contract and in ac¬ 
cordance with the decision of the field office 
director. 

d. This Section does not preclude consid¬ 
eration of questions of law in connection 
with decisions rendered under paragraphs 
a and b of tills Section. Provided, however, 
that nothing herein shall be construed as 
making final the decision of any adminis¬ 
trative official, representative, or board on 
a question of law. 


2.8 Interest of Members, Officers, or Em¬ 
ployees of PHA , Members of Local Govern¬ 
ing Body , or Other Public Officials. No mem¬ 
ber, officer, or employee of the PHA, no mem¬ 
ber of the governing body of the locality 
(city and county) In which the Premises 
are situated, no member of the governing 
body of the locality in which the LHA was 
activated, and no other public official of such 
locality or localities who exercises any func¬ 
tions or responsibilities with respect to the 
premises, during his tenure or for one year 
thereafter, shall have any interest, direct or 
indirect, in this Contract or In any proceeds 
or benefits arising from it. 

2.9 Interest of Member of or Delegate to 
Congress. No member of or delegate to the 
Congress of the United States of America 
or resident commissioner shall be admitted 
to any share or part of this Contract or to 
any benefits which may arise therefrom. 

2.10 Nonassignability, a. The Owner 
agrees that he has not made, and will not 
make any sale, assignment, or conveyance or 
transfer in any other form, of this Contract, 
or any of his Interest therein, except with the 
prior consent of the PHA. An assignment by 
the Owner to a limited partnership of which 
the Owner is the sole general partner shall 
not be considered an assignment herein. 

b. The Owner agrees to notify the PHA 
promptly of any proposed action covered by 
paragraph a of this Section. The Owner fur¬ 
ther agrees to request written consent of the 
PHA in regard thereto. 

c. For the purpose of this Section, a trans¬ 
fer of stock in the Owner In whole or in part, 
by a party holding ten percent or more of the 
stock of said Owner, or a transfer by more 
than one stockholder or the Owner of ten 
percent or more of the stock of said Owner, 
or any other similarly significant change In 
the ownership of such stock or in the rela¬ 
tive distribution thereof, or with respect to 
the parties in control of the Owner or the 
degree thereof, by any other method or 
means, whether by Increased capitalization, 
merger with another corporation, corporate 
or other amendments, issuance of new or 
additional stock or classification of stock or 
otherwise, shall be deemed an assignment, 
conveyance, or transfer with respect to this 
Contract. With respect to this provision, the 
Owner and the party signing this Contract 
on behalf of said Owner, represent that they 
have the authority of all of the existing 
stockholders of the Owner to agree to this 
provision on behalf of said stockholders and 
to bind them with respect thereto. 

Appendix III 

CER T IFICATE OF FAMILY PARTICIPATION 

1. Certification. The undersigned Public 
Housing Agency (“Agency”) hereby certifies 

that the Family headed by_ 

is authorized to participate in the section 8 
Housing Assistance Payments Program of 
this Agency. Under this program, the Agency 
makes housing assistance payments on behalf 
of participating Families toward their rents 
for Decent, Safe, and Sanitary dwelling units. 

2. Dwelling Unit. If the Family finds a 
dwelling unit suitable to its needs, contain¬ 
ing at least -- 1 bedrooms, which is in Decent, 
Safe, and Sanitary condition, the Family 
should submit to the Agency the Request 
for Lease Approval, together with a proposed 
lease. Prior to approval of the proposed lease, 
the Agency will inspect the dwelling unit 
or cause it to be inspected. 

3. Lease Rent. The monthly rental pro¬ 
vided In the Lease must be determined by 
the Agency to be reasonable; and generally 
this rent, plus the Allowance approved by 


1 Enter the unit size, by number of bed¬ 
rooms. for which the Family is eligible pur¬ 
suant to the occupancy standards of the 
Agency. 


the Agency for any utilities payable directly 
by the Family, may not exceed $ _> 

4. Family Portion of Rent, (a) Under the 
rules and regulations of the Housing Assist¬ 
ance Payments Program, the Family will be 

obligated to pay $-toward the monthly 

lease rental; however, this amount will be 
reduced by any Allowance for utilities to be 
paid directly by the Family, and this reduc¬ 
tion will be reflected in the amount payable 
by the Family as specified In the Lease. 

(b) As an Incentive to the Family to find 
the most economical housing suitable to its 
needs, if the Family selects a dwelling unit 
(other than a unit receiving the benefit of 
Federal. State or local subsidy) for which 
the proposed monthly lease rental plus any 
applicable Allowance Is below the applicable 
Fair Market Rent, the Family will be given 
credit by a reduction in the amount It must 
pay toward rent and utilities (Gross Family 
Contribution). The amount of this credit 
will be that percentage of the Gross Family 
Contribution which the Rent Saving Is of 
the Fair Market Rent. The Rent Saving is 
the amount by which the Fair Market Rent 
(1) exceeds the monthly lease rental (plus 
any applicable Allowance) approved by the 
Agency, or (11) exceeds the initially proposed 
lease rental (plus any applicable Allowance) 
if that be higher than the approved lease 
rental (plus any applicable Allowance). 

(c) The amount which the Family Is re¬ 
quired to pay toward rent and utilities is 
subject to change by reason of changes in 
Family income, composition, and extent of 
exceptional medical or other unusual ex¬ 
penses. 

5. Agency* Portion of Rent. Pursuant to a 
Housing Assistance Payments Contract with 
an Owner, the Agency will pay to the Owner 
on behalf of the Family an amount equal to 
the difference between the Family portion 
of the rent to the Owner and the monthly 
lease rental. 

6. Agency Approval of Lease, (a) After re¬ 
ceipt of a Request for Lease Approval, the 
Agency will notify the Owner and the Fam¬ 
ily whether or not the proposed lease is Bp- 
provable. This notification will be given 
within _ working days from the date of 
availability for inspection as stated In the 
Request for Lease Approval. 

(b) The Agency, upon Issuing this Certif¬ 
icate of Family Participation, anticipates 
that if a lease meeting the requirements of 
this program is submitted for approval, the 
program is submitted for approval, the 
Agency will have funds available for a Hous¬ 
ing Assistance Payments Contract with the 
Owner; however, the Agency is under no 
obligation to the Family, to any Owner or 
to any other person to approve any sub¬ 
mitted lease, nor does the Agency incur any 
liability by reason of issuing this Certificate, 

7. Conditions. The Family agrees to per¬ 
form all its obligations under the Housing 
Assistance Payments Program, including the 
obligations to (a) provide such Family in¬ 
come information and records as may be re¬ 
quired lu the administration of the program, 
(b) permit inspection of its dwelling unit at 
reasonable times after reasonable advance 
notice, and (c) give at least 30 days notice to 
the Agency of the Family’s intention to va¬ 
cate the unit. 

8. Equal Housing Opportunity. If the Fam¬ 
ily has reason to believe that, in its search 
for suitable housing, it has been discrimi¬ 
nated against on the basis of race, color, 
creed, sex. religion, or national origin, it 
may file a complaint with the HUD Regional 
Offi ce. Fair Housing Complaint Forms (Form 
HUD-903) are available from this Agency. 

9. Expiration Date. A Request for Lease 
Approval may be submitted to this Agency no 

later than _ (00 days from the 

date of this Certificate). If a Request is not 

•Enter the applicable Fair Market Rent 
for the unit size specified in Item 2. 
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submitted by such date, this Certificate shall 
expire unless extended by the Agency in 

writing. 

(Name of Public Housing Agency) 


Appendix V 

AGENCY DETERMINATION WITH RESPECT TO RE¬ 
QUEST FOR I.EASE APPROVAL 

(To be Sent to the Owner and Family) 


(Date) 

By:---- 

(Signature and Title) 

(Date) 

By:.-.- 

(Signature of Family Representative) 

(Present Address) 


Appendix IV 


REQUEST FOR LEAVE APPROVAL 

1. Request. The undersigned Owner and 

Family hereby request the- 

(Name of Public 

_ to approve the attached 

Housing Agency) 

lease for the dwelling unit located at_ 

(Street 

_for a 

Address and Apartment Number, If any) 

term of __ months, beginning-. 

19.,. The unit, consisting of — bedrooms, 

is to be leased at $-per month. This 

rent includes maintenance and other serv¬ 
ices as provided in the lease and the follow¬ 
ing utilities and appliances: 

(Check applicable boxes.) 

0 (Ins □ Water □ refrigerator 

□ Electricity □ □ Other (Specify) 

□ 11 rat □ Httugc 

2. Certifications. 

The Owner, by executing this Request, 
certifies that: 

(a) The most re vent rent charged for the 

above dwelling unit was $_per month. 

The reasons for the difference, if any, be¬ 
tween this amount and the proposed rent 
are: 


(b) This unit is made available, managed, 
and operated regardless of race, color, reli¬ 
gion, creed, sex, or national origin. 

(c) He has inspected the dwelling unit, 
as evidenced by the attached inspection re'* 
port, and his certification as to the condition 
of the unit is true to the best of his knowl¬ 
edge and belief. 


The Family, by executing this Request, 
certifies that it has inspected the dwelling 
unit as evidenced by the attached inspec¬ 
tion report, and that its certification as to 
the condition of the unit is true to the best 
of its knowledge and belief. 

3 Dates of Availability for Inspection and 

Occupancy. 


a. The dwelling unit will be available for 
inspection by the Agency on_, 19__. 


o The dwelling unit will be available fo 

O’Ccupancy by the Family on__ 1D__. 

4 Authority Determination. The Owne 
»nd the Family understand that the Agenc 
wui notify them as to whether or not th 
proposed lease is approvable. within the tlm 
Period specified in paragraph 6 of the Certifi 
^te of Family Participation. 


<Date> 


(Owner) 

(Signature) 

(Date) 

(Signature of Family Representative) 
(Present Address of Family) 


(Check applicable box.) 

□ 1. Approval. The Agency hereby ap¬ 
proves the proposed lease between_ 

(Family) and_(Owner) for 

the dwelling unit located at_ 

(Street address 
and Apartment 
Number, if any) 

(a) Enclosed Is the proposed lease com¬ 
pleted by the Agency with respect to the por¬ 
tion of the monthly lease rental which the 
Family shall be obligated to pay to the Own¬ 
er. The Lease shall be executed by the Family 
and the Owner and a copy returned to the 
Agency. 

(b) Also enclosed are two copies of a Hous¬ 
ing Assistance Payments Contract completed 
by the Agency except for execution. The 
Owner shall sign both copies of the Contract 
and return them to the Agency. The Agency 
will execute the Contract by the first day 
of occupancy specified In the Lease and will 
immediately return an executed copy to the 
Owner. 

□ 2. Disapproval. The proposed lease 
and/or the dwelling unit are/is disapproved 
for the following reasons: 

□ 3. Resubmission. If the conditions in 
Item 2 above are remedied, and a Request for 
Lease Approval is resubmitted by the Owner 

and the Family to the Agency by_ 

(date), the lease will be approved by the 
Agency if it determines that the conditions 
have been remedied to its satisfaction. (The 
Certificate of Family Participation issued to 
the Family shall not expire before said date.) 


(Name of Public Housing 
Agency) 

(Signature and Title) 


(Date) 

Appendix VI 

REQUIRED LEASE PROVISIONS 

The Lease between the Owner (Lessor) and 
the Family (Lessee) shall contain the fol¬ 
lowing provisions: 

ADDENDUM TO LEASE 

The following additional Lease provisions 
are incorporated in full in the Lease between 

_(Lessor) and_ 

(Lessee) for the following dwelling unit:_ 

__ In case of any conflict between 

these and any other provisions of the Lease, 
these provisions shall prevail. 

a. The total rent shall be $_ per 

month. 

b. Of the total rent, $-shall be pay¬ 

able by the Public Housing Agency (PHA) 
as housing assistance payments on behalf of 

the Lessee and $_shall be payable by 

the Lessee. These amounts shall be subject 
to change by reason of changes in the Les¬ 
see’s family income, composition, or extent of 
exceptional medical or other unusual expen¬ 
ses, or by reason of adjustment by the De¬ 
partment of Housing and Urban Develop¬ 
ment (HUD) of any applicable Allowance for 
Utilities and Other Services. Any such 
change shall be determined in accordance 
with HUD-establlshed schedules and criteria 
and shall be effective as of the date stated in 
a notification to the Lessee. 

c. The Lessor shall provide the following 
services and maintenance: 

(Here specify all services to be provided by 
the Lessor, which shall include all services 
customarily supplied to tenants of this type 
of housing in the locality. In preparing this 
list, the provisions contained in form HUD- 
52505A, Guide for Lease Provisions for Main¬ 
tenance and Security Services, shall be in- 
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eluded except to the extent modifications are 
approved by the PHA.( 

d. The Lessor shall not evict the Lessee 
unless the Lessor complies with the require¬ 
ments of local law. if any. and of this pro¬ 
vision. The Lessor shall give the Lessee a 
written notice of the proposed eviction, 
stating the grounds and advising the Lessee 
that he has 10 days (or such greater number, 
if any. that may be required by local law) 
within which to respond to the Lessor. Be¬ 
cause the Lessor must obtain the PHA's au¬ 
thorization for an eviction, a copy of the 
notice shall be furnished simultaneously to 
the PHA, and the notice shall also state that 
the Lessee may, within the same time 
period, present his objections to the PHA in 
writing or in person. The PHA shall forth¬ 
with examine the grounds for eviction and 
shall authorize the eviction unless it finds 
the grounds to be insufficient under the 
Lease. The PHA shall notify the Lessor and 
the Lessee of its determination within 20 
days of the date of receipt of the notice by 
the Lessee whether or not the Lessee has pre¬ 
sented objections to the PHA. 

e. The Lessor shall not discriminate 
against the Lessee in the provision of serv¬ 
ices, or in any other manner, on the grounds 
of race, color, creed, religion, sex. or national 
origin. 

f. This Lease has been signed by the parties 
on the condition that the PHA will promptly 
execute a Housing Assistance Payments Con¬ 
tract with the Lessor. Accordingly, this Lease 
shall not become effective unless the PHA 
has executed such Contract by the first day 
of occupancy specified in the Lease. 

"Lessor_ 

Date:_ 

Lessee_ 

Date:_ 

Appendix VII 

PROHIBITED LEASE PROVISIONS 

Lease clauses which fall within the classi¬ 
fications listed below shall not be included 
In any Lease in this program. 

1. Confession of Judgment. Prior consent 
by tenant to any lawsuit the landlord may 
bring against him in connection with the 
Lease and to a Judgment in favor of the 
landlord. 

2. Distraint for Rent or Other Charges. 
Authorization to the landlord to take prop¬ 
erty of the tenant and hold It as a pledge 
until the tenant performs any obligation 
which the landlord has determined the 
tenant has failed to perform. 

3. Erculpatory Clause. Agreement by 
tenant not to hold the landlord or land¬ 
lord’s agents liable for any acts or omissions 
whether intentional or negligent on the part 
of the landlord or the landlord’s authorized 
representative or agents. 

4. Waiver of Legal Notice by Tenant Prior 
to Actions for Eviction or Money Judgments. 
Agreement by tenant that the landlord may 
institute suit without any notice to the 
tenant that the suit has been filed. 

5. Waiver of Legal Proceedings. Authoriza¬ 
tion to the landlord to evict the tenant or 
hold or sell the tenant’s possessions when¬ 
ever the landlord determines that a breach 
or default has occurred, without notice to 
the tenant or any determination by a court 
of the rights and liabilities of the parties. 

6. Waiver of Jury Trial. Authorization to 
the landlord's lawyer to appear in court for 
the tenant and to waive the tenant's right 
to a trial by Jury. 

7. Waiver of Right to Appeal Judicial 
Error in Legal Proceedings. Authorization to 
the landlord’s lawyer to waive the tenant's 
right to appeal on the ground of Judicial 
error In any suit or the tenant’s right to file 
a suit In equity to prevent the execution of 
a Judgment. 
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8. Tenant Chargeable with Cost of Legal 
Actions Regardless of Outcome . Agreement 
by the tenant to pay attorney’s fees or other 
legal costs whenever the landlord decides to 
take action against the tenant even though 
the court finds In favor of the tenant. 
(Omission of this clause does not mean that 
the tenant as a party to a lawsuit may not 
be obligated to pay attorney’s fees or other 
costs if he loses the suit.) 

Appendix VIII 

GUIDE FOR LEASE PROVISIONS FOR MAINTENANCE 

AND SECURITY SERVICES—EXISTING HOUSING 

The following provision shall be included 
In any lease of a dwelling unit to a faimly 
participating in the Section 8 Housing Assist¬ 
ance Payments Program-Existing Housing. 
Subject to the approval of the FHA, items 
which are not customarily provided for this 
type of housing in the locality may be ex¬ 
cluded. 

The Lessor shall provide the following 
services (including security) and mainte¬ 
nance: 

a. Custodial services (including, but not 
limited to. cleaning of hallways, trash and 
garttage storage areas, and all common areas; 
and provision of an adequate supply of trash 
and garbage storage equipment, and/or ade¬ 
quate trash and garbage disposal); 

b. Grounds maintenance (including, but 
not limited to. exterior custodial services and 
maintenance of lawns and outdoor plantings, 
including lawn cutting and reseeding); 

c. Prompt response to Lessee service calls 
(including, but not limited to, calls with re¬ 
spect to refrigerators, ranges, plumbing, 
heating, electrical and hot water fixtures and 
systems, and broken, stuck, or damaged 
doors, screens or windows); 

d. Repainting and redecorating dwelling 
space and non-dwelling space surfaces on the 
following basis: (specify the details] 


e. Prompt replacement of light bulbs and 
other lighting equipment in common (in¬ 
cluding outdoor) areas; 

f. Exterminating services on a regularly 
scheduled basis, as follows: [specify the 
details] 


Present? Operating Remarks 
condition? 


Sanitary facilities: 

Separate, private bathroom..._._...... 

Flush toilet......;_i.. 

Fixed basin with hot and cold running water..t.. 

Shower or tub with hot and cold running water..... 

All facilities connected to approved public or private disposal system. 

Food preparation and refuse disposal: 

Cooking stove or range......... 

Refrigerator of appropriate size for the unit.— 

Kitchen sink with hot and cold running water draining into an approved 

public or privuto system...... 

Adequate space for gtoruge, preparation, and serving of food.... 

Adequate facilities and services for the sanitary disposal of food wastes and 
refuse including facilities for temporary storage where necessary. 


□ 

xxxx 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

xxxx 

□ 

□ 


Space and security: 

Number of persons to occupy unit. 

Number of living and/or slccpiug rooms. 







Present? Remarks 

1 living and/or sleeping room for each 2 persons. 

Outside doors and windows lockable. 






. □ 


Present? Operating Remark! 
condition? 


Heating and cooling systems: 

Safe healing facilities which can provide adequate heat to each room of unit □ 
appropriate for the climate to assure healthy living environment. 

Venting facilities for room healers (if any) which burn gas, all, or kerosene. □ 

Safe cooling facilities wlrieh can provide adequate cooling to each room of □ 
unit appropriate for the climate to assure healthy living environment. 

Light and electricity: 

1 window in eac h living and sleeping room... □ 

1 coilfng or wall type light fixture in the bathroom. □ 

1 ceiling or wall typo light fixture in the kitchen area. □ 

2 electric outlets, one of which may he overhead light, in living area, In kit- □ 
ehen area, and in each bedroom area. 


□ 

□ 

□ 


□ 

□ 

□ 

□ 


Number of electric outlets in: 

Living area__ 

Kitchen area. 

bedroom area No. 1. 

Overhead lights in: 

Living area. 

Kite lien urea_ 

Bedroom area No. 1. 


Bedroom area No. 2 
Bedroom area No. 3 
Bedroom area No. 4 

Bedroom area No. 2 
Bedroom area No. 3 
Bedroom area No. 4 


In specified Remark* 
condition? 


g. Where applicable, removal of snow and 
Ice from walkways, exterior stairs, and park¬ 
ing areas on a timely basis: 

h. Repair of walkways and parking lot 
surfaces; 

I. Where applicable, repair of garbage dis¬ 
posals, dishwashers, air conditioners, and 
laundry equipment; 

J, Where applicable, regular maintenance 
and prompt repair of elevators, incinerators, 
compactors, and laundry equipment and 
faculties; 

k. Security services and equipment 
[specify the details! 


Structure and materials: 

Ceilings, walls, and floors free from serious defects such as severe bulging or leaning, 
large holes, loose surface materials, severe buckling or noticeable movement under 

walking stress, missing parts, or oilier serious damage..... 

Roof structure firm. - 

Roof wcathertlght..... — 

Exterior wall structure and exterior wall surface free from serious defects such as leaning, 

buckling, sagging, cracks or holes, loose siding, or other serious damage. 

Condition and equipment of interior and exterior stairways, halls, porches, etc., such 

as not to present a danger of tripping or falling....-. 

Interior air quality . 

Unit free from dangerous levels of air pollution from carbon monoxide., sewer gas, fuel 

gas, dust, and other harmful pollutants.. 

Adequate air circulation throughout unit.— 

At least 1 oponablc window or other adequate exhaust ventilation of batliroom area- 


D 

□ 

□ 

□ 

□ 


□ 

□ 

□ 


Present? Operating Remark* 
condition? 


Appendix IX 

DWELLING UNIT INSPECTION FORMS 
FAMILY’S INSPECTION REPORT 


Water supply: 

Unit waved by approved public or private sanitary water supply which is 
free from contaminating siphoning action. 


P 


□ 


Address of Unit:- ' - 

Apt. No. 

Name of Family: __ 

Name of Owner: -- 

Instruction: Place check mark In appro¬ 
priate box to indicate presence and if the 
facility or item is present in the dwelling 
unit, and where applicable, If the facility or 
item is in proper operating condition. Fill In 
other blanks and boxes as indicated. 

GENERAL COMPOSITION OF DWELLING UNIT 

State number and types of rooms in the 
dwelling unit:_ 


In specified Remark* 
condition? 


Access: 

Unit usable and capable of being maintained without unauthorized use of other private 
properties ...-.... 

Alternate means of egress In ease of fire (such as fin* stairs or egr«*ss through windows).. 
Bite and neighborhood: 

Bite and neighborhood free from serious adverse environmental conditions, natural or 
manmade, such as dangerous walks, steps, instability, flooding, poor drainage, septic 
tank backups, sewage hazard or mudslides; abnormal air pollution, smoke, or dust; 
excessive noise, vibration, or vehienlor traffic; excessive accumulations of trash; rodent 

or vermin infestation; or fire hazards ... 

Cleanliness: 

Unit and equipment in reasonably clean ami sanitary condition . 


□ 

□ 


□ 


O 
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PROPOSED RULES 


43193 


/ 


[This group of Items Is applicable only If unit ts located In congregate housing, defined as housing connected with 
which there Is a central dining facility to provide meals for the occupants] 


Present? Operating Remarks 
condition/ 


Congregate housing: 


Suitable space and equipment in central dining facility to store, prepare, 

and serve iood in sanitary manners.-... □ □ 

Adequate facilities and services in central dining facility for the sanitary 
disposal of food wastes and refuse including facilities for temporary storage 
where necessary--------- □ □ 


I hereby certify that the foregoing report correctly represents the condition of the above-identified dwelling unit. 
l>ate of Insjaction...19- 

Signature of Family member who oouducted inspection:- 


Appendix IX 

DWELLING UNIT INSPECTION FORMS 
OWNER’S INSPECTION REPORT 

Address of Unit:_ 

Apt. No. 

Name of Family:_Name of 

Owner_ 

Instruction: Place check mark in appro¬ 


priate box to indicate presence and it the 
facility or item ts present in the dwelling 
unit, and where applicable. If the facility or 
item Is in proper operating condition. Fill In 
other blanks and boxes as Indicated. 

GENERAL COMPOSITION OF DWELLING UNIT 

State number and types of rooms in the 
dwelling unit:_ 


Present? Operating Remarks 
condition? 


Sanitary’ facilities: 

Separate, private bathroom .-..... □ 

Flush toilet.. ... □ 

Fixed basin with hot and cold running water. ... □ 

Shower or tub with liot and cold running water .. O 

All frciliLit* connected to approved public or private disposal system . □ 

Food preparation and refuse disposal: 

Cooking stove or range ... . ...•_ _ □ 

Refrigora' or of appropriate sixe for the unit_ _—.. □ 

Kitchen sink with hot and cold running water draining into an approved 

pu 1 die or pri vate system.. ____ □ 

Adequate sj»aoc for storage, preparation, and serving of food. □ 

Space and security: 

Number of iwrsons to occupy unit _ _ 

Number of living and/or sleeping rooms . 


□ 

□ 

□ 


□ 

□ 

□ 


Present? Remarks 


1 living and/or sleeping room for each 2 persons.. □ 

Outside doors and windows lockable.... □ 


Present? Operating Remarks 
condition? 


IIeating and cooling systems: 

Safe heating facilities which can provide adequate heat to eac h room of unit 

appropriate for the climate to assure healthy living environment.. _ □ □ 

Venting facilities for room heaters (if any) which bum gas, oil. or kerosene. □ □ 

Safe cooling facilities which can t>rovlde adequate cooling to each room of 

unit appropriate for the climate to assure healthy living environment. □ □ 

Light and electricity: / 

1 window in each living and sloeping room.. □ □ 

1 ceiling or wall type light fixture in the bathroom. □ □ 

1 ceiling or wall type light fixture in the kitchen area. .. □ □ 

2 electric outlets, one of which may lx> overhead light, in living area, in 

kitchen area, and in each bedroom area. □ □ 


Number of electric outlets In: 

Living area__ 

Kitchen area. 

Bedroom area No. 1- 

Overhead lights In: 

Living area. 

Kitchen area__ 

Bedroom area No. 1. 


Bedroom area No. 2 .. 

Bedroom area No. 3. 

Bedroom urea No. 4. 

Bedroom area No. 2. 

Bedroom area No. 3 .. 

Bedroom area No. 4. 


In specified Remarks 
condition? 


Structure and materials: 

Ccill tigs, walls, and floors free from serious defects such as severe bulging or leaning, large 
holes, loose surface materials, severe buckling or uotiruble movement under walking 

stress, missing parts, or othor serious damage... □ 

Roof structure firm...... □ 

Roof woathertlght..... □ 

Exterior wall structure and exterior wall surface free from serious defects such as leaning, 

buckling, sagging, cracks or holes, loose siding, or other serious damage. □ 

Condition and equipment of interior and exterior stairways, Imlls, porches, etc., such as 

not to present a danger of tripling or falling.. □ 

Interior air quality: 

Unit free from dangerous levels of air pollution from carbon mouoxJtb, sewer gas, fuel 

gas, dust, and other harmful pollutants. □ 

Adequate nir circulation throughout unit.. U 

At leust 1 opcnublo window or other adequate exhaust ventilation of bathroom uren.... □ 
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PROPOSED RULES 


Present? 

Operating 

condition? 

Remarks 

Water supply: 

Unit served by approved public or private sanitary water supply w hich la 
free from contaminating siphoning action.. D 

□ 



In specified 

Remarks 


condition? 



Unit unable ami capable of being maintained without unauthorized use oX other private 

properties.....-... 

Alternate means of egress In case of lire (such as fire stairs or egress through windows).... 
Site and neighborhood: Site and neighborhood free from serious adverse environmental 
conditions, natural or man made, such as dangerous walks, steps, instability, Hooding, 
poor drainage, septic tank backups, sewage hazard, or mudslides; abnormal air pol¬ 
lution, smoko, or dust; excessive noise, vibration, or vehicular trafllc; excessive, ac¬ 
cumulations of trash: rodent or vermin infestation; or lire hazards... 

Cleanliness: Unit and equipment, in reasonably clean and sanitary condition.. 


□ 

□ 


□ 

□ 


(This group of items is applicable only if unit is located In congr**gate housing, defined ns housing connected with 
which there is a central dining facility to provide meals for the occupants] 


Present? Operating Remarks 
condition? 


Congregate housing: 

Suitable space and equipment in central dining facility to store, prepare. 

and serve food in saidlory manners. . .... . □ □ 

Adequate facilities and services iu central dining facility for the sanitary 
disposal of food wastes and refuse, including facilities for temporary 

Storage where necessary. . . ------ □ □ 


LEAD-HAHED PAINT 

□ I hereby certify that exposed interior and exterior surfaces have l»<vn adequately treated or covered In accordance 
with the applicable regulations issued by the Department of Housing and Urbun Development pursuant to the 
Lead Based Paint Poisoning Prevention Act, 42 U.fM\ 4S01. 

If the property was const meted prior to 1950: 

D 1 hereby certify that this family upon occupancy will receive tin* notice required by HUP load-based paint regula¬ 
tions and procedures regarding the hazards of lead-based paint poisoning, the symptoms and treatment of load- 
poi soiling, and the precautions to be taken against lead poisoning and that records showing receipt of such notice 
by the family will bo maintained. 

I hereby certify tiiat the forgoing report correctly represents the condition of the utwive-idcntllled dwelling unit. 

If this report discloses any dcfleiences. 1 further certify that they will be remedied by the date set forth In the Request 

for Lease Approval for inspection by the issuing latency. 


Date of inspection . ___,19_ 


Signature of owner. 


David M. deWilde, 

Acting Assistant Secretary lor Housing Production and 
Mortgage Credit-FHA Commissioner . 
(PR Doc.74-28677 Filed 12-9-74:8:45 am] 


i 
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NOTICE TO FEDERAL REGISTER READERS 


As part of its continuing program to improve the quality of the daily FEDERAL REGISTER and CODE OF 
FEDERAL REGULATIONS, the Office of the Federal Register is soliciting the views of interested persons on the 
effectiveness of individual Federal Register documents and on regulations contained in the CODE OF FEDERAL 
REGULATIONS. 

Our goal is twofold: 

First—to make each document published in the FEDERAL REGISTER easily understandable, thus making 
compliance easier, more efficient, and less costly; and 
Second—to identify and correct any existing Federal regulations which are obsolete, unnecessarily wordy, 
or unclearly stated. 

We believe this effort is consistent with the objectives stated by President Ford in his October 8th speech on 
the economy in which he announced “a joint effort by the Congress, the executive branch and the private sector to 
identify and eliminate existing Federal rules and regulations that increase costs to the consumer without any good 
reason in today’s economic climate.” 

The Office of the Federal Register welcomes your comments and suggestions. The survey blank below is 
provided for that purpose. All comments received will be maintained in a public docket and will be available for 
inspection in the Office of the Federal Register to any interested persons or agencies. Comments which point out 
the need for substantive changes in existing regulations also will be forwarded to the responsible agency. 


I. For the following reasons I found 

in column 


(agency) 

Federal Register: 


it difficult to understand 
, , page_of the 


the document from 
_Issue of the 

(date) 


□ only technical language was used; □ document contained long and difficult sentences; 
H] preamble did not contain a clear and concise explanation of the document’s purpose; 

□ other (explain) _ 


II. I believe that the requirement(s) contained in: 

A. The document from__in column_, page_of the 

(agency) 

__ issue of the Federal Repister, or 

(date) 

B. Section(s)_of Title_of the Code of Federal Regulations 

impose(s) an: □ unnecessary; □ unreasonable; □ impractical; or Q obsolete 
requirement on those persons subject to that regulation. 

My reasons are:__ 


III. (Optional) I suggest that the provision(s) mentioned above be rewritten as follows: 


Please mail to: 

Office of the Federal Register 
National Archives and Records Service 
General Services Administration 
Washington, D.C. 20408 


Name and address (optional) 




































